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EEC to 
seek car 
exhaust 
accord 


Business summary 


Pentagon 
probe of 
General 


U.S. and UK companies study role in South Africa 


BY MICHAEL HOLMAN. AFRICA EDITOR, IN LONDON 


EEC environment ministers meet 
'tomorrow in an attempt to read) 
agre eme nt on the lornralation of 
new strict standards on car wvham yt 
emission. - 

Italy, holding presidency of the 



UJSL: DEFENCE Department has 
temporarily suspended its pay- 
ments to General Dynamics, the 
country's biggest defence contrac- 
- : tor while it investigates possible 

Italy, holding presidency of the irregularities in h illing foe govern- 
Community, hopes that the meeting meat. 

will produce a lighted- agreement or Payments to the company have 
perhaps a declaration of principle been halted for 30 days while an in- 


MAJOR companies from Britain, 

I the US. and South Africa are to 
hold an unprecedented two-day con- 
ference is the UK tomorrow to dis- 
cuss the part they can play in the 
reform of apartheid. 

The conference, at Leeds Castle, 
Kent, will be chaired by Mr Edward 
Heath, the former British Prime 
Minister, and the opening address 
will be given by the Rev Leon Sul- 
livan* who helped to frame a code of 
conduct for US. companies operat- 
ing in South Africa. 

The voluntary code seeks to ex- 
tend the rights of black workers, 
and is considerably tougher than 
that drawn up by the EEC. Discus- 
sion at the closed conference may 


include ways in which both codes 
could bo further strengthened and 
be more closely monitored. 

The meeting takes place at a time 
of almost continuous political un- 
rest in South Africa, a key factor in 
the growth of an increasingly pow- 
erful lobby in the US. agitating for 
corporate disinvestment which is 
backed by Senator Edward Ken- 
nedy, who visited the republic re- 
cently. 

The strength of the lobby last 
week prompted the South African 
Government to set up a special de- 
partment in the Ministry of Foreign 
Affairs to co-ordinate a counter- 
campaign. 

Companies invited to Leeds Cas- 


tle include Mobil, Caltex, General 
Motors, Control Data and Merck 
from the U S. and Shell, BP, GEC, 
Barclays and Rio Tinto Zinc from 
Britain. Sir Peter BaxendeU, chair- 
man of Shell, and Sir Alistair 
Frame, chief executive of Rio Tinto 
Zinc, are among the senior execu- 
tives expected to attend. 

The South African participants 
include representatives of some of 
the Republic's leading companies, 
who have led calls for far-reaching 
reforms to South African society, 
including an end to racial job reser- 
vation and the enforced removal of 
blacks from “white" areas. 

Mr Mike Rosbolt of Barlow Rand, 
Mr Tony Bloom of the Premier 


Group, and Mr Basil Hersov of Ang- 
lo Vaal are expected to assess the 
implications of recent events in 
South Africa- A keynote talk by Mr 
Rosholt, chief executive of one of 
the country's largest publicly quot- 
ed companies, will be on “the role of 
business in working towards justice 
through the political process." 

The agenda also includes an ad- 
dress by Mr Jan Steyn, chairman of 
South Africa's Urban Foundation, a 
business-funded organisation seek- 
ing to improve urban black living 
conditions. 

Other contributions will come 
from US. participants. At least one 
observer, from - a leading Swedish 
company will be present 


Neither Mr Heath nor Mr Sulliv- 
an were prepared to c ommen t last 
night In a visit to Johannesburg in 
1981, Mr Heath-infuriated conserva- 
tive whites when he warned that 
“the longer the bondage of blacks 
lasted, the more likely they were to 

turn to an armed struggle which the 

Soviet Union is only waiting to 
sponsor." Meaningful change, he 
told his audience:, required accep- 
tance of the principle of one man, 
one vote. 

• South African President P. W. 
Botha announced cuts in civil ser- 
vice pay ft™! conditions aimed to re- 
duce government spending by 
R5Q0m (51036m) during the current 
fiscal year. 


on the divisive Issue. 

West Germany wants to encour- 
age the purchase of cars with cat- 
-alytic converters thro ugh a system! 
of tax incentives starting in July, : 
'while Italy, Britain and- France fa-- 
vour~ a : -longer-term - approach. 
Page2 _ 


vestigation is undertaken which 
will include possible criminal activi- 
ty. Page 5 

NATIONAL WESTMINSTER. Brit- 
ain's* second largest bank, reported 
.30 per cent rise in' pre-tax profit to 
£87 lm (S7243m) in 1984! Page 17; 
Lex, Page 16; Details, Page 22 
WALL STREET: At -the dose, the 
Dow -JoDes industrial average was 
wuwic wukucui uojk jiui i up 232 to 1,29135. Seetion m 

45mimfes. ater- LONDON shares finished firm with 
it would retaliate for al- the FT Ordinarv index un 2.1 at 


Iran shells city 

Iran 
city o 

warning — _ 

leged attacks on civilian targets in 
Iran. An yngpeHRed number of ca- 
sualties were reportecfe " ; 

Korea eases clamp 

The political ban !on Korean diss- 
dentrKim Dae Jung, who returned] 
last moqth iron ILSUexile, and.13! 
other go v er nm ent critics wfflbe Bft- 
ed.Page3 


China, cuts army ^ . 

China’s , army will retire 47,000 sterknj^s 
ageing -army -officers in the' nfixf: ^”' - '** 1 ' 
two years as part of an overall plan - 
to modernise and reduce staff.:' 

Wv.'-ro* V'U 

Sikhs summon 

Sikh bighpriests summoned. India’s j ' 

Agriculture Minister, Buta Singh. to| ' ... 

the Golden Temple in Amrifsarrto ! ; .rtibjb. 
face punishment for '.what they! ; i 
called an offense against thdrre^; : 
gion. ^ • v ^ ! • ‘ . \ 

Indianelections , 


the FT Ordinary index up 2.1 at 
9823. Gilts recovered. Section IH 

TOKYO stocks closed lower. The 
Nikkei Dow market average shed 
3233 al 12,47838. Section III 
COPPER values rose on the London 
.Metal Exchange, although reports 
from Chile suggested that disrup- 
tion of supplies following the week- 
end -earthquake might -not be as 
serious as originally feared. Cash 
hig^r grade copper gained £83 to 
£1383 a tonne, chiefly reflecting. 

renewal, .['weakness 
’Page. 38 



Twenty- tub „ 

second mbdfinal'd^ __ _ — . 
elections! in ,'wfaidi PH2» ICiiikter , 



Dollar surges 
close to 
record levels 

BY PHILIP STEPHENS IN LONDON AND 
STEWART FLEMING IN WASHINGTON 

'THE DOLLAR surged on foreign 
'■ exchanges yesterday, pushing Eu- 
ropean currencies close to the rec- 
ord lows winch sparked last week's 
heavy intervention by ' central 
(.banks. . . 

• It rose by 5.75 pfennigs against 
the D-Mark to close in London at 
DM 3.4335, while sterling lost 13 
cents to end the day at $13555. 

The dollar was only fractionally 
below these levels when European 
.central banks, led by West Ger- 
many's Bundesbank, launched a 
concerted attack on .the US. curren- 
cy last Wednesday. 

* Last night it made farther gains 

i-in New York, where it dosed at DM 
3.43825, with sterling weaker still at 
SL0535. 

.. European central banks, backed 
by the Bank of Japan and to a much 
lesser extent by the US. Federal 
■Reserve, sold at least 53-5bn over 
three days. 

Foreign exchange dealers report- 
ed, however, that although their &Cr 
Han had made the markets waxy of 
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elections; in whkhPHme Minister! DOUAR tos' tan In L*tefcris- ft hid 

Rajiv GandftxTS' party hpWs -a ^ ^ 'SStSgtoSdSS’und^- 


Mengele hunt 

Chancellor Hdmtti Kohl will , adc ' 
Paraguay President Alfredo Stro- 
essner when he visits West Ger- 
many-ln July to help huntdown Na- 
zi war r- Hminal J osef Mengele who 
fe bdieved to be living in the South 
American- country. Page 2: 

Yugoslav extradited. 

A Los-Anoeles . magUtrete, ordered ; 
the extradition to .Yugoslavia ol 85- 


Bank of England figures, its index 
rose to 1553 from 154.4. In New 
York, it closed at DM 3.43825; FFr 
1 (15015, SwFr 2325 and Y25L2. 
Page37 

STEBLING was weaker against the 
dollar in London, f a llin g 13 cents to 
dose at S13555. It improved, how- 
ever, lb DM 3.8225 (DM 3.8), SwFr 
3.0875 (SwFr 3385) and FFr 11.0375 
(FFr 11325) but eased to Y27525 
(Y2773). The pound's exchange, fit 
dex f eli te 70.8 from 703. ft Closed in . 


the extradition to Yugoslavia ol «*>- New York at 51.0535. Page 37 • 

* compujr m the 

$28830. It also fell in Zuridi to 
$28835. In New York, the April Co- 
rn ex . Settlement was S28730. 
Page 36 

HARRISON AND CROSFIELD, 
British plantations and chemicals 
group, raised its bid for animal 
feed s make r Paul's to a “final 
Ell 3m (5119m) and bought another 
18 per cent of Paul's shares in the 
londtm stock market. 

SASOL. the South African oil-from- 


The refetively in significant role 
in the intervention played by the 
U-S. Federal Reserve had also di- 
minished fears that the central 
banks coaid engiueer a decisive 
turnround in the dollar's value. 

Evidence that the Reagan Admin- 
istration is once again toughening 
its stance against co-ordinated in- 
tervention surfaced yesterday when 
a senior U.S. official told a congres- 
sional committee that in the Trea- 
sury’s view, intervention has been 
[ both ineffective and d es tabili s ing in 
recent weeks. 


The comments by Mr David Mid- 
ford, Assistant Treasuty Secretaty 
for International Affairs, were in 
time with recent remarks made by 
President- Ronald Reagan suggest* 
•ing that the UJS. should not run the 
.-risk, of destabilising -the d ol la r 

European central bank o ffi c i al s 
were also tacitly acknowledging 
yesterday that there was little they 
could do so tong as the dollar’s lat- 
est rise was backed by strong fun- 
damental demand. 

The banks, however, were Insist- 
ing that last week’s dollar sales bad 
not been wasted because they were 
not aimed at establishing any parti- 
cular rate for the U.S- currency but 
at demonstrating to speculators 
.that they could not always rely on 
profits from dollar investments. 

Currencies, Page 37 


Brazil in 
$750m 
Soviet 
trade deal 

By Andrew Whitley 
in Rio de Janeiro 

BRAZIL and the Soviet Union have 
concluded a countertrade deal 
worth 5750m over four years. In re- 
turn for foodstuffs and manufac- 
tured goods, including steel prod- 
ucts and oil platforms, Petrobras, 
the Brazilian state oil oompany, is 
to increase substantially its liftings 
of Soviet crude oil. 

The deal, which represents the 
largest single trade deal between 
the two countries, forms part of 
Brazil's continuing drive to boost 
sales to its oil suppliers through 
countertrade deals. 

Negotiations have taken place 
aver the past year and were broadly 
ftwHiisw! last November, according 
Jbo one of the Brazilian companies 
involved. News of the deal has been 
kept rAwfirfpntial, pending conclu- 
sion 'of tiie oil purchase arrange- 
ments. 

Brazil recently signed a annually 
renewable agreement with Nigeria, 
which could be worth up to Slbn, 
covering tiie provirion of a wide 
range of goods in return for crude 
ofl. 

Similar agreements have been 
concluded with Angola and Iraq, 
and are being discussed with other 
oil suppliers, including China. 

The most interesting element in 
the Soviet deal is the major role be- 
ing played by a relatively small 
family-owned mining and dvil engi- 
neering company, based in Sac 
Pauto state. 

Continued on Page 16 

Furnish countertrade deal. 
Page 4; Renault quits Soviet 
plant project. Page 16 


Warsaw links 
debt payments 
to new credit 


BY CHRISTOPHER BOB1NSK1 IN WARSAW 
AND DAVID BUCHAN IN LONDON 


POLAND has asked all its main 
Western trading partners - with the 
notable exception of the US. - for a 
total of S1.7bn in new trade credit 
this year, with the threat that 
unless this credit is forthcoming,. 
-Warsaw will not abide by its Janua- 
ry rescheduling agreement on re- 
paying $9bn-$10bn official debt due 
from 1982-84. 

The Jaruzelski Government has 
for months openly linked official 
debt rescheduling to new credit, on 
the argument that without a fresh 
pash injection its beleaguered econ- 
omy cannot meet even an extended 
debt repayment schedule. But pres- 
entation last week of detailed credit 
demands to individual Western gov- 
ernments has sharpened the dilem- 
ma of Poland's official creditors. 

■ Western governments, generally, 
say they do not want to pour “good 
money after bad" into Poland. On 
the other band, they will want to 
preserve the agreement, reached in 
January after months of drawn-out 
negotiations, whereby Poland is to 
repay $9bn-$10bn in debt principal 
arrears from 1982-84 over the 
1990-95 period and some £2bn in- 
terest arrears by 1989. 

Western governments have re- 
peatedly denied any link between 
rescheduling old debts and provi- 
sion of new loans. But the Poles re- 
tained effective leverage over the 
West, by only initialling the Janua- 
ry accord and leaving its formal 
signature until Warsaw sees “pro- 
gress” on the issue of new credit 

Western officials, meeting this 
week in Paris, may give the Poles 
an informal, initial reaction to War- 
saw’s new credit demands. But for- 
mally, the Paris creditors club’s dis- 
cussions on Poland yesterday and 


today concern the fate of Poland’s 
1985 official debt maturities of 
S13bn-Sl8bn- This cannot be set- 
tled before the 1982-84 debt 
Meanwhile, Poland has implicitly 
ackn owledged that its chances of an 
improvement in economic relations 
with the U5. have been dealt a 
blow by the expulsion last week of 
the US. military attache from War- 
saw. Colonel Frederick Myer was 
accused pf taking photographs in a 
restricted military zone. 

tac t, week Poland invited all 
Western governments to bilateral 
talks to specify details of the 
.1982-84 rescheduling agreement 
But in contrast to diplomatic notes 
given to other Western . govern- 
ments* the message to the' U.S. 
■made no specific' mention of new 
credit and merely expressed, the 
hope that U-S.-Polish economic re- 
lations could soon be normalised. 

However, West European govern- 
ments received specific suggestions 
of how much new credit they might 
like to give Poland, evidently ac- 
cording to their share of trade rath- 
er than debt exposure in the coun- 
try. 

The largest single request - 
S450m this year and S500m next 
year- was made to West Germany, 
while the UK has been asked to 
contribute S240m this year and 
$250m in 1988. Poland is still the 
UK’s second biggest market 
Comecon. 

Even with the effective lifting of 
Western sanctions, Western govern- 
ments are most reluctant to lend 
Warsaw fresh money. Western offi- 
cials do not believe that Poland, 
which has been running hard cur- 
rency trade surpluses recently, 
needs as much as $1.7bn.- 


Ragged 
return by 
Britain’s 
striking 
miners 

By John Lloyd, Industrial 
Editor in London 

BRITISH MINERS, returning to 
work yesterday after a year-long 
strike, found a tougher manage- 
ment, their old jobs reallocated in 
many rasps to working miners and 
at some pits the familiar picket 
lines. 

The National Union of Minework- 
ers hfld planned an orderly return 
to work, but this was ragged in 
Scotland north-east England, 
largely a failure in Yorkshire and 
non-existent in the little Kent field 
in south-east England. 

The picket lines were manned by 
Kent and Scottish miners demand- 
ing an amnesty for all of the 718 
miners sacked during the strike. 
Those two regions have refused to 
return to work until this is 
achieved. The National Coal Board 
and the Conservative Government 
have insisted that some miners, 
convicted of serious offences, will 
never be rehired and that other 
mcw will be decided on an individ- 
ual basis. 

Half of Yorkshire's 49.500 miners 
were reported not to have turned up 
yesterday. Where they returned in 
formation, sometimes behind 
bands, they were often turned back 
because they had missed the morn- 
ing shift where they were not 
stopped by pickets. 

Mr Arthur Scar gill, the union's 
president, led 1,000 men back to one 
Yorkshire pit - and then, led them 
back again after meeting a picket 
line. 

The Scottish union today will 
reassess its decision to remain on 
strike. A further 700 “new faces" re- 
turned to Scottish pits yesterday, 
bringing the proportion at work to 
56 per cent of the region's 12,400 
miners. 

In other areas, returning miners 
complained that their shift times 
had been changed and were sent 
home. At another pit, former strik- 
ers and working miners confronted 
each other in the works canteen. 

Evidence from men returning to 
work suggests that managers are 
losing little time In bringing them 
under pit discipline, and in moving 
them from previous jobs to other 
tasks where the previous jobs have 
been taken by returning miners. 

The coal board is carefully watch- 
ing the position in the three-pit 
Kent coalfield, where most of the 
2,000 miners remain on strike. 

Mr Peter Walker, the Energy Sec- 
retary, meanwhile echoed a line 
floated two months ago by Mr Ian 
MacGregor, the coal board chair- 
man, when he said that he favoured 
workers’ cooperatives, or manage- 
ment ventures in pits. 


Coal board plans reshape, Page 6 


wartime execution of 770,000 peo- 

p k- *. . 

Minister resigns 

Philippines Labour Minister. Bias 
Opie resigned from the cabinet of 
president Ferdinand Marcos, a day 
after Foreign' Minister Arturo Tol- 
entine was sacked. 

Catholic finances 

A group of Roman ChthoBc <ardi- 

■P > i_ir. ' a* fitiHintr Sk 


Vickers da Costa chief to head 
UK investment regulatory board 


BY JOHN MOORE, CITY CORRESPONDENT. IN LOfk)ON 

SIR Kenneth Berrill, chairman of, 

British stockbrokers . Vickers da: 

Costa, is to be the City of London's 
new top regulator responsible for 


: One of the highest paid officials He is also one ^ of ^tbel 
■in the City is Mr lan Hay- Davison, dependent members of 

a - • *2 *Vrv T IrvtrrTc itlClIW lTlCT miJTlClL aOPOlUtEJGllt €H" 


Mr Norman Tebbit the secretary 

' . • . - . '• - for foe same period in 1983. Page 19 

Italian fugitive new the Swedish do- 

Frtmcesco Pazienza, wanted in Ita- ■ appliance] prop* * 

hr on fraud and Beijer-Bj^gmatenal, ajo^udd- 

SLrees relating to foe collapse of in- materials company with safes of 
charges ^ orrf « rf pd m a gj Ut SKr L5bn. 

NORTHEASTERN ' International 
Airways,- a small U-S.-airlme. 

been ordered to return its four Boe- 
ing 727s because it cannot repay 
SI 3m in debt to an aircraft leasing 


eni cumpuuieo. _ ■ 

Mr Norman Tebbit, foe secretary 

I' of state for Trade and Industry, has 

asked Sir Kenneth to set up » Secu- 
rities and - Investments Board and 
invited Mm to be foe board’s first 

chairman. 


chief executive of the Lloyd's, insur- 
ance market, who earns £120,000 
YS129.600) a year and that sort of 
salary is likely to be taken into 

account , . 

Mr Martin Jacomb, vice chair- 
man of Klein wort Benson, the mer- 
chant bank, has- been appointed a 
part-time deputy chairman of foe 
new body. Mr Jacomb is understood 


charges relating *» ^ 

Banco Ambrosiano, was arrested.m . 

New York. - ' 




Tahker In flames 

An Argentine tanker cairytDgLMJ 
tonnes of petroleum, by-product 


chairman of Klein wort Benson, but 
will relinquish his job as deputy 
chair man of both the Panel on 
Takeovers and Mergers and the 
Council for the Securities Industry. 

Sir Kenneth headed the Central 


SStatofflSil niheR^r^.-firm. , - . . 

estuary near La Plata kilhng five- qjqjaNK,. Brail’s leading wecbr 


crew members. . 


Soviet crime sweep 

Soviet Interior Micoster Vit^y Fed- 

orchuk urged tough 

crime and corruption ^ a me T~,! 

law and order authorities. 


-tor. has started legal 
against 11 -Rip, sugar ■ and alcohol 
Tnitte to recover overdue, loans. 
Page 17 . 

WORLD BANK is considering- the 
launch of a short-term borrowing 
programme in sterling instead of 
dollars. Page 38 


three weeks ago and will have a 
three-year contract. Sir Kenneth 
said yesterday that he “did not 
know" what salary would be of- 

sSSS sSfSSMrs 

will be market related. He has said 
he will advice from senior peo- 
ple in the City as to what that might 

“I am coming to do foe job for a) a 
body which does not exist; b) for a 


“think tank,” between 1974 and 
1980. He has also been head of foe 
Government Economic Service and 
chief economic adviser to the Trea- 
sury. , 

As chairman of Vickers da Costa 
Sir Kenneth has steered his firm in- 


body e)Jor to a link-with Citicorp of the IL&, 

fSStST SPiEL- ™ rid ' s ^ »■“« 6™P- 


ing council, an appointment en- 
dorsed by foe Bank of England. 

In the City yesterday some stock- 
brokers expressed surprise at the 
appointment. He was described as 
being "intellectually brilliant? but 
some doubt was expressed as to 
whether he had sufficient experi- 
ence of the workings of the City. 

One former Lloyd's council mem- 
ber said: "He doesn't speak often 
but when he does he speaks intelli- 
gently. He is a reasonable man who 
does not have much in common 
with foe one or two hawks: on foe 
council." 

Sir Kenneth expects that there 
will be 10 or 12 part-time board 
members on the new regulatory 
body, including investment practi- 
tioners, City people' and others. 

“It is going to have. to be some- 
thing which will start small and 
then grow in order to cope with the 
unknown volume of business when 
it is in full operation.” 

Men and Matters, Page 14; Lex, 
Page 16 
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EUROPEAN NEWS 


Why Finnish fur is flying high 


By Kevin Done, Nordic Correspondent, recently in Vaasa 


FINNISH FUR farmers labour- 
ing through tiie long, cold 
winter on the frozen plains of 
Ostrobothnia in western Fin- 
land are watching with undis- 
guised relief as fur prices at the 
Helsinki auctions finally 
clamber back to levels where 
they can again make a respect- 
able living: 

The Finns are the leading 
supplier of famed furs to the 
world market, providing no less 
than 67 per cent of all fox furs 
and around 16 per cent of mink 
pelts. 

Over the last decade Finnish 
producers have stolen a march 
on the rest of the for world 
developing an unrivalled grip 
in particular on the production 
of fox furs and easily outstrip- 
ping their rivals in Scandi- 
navia, Poland and the Soviet 
Union. 

Since 1975 world production 
of blue fox furs bas climbed 
from 965,00 skins to around 
2.7m. In the same period Fin- 
land has raised its own 
production from 400,000 to 
1.8m. With the addition of 4.4m 
minir pelts Finnish fur farmers 
have built an industry with ex- 
port earnings of some 
FHks l-4bn last year and 
perhaps FMks 2 bn in 1984-85. 

Just over a year ago it 
apeared that the bubble had 
finally burst At the Decmeber 
1983 auctions fox fur prices 
plununetted to a record low and 
Finish farmers — many burdened 
by ambitious new investments — 
were forced to cut output to try 
to boost prices. “ Everyone was 
afraid there could be a 
catastrophe for fox furs,” says 
Hr Roger NybSck, ma n aging 
director of Oy Keppo Ab. which 
runs the world's biggest fur 
farming operation from Oravais 
in western Finand. "We cut 
production by about 20 per cent 
in 1983 to try to get world prices 
up." 

Helped by the strength of the 
U.S. dollar and the recovery of 
the world economy the strategy 
is working. The Finnish fur in- 
dustry has won sufficient con- 
fidence and size over the last 
decade to enable it to shift its 
international auctions to 
Helsinki and away from 
Copenhagen. 

More than 500 buyers from 
around the world turned up for 
the Independent Helsinki 
auction in January. With 
purchases worth more than 
FMks 600m tbv/ created the 
world's biggest fur auction to 
date, overshadowing Copen- 
hagen and pushing prices 
steeply upwards. 

u In the 1982-83 season there 



was a crisis in the fur producing 
industry,” said Mr Johan Wallin, 
marketing manager of Fin nish 
Fur Sales, a company owned co- 
operatively by. the country's 
more than 5,600 fur farmers. 
" prices were below production 
costs. With those prices the in- 
dustry would not have 
survived. 

“ Production has not been in- 
creased, ■ however, the market 
has improved, and there has 
been a quick recovery. They are 
not super profits, but the 
farmers can malm normal re- 
turns again." 

The anti-fur lobby has made 
no impact on sales, at least 
from the Helsinki auctions, says 
Juhani Molsander, managing 
director of Finnish Fur Sales. 
Opposition to the fur business 
is much harder to find in Scan- 
dinavia than in the UK or some 
continental European countries. 
The Fur Auction Centre has 
seen none of the demonstra- 
tions witnessed in London, but 
he admits that continued large- 
scale actions could eventually 
hit the international fur trade. 

‘It is so easy to manipulate 
people in the cities," says Mr 
Molsander, "They have never 
seen a cow or a horse. People 
here live more closely to 
nature, they understand that we 
have a very cold climate, they 
are used to handling animals, 
they know how they are looked 
after and how they are tailed." 

For the moment, according 
to Mr Wallin, “ demand Is 
coming very much from the 
UJ5. More money is being spent 
on furs and the business climate 
is in our favour again. Attitudes 
have changed. People are buy- 
ing furs again; it is acceptable 


to wear a fur Jacket; people 
don't all have .to look the same 
any more.” 

With fur back in fashion and 
more money available, blue fox 
furs were fetching FM 383 per 
skin in Helsinki last month 
compared with FM 234 in 
December 1983. 

Buyers from Italy. Greece 
and Spain have all been more 
active, but it is the Far East 
that bias emerged as a mainstay 
of Finnish fur sales alongside 
the UJ5. Japan took 16 per cent 
of fox sales in 1983-84 and 
South Korea 12 per cent while 
Hong Kong accounted for 13 
per cent of Finnish mink sales. 

For the faxes and mink 
moving agitatedly around their 
cages — for much of the winter- 
in fiercely sub-zero tempera- 
tures— on the farms of western 
Finland, life is short The breed- 
ing animals are paired in 
March, the cubs are born in 
xp unqi aiom spin pan Abr 
months after they are 
slaughtered and the pelts pre- 
pared for the December and 
January auctions. The skinned 
animals are recycled with other 
offal for next year's feed. 

The fur farming Industry is 
concentrated to an extra- 
ordinary extent in the single 
western province of Vasa along 
the coast of the Gulf of 
Bothnia. Some of the fanning 
is done on an industrial scale 
by companies such as Keppo, 
which alone produces around 
350,000 mink and 90,000 fox 
skins a year, but most of the 
farms are small family affairs. 
The average farm produces 
around 1,600 pelts a year, about 
a third of which are fox furs. 

' Farmers* willingness to pool 


their resources has contributed 
to the Industry’s recent growth. 
Through regional co-operatives 
they have formed a jointly- 
owned breeders-. association 
which provides schooling, 
veterinary, insurance and 
financial advice and carries out 
joint research into improved 
breeding techniques and feed 
analysis. 

The farmers own Finnish Fur 
Sales, which arranges the 
auctions, advance financing and 
common marketing. They own 
Ostrobotnia Pals, which acts as 
a purchasing company for feed 
and equipment and they operate 
around 50 big central feed 
kitchens. 

Scores of small engineering 
groups have sprung up to 
supply specialised plant and 
equipment, and the industry Is 
confident that with such a con- 
centration of know-how and 
several decades of experience 
they can stay ahead of the 
growing competition emerging 
In countries such as the Nether- 
lands, Poland, France and 
potentially China. Especially 
high prices are being won for 
new shades of fur based on fox 
breeding mutations. 

Finnish Air producers have 
one important Achilles bed, 
however. Production of animals 
has now surpassed domestic 
supplies of feed— the industry's 
raw material A subsidiary ot 
Ostrobotnia Pals has been 
established in Fraserburgh in 
north-east Scotland for the 
freezing and storage- of fish 
offal to secure new supplies; 
large amounts of fish offal are 
imported from northern 
Norway, slaughter offal comes 
from Sweden and Denmark and 
fish offal from the Soviet 
Union. 

“Mink output has reached a 
celling in Finland," says Roger 
NybBck. M We are not very 
competitive - especially with 
Denmark, their fish and 
slaughter offal is 10-20 per cent 
cheaper.". . 

Small farmers must live with 
the higher feed prices, but in- 
dustrial farmers such as Keppo 
have already abandoned any 
idea of expanding in Finland. 
In the early 1960s Keppo 
started farming mink in Ireland 
to gain access to new .feed 
supplies, and since 1980 it has 
been farming Norwegian blue 
foxes south of Dublin. " “ Den- 
mark, Canada or France will 
be where the next expansion of 
for farming takes place," says 
NybSck. "Ireland is today a 
more profitable operation than 
Finland." 


If You Look at HNG Today, 
You’ll Think You’re Seeing Double. 



And you’ll be right. 

Because recent strategic purchases, have enabled us to double our pipe- 
line network and become one of the top natural gas transmission companies in 
the country. 

As our Chairman Kenneth Lay explains, “For years, the Houston Natural 
Gas intrastate pipeline system has been the largest natural gas supplier to Texas, 
the nation’s largest natural gas market 

“Today, thanks to our newest acquisitions, the Transwestem Pipeline and 
the Florida Gas Transmission Company, we are a major interstate supplier, as 
well. We have in place a 14,000 mile pipeline network that spans the country. Not 
coincidentally, the principal markets served by our pipelines, California, Texas 
and Florida, are among the fastest-growing states in the country. And we intend 
to be the fastest-growing supplier of natural gas to these markets.” 

With a pipeline system that gives us access to almost every gas-producing 
area in the lower 48 states, a strong presence in strong markets, and a 60-year 
history of reliable service to our customers, our vision of the future looks twice 
as bright. 

Which must be the reason so many people are now giving us&second look. 

For a copy of our annual report, contact our Corporate Communications Deportment * RO. Box 1 188, Dravrcf A,1Mustoo, Texas 77001. 
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Opec’s 

output 

exceeds 

celling 


By Dominic Lawson in London 


THE ORGANISATION of Petro- 
leum- Exporting Chantries (Opec) 
produced 163m barrels of oil a day 
last month , breaching its official 
monthly production railing of 16m 
b/d, according to file International 
Energy Agency monthly oil market 
report, published yesterday. 

However, the £EA report notes 
that Opec production was only 
15.4m b/d in January, a n d that if 
March production is similar to Feb- 
ruary’s the average production in 
the first quarter would be in line 
with the Iflm b/d official railing . 

On the demand side, the QUA re- 
port makes gloomy reading for oil 
producers. The USA has reduced its 
oil consumption estimates. Oil con- 
sumption by countries in the Orga- 
nisation of Economic Co-operation 
and Development (OECD) in the 
current quarter will be 1 per cent 
lower than in the same-period in 
1984, the report estimates. 

This drop in consumption is pre- 
dicted even against the background 
of a relatively cold winter in Europe 
and additional fuel oQ demand re- 
sulting from the UK miners’ strike. 

. The report said that if it were not 
for the additional oil consumption 
doe to toe miners' strike, then first- 
quarter consumption of oil by 
OECD countries would have been 
about JL5 per cent down on the com- 
parable period. The IEA believes 
that the strike will have increased 
consumption of fuel oil by about 
0.5m b/d in the first quarter. 

Reports from member OECD 
countries suggests that their oil 
stocks will fall from 426m tonnes at 
the beginning of the year to 404m 
tonnes at the end of the first quar- 
ter. Based on forecasts of consump- 
tion this would be equal to 95 days 
of forward ■ consumption. Stocks 
held by companies would be equiva- 
lent to 73 days, only three days 
more than the record low levels 
held in the OECD at the outset of a 
second quarter. - 


Reshuffle in 
Hungary’s 
trade union 


By Laafla Cofftt In Boffin 


A RESHUFFLE of the leadership of 
the official Hungarian trade union 
has takes place less' than three 
weeks before the Hungarian Com- 
munist Party is expected to as-. 
nnrmro furth er high-level changes 
at its 13th congress. 

Mr Lajos Mehes, the trade 
union’s secretary-general since De- 
cember 1983, was relieved of bis 
post because of Illness" and re- 
placed by Mr TIbor Baranyai, a 
member of the central committee. 
Mr Mehes, 57, could also lose his 
post as a member of the party’s rul- 
ing Politburo. 

Simultaneously it was announced 
that the post of union chairman was 
to be upgraded and that the secre- 
tary-general would be largely left 
with a bureaucratic function but 
little authority. The chairman of the 
Hungarian Trade Union Council is 
Mr Sandor Gaspar who was given 
this post when Mr Mehes took over 
Mr Caspar's previous position. At 
that time it was widely believed 
that Mr Gaspar, 66, who is also a 
Politburo member, bad been moved 
upstairs into a ceremonial post 

It is not dear, however, whether 
Mr Gaspar bas now regained con- 
trol of the union because his name 
was sot mentioned in the an- 
nouncement He was long regarded 
as being less than enthusiastic 
about the economic reform pro- 
gramme which in recent years has 
led to a fall in recent wages. The re- 
farms have been expanded this 
year to include greater wage differ- 
entiation and are to be endorsed at 
the party congress. 
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Private airlines want 
navigational charges 
switched into Ecus 


BY PAUL CHEE5ERIGHT IN BRUSSELS - 

CONTINUING strength txies from^i^lde ffie^EEC, and 


THE 

of the US. dollar has prompted 
private air companies in Europe 
to demand that navigation 
charges be billed in the Euro- 
pean currency unit, the EEC 
unit based on the weighted 
strength of the Ten’s national 
currencies. 

Aij navigation charges have 
traditionally been billed * in 
dollars through Eurocontrol, a 
multilateral collection agency 
run by governments. 

Independent Air Carriers of 
the European Community which 
brings together private sector 
airlines and charter companies 
is to lobby Eurocontrol’s con- 
sul tative group on route 
charges. This group is made 


Austria. Portugal. Spam 
Switzerland from outside it. 

lE timing of their move 
reflects deepening cow**® 
about losses through -ctureng 
fluctuations. Thes ? 
running at more than . Sim a 
recently. It also signal* 
the growing acceptance of tne 
Ecu as an instrument not only 

for bond investment , but also 

for settling commercial trans- 
actions. „ 

The problem for the com 
panics is the delay ; m the 
receipt of a bill and its settle- 
ment. As the dollar has kept 
on rising, it has taken the cost 
of route charges with it. _ 
"Although Eurocontrol is sym- 




up of senior cmi servants wno «• ,y nvpr 

meet privately but offer airlines its bills are sent all 


observer status. 

Members of the association 
contribute about 14 per cent of 
Eurocontrol’s $650m annual 
turnover from route charges. 
Eleven nations are part of the 
Eurocontrol charges agreement: 
France, West Germany, Ireland, 
Britain and the Benelux coun- 


world. The use of a currency 
unit, still seeking to establish 
itself outside Europe. Norm 
America and Japan, could be 
used as a pretext for the non- 
payment of bills, it is felt. At 
the same time, there is caution 
about the attitude oE East Euro- 
pean -carriers 


Little chance seen of early 
accord on car pollution 


BY OUR BRUSSELS STAFF 
QUICK RESOLUTION of 


the 

EEC’s problems on settling 
strict new standards for car 
exhausts, to head off a poten- 
tially divisive move by West 
Germany, has. evidently been 
ruled out by Italy, which holds 
the presidency of the Com- 
munity. 

Sig Alfredo Biondi. the 
Italian Environment Minister, 
said yesterday he hoped to- 
morrow’s meeting of environ- 
ment ministers would produce a 
limited agreement, perhaps a 
declaration of principle, with 
conclusions at a later meeting. 

His remarks, made at a 
meeting held by the EEC’s 
Economic and Social Committee, 
came against the background 
of: 

• The known opposition of 
France and Britain to a limited 
agreement 

• The passage through the 
Bundestag of legislation to offer 
tax incentives from July 1 for 
the purchase of new cars meet- 
ing • exhaust standards 
equivalent to those of the U.S. 
and Japan. 

As- West Germany has shown 


seems unlikely to bear fruit 
before the crucial date of July 

West German policy would 
mean the fitting to cars for sale 
in its domestic market of three- 
way catalytic converters to cut 
exhaust emissions. This would 
split the EEC into two technical 
zones. - The tax incentives 
would mean two financial 
zones. 

Sig Biondi doubted whether 
environment - ministers would 
spend much time discussing 
West German financial policy, 
the existence of which makes 
the problem of a technical 
settlement acutely urgent. He 
indicated that a decision on the 
timetable for the introduction 
of new emission standards for 
cars with an engine capacity 
of 2000 cc or more was possible. 
This could Be a building block 
for other decisions. - But diplo- 
mats made dear that for France 
and Britain there had to be a 
total package . covering all 
engine sizes. 

The : European Commission 
win seek today to settle com- 


Kohl fights 
to preserve 

visit by 

Stroessner 


By Rupert Cornwell In Bom 


. . frmise-'ppoposalsi.- which .are 

ho willingness to back, away t ejected, to involve, stretching ...... ..... . 

from a rapid move to much taf-Ape '-time-'; for ; - the' 'intro-f^ Chancellor told Mdht 

tougher standards than either auction of new emission stan-Tcabinet yesterday that it- was 
France of Britain at this stage dards so that technology other 1 ’ 

are prepared to contemplate, than the three-way catalytic con- 
Sig Bioldi’5 two-stage approach verter could be used. 


General seeks French 
‘star wars’ system 


BY DAVID HOUSEGO IN PARIS 


A FRENCH general has proposed Hie article does, however, imply 
that France should prepare to pro- a tentative beginning to a defence 
tect its major cities and missiles si- debate on the implications for the 
los against nuclear attack through French nuclear deterrent of SDI. 

Tbe French official view is that 
development of "star ware" sys- 
Ronald Reagan m the US. terns by- the US or the Soviet 

The general, writing anonymous- would not dimi nish the credi- 
ly in Le Monde newspaper, suggest- French deterrent, 

ed that France should co-operate ^ rmc ^ 1 officials do not believe the 
with other European nations on re- sy®*®®* will be sophisticated 


search into a European version of 
the US. Strategic Defence Initia- 
tive (SDI). 

French officials described the 
ideas as “fantasy” not least because 
of the immense cost involved. 
French defence funds are already 
committed heavily In advance to 
the modernisation of the country’s 
nuclear arsenal In addition, both 
Britain and West Germany have 
spoken of their interest in co- 
operating with the US in any in- 
dustrial spin-off that could come 


enough to prevent all French mis- 
siles getting through to Moscow or 
other major Soviet cities in the 
event of a French strike. 


The French are, however, carry- 
ing out research to reinforce the 
penetration capacity of their nu- 
clear warheads. They are also anx- 
ious for a European approach to 
satellite technology. - 

The general goes much further 
than this in arguing the need for 
Europe to have its own anti-satellite 
systems in the year 2010 when the 


from research into anti-satellite numbe r of nuclear powers will have 
systems. grown. 


Gonzalez firm 
on Nato 
referendum 


By Tom Bums in Madrid 


SPAIN’S Socialist Government 
is determined to hold a referen- 
dum on the issue of continued 
membership of Nato and is 
increasingly confident of a vote 
In favour. 

Sr Felipe Gonzalez, the Prime 
Minister, who announced his 
changed views on Nato at the 
end of last year, says he will 
campaign actively in the plebis- 
cite in favour of continued 
membership. Last December, he 
succeeded in having tbe 
Socialist Party reject its fanner 
antl-Nato platform. 

Ail bough Sr Gonzalez and 
other Socialist Party leaders 
have consistently said that a 
referendum would be staged, a 
widely held view has been that 
it would be shelved. 

The idea of a referendum 
was adopted by the Socialists 
when they opposed Spain's entry 
into Nato under the previous 
Centre Party administration and 
it formed a key pan in Sr Con- 
zalez’s triumphant campaign in 
the 1982 general election. 


Cardinals discuss finances 
as Vatican’s losses mount 


wrong to pick on .small nations 
whose regimes might be offen- 
sive., while dealing perfectly 
normally with larger countries, 
run on equally totalitarian 
lutes. 

His view fa that : ihe "visit 
would be a good opportunity to 
press for wider observance of 
human rights and a return, to 
democracy in Paraguay; Govern- 
ment spokesmen -also point out 
that 200,000 ethnic Germans live 
in the country, including 60.000 
with German passports. 

the arguments have npt- 

5?H’S ,te - d t0 im vresf not only 
the left-wing opposition -here hut 
al ? . the liberal Free Democrats 
Ute centre-right - coati- 
Tbe suspicion is strong 
been •flewMr' 
promoted- by the Right, notably 
Herr Franz-Josef Stratfas, Prime 

P»™ r of , Bavaria * which the 
Paraguayan leader will be visit- 
ing. 


Meanwhile, MengeJe’s family. 


who run a small agricultural 


machinery plan at Gdnsbiirg in 
Havana, yesterday angrily de- 
med allegations '.that, gg.jg 
been secretly sending him funds 

througha Swiss bank account. 


Sympathy 

strikes 

illegal 


1 



CHANCELLOR Helmut Kohl 
seems determined to resist a 
mounting barrage of domestic 
and foreign criticism of tbe 
planned visit here - in July of 
General Alfredo Stroessner, the 
German-bora dictator of Para- 
guay. " V ; 

Ever since the. trip became 
public knowledge six weeks 
ago, the prospect that West Ger- 
many should be playing host to 
the - longest serving : mtifUiy 
leader in Latin America has 
aroused much disrate in Bonn, 
especially when .democratic 
regimes have taken over , in 
countries like Argentina, Brazil 
and most lately to. Uruguay. . 

But the embarrassment, has 
recently acquired a new inten- 
sity as international pressure 
has mounted for a last effort 
to be made to bring to justice 
Dr. Josef Mengeie, the -most 
notorious Nazi war criminal still 
at large. 

Mengeie, whose gruesome ex- 
periments at the' 1 Auschwitz 
extermination camp -in southern 
Poland earned him -the sobriquet 
"Angel of Death," -is Ttnbwn. *b 
have taken shfelter In Paraguay 
for many years after tbe war. 

Although this Government in 
Asuncion maintains' he is ,no 
longer in the country— -some 
reports have it that he is dead 
— this is contradicted by others, 
including the leading Nazi 
hunter Mr Simon WiesenfhaL 

A French newspaper yester- 
day claimed direct evidence 
that Mengeie, who would now 
be, 73, was living protected, by 
bodyguards near the north 
Paraguayan town of FUadcjtfUt 

The world-wide re-emergence 
of the case, prompted by the 
40th anniversary celebration of 
the liberation of Auschwitz by 
the Russians, has only added to 
the discomfort of West 
Germany as it prepares to 
commemorate the final defeat 
of the Third Belch on May & 

None the less, Herr Kohl 
plainly believes the . Mengeie 
affair constitutes no grounds, to 
call off the Stroessner visit — 
whatever. the misgivings 
signalled by both Herr Hans 
Dietrich Gehsch'er, the Foreign 
Minister, who will be con- 
spicuously abroad at {he time, 
and. -President Richard- yon 
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BY ALAN FRIEDMAN IN MILAN 


THE VATICAN fa facing a 
record deficit of around L60bn 
(£27m) for 1984, a figure even 
higher than the L51 bn forecast 
one year ago. 

Concerned about the Holy 
See's losses over the past five 
years, the College of Cardinals 
Is meeting for three days in 
Rome this week to discuss the 
Roman Catholic Church's 
finances. Aside from last year's 
deficit the Vatican lost more 
than L40bn in 1983, L36bn in 
1982, more than L30bn in 1981. 
L25bn in 1980 and LlTbn in 
1979. 

The deficit is made up of 
losses at Vatican Radio, the 
Osservatore Romano newspaper 
and the administration of Vati- 
can City itself. It does not refer 
to the Xstituto per le Opere dt 
Religione <IOR), the Vatican 
Bank which has- agreed to pay 
S290m to the creditors of the 
failed Banco Ambrosiano group. 

The IOR's payment, which is 
being made "in recognition of 


moral involvement" in the col- 
lapse of the late Sig Roberto 
Calvis bank (which was miss- 
ng *1.3bn,.wfcen it failed in 
1982), is a separate issue and 
figures from the Vatican Bank 
are extremely hard to come by. 

However, bankers familiar 
with the IOR say that the 
Ambrosiano payment has placed 
considerable strain on Vatican 
Banks liquidity and has forced 
. e which is run by 

Archbishop Paul Marclnkus. to 
sell property assets and share- 
holdings. 

Archbishop 1 Marclnkus, who 
once served as the Pope's body- 
guard, remains under investiga- 
tion by Milan magistrates who 
are looking' Into charges of 
fraud m relation to the Ambro- 
siano collapse.. The U-S.-boru 
archbishop is also under 
separate investigation in con- 
nection .with, a 1972 Vatican 
loan . to . the. late Sig Carlo 
Pesenti. the. Catholic financier 
who was an Ambrosiano share- 
holder. 


BONN - West Germany’s Federal 
Ubour Court declared sympathy 
strikes illegal yesterday and said 
that only , those employees directly 
involved in a dispute might take in- 
dustrial action. 

J n a rul ing based on a walkout by 
pnntworkers ia support of striking 
“ 1981. the court said! 
business not connected with a dis- 
pute must not suffer stoppages. 

_ It d eeiared that sympathy strikes 
were therefore “fundamentally flle- 
gaTbut added that there could be 
®J«£tions if It could be shown 
there were dose links between the 
enterprises involved. 

West Germany’s 
Printworkers union argued against 
tne ruling m court, saying that 
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Strong China a 
check against 
war, says Deng 

nr MARK BAkPO lu ™ 


** ***** BARER IN PEKING 

to counterbalance the sudS 

Powers on the worJ4sSg^ P 
Jbjds Ipttt'flftatantfal state- 
2a? 011 ^ternational affairs for 
mapar months. Deng told a^sK 

^ Whn^r^ 11311011 ^ tradef*^ 
While China was still deveiop- 

^ "strength in checking 
* aa w Iimi ted. Butby the 
the century, when its 
and agricultural out- 
*» n ®drutfea. China 
would play a much more impor- 
tant rote. 

t m 5\JEE^ of the 

Third World, and China in par- 

“ important factor 
for world peace and stability." 
he said. China had always stood 
for peace and opposed “super- 
power hegemonism.* 

The danger of war still 
£ e ao progress 
in the talks between the Soviet 
Union and the US. on nuclear 
■arms control. 

"But the forces for peace 
which could exercise a check on 
war are making heartening pro- 
gress- Japan does not want war, 
nor do the people of .Europe. 
The Third World countries hope 
to develop themselves and war 
will bring them no good.** ■ 

The growth of China’s 
strength was, therefore, in the 
interests of peace and stability 


25X£l l|as , te,w to revive 
memories of one of the most 

555* episodes of the 
worfd War H, Mark Baker 

The Government of the 
northern province of Heilong- 
jiang plans to renovate the 
ate Of a Japanese germ war- 
fare camp in Harbin where 

22* £**“ 2 - Mt > prisoners 
died after suffering horrific 
torture at the hands of 
Japanese military doctors. 

Peking’s approval of the 
P** 11 * at a time of warming 
relations between China and 
Japan, threatens to provoke a 
new bout of political tension. 

Japan’s wartime excesses 
remain an emotive under- 
cnereat in StnoJapmnese rela- 
tions and a cause of lingering 
“spidoa and resentment 
among older Chinese people. 


outlets for their funds and pro- 
ducts. 

“Unless the Third World 
countries can resolve their 
economic problems, it will be 
no easy thing for the developed 
countries to make further 
advances," he said. 

“If the South cannot develop 
economically, the North can 
make very little progress, if 
any. If the South remains poor, 
there will be no way out for 
the North." 

Mr Deng said China, despite 
its size, had done only $50bn 
business in foreign trade last 


If, China could double or 
the rest of the world. ** quadruple that level of trade. 

• then its ability to use foreign 


The - meeting with the 
Japanese delegation was Deng’s 
first major engagement since 
returning from a long holiday 
in southern China. . 

He told the delegation that, 
if the developing countries. 
Japan, Western Europe and the 
U.S. wanted to develop further, 
they would have to have new 


aw uulajij w UhC 

funds and products would grow 
considerably. 

He conceded that the growth 
of Chinese exports could lead to 
greater competition, but the 
developed countries should not 
be concerned as they had the 
most advanced technology and 
were able to produce higher 
Quality products. . 


South Korea ‘to lift ban 
on leading dissidents’ 


MR KIM DAEJUNG^ the lead- 
ing South Korean dissident skid 
yesterday that fbe'Cuyennnent 
had informed him he would be 
made “tree " shortly, . Reuter 
reports from Manila. 

“ J did not bother , to ask what 
the freedom was. but I under- 
stand it means' lifting of the 
political barn” Mr Kim said. He 
said government., officials who 
visited Mm were not specific on 
the riming. 

Aides of another dissident 
and Mr Kim’s collaborator, Mr 
Kim Young-sam. said officials 
told him yesterday a cancella- 
tion of an. eight-year ban was 
also expected this week. 

The two ere among 14 people 
banned from ail political activity 
for alleged corruption until 
19$8 when President Chun Doo 
. Hwan is due to stand down 
after a seven-year term of office. 

The chairman erf the ruling 
Democratic’ Justice Party, Mr 
Rob Tae-woo. visited President 
Chun Doo Hwan yesterday to 
urge the lifting of the ban, 
party sources said- 

Kim Dae-jung, a 59-year-old 
former presidential candidate, 
has been confined to his home 
by police since his return from 
two years of exile in the Oa on 
February. 8. 

Although Mr Kim wiUbe 


allowed to leave, his house 
' where he. has ' been confined by 
police since" returning 1 from 
the US. he may still be pre- 
vented from 'joining : a political 
party or directly influencing 
politics because of a suspended 
20 -year ■ sentence for sedition, 
diplomats said. 

' The lifting of the ban is 
expected to please Washington 
which bad called, for an easing 
of restrictions on Mr Kim. 
President Chun is due to visit 
Washington for talks with 
President Reagan next month. 
‘ Diplomats said the revoking 
of the ban was also dictated by 
the good showing of a new 
opposition party backed by the 
two Kims- ' in last month! s 
national elections. . 

Although the Democratic 
Justice Party retained its 
majority in parliament the 
newly-formed New Korea Demo- 
cratic Party swept the main 
cities and emerged as the main 
opposition group. 

The riming of the lifting of 
the ban was also important 
diplomats said, as the govern- 
ment feared a renewal of anti- 
government protests by students 
who were due to return to their 
campuses next week after the 
Winter vacation. 


Israel says 
UN force 
‘in the way’ 
in Lebanon 

By David Lennon in Tel Aviv 
ISRAEL complained to the 
ambassadors of the conn tries 
contributing troops to the UN 
forces in Lebanon that “ Unffil 
is getting in the way and 
inteifering in the Israeli 
searches" of SM’ile villages 
In southern Lebanon. 

Mr David Kimche, director 
general of the Foreign 
Ministry, who was explaining 
Israel’s " Ironfist ” policy to- 
wards the Shiites, said Uniiil 
in its present deployment was 
of very little ose. 

The Lebanese appeal to the 
UN Security Council against 
the punitive raids was dis- 
missed by Mr Kimche who 
said that no amount of UN 
resolutions would help the 
Lebanese. 

Only a call by the Lebanese 
Government to (he people of 
the south to halt their attacks 
on Israeli forces could bring 
peace to the area. 

Meanwhile, an army spokes- 
man In Tel Aviv denied that 
any Israeli positions in the 
eastern sector had been 
evacuated. Equipment is 
being withdrawn, but no out- 
posts have been banded over 
to the Lebanese, the spokes- 
man said. 


UK, Libya hold 
official talks 

BRITAIN AND Libya yester- 
day had their first official 
talks since the shooting of 
policewoman Yvonne Fletcher 
outside the Libyan embassy 
in St James’s Square, London 
nearly a year ago, Robert 
Mau timer. Our Diplomatic 
Correspondent, reports. 

The discussions, at official 
level, took place in Rome 
under the auspices of the 
Italian Government, which 
has looked after British 
Interests in Tripoli since 
diplomatic relations were 
broken off between Britain 
and Libya in April 1984. 

The talks follow a state- 
ment by Sir Geoffrey Howe, 
the Foreign Secretary, to the 
House of Commons early last 
month that Britain was pre- 
pared to resume contacts with 
Libya following the release by 
Tripoli of four British 
hostages. 

However, Foreign Office 
officials warned against 
expectations of any dramatic 
developments from the talks, 
which would deal with 
“ practical -issues,” such as- the 
welfare of the British coxih 
inanity in Libya. Any early 
resumption of diplomatic 
relations between Britain and 
Libya is not expected. 

Indian state 
election results 

HR RAJIV GANDHI'S Con- 
gress I Party was doing weD 
last night as early results 
were announced in India for 
elections to 12 provincial 
assemblies, John EUiolt writes 
from New Delhi. ’ 

Polling started on Saturday 
and was completed yesterday, 
apart -from about a docen 
constituencies where polling 
is to be repealed because of 
violence which claimed a total 
of more than 30 lives. 

The turnout was estimated 
at around 55 per cent, less 
than in last December’s 
general election when Mr 
Gandhi won a landslide 
victory in national elections. 

The lower turnout, and con- 
centration in some areas on 
local issues, may cost him 
some votes. The main results 
will be announced today. 
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OVERSEAS NEWS 


Nakasone weakened by Tanaka’s absence 


BY JUREK MARTIN IN TOKYO 

I MR YA5UHIRO NAKASONE. 
Japan's Prime Minister, appears 
to have been seriously 
weakened by the disclosure that 
his principal supporter. Mr 
Kakuci Tanaka, looks likely to 
be out or political action 
because of ill health, for a very 
long time. 

The widespread view in 
Japanese political and Western 
diplomatic circles yesterday 
was that, barring a miraculous 
recovery by Mr Tanaka, Mr 
Nakasone has virtually bo 
chance of staying iu office 
beyond November next year, as 
he would like, and may do well 
even to survive beyond this 
November. 

It is also felt that his ability 
to conduct policy, in the mean- 
while, has also been impaired, 
simply because Japan is about 
to be consumed by political in- 
fighting in which he will not 
be operating from a strong posi- 
tion. This is a potentially 
serious matter, given the 
increasingly heavy pressure for 
trade concessions from the U.S., 
which has been relying on a 
strong Prime Minister to impose 


political decisions on a recal- 
citrant bureaucracy. 

An important caveat remains 
Mr Tanaka's health. But medical 
reports on Monday night said 
the former Prime Minister faced 
protracted hospitalisation of at 
least tbree to four months. His 
condition was generally graver 
than had previously been 
announced. Almost universally, 
the talk of Japanese politics has, 
as a result, moved on to “ the 
post-Tanaka era.” 

Mr Nakasone is a politician 
of proven tactical resilience 
but none of his options appears 
very attractive at present. One 
possibility, and certainly the 
biggest gamble, would be to 
take advantage of the current 
deadlock in the Diet, where the 
opposition is boycotting budget 
hearings, to call a snap general 
election, hoping that he can 
reap the credit if the ruling 
Liberal Democratic Party does 
well. 

At least one of the opposition 
parties, the Buddhist-based 
Komeito. might go along with 
this, but it would be resisted 
by other centrist parlies and a 
substantial part of the LDP 



November In doubt 

itself. The very act of pushing 
for' an election could even 
weaken Mr Nakasone Inside his 
own party. 

Another possibility is to try 
to cut a deal with Mr Shin 
Kanemaru. a canny LDP 
veteran who suddenly holds 
more cards than most in this 
delicate poker game. He is 
Secretary General of the LDP, 
a leader of the Tanaka faction 


and. crucially, the chief sup- 
porter of Mr Noburo Takeshi ta. 
the Finance Minister, who has 
emerged as probably the 
favourite to take over from 
Mr Nakasone. 

But it is hard to imagine Mr 
Kanemaru agreeing to anything 
that would keep Mr Nakasone 
in office beyond November next 
vear when his two-year term 
as party leader expires. He 
might accept that, howver. if 
it could be assured that Mr 
Takeshlta. to whom he is 
related by marriage, would then 

assume the helm. 

The big prize In the LDP's 
factional make-up rs Mr 
Tanaka’s 120-plus strong group, 
which, thanks to its leader, 
underpins Mr Nakasone. Mr 
Takeshila is challenging for this 
and if Mr Tanaka effectively 
departs from the scene, he 
could well reckon on picking up 
the backing of two-thirds of it; 
the balance would probably 
coalesce behind another veteran, 
Mr Susuml Nikaldo, but the 
Prime Minister, whose own 
faction is only the fourth 
largest, would be left a little 
bereft. 


It is not that easy for Mr 
Takeshita, simply because his 
political ambitions are believed 
to have put Mr Tanaka under 
great strain. But if be conducts 
himself carefully over the- next 
two months and. if Mr Kane- 
maru directs the political traffic 
as capably as he can, the oppor- 
tunity is clear. 

Also left potentially in the 
cold is Mr Shimaro Abe. the 
Foreign Minister and “crown 
prince ” of the political theatre. 
Once the favourite to succeed 
Mr Nakasone, be now must 
engage in alliance^making of bis 
own, but it is not easy to see 
how he can do this with the 
Prime Minister. If complete 
confusion reigns, however, Mr 
Nikaido, a man who is as crafty 
as Mr Kanemaru. could step in 
and pick up the pieces. 

But it is, above ail, Mr Nafca- 
sone himself, who has sought, 
with some success, to portray 
himself, at home and overseas, 
as that unusual character — a 
decisive Japanese leader, who is 
now clutching at straws. Most 
observers here are wondering 
exactly where be is going to find 
them. 


Botha seeks civil service savings 


BY ANTHONY ROBINSON IN JOHANNESBURG 


PRESIDENT P. W. Botha 
yesterday announced a series of 
cutbacks in civil service pay and 
conditions designed to cut 
R500m f£225m) from govern- 
ment spending in fiscal 1985. 

Nearly half the savings will 
come from a one-third reduction 
in the traditional 13th month or 
double salary payment at 
Christmas on all public sector 
salaries above R6.000 annually. 
Other savings will come from 
the cancellation of half the 
existing job vacancies in the 
public service and new regula- 
tions obliging officials who use 
an official car to and from work 
to pay for their journeys. 

There would be no cuts in 


public service jobs but produc- 
tivity measures would be intro- 
duced designed to save R230m 
a year. Mr Botha added. 

The cuts would not only apply 
to central government em- 
ployees but also those of 
provincial administrations and 
nationalised industries such as 
the Post Office and South 
African Transport Services. 

In the autumn of 1983 the 
Government raised public sector 
salaries by an average of nearly 
30 per cent The timing, just 
before the white referendum on 
the new constitution, was widely 
interpreted as a manoeuvre 
designed to ensure the voting 


loyalty of the largely Afrikaner 
civil service. 

The resulting increase in 
government spending has been 
a major inflationary factor. The 
increase in public sector 
borrowing also contributed to a 
series of tax and interest rate 
increases which have pushed 
prime rate to a record 25 per 
cent- 

The Government has pledged 
not to increase government 
spending in fiscal 1985 and to 
raise public service productivity 
by 8 per cent. On Monday Mr 
Botha announced that govern- 
ment ministers and members of 
Parliament would take a 3 per 
cent pay cut. 


Banks set to sign debt 
accord with Philippines 


BY SAMUEL SENOREN IN MANILA 


INTERNATIONAL BANKS are 
prepared to sign an agreement 
with the Philippines on March 
19 to reschedule about $6bn 
(£5.6bn) in maturing loans as 
well as provide $925m in new 
money after overcoming an 
obstacle posed by the National 
Commercial Bank of Saudi 
Arabia, banking officials said 
yesterday. 

The new date for signing of 
the agreement comes 
immediately after an Inter- 
national Monetary Fund mis- 
sion, which arrived in Manila 
last week, completes its first 
quarter review of the Philip- 


pines’ economic performance. 

The agreement was to have 
been signed in New York v *n 
February 26. But had to be 
called off when National Com- 
mercial refused to go along with 
the financial package. 

National Commercial had not 
been prepared to extend new 
loans to the Philippines because 
of its policy of reducing inter- 
national exposure. But last 
week, according to the officials, 
an advisory committee and the 
Philippine Government were 
able to persuade the Saudi bank 
to join the financial bail-out for 
the Philippines. 
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WORLD TRADE NEWS 



Nancy Dunne examines the pressures facing America’s top export institution 


Why Fvitnhank seeks to scrap direct lending 

W . .. . .. - . . in efts lima run 


HR WILLIAM DRAPER, the 
chai rman of the UA Export- 
Import Bank, has launched an 
ambitious campaign to con- 
vince Congress and the 
American business community 
that the bank can scrap its 
direct lending programme with 
“ no loss of muscle.” 

In place of this year’s S3-8bn 
(£3.4bn) In direct loans and 
SlObn in loan guarantees and 
insurance, he proposes to use 
just $136m from the Govern- 
ment-supported bank’s own 
funds, to subsidise commercial 
bank loans and raise the 
guarantee and insurance 
authorisation to S12bn. 

He claims that as much as 
$3bn worth of exports could be 
helped by subsidies. 

Mr Draper's stand is based on 
his adherence to Administra- 
tion calls to curb the budget 
deficit. He has said the Exim- 
bank must do its share to meet 
the budget objectives. 

At the same time, he is 
anxious to put to rest mis- 
apprehensions of the business 
community over what they 
perceive to be the bank's 
diminishing role as a supporter 
of U.S. exports. 

Faced with the inhibiting 
influence of the strong U.S. 
dollar, the exporting community 
is seeking greater rather than 
less competitiveness by the 
Eximbank. 

Mr Draper's situation is a far 
cry from the 1970s, when the 
bank was regarded as an effec- 
tive provider of export finance, 
a large proportion of it to back 
the booming overseas sales of 


the U5. commerical aerospace 
industry. 

Even at that, U.S. Govern- 
ment financing assistance was 
less than that provided by other 
nations to their exporters. 

According to the Organisation 
for Economic Cooperation Mid 
Development (OECD), the U.5. 
in 1981 supported 7.8 per cent 
of its exports with Government 
financing assistance, compared 
with Japan’s 3&9 per cent, the 
UK’s 31.9 per cent, Frances 
18.9 per cent and west 
Germany’s 9.5 per cent. 

Even so, under President 
.Timmy Carter’s last budget, the 
eximbank's lending and 
financing support reached a 
record $12.8bn. The bank s 
supporters point out that this 
was the last year the U.S. had 
a trade surplus in manufac- 
tured goods. _ . . 

Since then, the Bank has 
been bit with budget cuts as 
part of the Reagan administra- 
tion's efforts to prune domestic 
spending, rather than having its 
funding increased to support 
faltering U.S. exports. 

Indicative of these sometimes 
frustrating course changes, in 
1983 Congress passed legislation 
giving the Eximbank the job 
of encouraging foreign govern- 
ments to end the use of tied aid 
credits for exports and to 
limit the use of export credit 
subsidies. 

Mr Draper was required to 
" vigorously pursue negotiations 
to limit and' set rules for the 
use of tied aid” and, mean- 
while, establish a U.S. mixed 
credits programme with the 



been tightly budgeted itself and 
has little spare funding for 
commercial projects. Of the 
seven mixed credits offered 
reluctantly by the Eximbank, 
only two have had AID parti- 
cipation, and only one has 
clinched a deal. 

The successful offer, sub- 
sidised from the Bank’s own 
reserves, was a generous 20- 
year, % 15.25m loan, with a 6.5 per 
per cent interest charge, to 
Indonesia, which them bought 
aircraft parts machining equip- 
ment from Cincinnati Mllacron. 

Despite the UJ5. trade 
deficit approaching an estimated 
— $150bn Ur David Stockman, 
the budget director, has once 
again laid setge to the Exim- 
bank as part . of his overall 


budget reduction scheme. 
WbH “ ~ 


Hr William Draper 


Agency for International 
Development (AID). 

Although he succeeded in 
getting the OECD to “ wring out 
most of the subsidy" in lend? 
ing rates, he and other indus- 
trial trading partners have, thus 
far, failed to get France’s full 
agreement to refrain from 
mixed credit offers. 


Indignant over this failure. 
Administration officials last 
year began to regard the Exim- 
bank ds a weapon to be used En 
an all-out credit war In which 
the UJS. would demonstrate its 
“deeper pockets." 

However, the AID agency has 


Je Ur Draper, a good 

team player, has gone along 
with, the direct lending cut-off, 
only his strenuous efforts have 
convinced the Administration to 
set aside funding for subsidies. 

Mr Will Berry, director of the 
Coalition Through Exports, 
representing some of the 
country’s largest manufacturers, 
complained of “the confusing 
signals," the Administration 
has been sending to American 
exporters. 

He and many others in the 
business community believe the 
subsidy programme is “.a tem- 
porary device — the first step in 
liquidating Eximbank.” 

“ It is clear that this Adminis- 
tration believes that the bank 
Is unnecessary,” he says. 

Other exporters complain that 
subsidies will cost more than 


direct lending in the long run 
because the Bank will, not be 
repaid and because it will 
subsidise higher-priced commer- 
cial funds than those the Exim 
hank- borrows through the 
federal financing bank. 

The National Association of 
Manufacturers (NAM) said that 
elimination of direct credit will 
do little to reduce the federal 
budget deficit but would 
“ seriously impair U.S. ex- 
porters’ efforts to increase their 
presence > n world markets.” 

In 1984 the Exim bank used 
only Sl.Sbn of its $3.Sbn direct 
loan allocation, the NAM said. 
It worried that loans are now 
at an even slower annual rate 
due in part to “a general lack 
of aggressiveness on the part of 
Exim.” 

On Capitol BUI, the proposal 
for subsidies has run into stiff 
opposition. Senator John Heinz; 
chairman of the Senate Banking 
Committee, accused the Office 
of the Management of the 
Budget of “ pulling the rug out 
from under American ex- 
porters.” 

Whether or not Congress 
allows the Exim bank to drop 
its direct lending, bank officials 
seem to have definitely rejected 
a mixed credits war. 

They say they can no longer 
afford to make any loans below 
OECD Consensus level rates, so 
there will be no mixed credits 
without AID participation. They 
have held many meetings with 
the QECD and are hopeful a 
mixed credit settlement within 
the OECD is possible this year. 


PHILIPS, the Dutch electronics 
company, received a $36 .3m or- 
der from Saudi Arabia for 10 digital 
tefrphryni* exchanges which will be 
supplied by Philips? joint telecom- 
munications venture with Am e ri- 
Telephone and Telegraph' 


unlikely 


BY KENNETH GOODING BN GENEVA 


A CLEAR hint that the end of 
voluntary restraints on 
Japanese car imports to the U.S. 
would not be followed by a huge 
surge in sales was given yester- 
day by Mr Teiichi Hara. execu- 
tive managing director of 
Nissan. 

He said the Japanese motor 
industry was delighted by Presi- 
dent Ronald Reagan's decision 
last week not to continue the 
restraints which in the year 
beginning last April held 


imports at 1.85m. 

* We entered into the 
voluntary restraints with the 
understanding that Japan’s car 
imports had done substantial 
damage to Detroit. 

“ But now the Big Three 
American producers have been 
able to reap substantial profits 
and have recalled most of their 
workers they laid off. So there 
is no reason to continue with 
voluntary restraints.” 

However, said Mr Hara, there 


was a major imbalance in 
trade between Japan and the 
U.S. — more than $38bn 
(£34. 5m) in Japan’s favour— 
of which the car manufacturers 
were well aware. 


Nissan executives have, in any 
case, previously suggested there 
is a Unfit to the market share 
Japanese cars could win In the 
U.S. — some say no more than 20 
per cent, compared with the 
current 18 per cent. 


Mr Hara insisted that the eas- 
ing of restraints In the U.S. 
should make no dlfferece to his 
company’s approach to Europe. 
But the Japanese would be glad 
to see some of the controls on 
car imports in some European 
countries gradually lifted. 

Last year, Nissan’s ear sales 
in Western Europe fell by over 
2 per cent to about 288,000, bat 
it maintain ed its market share 
at 24! per cent, and was ahead 


of its main rival, Toyota, which 
had 2 per cent. 

• Canada will soon announce its 
decision oq whether to extend 
quotas on car imports from 
Japan for 1985-86, Renter 
reports from Ottawa. 

Mr James ReUeher, the Trade 
Minister said negotiations are 
-still under way with Japan, but 
that a decision will be made .by 
March 31. when the existing 
agreement expires. 


AT&T and 
Philips 
win Saudi 
order 


By Laura Raun in Amsterdam 


Finnish chemicals 
group signs £lbn 
Soviet barter deal 


BY 


KEV.N OON* HO*,* «— — " " 


can 

(AT&T). 

This is the second order for the 
AT&T-Phflips 5ESS-PHX digital 
switches in two weeks, following 
British Telecom’s (BT) E20m 
($2L2m) contract for nine ex- 
changes. BT also placed a £800,000 
order for optical transmission 
equipment. 

While of moderate size, these 
could lead to further business 
for AT&T- Philips and thus boost 
the one-year-old company’s sagging 
sales.. 
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Philips hopes to supply the Saudi 
PostTetephone-Telegraph (PTT) 
with additional transmission fines 
needed for the 10 new exchanges, 
which will be used to expand the 
system rather than replacing old 
exchanges. The new exchanges are 
to begin operation' between the 
third quarter of this year and mid* 
1086. ----- 


The new transmission lines and 
even more telephone exchanges, 
however, could go to U4. Ericsson 
of Sweden, which is PlnUps 1 partner 
in a Saudia Arabian joint venture. 
The joint venture was established 
in 1977 for the purpose of providing 
the Saadi PIT with one of the most 
modem telecommunications sys- 
tems available. 

Sim** then, the Swedish- Dutch 
venture has received contracts 
worth about $4L2bn, with orders 
Kiwi alternately by Philips and 
Ericsson. 


Outride the Saudi venture. Phil- 
ips and Ericsson are engaged in 
fierce competition. In the Nether- 
lands, speculation recently has 
qp ove r thei r possible shares 
in the Dutch PITs FI 7bn ($L8bn) 
plans to modernise the telephone 
system. 


KEMIRA. the Finnish state- 
owned chemicals group* 
s °uS one of Finland's fogg^- 
ever barter deals with u»e 
Soviet Union, involving the 
fXnee of Plant protecHjn 
chemicals for fertiliser raw 

m This ^ deal, . worth y 


FM 8bn (£lbn) will nra for 
14 years from 198S 'to 1998 ind 


a Substantial part of 

the Soviet *™S d se£i 

sugar beet hertiadra and seen 

dressing chemicals for cereal*. 

TTreeon tract has beenunder 
negotiation for jnore tiian 
years. For the Soviet Union » 
has the attraction of Wjjgg 

previous hard-currency imports 

with a barter tranwction. 

The deal offers Kemira the 
chance to develop its own 
aeridremicals operations 
Finland, where it will now ha\ e 
sufficient demand to manufac- 
ture the active . chemical 

ingredients domestically for 

the first time instead of import 
ing them from West European 
or UJS. chemicals producers. 

It is planning to invest some 


FM 500m in new plants, which 
i/Sl provide new capacity to 
satisfy the Soviet contract and 
also provide the base, for a 
now agri-chemicals business in 
Finland. The Soviet ^contract 
^Jotdd be in full operation, by 
39S8. 

From the Soviet Union it will 
imnort chiefly ammonia, potash 
andrawphospate as tatiliser 
raw materials, as weU^as 
well as aniline as a ra w nraterial. 

The sugar beet herbicide and 
orain fungicide that will be ex- 
ported to the Soviet Union have 
previous lv been supplied chiefly 
hv Sobering of Wert Germany 
and Uniroyal of the OA - 

Kemira. Finland’s leading 
chemicals company, has em- 
barked on a major expansion 
abroad. In January, it .an- 
nounced the purchase of Esso 
Chemie’s nitrogen fertiliser pro- 
duction plants at Rozenbnrg, 
near Rotterdam. . 

Last year, it acquired the UK 
paint manufacturer J>o«'W 
MacPherson. and m iyKZ 
bought the ^ fertiliser mam* 
f acturer L and K Fertilisers. 


Israeli off icials ‘delaying 
exports to Colombia* 


BY DAVID LENNON IN TEL AVIV 

h*s • js^ssvsss s2s-jssa •taaa 


accused of endangering $4 50m 
(£409m) worth of countertrade 
deals with Mexico and Colombia 
“ because of rampant bureau- 
cracy." The accusation came 
from Mr Moshe Shahai, Israeli 
Energy Minister, who recently 
signed trade agreements with 
these - countries. 

“There Is no co-ordination, 
and, to my regret, the officials 
have no experience of this type 
of transaction," he claimed. 
“ They seem not even aware of 
how to open parallel credit 

)lyU K. n 

This outburst followed the 
visit to Tel Aviv last week of a 
delegation from Pemex, the 


which examined agricultural, 
aviation, engineering and 
energy and agricultural pro? 
ducts. 

This is expected to produce 
orders of «10m-$20m in the 
coming months. Additional 
Mexican state companies are 
due to send purchasing missions 
to Israel. 

The Minister said the pro- 
posals for countertrade made by 
the Treasury and Ministry of 
Industry and Trade were 
unrealistic. He accused these 
ministries of delaying exports 
to Mexico and Colombia by 
raising bureaucratic barriers 
and by a lack of co-ordination. 


Red-tape reforms under way 


BY CHRISTIAN TYLER, TRADE BMTOR 


THE BRITISH computer com- 
pany ICL calculated a few years 
ago that it wasted £32,000 get- 
ting 200 loads of equipment 
through border pasts in the 
EEC. Half of the money went 
in agency fees for handli n g 
cumbersome documentation: the 
other half was the cost of 
overage delays at each crossing 
point of one-and-a-half hours. 

Today the European Com- 
mission estimates that com- 
panies are wasting* 500m ECU 
(about £300m) a year, or 5 per 
cent of total transport costs, 
in getting 7bn ECU worth of 
goods across frontiers in the 
so-called 1-nation free market 
Border red tape comes in 
many formal The West Ger- 
mans solemnly insert dipsticks 
Into lorries’ fuel tanks in order 
to collect duty on the fuel- 
part of a protectionist screen 
for German hauliers. Italian 
customs, a powerful bureauc- 
racy, have the reputation of 
being the most officious in 
Europe— when the inspectors 
are on duty, that is. French 
border officials will not readily 
allow customs work to be done 
at final destinations because 
their pension fund is somehow 
linked to the amount they 
collect. 

In Britain, there are just not 
enough customs men, following 
a recent cutback In civil ser- 
vice departments. 

Again, certificates of road- 
worthiness issued in one 
country may not be recognised 
in another. Different countries 
demand different statistics; the 
French and Italians need to 
collect more than others 
because they operate exchange 
controls; the West Germans 
want to know all about lorry 
movements because of a quota 
system for freight-sharing that 
predates the founding of the 
Community. 

Yet some progress had been 
made in simplifying border 
routines. The excitingly named 
“ frontier facilitation directive " 
came into force at the start of 
this year. It requires all 
countries to man their posts for 
the same 10 hours a day. to 
keep on hand specialist inspec- 
tors for vetting consignments 
of meat and checking for pests 
and diseases, and to honour 
each other's lorry safety certi- 
ficates. 

A more substantial reform is 
under way, and could be com- 
pleted in two years' time. It is 
to replace with one document 
the up to 70 different forms that 
a trader or agent may have to 
fill in for the lorry driver who 
is delivering the goods. The 
latest draft of the document has 
six carbon copies and a mere 
58 boxes to be filled in on the 
single top sheeL Officials say 
the big gain is that the new 
form will set a limit to the 
amount of information any 
member state can demand, now 
and in future. The document is 
being scrutinised by various 
European agencies, and form 
designers will be invited to bid 
for the job of producing the 
agreed version. 

A third, minor, improvement 
agreed by EEC Ministers In the 
last two years was a relaxation 
of the rules to help commercial 





travellers carry samples for 
exhibition. It will also be easier 
to shift such VAT-exempt goods 
as wedding presents, company 
cars and the household belong- 
ings of mobile Euroexecutives. 

The next politically realisable 
objective is to harmonise the 
customs computer systems that 
are beginning to be installed by 
some governments. Britain 
already has what is known as 
direct trader input, allowing 
companies to register freight 
details with customs head- 
quarters, and in theory giving 
the drtirer rapid clearance at 
each border post. France has a 
system called SO FI and 
Belgium and Holland are set- 
ting op their own. Ministers 
have asked the Commission in 
Brussels to find ways of pre- 
venting an outburst of elec- 
tronic incompatibility — but that 
could take another five years at 
least. 
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THE AMOUNT OF MONEY THAT 
CIRCULATES WITHIN THE CAPITAL 
MARKETS IN A SINGLE MONTH 

The large sums of money now being traded 
around the world’s capital markets make it 
increasingly difficult to keep track Of current 
borrowers and managers and how much they are 
prepared to pay for their money. 

The FT publishes a compilation of the tombstones 
printedin the paper each month in an index 
designed to give you fast access to information 
you need to know. Along with the tombstones 
themselves, the Tombstone index contains: 

^ Market commentaries 
i Bond issues and bank credit information 
1 Interest, exchange and yield rates 
' Eurodear and Cedel volume figures 
1 Borrowers ^geographical and managers indices 
) An annual cumulative borrowers irxtex 
Fbr further information contact: 

Jeremy Deedes FT Tombstone Index 
Hnancial Times, Bracken House, 10 Cannon Street 

01-248 8000 
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Further 'loosening of . EEC 
border controls appears, how- 
ever, to depend on -greater 
economic integration. - - For 
example,, a common currency 
would dispense with the need 
to declare agricultural goods 
for monetary compensation 
amounts (MCAs), the system for 
insulating Community farmers 
against exchange rate differen- 
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kgain, ranch of the adminis- 
trative load could be removed 
if duty-free thresholds could be 
raised. There would be even 
greater benefits if all EEC 
countries would consent to 
collect VAT away from the 
border, to charge a single set 
of VAT -rates, -or to accept 
deferred accounting for VAT 
collection and reimbursement. 

The Commission has asked 
member states to phase in a 
delayed accounting system for 
VAT collection, presently 
operated only by the Benelux 
countries. 

But the chances of such a 
major reform do not look good. 
Ireland abolished its deferral 
system in 1980 to help cash flow. 
Britain followed suit last 
autumn, giving the Chancellor 
a once-for-all £lJ2bn cash flow 
gain for a period of three 
months. 

The VAT burdlo will only be 
surmounted, officials say, if all 
EEC finance ministers can be 
persuaded to give up their room 
for fiscal manoeuvre. 

9 This is the third in the series 
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Senate Republicans 
abandon attempt to 
draft cuts package 

” ***** * WASH.NOTON 
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proceedings himselfftis wS 

Proposal for cut- 
ting the deficit by $300bn over 
the. next three years... 

_ **r Domenici’s plan has Been 
dubbed “the promised land,” a 
Due chosen to identify the tar- 

® et iooo a budget deficit 

m 1988. However, it unwittingly 
conveys the quality of fantasy 
which has overtaken bold and 
painful initiatives designed to 
cut the. budget. 

-Mr Domemci’s plan, which 
does not have the support of his 
own party in the Senate, the 
Reagan Administration or the 
Democrats, would reach the pro- 
mised land hy initially cutting 
government spending by $60bn 
in 1986. • • ■ - 


White House opposes this re- 
duction in the growth of the 
defence budget. 

At the beginning of last 
month Senator Robert Dole, the 
Republican majority leader in 
the Senate, tailed in a bid to 
meet a self-imposed deadline 
for rallying his party behind * 
budget-cutting scheme. Since 
then, hopes of a major budget 
package have been fading. 

By pulHngf Democrats for- 
mally into the budget negotia- 
tions in the Senate this week M r 
Domeniei has opened the door 
for a politically charged budget 
policy debate which, if anything, 
is less likely to result in major 
spending cuts, but which will at 
least saddle the Democrats with 
clear responsibility ■ for the 
future which is anticipated. 
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UJS. Government probes 
General Dynamics’ bills 

BY WILLIAM HALL M NEW YORK 

THE U.S. Defence Department has meat expenses to be improperly 
taken the highly unusual step of billed to the U.S. Government, 
temporarily suspending mm# pay- 
ments to General Dynamics, the 
country’s biggest defence contrac- 
tor, while it investigates possible 
irregularities in hilling the Govern- 
ment. 

Mr Caspar Weinberger, U.S. Sec- 
retary of Defence, announced yes- 
terday that the US. Government 
was stopping payments of $35m a 
month tothe company for 30 days 
while' it investigated the company’s 
alleged billing abuses. If the investi- 
gation is not completed within 30 
days, the suspension of payments 
will be extended. The investigation 
will also cover possible criminal ac- 
tivity by the company. - 
General Dynamics shares 
slumped following the announce- 
ment In less than an hour the 
shares fell $ 6| and by lunchtime 
were trading at $78$. ' 

General Dynamics; produces 
many, ot th^Petagonfs firewriJe > 
weapons- sucb as" the F-16 .Jeri 
fighter- the K— 1 tank and Tri-. 
deitt submarines.:. • 

In recent -months.- Members 
of Congress have charged' that 
the company' allowed entertain-: 


Mr Weinberger said yester- 
day that there was evidence that 
the cost of boarding a pet dog 
owned by a company official had 
been billed to the Government 

The Defence Department's 
action is a sign of a much 
tougher approach to alleged 
■ abuses by the major defence 
contractors who have been pros- 
pering greatly on the hack of 
the defence spending boom. Mr 
Weinberger said that in future 
all contractors will be required 
to certify “under danger of per- 
jury" that items billed to the 
Government were legitimate 
work done under, the terms of 
the contract. 

A Congressional subcommit- 
tee has-' been, investigating 
several incidents of overcharg- 
ing by General Dynamics, in- 
cluding a $18,650 (£17,000) bill 
for an executive’s country dub 

.thf 

former bead of -the Nuclear 
Submarine Group for which 
General Dynamics acted as pri- 
mary contractor. . 



Software joint 
project clears 
legal hurdle 

THE UiS. Justice Department 
said it will not seek to block on 
anti-trust grounds ■ a proposed 
joint software research project 
by 20 computer and aerospace 
companies, AP-DJ reports; from 
Washington- . 

-The -proposed consortium, 
which includes a number of the 
largest U.S. aerospace con- 
tractors including Boeing^ Rock- 
well International, and Sperry, 
is the first such joint venture to 
clear Justice Department 
scrutiny under the National 
Co-operative Research Act 
passed by Congress last winter. 

‘ Final plans for the joint ven- 
ture have been held up pending 
an antitrust review and other 
decisions. 

Companies involved in -the 
Joint venture say the aim- is. to 
combine research to develop 
advanced artificial intelligence 
software and very large sod* 
c om puter - aided design 

programs. 


TJ& curbs on 
leaded petrol 
‘may hit prices’ 

By Nancy Dimne in Washington 

RULES Issued by the U.S. en- 
vironmental Protection Agency 
(EPA) on Monday, which will 
mean' a 90 per cent decrease 
in the use of lead in gasoline by 
the end of the year, may disnipt 
supplies and raise prices, accord 
lug to the American Petroleum 
Institute (API). 

The rules require that the 
lead content of gasoline be re- 
duced from the current maxi- 
mum of 1.1 grams per gallon to 
0.5 grams by July 1 and 0.1 
grams by January 1. 1986. The 
agency is also . seeking public 
comment on a total ban on 
leaded fuel by 1988. 

“The lead-reduction schedule 
will create a substantial problem 
for tiie refining industry in pro- 
viding- motorists with adequate 
quantities of high-quality gaso- 
line at reasonable costs, the 
API said. 

Refiners warned that the roles 
could cause gasoline shortages 
[ this summer. 
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Reagan links MX funds 
to Geneva talks success 

BY REGINALD DALE, US. EDITOR, W WASHINGTON • 
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PRESIDENT RONALD REA- 
GAN yesterday appealed to 
Congress hot to “unilaterally 
v£aken” the U.S. ne^Mtmg 
position for arms talks with the 
Soviet Union by rejecting funds 

for one of the key com^nen ts 
of his strategic me 

MX intercontinental missue. 
-The Soviet Union would be 

watching keenly W sec ^ 
gress were to "blink on T ?l? 
MX programme and reduce U-S- 
JapaWUty^imout Jelrhaiong 

to do a thing,’’ Mr Reagan told 
a congressional breakfast meet- 

^Mr Reagan's latest- 
,wvmo as he pulled out ^ S® 
X avoid defeat for the 
2SL“rJS V« i rt«d i ims- 
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^ ^Reagan punched jjjlateg. 


day formally “ ip- 
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sional approval wottia of agreement. 

$21 bn programme for a w 


100 missiles past its halfway 

Tk opponents believe that 
rejection of the new funds could 
strike a fatal blow to the 12- 
vear-old missile programme, 
which they regard as unneces- 
sarv too costly and strategic- 
ally destabilising. They argue 

that the existing 1,000-stroug 
US Minuteman force provides 
a more than adequate nuclear 
deterrent 

The missile's critics won 

what they hoped would be a 
decisive victory last year, when 
Congress accepted that 
tional $L5bn could not be re- 
leased unless the Administra- 
tion won every one of th^fou 
nMDC fun each w the nouse 
S senate, that are low to be 
unid around March 20- . 

Mr ‘ Reagan, however, has 

s«, i srafcSS 

,nrt>ement to resume arms con 
STSlS with Moscow in 
Geneva next Tuesday 

in his report to Con^s Mr 

the continuing rapid bovim 
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Bank of Boston’s dealings under careful scrutiny 


BY PAUL TAYLOR IN NEW YORK 


OVER the past month, an 
intriguing story has unfolded 
around New England’s premier 
banking institution, the First 
National Bank of Boston. 

On the one hand. It involves 
paper bags 'stuffed full of 
money, deposited at one of the 
bank's brandies in Boston’s 
Italian neighbourhood by mem- 
bers of the .Angiulo family, 
alleged ringleaders of the New 
England mafia, in return for 
millions of dollars in cashiers' 
cheques. 

On the other, it involves more 
than $L2bn in cash currency 
transactions conducted by the 
Boston bank with a group of 
overseas, mostly Swiss, financial 
institutions. 

The Bank of Boston maintains 
there is "absolutely no con- 
nection” between the two sets 
of transactions. Instead, it 
admits only that a four-year 
investigation by Federal 
authorities into the domestic 
financial activities of the 
Angiulo family in New England 
led to the unearthing of a 
“ clerical oversight " by the 
bank's officers failing to report 
legitimate large cash trans- 
actions with foreign banks. 

Nevertheless, the revelations 
have east a long shadow over 
the 200-year old banking group, 
a pillar of Boston society, which 
is also the 16th largest banking 
group in the U.S. 

For the first time ever, 
rumours about " money launder- 
ing” have touched one of the 
nation’s premier financial 
institutions. 



Brown: " systems failure ” 

The problem of money 
laundering — passing illegal 
profits from drug dealing and 
other illegal activities through 
financial institutions to disguise 
their source and amount — is not 
new. But, until recently, atten- 
tion has focussed on smaller, 
more shadowy institutions. 

The Federal Government's 
attempts to crack down on this 
activity have focussed on set- 
ting up a special team 
of investigators, nicknamed 
“ Operation Greenback " in 
Florida five years ago, together 
with tougher domestic and 
international cash transaction 
bank reporting requirements 
gradually introduced since 1970. 

In New England, Federal 
investigators and the state 
organised crime squad began 
sifting through financial affairs 


of the Angiulo family several 
years ago. Gradually they 
pieced together a tangled web 
of cash transactions which has 
led them to a series of bank 
and brokerage firm accounts. 

In the process, they discovered 
that First National Bank of 
Boston bad been failing to 
report large cash transactions 
with foreign banks following a 
tightening of the reporting rules 
in 1980 to cover foreign, but not 
domestic. Interbank cash trans- 
atcioos involving more than 
$ 10 , 000 . 

But it was not until early last 
month that the fruits of their 
investigations began to become 
public. 

Late on February 7, First 
National Bank of Boston 
pleaded guilty to a charge that 
it “ knowingly and willfully ” 
failed to report Sl.22bn in 
foreign currency transfers over 
a four-year period and agreed 
to pay a 5500,000 fine. 

According to Federal investi- 
gators, these bank-to-bank ship- 
ments involved unusually large 
amounts of $5, $10 and $20 bills 
being carried to Boston from 
overseas for deposit in satchels 
by transatlantic couriers. When 
the foreign banks made with- 
drawals, new $100 bills would 
often be shipped back across 
the Atlantic. The pattern of 
transactions led some Treasury 
and other officials to suggest the 
bank may have been used 
unwittingly as a conduit for 
money laundering. 

The Bank of Boston, the. 
bank’s parent holding company. 


has steadfastly maintained that 
the transactions were pan of its 
noma! correspondent banking 
business 

But the unwelcome publicity 
for the Boston bank did not end 
there. A few days later, as 
more details of the Federal 
Prosecutor's investigation into 
the Angiulo family emerged, 
the bank’s chairman. Mr Wil- 
Ham Brown, held a rare Press 
conference. . 

At it. he said the failure to 

report the foreign cash trans- 
actions resulted from a 
44 systems failure ” whereby 
bank officers failed to act upon 
the 1980 change in reporting 
roles. The bank chairman 
emphasised that there was “ no- 
evidence ” to link the reporting 
failure with illegal money 
laundering. 

Meanwhile, in Boston more 
details about the separate 
inquiry into the Angiulo family 
finances continued to emerge. 
The Press discovered that 
Federal prosecutors filed an 
affidavit last September which 
detailed the banking arrange- 
ments between the family and 
one of the Boston bank’s 
branches — arrangements which 
the former head teller of the 
bank’s North End branch sub- 
sequently confirmed. 

Two weeks after the initial 
revelations, Mr Brown held a 
second news conference at 
which he said he was now free 
to talk about the Angiulo family 
after being exempted from 
Justice Department restric- 
tions. 


He confirmed that for a four- 
year period until 1983, the bank 
kept two Anginlo«ontroUed pro- 
perties on a special “exempt” 
list which allowed the five 
Angiulo brothers to carry out 
more than $2Jm in cash trans- 
actions without having them 
reported to the Government 

However, Mr Brown empha- 
sised that the list of exempt 
companies was available to the 
government and denied that 
there was any attempt to con- 
ceal the bank’s dealings with 
the family. 

He also repeated that there 
was no connection between the 

bank’s international currency 

transactions and Angiulo bank- 
ing transactions. 

However, be said the bank 
had appointed a special five- 
member committee of outside 
directors to investigate both the 
failure to report the inter- 
national transactions and its 
relationships with members of 
the Angiulo family. 

“We have concluded, after 
thorough investigation, that 
supervisory and operating per- 
sonnel at the bank used poor 
judgment in putting the 
Angiulo companies on the 
exempt list. As a consequence, 
we have revised and strength- 
ened our 

“ Nevertheless, the very fact 
that the Angiulo companies 
were on the exempt list was 
clear cut notice to the interested 
government agencies that those 
companies regularly dealt in 
large cash transactions. 

“Because our internal pro- 


cedures failed to bring amt 
questions regarding the Angiulo 
accounts to the attention of top 
management, we have been at 
fault.” he said. 

"Let me emphasise that we 
have been conducting investiga- 
tions internally for a year and, 
again, we have no evidence 
whatsoever that any employee 
of the bank benefited in any 
way from the transactions and 
accounts with the Angiulos. 

" Any question, or even 
innuendo, that there has been 
any connection with a crime 
syndicate is false.” 

A Federal grand jury is 
believed to be continuing its 
investigation and next Tuesday, 
the day after five members of 
the Angiulo family are due to 
go on trial on charges which 
include racketeering, the first 
of two scheduled congressional 
inquiries will begin into how 
the bank’s failure to report the 
3I.2bn in overseas cash trans- 
fers. 

The bank's officers are not 
alone in coming under Con-, 
gressional scrutiny. The hear- 
ings could also cast further 
serious doubts on the effective- 
ness of the various bank regu- 
latory and examination pro- 
cedures which tailed to pick up 
the reporting failures eralier. 

Whatever the outcome, it 
could be some time before the 
I/jik of Boston group, which 
was, until recently, riding high 
after reporting a 21 per cent 
jump in 1984 net earnings to 
over $264m. regains its self- 
confident posture. 
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Of course you guessed who. 

But perhaps, you’re unfamiliar that Bedford’s specialisation means 
with the significance of Bedford as to buyers, vehicles better suited 
the nation’s leading specialists. to the needs of operators and 

We believe that last year’s com- drivers alike, 
mercial vehicle registrations prove In 1984 while other major 



manufacturers struggled with 
seriously declining sales, Bedford 
sold an additional 2 544 vans, 
trucks and bus chassis over 1983.* 

Consider just one part of the 
commercial vehicle business: 
overall, truck registrations grew by 
a modest 5-7 percent. 

Sales of the Bedford TL 
accounted for dose to three- 
quarters of this increase, the 
highest unit volume growth of 
any manufacturer. 

One likely reason for the 
TVs success is the, ‘‘..superb 
driveability.” referred to in a 
searching road test report by 
‘Motor Transport’ magazine. 

As important as all this is to 
the present, Bedford is heavily com- 
mitted to a programme of evolving 
its range of commercial vehicles. 

Certainly we have the means. 

As part of General Motors Truck 
and Bus Group, the world’s largest 
commercial vehides manufacturer, 
the international resources backing 
Bedford are enormous. 

A final thought In 1934 our 
slogan, bold for its time, was: 

*K)u see them everywhere! 

As true how as it was then. 

•Source: The Society of Motor Manufacturers and Traders. 


BEDFORD m 

Now the driving force. 

Bedford Commercial Vehides, 

Division of General Motors Overseas Commercial 
Vehicle Corporation, P.O. Box No. 3, Luton LU2 0SY. 
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British-led group 
expected to win 
Inmarsat contract 


BY PETER MARSH 


AN INTERNATIONAL consortium 
led by British Aerospace looks al- 
most certain to win. a S160m con- 
tract to supply three satellites to In- 
marsat, the international satellite 


organisation that operates commu- 
6 hips. 


ideations links for ships. 

The London-based Inmarsat said 
yesterday that it was due to com- 
plete negotiations with British Aer- 
ospace over the contract by next 
month. 

Only if these discussions break 
down will the international organi- 
sation, which is owned by 43 coun- 
tries, reopen negotiations with a 
second bidder for the satellite con- 
tract, another consortium headed 
by Marconi Space Systems of Brit- 
ain and including Ford of the US 
and Aerospatiale, the French com- 
pany. 

The decision was taken by a 
meeting of Inmarsat's governing 
council, which has been meeting in 
London since last Wednesday. 

British Aerospace's partners in 
this venture are Hughes of the U.S. 


and Matra of France. Assuming the 
fmal negotiations axe successful, 
the consortium stands to gain fur- 
ther orders from Inmarsat over the 
next few years for an additional six 
satellites worth about S240m. 

If the order is sealed, British Aer- 
ospace Dynamics Group, based in 
Stevenage, north of London, will be 
given the job of -planning the d e si gn 
and construction of the satellites. 

The first three satellites in the or- 
der are due to form the basis of a 
second-generation communications 
network for Inmarsat, winch-routes 
telephone calls and data between 
about 3,000 ships and their shore 
bases. 

The new satellites will enter orbit 
from 1988 onwards. They wlQ take 
over the function, of Inmarsat's ex- 
isting space vehicles, which axe all 
leased - either from the European 
Space Agency, Comsat General of 
tiie UJS. or Intelsat (foe internation- 
al organisation responsible for rout- 
ing ordinary telecommunications 
traffic by satellite). 


Stock Exchange plan 


BY JOHN MOORE, CfTY CORRESPONDENT 


THE 4,500 members of the London 
Stock Exchange have been told by 
Sir Nicholas Goodison, chairman, 
that he hopes to hold a meeting of 
members on June 4 to gain their 
support for radical constitutional 
changes. 

The changes will lead to a dra- 
matic change in the membership 
structure and the full admission of 
outside financial groups to the 
exchange. 

Sr Nicholas said in a letter to 
members yesterday that the ruling 
council of the exchange had “nearly 


completed its review of the mem- 
bership rules and related subjects.” 

He said the council's delibera- 
tions had covered a wide range of 
future policies and regulations. 
These included those relating to in- 
dividual membership, qualifications 
for membership and for those who 
would advise their firm's clients, 
corporate membership, outside par- 
ticipants and reciprocity between 
stock exchanges. 

The proposals for the changes 
have been formed by a six-man sub- 
committee of the fpingjl 


3S 







Miners In many parts of Britain marked the end of the year-long pit strike by marching hack 
to work in front of their union banners. Mr Arthur Scargili (right) president of the union, is seen 
shaking hands with a well-wisher as he led miners returning to Barrow colliery, near Barnsley, 
South Yorkshire. The march was later halted by a line- of pickets and no miners reported for 
work at the pit 


NCB to shift power base 


BY JOHN LLOYD, INDUSTRIAL EDITOR 


THE NATIONAL Coal Board’s 
(NCB) plans to devolve power to re- 
gional directors and pit managers, 
jtnd to begin moving many of the 
central services out of its London 
headquarters to the regjons, wiH.be 
put into operation in the next two to 
three months. 

The date provisionally set for the 
changes to begin is April 1, though 
this may slip because of the prob- 
lems associated with the start-up of 
production after the 12-month, 
strike. 

The office of the chief executive, 
which is presently composed of Mr 
Ian MacGregor, the NCB chairman 
and Mr James Cowan, the deputy 
chairman, will be strengthened and 
extended. 

Three, or possibly, four, of the 
NCB's “brightest and best" area di- 
rectors are likely to receive new 


and powerful jobs soon. All of these 
are seen as possible future chair- 
men or deputy chairmen of the 
board - though Mr MacGregor is 
thought likely , to at least complete 
the 18 months of his contract before 
retiring. 

The directors are Mr Michael Ea- 
ton, the North Yorkshire area direc- 
tor and for the past five months the 
board’s “voice” in place of Mr 
MacGregor and who has imp r essed 
ministers with his handling of his 
task; Mr Ken Moses, the NorthDer- 
byshire director, whose inventive- 
ness won back men in his area from 
an early date in the strikes; Mr 
John' Northaifi, director of the 
Western area who has been simi- 
larly successful, in breaking his 
strike; and Mr Albert Wheeler, the 

henj -Hnw .Scottish i-prtnr — thou g h 

fae is seen possibly as too publicly 


abrasive even for the new, tough 
board. 


Mr Eaton, with his intensive ex- 
perience in the past months, is 
talked of as a possible board-level 
appointment 

Crucial to 'the new top manage- 
ment tnwni will be the imposition of 
guidelines on pit level manage- 
ment, especially in industrial rela- 
tions, and the development and 
writing of the new “Plan for Coal" 
to replace the 10-year old plan, the 
targets of which are hopelessly un- 
realistic. 


The new plan would contain no 
output targets. It would set instead 
a loose framework concentrating on 
issues such as the market for poat 
productivity and “community re- 
sponsibility” where pits have had to 
be dosed. 


Motor industry said 
to face crisis over 
research resources 


BY JOHN GRIFFITHS 


THE UK is facing- a gathering crisis 
in research and development 


(R & D) in the motor industry and 
other sectors, according to Mr Har- 
ry Sberon, managing director of BL 
Technology, the research arm/ of 
state-owned car group BL. 

He said it whs being brought 
about by lack of investment inade- 
quate government support, a dearth, 
of designers, engineers and other 
technologists and an education sys-, 
tem which was failing to inject new 
blood. 

The OK might already be “below 
the critical level" needed for its ef- 
forts to stay nitwniitinimil y compet- 
itive in its technology and products. 
Mr Sberon said. 

There were few designers left in 
the UK capable of producing an au- 
tomatic gearbox, he said. If trends 
continued there would be no engine 
design capability left in Britain 
within a decade. On a wider front, 
even the UK's defence capability 
was emerging as a problem. 

- In the past few days, two exam- 
pies had emerged: 

Jaguar Cars acknowledged that 
it was having difficulty .in finding 
qualified engineers at salaries of up 
to £20,000 a year. /; 

At the Governments security 
m mn m mwtMons centre at Chelten- 
ham, there was a reported shortage 
of a range of electronics specialists 
which, according to union sources! 
was beginning to hamper the cen- 
tre's operations. 

The engineering a|| d technology- 

based industries is the only sector 

where the supply of graduates falls 
short of demand. 

Statistics produced fay the Open 
University indicate that only about 
one fifth of graduates in the field 
actually enter the industries them- 
selves. 

"Where the others go is indeed . 
puzzling,” a report by Dr John Her- . 



■ lock.' the u niversi t y ’s vice-chancel- 
lor, says. 'There are many people 
who argue for engineers to enter 
merchant banks and the Civil Ser- 
vice. I would be the last to dispute 
the proposal that more engineers 
should be recruited to these a reas, 
but I am concerned about Industry 
bring bled white.” 

The gap between what the UK 
anti leading developed world 
competitors were achieving 
terms of technological effort was 
enormous, Mr S heron pointed out 
Tt is likely now that total research 
and development spending in the 
UK motor industry has fallen to be- 
low £20Qm. But about 95 per cent of 
that relates to new model develop- 
ment In other words, only about .5 
per cent of that is going into truly 
original research.” 


Statistics from the UK’s Business 
M o nitor show onty just over 1 per 
cent of that R&D spending is fi- 
nanced by the Government In the 
UB. in 1983, according to federal 
government statistics^ some S1.07bn 
was provided from federal funds for 
R& D in motor industry and trans- 
portation sectors. 


Citicorp draws closer to the City establishment 


BY DAVID LASCFI I E8, BANKING CORRESPONDENT 


CmCORPS RECENT takeover of 
Seccombe Marshall & Campion, the 
small discount house, was yet an- 
other dramatic sign of change in 
the City of London. No bank, let 
alone a foreign one, bad ever owned 
what some people call the Bank of 
England's protected species. 

Kit does it mean that the take- 
over wave which has en gulfed the 
stockbroking and jobbing communi- 
ty in the last 18 months has now 
burst over into the discount market 
as well? Despite initial speculation 
along those lines, the prospect 
seems small. 

For one thing, Citicorp had its 
own reasons which not many other 
banks appear to share. For another, 
the discount market is, itself, likely 
to undergo big changes in the next 
couple of years, and many would-be 
entrants may prefer to hold their 
fire until they see what happens. 

The UK's nine discount houses 
are special hanks which deal in 
short-term instruments such as 
bills, and have traditionally been 


the channel through which the 
Bank controls the liquidity of the 
UK hanMng system. As such, they 
are the only institutions which have 
a dealing relationship with the cen- 
tral bank, a privilege which clearly 
~ attracted Citicorp: ' ' — 

The large New York bank said 
that it wanted a presence in the 
whole gamut of UK financial mar- 
kets. Its acquisition of stockbrokers 
Scrimgeour Kemp-Gee and Vickers 
da Costa has already taken it into 
bond and equities, but it also 
needed a dealing ability at the short 
end - where US. banks are active 
in their own country. 

But same people in the City also 
see the acquisition as a bid by Citi- 
corp to get closer to the UK banking 
establishment, and specifically 
build a rapport with the Bank of 
England. Its application last year to 
join the clearing system -again the 
first by a foreign bank - seemed to 
be spurred by the same motives. 

Citicorp denies that this was a 
leading reason. Mr John Rogers, 


vice-president, said that nnw Citi- 
corp was already dealing in short- 
term instruments, it preferred to do 
roiirifo proper franchise in the mar- 
ket Obviously, though, it hopes to 
get a bette r readin g of the Bank’s 
t hi n k ing ~ tfrrouglT ' tor— e ft sconrrtr 
bouse. 

British banks feel quite close to 
the Bank already, flTI| l few foreign 
banks are quite as ambitious as 
Citicorp, which is why there may 
not be that many potential discount 
house acquirers. 

With fiie gradual removal of pa- 
tronage in file City, the dealing re- 
lationship with the Bank is about 
the only advantage left to bring & 
discount house these days. Whether 
that gives the houses a jump on the 
rest of the market is a moot print 
The Bank denies that it sends them 
any advance warning of its dealing 
intentions, but the closeness of the 
relationship must help. Starting 
next year, the Bank wifl advertise 
all its dealings on a screen, so deal- 
ers will all be equaL 


Some see a positive disincentive 
for a large UK bank to buy a dis- 
count house. The Bank of England 
would not allow it to issue paper 
through its su b sidi ar y fo r c onfl ict of 
.interest' reasons, so it would only 
-reducer tt s acBgf to ‘ther market 
lids is less of a problem bar Citi- 
corp, which does not issue huge 
quantities of sterling paper. 

Besides, the price that Citicorp 
paid for Seccombe - a 45 per cent 
premium - seemed a hi gh entry 
ticket to a market whose privileges 
have anyway been dwindling at the 
Bank’s instigation. (Not that the 
£7m Citicorp paid was a gargantuan 
sum. “It probably came out of their 
advertising budget" commented 
one banker about the enormous 
publicity the deal received.) 

The discount houses’ most lucra- 
tive peril - tiie “club money” which 
other banks have to place with 
them - is bring phased out Their 
returns on capital have also fallen 
since the Bank stopped advancing 
them cheap money and allowed 


more capital into the business, 
which in turn strained some small- 
er houses and triggered mergers 
which have halved tbeir numbers. 

The Bank has stopped short of 
abolishing the discount market alto- 
gether despite the huge changer 
which are transforming other mar- 
kets as gilts (Government 
stocks) and opening them up to aU 
res pe ctabl e comers (including dis- 
count houses). 

The Bank has taken this stand 
partly out of an instinctive reaction 
against too much change at once. 
But it also wants to protect the 
smaller houses and ensure that 
highly sensitive shortterm interest 
rates are formed by independent 
market-makers. In addition, it 
wants to sort out the problem creat- 
ed by the mountain of bills it has ac- 
cumulated thro ug h its monetary 
control operations in the last few 
years. 

Mr Gordon Pepper, senior part- 
ner of Greenwells, the stockbro- 
kers, believes that there should be 


no barriers between the long and 
short-term money markets. Pre- 
serving the artificial distinction 
creates unnecessary complications, 
wastes capital and probably adds 
marginally to the cost of money. 
The fact that discount bouses can 
become gilts dealers, but not the 
other way round, is also unfair. 


BBC licence 


fee increase 


‘justified’ 


No other country makes the dis- 
tinction, though in the U.S. the Fed- 
eral Reserve confines its money 
market dealing s to a fluctuating 
group of 30 or so banks and invest- 
ment houses. 


Whether the Bank will bold to its 
line remains to be seen. Once the 
dust has settled from next year's 
Big Bank liberalisation of gilts and 
equities, o ffi c ials may well take an- 
other look at the discount market's 
own future. But the next step is 
more likely to be the admission of 
new entrants, such as gilts dealers, 
rather than the removal of the bar- 
riers; though evolution will bring 
that about too, eventually. 


By Raymond Snoddy 

AN INDEPENDENT review of the 
BBCs finances, and efficiency pub- 
fished-yesterday -has "Verified the 
justice" of the •corporation's case 
for a £19 increase in the colour li 
cence fee to £65, the BBC claimed. 


The review, fay Peat, Marwick, 
Mitchell, the management consul 
tants and accountants was request- 
ed by Mr Leon Brittan, the Home 
Secretary. 


It mitiwe 30 recommendations for 
rutting costs or increasing efficien- 
cy ranging from using outside con- 
tractors for cleaning and security 
services in central and West Lon- 
don to the introduction of regular 
reviews of objectives and greater 
flexibility in foe mix of television 
programme output 


We operate an Integrated Freight Network 
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Mr Stuart Young, BBC chairman, 
said the recommendations involved 
only “fine tuning at the margins" 
and amounted to a dean biU of 
health for the BBC. 


The 'corporation emphasised yes- 
terday that the consultants had 
been unable “to identity major 
sources of immediate economy 
while maintaining the range and 
quality of the BBCs existing ser- 
vices" -the review’s terms of refer- 


ence. 


Peat Marwick also endorsed all 
but £l(hn of the BBCs inflation as- 
sumptions which make up 70 per 
cent of the increase claimed. 


Arising from the review the BBC 
is to have talks with the indepen- 
dent Channel 4 to see how costs 
compare. 


Tones 



further 


in opinion 


poll 


the CONSERVATIVES position 
in an opinion poll continues to de- 
cline, according to Market And 
Opinion Research (Mori). It says 
file decline has mainly benefited 
the Social Democratic Party/Tib- 
eral alliance. Frier Bidden write* 
The poll, published in the Stan- 
dard, the London evening newspa- 
per, puts the Tories at 3a per cant, 
compared with- 42 per cent in late 
January, with Labour at 35 par cart 
(S4' , per cent) and the -Alliance up 
from 21 to.34 per cent ... ■ 

T bi* -result conflicts with another 
recent Mon survey conducted 
slightly earlier in February which 
put Labour at 40 per cent, foeTo- 
ries at 38 per cent and the Affiance 
at 19 per cent • ■ - • 

The latest survey snows that the 
biggest switch has occurred among 
home owners with mortgages 
(roughly two-fifths of all fami l ies ), 
probably reflecting foe impact of 
the latest increase in mortgage 
rates. „ 

The overall implication zs that 
British politics is now te a much 
more fluid phase and that the im- 
pact of the miners’ strike was prob- 
ably, declining well before its final 
-end this week. For instance the per- 
centage of foe sample mentioning 
trade unions^ strikes as the most . 
important issue has declined sharp- 
ly rfprft the end of last year, while 
the proportion mentioning prices/ 
inflation has risen sharply. . . 

□ MISTAKES that caused the acci- 
dent at foe Three Mile Island power 
station in Pennsylvania six years 
ago would not occur at the proposed 
Sizewell B plant, on the east coast 
of England, the Central Electricity 
Generating Board (CEGB) claimed 
yesterday. 

The CEGB wants to build'apres- 
surised water reactor at Sizewell - 
the same type of power station as 
involved in the US accident. 
Lord Silsoe QC, the CEGFs lead- 
ing counsel, told the Sizewell inqui- 
ry that operator trainings control 
room layout and maintenance 
procedures would all be of a more 
acceptable standard than those em- 
ployed at Three Mile Island. 

□ ICI plans a doubling of key re- 

search staff in its fast-growing ag- 
rochemicals division. Recruitment 
will total 200 over the next five 
years as part of an investment pro- 
gramme costing over £25m_ - 

The expansion will take place at 
Jealottis Hill in Berkshire, the 
group's world headquarters for pri- 
mary agrochemicals research. The 
number of teams working on the 
synthesis of organic chemicals is to 
be doubled to 42. 

In its record results announced 
last week. Id disclosed agrochemi- 
cal profits of £82m - up 52 per cent 
- on sales of £835m for 1984. , 

□ BRITISH SAVERS have moved 
their money away from bank depos- 
its over the last 10 years and into 
building societies, pension schemes . 
and housing. . 

Bank deposits take only 8 per 
cent of personal sector funds. Ten 
years ago their share was 28 per 
cent, according to a survey fay K- 
nandal Sector Research Associates. 

The personal sector’s sources of 
funds in 1983 totalled £49bn, of 
which £22bn was provided by sav- 
ings, E20bn by borrowings and the 
remainder principally by capital 
trans fe rs. • 1 

D BOEING, the US aircraft nutou- 
foctarer, has placed a contract with 
Short Brothers of Belfast for car* 
bon fibre rudders for the Boeing 
737-330 aircraft ^ 

The state-owned Belfast company 
said it had been asked to malm 150 
rudders us in g advanced composite 
materials. The first rudder is due 
for delivery in March next year; 

Shorts said the value of the work 
would be millions of pounds. It is 
the first s i gnifi cant contract for a 

UK company to result from the 737- 

300 project 
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Labour calls for action # 
over nation’s poor diet 


BY ANDREW GOWERS 

THE OPPOSITION Labour Party 
called yesterday for a government 
drive to improve what it described 
as Britain’s unhealthy diet 

In a discussion document, it yd d 
the Government should set “dietary 
goals as the basis for a food policy 
aimed at improving the nation’s 
health. Food regulations should be 
used to force manufacturers to im- 
prove the nutritional value of their 
products. 

“It is a matter of putting pressure 

on the food industry to kudo hr 

SSJSfeJ?* 81 P™* 5 Peoptecan 
afford, the document says, describ- 
mg the recent government move to 
set mi nim um standards for *»»» + 
products as “weak." 

It expresses concern about “the 
domination of the food industry by 
a handful of large companies" 
which "exert an enormous influ- 
«ice on the eating habits of the na- 
tion." 

Labour cites evidence linking 
high consumption of saturated Fate 
sugar and salt with ailments such 
as heart disease, diabetes and high 
blood pressure. It underlines foe 
connection between poverty and a 
poor diet 

The issue of food and health has 
received growing publicity in recent 


months, particularly since the pub- 
lication of a government-sponsored 
report last summer which drew at- 
tention to the link between Brit- 
am s dmt and its abnormally high 
rate of cardiovascular di«*T« 


rate w L i u movascniar 

*** heen accepted by 
the Government, which is expected 

to announce moves to put iS^S 
nee its recommendations on im- 

kbeUteg later this 
“onfo. But Labour's document goes 
a -thorough^ 
coherent review" of policy forougb- 
oot government departments. 

• Tkf’n ,tS recommen dations are: 
TJf? Government should require 

*5 methods of production 
and related to dietary goals. • 

eduction should be im- 
mansion™ 

, Education Council 
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dmum Z, practice Should be 
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uaormative and 
2~£**ntiated claims. 


■ wenuneot should press 
ter adjurtments in the EEC's Com- 
Agricultural Policy, which Ln- 
bour says conflirte 




jz “•‘““‘rai t-oacy, which La.- 
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J-BEN Joe Bamford tc«™h . 

=S‘^Ssw 

S?S§fS'E 

-t ff*., ■ ”■ Banrford Excavators 
that the founder had sfivm. ' 

Soon, doubts were fed a«t th<. 

ras 4e ^l^ 

*1 C t a s ?„rtte«.rde5S 

JCB was vulnerable and started 

under heavy^ttackftS 
nese excavator maXerT P 

W1 ®“ 1 ^ e a J£ aeks been to 
Saw* 1 *' JCR° ^ s “Prise of 
SriS...-, - • *“* Steadily 

increased its world market 

£Si\31SS 0yer * now has a 
J™ ftwtlmld in the U.S. bia£ 
set and % no longer totally 
dependent on one pnrfuctTits 
known backhoe loade? 

***£ one of the very few 
equipment com- 
JHffl? 1“ the world that is pro- 
Stable. (Case is not) Sales 
reached a record £142m last 
year, compared with £43_8 m in 
1B75, the year before Anthony 
took over. Pre-tax profits were 
a record £20m last year and the 
company is debt free with cash 
balances of over £20m. 

The keys to this success 
story — highly nnn^ p] among 
heavy manufacturers In Britain 
—are fairly straightforward. 
Probably the most important is 
concentration of the business. 
The headquarters and most 
manufacturing are based at a 
single idyllic site deep in the 
Staffordshire countryside. "We 
are alt here,” Anthony Bamford 
says simply, which- is another 
way of saying they are not 
caught tyi in the problems of 
Britain’s deteriorating Indus* 
trial areas. 

Then there is the attention 
to detail, especially costs, and 
massive and continuous invest- 
ment in new plant and' equip- 
ment This yeas alone, the 
company expects to spend about 
£16m, more titan four times its 
depreciation charge, on new fac- 
tory equipment. 

. . JCB’s latest thrust, which has. 
seen its world market share In 
backhoe loaders rise from 11 to 
17.5 per-cent since 1979, really, 
began when J. L Case, the world 
leader with a 30 per cent share, 
started a. major attack on the 
company in its UJL market 
base. JCB has over half the OK 
market and makes about 30 per. 
cent at Hs sales of these 
machines there. 

44 They poached people from 
ns, cut tee price and told the 
market they were taking ns 
out” Gilbert Johnston, JCB’s 
chief executive recalls. JCB had 
no choice butte keep its prices 
in line with :Case,~; toot this be- 
came a damaging process; 
especially when, 4n early 1980; 



Traitor Mumpurios 

Anthony Bamfertf (left) and Gilbert Johnston: output per employee has risen from 9.7 machines in 1979 to ISA last year 

Single-mindedness pays off 

Despite fierce competition J. C. Bamford has had its best year ever. Ian Rodger reports 


the pound soared to 32.40 and 
Britain went into a deep re- 
cession. 

Also, the company’s efforts to 
establish a base In the U.S. were 
not working, putting an addi- 
tional burden on resources at 
this time. Johnston estimates 
JCB lost a- total of £12m in the 
UjS, tip to- 1982 when things 
finally started to go right there. 
" We took £ hell of a bath,” he 
says. 44 If we had been a public 
company, we would have been 
under a lot of pressure.” 

In 1980, group profits slumped 
to only £300,000 but the com- 
pany responded characteristi- 
cally by Launching a three-year 
£24m investment programme to 
update its products. 

Anthony Bamford admitted at 
the time that he knew the com- 
pany was risking everything, but 
there was no choice. In retro- 
spect, Johnsten says that the 
crisis was die best thing that 
ever happened to the company, 
forcing It to make better quality 
products at lower cost 

Today, JCB officials proudly 
compare 'their performance 
statistics not only with U.S. 
competitors bat also with 
Japanese companies.' For ex- 
ample, JCB’s sales, profit and 
assets per, employee are all 
greater than those of Komatsu, 
the leading Jap anese construc- 
tion equipment . group. 

- - like many, manufacturers, 
JCB has' invested -heavily in 
recent years in high technology 
m yW iM i y to i m p rove produc- 


tivity. Ivor Lewis, production 
director, estimates that well 
over half of the group’s machin- 
ing is now done on CNC 
machine tools. However, the 
striking element at JCB’s main 
plant is the focus on materials 

h»nHHng 

For' example, the company 
has installed a £L5m conveyor 
system for assembling the 
engine and transmission and 
then carrying them to the 
final assembly line. It replaced 
four workers, the use of fork 
lift trucks, and speeded up the 
process. Other new systems 
have amplified the handling of 
parts during stress relieving; 
shot blasting and painting 
stages, as well as contributing 
to higher quality. 

JCB’s main contribution to 
manufacturing Innovation to 
date , has been In the use of 
robots for arc welding. It has 
recently perfected robot weld- 
ing of seams in its metal 
fabrications and has three 
systems in operation with 
four more on order. Each of 
the systems, made by Cincin- 
nati MUacron, costs £100,000 
but replaces 12 workers. 

The company has also not 
hesitated to invest in complex 
manufacturing projects when it 
felt it could make a better pro- 
duct than It could buy. The 
outstanding example to date is 
the transmission system for its 
vehicles. Until 1980. JCB 
bought the entire drive train 
for. its . products from outside 


suppliers. But this locked it in 
to a specific set of components. 

It wanted to improve some 
of the components and con- 
cluded that the only way to do 
it was to make its own axles. 
Then it could buy in the 
durable oil-immersed brakes it 
wanted, a full synchromesh gear 
box and other Improvements. It 
invested £7m at a plant in 
Wrexham to make the axles 
and is now spending another 
£6m to make its own gear 
boxes. 

The result of all these and 
other Improvements in the past 
few years has been a remark- 
able increase in productivity. 
Annual output per employee 
has risen from 9.7 machines in 
1979 to 152 machines last year 
—output has risen even though 
the total workforce has fallen 
from 1350 in 1980 to 1285. 
Also, working capital has been 
cut substantially. Stocks of 
materials and work in progress 
have been cut from 80 days’ 
supply In 1979 to 26 days’ last 
year. The overall cost of 
purchased components, account- 
ing for 60 per cent of total costs, 
has been held steady for the 
past two years. 

This degree of improvement 
has been essential in the tough 
market climate of the past few 
years. The world market for 
backhoe loaders has fallen by 40 
per cent since 1979 to 33,000 
units. JCB has not raised Its 
list prices since 1981 and dis- 
counting is still rife in mort of 


its markets. 

The - company's product 
strategy has long been to con- 
centrate on relatively small 
machines so that many of the 
same components can be used 
in different types of equip- 
ment. The problem has been 
finding new successful products 
so that the dependence on the 
backhoe loader is reduced. The 
company defines a successful 
product as one that sells at 
least 1,000 units a year (it 
makes about 6,000 backhoe 
loaders). 

“ We will try all sorts of 
products with our standard 
components,” Anthony Bamford 
says. “ If we make a mistake, it 
is not a problem.” He cheerfully 
admits that the company failed 
with telescopic cranes and 
small dump trucks. But it scored 
a big win with a telescopic 
rough terrain fork lift truck, in- 
troduced in 1977 and now a 
world leader selling just over 
1.000 units a year. And JCB is 
optimistic about its articulated 
wheeled loaders, now selling 
about 500 units a year. 

The company’s 360 degree 
hydraulic excavator line is still 
at the 500 unit level despite 
several years of effort, but 
Anthony Bamford regards it as 
a special case because it is the 
logical step up for many users 
of the backhoe loader. 

Also, he has personally led 
the battle against the Japanese 
invasion of the British excavator 
market in the past four years, 
gathering evidence of dumping 


for a European Commission 
enquiry. 

“The Japanese worry us a 
lot. You need a good home 
market if you are going to be 
successful in the world. Oar 
competitors in the U.S. and 
japan are strong in their 
markets and we have to survive 
here,” Bamford says. ‘•When 
they started selling hero az low 
prices, we tried to source com- 
ponents in Japan but we 
couldn’t get them at prices that 
would enable us to match 
them.” 

Companies representing 90 
per cent of the European ex- 
cavator industry have joined 
in the anti-dumping complaint 
"We were free marketeers." 
Bamford adds with regret. 14 We 
feel people should buy our 
machines becaase they are 
good, not because they are 
British.” 

For the most part, that is 
happening. JCB’s share of the 
U.S. backhoe loader market has 
risen from 2.6 per cent to 5.5 
per cent in the past three years 
as the company has set up its 
own network of dealers. It was 
trying to sell through Cater- 
pillar Tractor dealers but found 
they were not interested in sell- 
ing yrnatt machines. 

The U.S. is now JCB’s most 
important export market, taking 
over 1,000 units last year, and 
yielding $1.5m in profits. 44 1 
t hink we have got it more right 
there than in the past,” Bamford 
says wryly. Then comes France, 
where the company has raised 
its backhoe loader share from 
20 to 26 per cent in the past 
four years, and West Germany 
where it has a 22 per cent 
share. 

All this would seem like tee 
worthy prelude to a stock ex- 
change listing, a string of 
acquisitions and drive to become 
a major world power in the 
construction equipment 

business, alongside Komatsu 
and Caterpillar. 

But JCB has been through all 
that Joe Bamford used to say 
teat JCB would one day be the 
Caterpillar of Europe and, at 
various times, he contemplated 
buying Aveling Barford, the 
dump truck maker, Poclaiq, tee 
troubled French excavator 
maker, and other competitors. 
In 1970, he toyed with tee idea 
of going public. 

But nothing came of these 
and other gambits, and the 
brief, sad history of IBH, tee 
West German construction 
equipment group, suggests that 
the company has been wise to 
stick to its roots. 

Anthony Bamford says the 
group has no intention of going 
public and he seems un en- 
thusiastic about acquisitions. 

"There aren’t too many people 
we can buy. And usually, you 
find that if a company is for 
sale, there is a reason. Our 
strength is product intensity, 
knowing our market and con- 
centrating on it” 


Book review 


The gospel according 
to John Fenton 


T HU 1 . AUTHOR of this book, 
tee dust jacket assures us, is 
tee Billy Graham of selling. 
Mr Fenton gives us tee old 
religion and no mistake, good 
sellers are the lifeblood of tee 
nation. They are wolves not 
sheep. Positives not Negatives. 
They are blessed with tee killer 
instinct. 

Positives— the aforesaid life- 
blood— are only 10 per cent of 
the population. They are thus 
outnumbered 10-to-one. Mr 
Fenton may be shaky on his 
arithmetic, but be can put over 
the old hoopla with the best 
of them, to tee extent of having 
not one but two prefatory 
blurts to his book— one from 
tee Duke of Edinburgh and one 
from Mrs Thatcher. 

Behind the pulpit-thumping 
and simple homespun wisdom, 
the tone is profoundly depress- 
ing. "Deep down,” says Mr 
Fenton, "people love to be 
helpfuL” This is a weakness to 
be exploited. On tee beach, 
approach a couple and ask them 
to mind your cigarettes while 
you bates. On re-emerging, take 
advantage of their good nature 
to sell them a timeehare. 

Go round doors telling people 
you are doing market research 
on double glazing. Using their 
helpfulness to establish teem 
as prospects, use the Jekyll and 
Hyde technique (Mr Fenton’s 
term) to suggest that your 
colleague George could call to 
show teem a video extolling 
tee virtues of double glaring 
in general. 

People who succumb to such 
techniques generally feel conned 
and resentful after the event. 


This is of no consequence to the 
wolf, who is already off, licking 
his chops, to the next sheepfold. 
But it may help to explain why 
so many unfilled vacancies at 
Job Centres tend to be in sell- 
ing. People like Ur Fenton give 
selling a bad name. 

It is also seriously question- 
able how far such one-off con- 
sumer techniques apply to 
industrial selling. For Mr 
Fenton, the same bag of tricks 
applies — lure an industrial 
contact with a fictitious new 
deal to obtain an interview, and 
so forth. Given teat the customer 
is presented as a dehumanised 
obstacle, to be overcome by tee 
killer instinct, justifying such 
deceptions later is a mere prob- 
lem of technique. 

In fact, real selling — an 
honourable as well as an 
essential discipline— has much 
to do with striking a lasting 
relationship with the customer; 
it requires an eye for human 
nature, and tee knack of listen- 
ing. On the evidence of his 
book, Mr Fenton possesses 
neither. 

It would be wrong to present 
the book as wholly without sub- 
stance. The chapters on organis- 
ing the salesman's day, and how 
to present sales proposals, are 
of practical use, and there is a 
welcome emphasis on thorough 
training for tee sales force. It 
is also true, as the book implies, 
that selling is as much a habit of 
Tninri as a technique. But not 
. this habit 

Horn to sell against competition, 
by John Fenton. Heinemann, 
£15. 

Tony Jackson 


Business 

courses 

Sales management Hert ford - 
shire. April 29-May 3. Fee: £385. 
Details from InTech Training 
Ltd, PO Box No 2, Welwyn 
Garden City, Herts ALB 7BX. 
Tel: 07073 20944. 

Intellectual property, London. 
April 18-19. Fee: £414. Details 
from Miss J. K. Van Wycks, 
Se minar Division, Crown Eagle 
Communications, Vernon House, 
Sicilian Avenue, London WCIA 
2QT. Tel: 404 4756. Telex: 
896827. 

SPIN sales manager training 
programme, Sheffield. April 15- 
19. Fee:- £975 + VAT. Details 
from Hutewaite Research 
Group, " Rotherwood ” The 
Green, Penistone. Sheffield 


S30 6BL. Tel: 0226 76258L 
Telex: 547897.' 

Introduction to management, 
Hertfordshire. April 29- May 3. 
Fee: £695. Details from the 
Registrar. Ashridge Manage- 
ment College, Berkhamsted, 
Hertfordshire HF4 INS. Tel: 
044284 3491 or 231L Telex: 
826434 ASHCOL G. 

Business strategy and corporate 
culture, London. Aprill 11. Fee: 
£65 +VAT. Details from Indus- 
trial Evolution, 14 St Christo- 
pher Place, London W1M 5HB. 
Tel: 01-935 2604. 

International finance, London. 
May 21-22. Fee: £210. Details 
from Nigel Meade, Department 
of Management Science, Im- 
perial College, Exhibition Road. 
London SW7 2BX. Tel: 01-589 
5111, ext 7123. 
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adjustable seat and a tiltable steering wheel, around £11,000 for the 2J5i model- 


THE SENATOR. A NEW FLAGSHIP FOR THE VAUXHALL FLEET. 

. ,, ... . . ^wers. we present our models. As are alloy wheels, anti-roll bars Sitting at the controls of a Senator advanced LCD instrument panel and a 
Forlife^highadnercre, p front and rear and an all-independent brings its own rewards. 7-funcUon tnp computer, 

highest suspension system. Along with the comfort of a height The Vauxhall Senator range starts at 

Senator Ks m a difieren „ The security that comes with all round 

Notleastfori^pmorp^onnan ^brakes costs nothing extra either 

In its 3 litre fann, the newaen Equally valuable is our optional ABS 

j^ch a top speed m excess ,5i model anti-lock braking system In treacherous 

And at over 120 mph, oonditionsitmorethanlivesuptoitsname. 

isn’t far behind what singles out Also standard on 3 litre models is a 

Yet, power alone isn 4-speed automatic gearbox that offers top 

die new Senator -.W; the gear lock-up, for more economical high- 

.jsssasan-i*--* - 

COBRECTATTIIEOFQOliSlOPRESS.WCUiDBCAgTMAHDWttDBMBVANDAUABBW’WreSMEBfTm.ABSaWRWSSAN 


all models enjoy die assistance of power 
steering and central locking. 

And indeed, such thoughtful touches 
as electrically heated and adjusted door 
minors, headlamp wash/wipe and an 
electric boot release. 

The 3.0 iCD offers evenmore to savour; 
air-conditioning, heated front seats, an 


We may have loaded its specification, 
but we certainly have not loaded its price. 



VAUXHALL SENATOR. 

Better. By Design. 
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TECHNOLOGY 


UNDERWATER VEHICLE DEVELOPMENTS FOR SEABED MINING 


France digs deep into the ocean bed 


BY MARK NEWHAM 


FULL-SCALE ocean mining is 
still years away but analysts are 
already forecasting a $20bn a 
year industry when it does 
finally emerge in force. 

Engineers and designers 
around the world are busy test- 
ing a ' multitude of devices de- 
signed to scoop up the riches 
In the form of valuable metallic 
nodules that Utter the deep 
ocean floors. 

While most countries engaged 
in this field are developing 
large-scale mechanical scoopers. 
suckers and dredgers operated 
through umbilical lines connect- 
ing them with the surface, 
France hopes to steal a march 
on the rest of the world with 
two totally autonomous remotely 
operated vehicles. The French 
have developed devices which 
can operate without any form, 
of physical link with the mother 
ship floating thousands of 
metres above them on the -sur- 
face. 

Work os ocean mining tech- 
nology has been over-lorded by 
the Frenc h oc ean mining con- 
sortium AFERNOD in conjunc- 
tion. with the national centre 
for ocean exploitation (Centre 
National d ' Expl oitation des 
Oceans — CNE XO) - 

It was CNEXO which unveiled 
the Epaulard device in 1982 — 
a free-swimming, autonomous, 
unmanned submersible capable 
of working down to 6.000 metres 
to map and photograph seabed 
conditions. This device, CNEXO 
Claimed, was the world's first 
totally autonomous, non- 
tethered, unmanned submer- 
sible. Before Epaulard. all 
unma nned submersibles had to 
be operated through umbilicals 
linking it with the mother ship 
— links which severely limited 

the depth to winch submersibles 
could go and restricted their 
manoeuvreability in cramped 
conditions. 

Work on the device started 
in 1976 bat it was until 1979 



that the first full-scale proto- 
type underwent sea trials after 
three years* work. It has now 
completed over 100 operational 
dives for AFERNOD collecting 
data about deep seabed condi- 
tions and nodule reserves on 
the floors of the world's oceans, 
mainly the Atlantic. and Pacific. 
Armed with this information. 
AFERNOD will be in a strong 
position to capitalise on its in- 
vestment when the oceans are 
opened up to commercial nodule 
mining. 

Epaulard Is a four metre-long 
flshed-ehaped vehicle weighing 
2J9 tonnes out of water. It 
carries lights and cameras 
capable of taking up to 6,000 
pictures during any single dive. 
The complete device is powered 
by lead-acid batteries which give 
the machine up to six hours of 
autonomous operation. 

The vehicle’s designers are in 
the process of uprating the 


system by incorporating silver- 
zinc batteries as the power 
source, a costly addition, but 
one which will double the craft’s 
energy storage' capacity allow- 
ing ft greater range. The craft 
.will also carry television trans- 
mission equipment to send 
pictures of its progress direct 
to the surface. 

The greatest advance in 
the Epaulard system — and one 
which the system’s designers are 
keeping secret for the time 
being for fear of Imitations— is 
the subsea positioning system 
used to guide Epaulard to 
specific areas on tbe seabed with 
an accuracy of about 30 metres 
at 6,000 metres, depth. It is 
based on acoustic signals trans- 
mitted from a microprocessor 
on the mother ship, the acoustic 
cycle being 10 seconds at 3,000 
metres deep, and the sys tem was 
developed in-house at CNEXO in 
conjunction with electronic 


specialists of the Toulon-based 
company EGA. 

FeW companies have found a 
tellable alternative for tbe 
cumbersome um b ilical-I inked re- 
motely operated vehicles now 
In use in the oil exploration- 
dominated subsea engineering 
business. CNEXO does not en- 
visage Epaulard being leased 
to oil companies at present Its 
excessive cost precludes oven 
oil companies from using it In 
their relatively shallow water 
operations. Epaulard Is being 

kept exclusively, for the 
present, for the deep sea 
nodule mining industry. 

When the industry takes off 
even Epaulard will not carry 
out ai] the tasks required of a 
submersible in nodule, mining. 
It needs a partner system 
capable of gathering tbe nodules 
identified by Epaulard. 

Once again, the French are 
outstripping other develop- 
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BIOTECHNOLOGY 


Era of the bug 


meets in this field with another 
autonomous submersible 

designed to operate in fleets 
to collect and ferry nodules to 
tbe surface. Tbe PLA2 is 
designed and developed at a 
branch of the French atomic 
energy commission (Commis- 
sariat a l'Energie Atomique). 
It is a subsea robot which can 
be pre-programed to dive to 
p re-determined areas on the 
seabed down to 6,000 metres to 
scoop up nodules and return 
them to the mother ship. 

Once on the seabed. PLA2 — 
5.5 metres long and weighing 
16,000 kg including ballast — 
works Its way over tbe nodule 
area by" means of two archi- 
medes screws fitted to its base 
or by caterpillar tracks. The 
screws channel the nodules in- 
to a storage tank and, when 
full, the vehicle returns to the 
stuff ace. 

The vehicle has an autonomy 
of 20 to 30 minutes on the sea- 
bed which allows it to cover 
distances up to 600 metres 
travelling at the maximum speed 
of 0.3 metres per second. Power 
is provided by 60 gelified elect- 
rolyte batteries specially de- 
veloped by the design team for 
the project The batteries have 
a capacity of 6 kWh. In 
shallow waters, a power umbili- 
cal can be attacked to link it 
with generators on the mother 
shin giving the vehicle almost 
unlimited range. 

Before PLA2 begins its auto- 
nomous underwater mission. Its 
microprocessor memory Is pro- 
gramed to follow a set path 
over tbe seabed. Its progress 
is monitored at the surface 
through an acoustic position- 
ing system using a subsea re- 
ceiver/transmitter beacon 
mounted on tbe vehicle.' 

If PLA2 . proves reliable. Its 
partnership with Epaulard 
should prove invaluable in 
France's dream to dominate 
ocean mining. 


THE 1980s are the era of bio- 
technology, reflected a ™ r i5v 
wide increase in . 
research, the formation of new 
companies and lar ge 
ments by nations, companies 
and individuals. 

But it is difficult to estimate 

how big the boomwW beand 

how quickly it will end. it is 
probable that if the present 
recession had not occurred, bio- 
technology would not be receiv- 
ing the attention from md ustty, 
government and the media that 
it is now.” 

These conclusions appear in 
tbe introduction to the 1985 
Biotechnology Directory, edited 
by Dr James Coombs. 

It points out that three factors 
which by chance came together 
at the. same time generated new 
interest in biotechnology. First, 
a remarkable increase in know- 
ledge of the genetic code and 
the ability to transfer genetic 
materia] from one organism to 
anpther (genetic engineering). 

Second, the realisation that 
resources are finite and that re* 
cycling and avoidance of waste 


will become essentiaL- 

Third, the recession with the 
chemical and engineering 
industries depressed as a result, 
of increased energy pnees: In 
the extreme case, biotechnology 
is seen as a means of restumuat- 
jng the economy whether, on . a 
local, regional,' rational or even' 
global basis, uistog new methods 
and new raw materials. ~ 

The Directory has become a 
Bible for those working in tins 
exciting area; it indudes pro- 
files of all the majot nations 
engaged in biotechnology' re- 
search in western - Europe, 
North America, Brazil, Aus- 
tralia and Japan. 

For each country, all. tbe 

major biotechnology companies 
are listed and there is a wealth 
of informaition about the non- 
commercial sector — the socie- 
ties, learned journals and maga- 
zines — - as well as a' buyer's 
guide to products, research and 
services. 

It costs £65 from Globe Book 
Services (Macmill an) on .0256 
29242. 

ALAN CANE 
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computer 


the National’ library of 
Wales . is using a computer 
system to provide an ©u-itje. 
network for the tapW^seareh. 
and output of information h 
both the Welsh sum# E n glish 
language.' 

The equivalent of U ma 
.yeas has been' spent on the 
development of the library 
system which will evanOuQy 
contain information on 2m 
printed works in the National 
Library of Wales. Tfaecom- 
ppter was supplied by BBenj- 
5a S l part of the JfcBoand 
Douglas Information Systems 
group of companies. 


FAILSAFE COMPUTING 


Disaster recovery 


A NEW £6m computer disaster 
recovery centre for IBM users 
has been opened at a secret 
location in London. For an 
annual subscription fee of 
between £20,000-£200,000. a 
company suffering computer 
failure can switch its entire 
operations to the disaster 
centre, which is fully equipped 
with HSM-hardware, a telephone 
system add 3,000 sq ft of office 
area. 

The disaster centre is 
operated by Failsafe, a joint 
venture between . 1st el and 
Atlantic Computers. 


1st el. formerly British Ley- 
land computer services, realised 
that there was a need for. such' 
a centre, when it was looking' 
to back up- its own computer 
centre in Redditch. Is tel ■ 
already had substantial links 
with Atlantic Computers (which 
supplied much of the IBM- 
procesSor-based equipment at 
the. Redditch .plant), and the' 
-company therefore seemed the 
ideal choice of partner. Atlantic 
Computers provides the hard- 
ware resources for Failsafe, 
whilst Istel supplies the opera- 
tions. staff, software pro- 
grammers and telecommunica- 
tions experts, plus the safes and 
marketing -teams. 


Thermal 


Benefits of the 


What better way to approach a new overseas market, 
than with die right briefing behind you, and the tight contacts 
ahead? 

And who better qualified to provide them than 
Standard Chartered-the major British bank that's been 
specialising in international business for over 125 years? 

With over 2000 branches in mote than 60 countries, 
we’re ideally placed to put you in touch with customers, 
suppliers or potential partners almost anywhere. 

As experts in fields ranging from the international cur- 


rency markets to market conditions in Third Wnid countries, 
we can help you spot opportunities and avoid costly problems. 

And as a bank capable of offering you everything from 
speedier cash transmissions to maqor project finance, we can 
help you all the way from the first introduction to a perma- 
nent-and mote profitable -trading relationship. 

Next time you’re considering a new market, ask your 
nearest Standard Chartered branch for a copy of our latest 
“Businessmans Guide” to die area. 

It'll get you off to a flying start. 


THE estate agency business 
may never seem quite the same 
again when technology — about 
to be introduced in Britain— 
appears in high-street shop win- 
dows. As with most good ideas, 
the system is based on available 
equipment but brought together 
in an interesting package made 
possible by the development of 
one innovatory device. 

The development is a touch 
keypad, referred to in this 
column last year and now the 
catalyst in a whole range of 
interesting applications for 
audio-visual media. The key- 
pad. much like any TV remote 
controller but larger, operates 
by capacitance- changes when- 
ever touched— as in the familiar 
touch sensitive buttons in lifts. 
What is different about it is that 
It will operate through plate 
glass up to 20mm thick, so that 
it can be mounted inside shop 
windows. 

A British display equipment 
company. Cannon Davis, is 
about to launch a point-of-sale, 
system based on the keypad — 
with estate agents as an initial 
market. The window-mounted 
keypad can be made to control 
any kind of audio-visual display, 
and is already being used with 
Interactive video discs. Asso- 
ciated with tbe system can be a 
text generator with a memory 
orovlded by either a 32k micro- 
chip — offering say, 100 “ pages ” 
of 30 words each — or a micro- 
computer with substantially 
greater capacity. A simple 
alpha-numeric keyboard allows 
the shopkeeper or estate agent 
to change or update the text 
whenever necessary. 

In its most obvious applica- 
tion, linked to a video disc 
player, the text display can be 
superimposed on a TV screen 
over pictures retrieved from the 
video disc. Tbe window- 
mounted keypad allows passers- 
by to control the equipment, 
merely by touching the glass 
over appropriate keys chosen 
from an index on the -TV screen 
or in the window. 

The estate agency application 
employs, however, a novel twist. 
Out goes tbe video disc player 
and in comes a new version of 
the Kodak Carousel slide pro- 
jector. This model (S-RA2500) 
provides random access to any 
of the 80 slides loaded in the 
carouseL- 

. In tbe estate agency applica- 
tion, Cannon Davis will offer 
a complete display unit with 
TV monitor (for text displays), 
keyboard for ** writing ” the 
text, touch keypad and videotex 


generator (with 32k chip or 
micro computer). A separate 
back-projection screen with the 
Kodak Carousel provides the 
• pictures. " 

In use, the estate agent will 
be able to take pictures • of 
property (using, for example, 
the new Kodak instant ''slide 
film) and type. in on the key- 
board associated text for dis- 
play on the TV -screen. The 
passer-by is given the oppor- 
tunity, via the text display, to 
select on the keypad numbers . 
representing specific types of 
. property — which the slide 

projector will then display on. 
the screen. If the viewers’, 
interest is serious, the keypad 
can also be used to record (on 
micro disc) a 'phone number 
on which the agent can call back ' 
a po tenti al buyer— Thus allowing 
the system to' work round the 
dock, outside office hours. 

Other innovatory ideas 
incorporated in the system can 
include a polarizing filter over 
either screen — its angle -of -. 


Video & Film 


BY JOHN CHITTOCK 


polarisation set to mfnimiyk 
daylight reflection when viewed 
at pedestrian height. 

The next step for estate agents 
will be to use the new combined 
video camera-recorder to offer 
customers a' moving picture 
survey of more expensive 
houses— viewed on a VCR -in' 
their own homes. FefgAson 
recently reported to defiers 
that sales of their own branded 
Videostar version, using VHS-C 
cassettes, are out-stripping 
supply. In readiness for - tills 
boom, the clumsy name “cam-, 
corder;” is by common’ consent 
at a recent Ferguson press 
gathering now publicly 
abandoned— and by further 
consent replaced with my own. 
offering, CCR (fo r . camera 
cassette recorder). 

. The OCR is going to have a 
significant impact op -commer- 
cial applications such as selling 
property, providing the facility 

of a moving picture notebook 

complete with sound — that is 
extremely easy to use, even 


is much cheaper to lnstal and 
ts_ backed in UK. by. a. nation- 
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under’ ' domestic lighting 
conditions. 

Somq TV rental . companies 
are likely to be’ offering, along 
with CCRs, audio-visual . display 
equipment using the new touch 
keypad- Cannon David is in 
discussion with the major 
chains, who need, such products' 
to. jack - up the felling rental 
market in VCRs. and. colour 
receivers. . 

’ : Another display device Can- 
. non is developing is a street 
kiosk containing touch keypad 
plus video disc players, moni- 
tors and text generators. These- 
will, be sited strategically to 
provide public information 'ser- 
vices as well as local advertis- 
.t^ST-even a second run for 
national TV commercials- 

A similar idea can be teen 
already at wot* In 510 post 
offices, where another company 
— Realmheath— -have • provided 
TV consoles programmed by 
ordinary VCRs. Current pro- 
grammes include both public, 
information material and paid- 
for advertising -spots. ■. 

Realmheath is the company 
that pioneered the point-of-sale 
video disc console through a 
project . commissioned by 
Mothereare. There .are now 83 
MothercAre retail stores thus 
equipped and the scheme is now 
to its fourth year, providing 
customers- • with interactive 
access to product displays and 
retail, staff with’ tr aining pro- 
grammes." -\T . ■ 

Good news for. Thorn EMI 
is -Realmheath's belief that to 
certain new installations VHD 
may be better, alternative to 
2* Laserdisc currently used to 
Mothereare- shops. Although 
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Kenneth Gooding reports on the quest for profit from sports saloons 

Alfa Romeo changes gear again 
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MAY WE TELL YOU 
SOMEIHING ABOUT PHAB Bd 

PHABisa marvellous idea! 4 haegrates die yonrtg and disabled with the young 
and able by means of handy run Social Chibs ami hoBday^. So the fit leapt to live with 
the dvafehtf and dw atsaUad fcam to top with djefit ' 

Witbotn a PHAB CM*, many bandteapred youngsters would remain isolated. 
Without* PHAB dob, many dbMutbed youngster* would not develop as they 
should. And utidjauuPHAB Quh neither wwififujly understand die wnrid they 
fitch. 

. There arenoworer 450 PHAB Chibs in ttaTX£ Funds peraittiug, each is 
equipped for a tgoctyofbohbies and aanHies.-. . • 
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A NEW five-year plan has been 
agreed for Alfa Romeo, the 
state-owned Italian ears group, 
which will involve' a change 
in strategy and a cut in the 
previously proposed investment 
programme. - 

The company will now aim to 
reduce its bi'eak-cven output 
level to 200,000 cars a year com- 
pared wlih; the earlier target of 
220,000 and the current capa- 
city of around 270 . 000 . 

The lAOOObn (5513m > invest- 
ment programme for 1982-90 (of 
which about L500bn has so far 
been spent) is to be reduced to 
Ll,200bn. . Alfa also plans to 
retrench to its core business by 
disposing of its aviation, com- 
mercial vehicle, and other 
peripheral operations so as to 
concentrate on car production. 

Alfa hope to break even in 
1984 after suffering heavy losses 
every year since 1973, but 
instead incurred a further 
deficit of about L40bn against 
L2(L5bn for 1983. The com- 
pany's plans Were blown off 
course by the extremely com- 
petitive conditions in Western 
European markets which cut 
profit margins on all cars. 

The company says that its 
southern plant, at Pomigliano, 
near Naples, broke even last 
year with an output of 100,000 
Alfa 33 models and 25.000 
Am as. The northern plant at 
Arese, near Milan, was in the 
throes of a major reorganisation 
for. the introduction of two 
important new models. Its out- 
put was about 80,000 cars and 
it made a loss. 

To bring down its break-even 
output level, Alfa will continue 
to reduce its workforce, which 
stood at 38,000 in 1979 and had 
been reduced to 24,000 by the 
end of last year. 

The company hopes that, fol- 
lowing the June elections, the 
Italian government will agree 
to a scheme for manufacturing 
industry which will allow early 
retirement for people over 50 
years. Alfa could cut another 
8,500 jobs by taking advantage 
of such a scheme. 
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REPRINTS OF A SERIES OF 
ARTICLES ARE NOW AVAILABLE 
FROM: 

Nkab Bantam Publicity Dept; 
Financial Times . ... 

Bcacken House ■ 

10 Cannon Street 
London EC4P 4BY 
Price £10 


HOW YOU CAN ADD 
25, 50, 100 MILLION 
DOLLARS 

in revenues to your company 
NOW! 

Countertrade-Barter 
Intelligence Newsletter/Report 


Recently Boeing Aircraft bartered one 
billion doMars in aircraft- to the. Saudi 
• " Arabian Government for crude oil. 

The United Arab Emirates, in an 
unrelated deal i* very close to con- 
cluding a barter transaction, oil for 
French aircraft that will value 450 
million dollars. 

' During 1984 several barter deals were 
completed successfully, eomproing of 
many commodities /services between 
U_S. companies and foreign countries/ 
companies. 

Lately several corporations have sec 
uo wuntertra de-barter divisions and 
subsidiaries including General Motors, 
General Electric. Northrop. Combustion 
Engineering. Honeywell. Control Dara 
Bankers Trust. Citicorp, Shearaon 
Lehman, Kaiser Aluminum. Caterpillar. 
Sears, as well as many more. 

Why? Several economic reasons: 

The hieh valued US. dollar has had 
'severe reperaissions on. 
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How? By using an international trading 
house who will trade the commodity/ 
product for cash or credit. With a 
company you do or do not do business 
with. Or your company, pan success- 
fully market Che ' product. Counter- 
trading challenges your creative ability. 
We believe you can successfully re- 
spond to this amazing phenomenon in 
the market place by reading Counter- 
trade-Barter Intelligence Report. 

With our newsletter/ report you will 
be well informed, always current and 
knowledgeable abou the barter deals 
happening now. You can use proven 
techniques by teaming from others. 
The 1982 Export Trading Act allows 
banks to engage now in barter-counter- 
trade. Sales through countertrading 
and barter will make the difference 
between profit or loss. . 

Neither time nor space will permit ut 
to go into detail as to how counter- 
trading-barter when properly used will 
increase your company's revenues by 
25, 50, or even 100 million dollars per 
year. , . 

We proudly Invite you to Join our 
readers in subscribing to the new 
Countertrade-Barter Intelligence News- 
letter Report today. You will find 
Countertrade- Barter • Intelligence in- 
structive. informative and revealing. 
Reliable sources estimate 20% of an 
trade 'w completed using barter and 
countertrade. 

If your company exports, this news- 
fetter/report is a must for you. After 
knowing how to put together these 
types of deals your value as a decision 
• maker Will immensely increase. 

Your company will be able to compete 
for billions of dollars In busmess: it s 
that simple, “Supply meeting Demand. 
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America’s best countertrade-barter 
newsletter report 

ONE- YEAR SUBSCRIPTION <1* WEEKS) S»S 
S,X-MONTH SUBSCRIPTION (13 WEEKS) $115 
Inquire* 

COUNTERTRADE-BARTER INTBAIcnlCE INC. 

259 Wert 45th Street; 2nd Floor 
Ne w York City, New York 10036 
212-869-2922 


Alfa expect to maintain profit 
margins by offering customers 
** more car per car " models with 
above-average levels of equip- 
ment and performance. 

It aims to recapture its 
image as a manufacturer of 
sporty saloon cars. All its cars, 
will be designed and developed 
for sporty performance so as to 


i.’ilh Nissan of Japan, will not 
be counted in the 200.000 break- 
even output total. 

Production of the Ama wls 
due to rise to 60,000 a year but 
Alfa has found it impossible to 
sell the vehicle profitably in 
markets such as West Germany. 
Belgium and Holland where it 
expected to make money despite 












The Alfa Romeo Ama — output to be reitricted 


set them apart from other 
manufacturers' sporty saloons 
which mainly are “ souped-up " 
versions of standard production 
models. 

The financial pressures on 
Alfa are easing: now that it is 
coming to the end of a “ crash “ 
programme to replace its entire 
car range. The process began 
with the introduction of ihe 
Alfa 33 in June 1983 and will 
finish with the launch of ihe 
Alfa 75 (previously coden amed 
Kl) this month. 

Still to come is Alfa's version 
of the joint project car deve- 
loped by Fiat, its up-market 
subsidiary Lancia, and Saab of 
Sweden from which the Lancia 
Thema and Saab 9000 have 
already emerged. Alfa will call 
its version the 164. but the 
money for that model has mostly 
been spent and the company is 
already producing components 
for the Fiat group. 

Output of the 164 or the 
other joint project model, the 
Ana, produced in co-operation 


the tight margins on cars. 
Nissan, too, tried to price its 
version of the Ama below its 
Japanese-built products and 
found the model unprofitable. 

Consequently, output will be 
restricted to 25,000 a year of 
which at least 31.000 will be 
sold in Italy where the Ama is 
a success and has good margins, 
possibly because sales of 
imported Japanese cars in Italy 
are restricted to only 2,500 a 
year by a formal, govern ment- 
to-govemment agreement. 

The Ama will be given a 
major " facelift ” in a year or 
so but this will require mini- 
mum investment even though 
the car will be given its own 
distinctive shape, whereas cur- 
rently it simply uses the same 
body-shell as the Nissan Cherry. 

Looking towards the 1990s. 
Alfa hopes for further cost sav- 
ings by basing its romplete ear 
range on one common “plat- 
form " instead * of three as 
originally planned. Much of 
tbe higb-technology equipment 


Installed to produce the current 
models is very flexible and will 
be capable of being used for 
another generation of cars with- 
out significant extra expendi- 
ture. 

Alfa will also rationalise and 
re-organise production at its two 
plants, which at present pro- 
duce their own - families ” of 
cars, so as to make the most of 
what economies of scale are 
available to a relatively small- 
volume producer. 

The company will continue 
engine production but with one 
“ family * of four and slx- 

cylinder units built on a 
modular basis. The modular 
approach — ensuring many 
shared components — will also be 
employed for front-wheel -drive 
transmissions fAJfa will concen- 
trate on front-wheel and four- 
wheel-drive sports saloons). 

One of the shorter-term un- 
known quantities concerns the 
U.S. market, which has the 
potential to develop very profit- 
ably for Alfa. The company's 
car sales in the U-S. amounted 
to only 1,200 in 1981 though 
they were up to 3,700 last year. 

The new Alfa 75, shortly to 
be launched, was designed with 
the American market in. mind 
and the company will begin a 
serious push for the model In 
the UJ>. in 1986. That could 
possibly lift sales in the U.S. to 
10.000 a year. 

Alfa is hoping to achieve 
reasonable financial results as 
early as 1986 because the 
management team would dearly 
like to be in a position to per- 
suade the Italian Government to 
return the company to the pri- 
vate sector through a sale of 
shares similar to BL's disposal 
of Jaguar in Britain. 

The managment believes this 
would be good for Alfa's image 
— it would no longer be seen as 
a state-supported lame duck — 
as well as for the finances of the 
publicly-owned Instituto per la 
Ricostruzione Indus triale (IRI) 
whose engineering arm, Fin- 
meccanica, controls Alfa. 


Exemption for Cydsa 
from tax on interest 

^ BY DAVID GARDNER IN MEXICO CITY 


CELULOSA Y DERIVADOS 
(Cvdsa), Mexico’s largest 
private petrochemicals group, 
has gained exemption from the 
controversial withholding tax 
the Government levies on the 
interest companies pay their 
foreign bankers. 

As part of a restructuring 
deal agreed with its bankers in 
New York last weekend. Cydsa 
will convert $450m of foreign 
debt into floating rate notes, 
thereby exempting itself from 
the 15 per cenr tax. 

In February last year. Valores 
Industriales (Visa). Mexico's 
second largest private holding 
company after Alfa (and, tike 
both Alfa and Cydsa, part of 
the Monterrey Group owned by 
the different branches of the 
Garza Sada dynasty) also won 
exemption from the tax. Visa 
converted over SI bn in foreign 
debt into floating rate notes. 

The conversion formula was 
designed as a way of discreetly 
getting round the tax without 
j taking the politically sensitive 
step of abolishing It. At a time 
whgn Mexican workers have 
| taken a 32 per cent cut in real 
wages, and with a series of di£R- 
, cult elections coming up in mid- 
year. Mexico's ruling Insiliu- 
I tional Revolutionary Party 
cannot be seen to be giving 
special privileges to the private 
I sector. 


Bank objections 

Foreign bankers welcomed 
the formula, which, along with 
a Bank of Mexico-designed ex- 
change risk scheme, consider- 
ably strengthened the finances 
of dollar indebted companies. 
But . several of Mexico's 
-rrdltors baulked when early 
this year tbe Government 
exempted Conasupo, the state- 
owned food production and 


distribution company Tram ihe 
lax. 

The banks' objections were 

based on fine calculations. 
Mexican companies give their 
creditors withholding tax certi- 
ficates which the banks can 
then deduct against their own 
taxes. In the case of visa or 
Cydsa the loss of these certifi- 
cates is more than offset by the 
conversion to FRNs and the im- 
proved payment prospects of 
the company after exemption. 


Special case 


In Conasupo's case, however, 
which was a straightforward 
exemption rather than a con- 
version. there were no real off- 
sets and the banks feared a 
precedent- was being set. 
Conasupo— second in size only 
to Pemex. the state oil mono- 
poly — is believed to owe some 
$1.5bn abroad. But Pemex, for 
example, owes over £i6.5bn and 
public sector companies as a 
whole over $ 20 bn abroad. Were 
Any of these companies also to 
get exemptions, the banks 
would lose potentially large 
sums by not receiving the with- 
holding tax certificates. 

The Mexican financial 
authorities are still in the pro- 
cess of settling the final details 
of the £48-5bn multi-year re- 
scheduling of public sector debt 
agreement which is expected to 
be signed at the end of this 
month and have, therefore, 
moved quickly to reassure the 
country's creditors that Cona- 
supo's exemption was a special 
case. 

What is not yet clear, how- 
ever, is whether the Cydsa re- 
structuring is also a special 
case, since even before last 
year's Visa deal, the 
Treasury had drafted legisla- 
tion to close the FRN conver- 
sion loophole in the withhold- 
ing tax law. 



AEGON. A PROGRESSIVE NEW 


APPROACH TO WORLD INSURANCE 


AEGON is a major international insurance group, which was 
formed in 1983 by the merger of the leading Dutch companies. AGO and 
Ennia. Combined revenues for that year were in excess of Dfl. 8.5 billion 
and have shown substantial growth during 1984. 

Both financially.and in terms of management expertise, the merger 
has created a stronger, more efficient new organisation which looks 
forward to increased profitability at home and abroad. 

Already one of the European Community's top ten insurance 
companies. AEGON has extensive interests worldwide - in the USA 
and Canada, the UK, Belgium. Spain and Switzerland, the Caribbean, the 
Middle East and the Far East ■ .... 

AEGON's progressive new approach to the international insurance 
market should beneffi employees, policyholders and shareholders alike. 
If you want to know more about AEGON, please send us the coupon 

below. ' 

AEGON Insurance Group • . Our home is Holland • Our market is the work! 


To; Public Relations Department AEGON Insurance Group. 
P08ox2QZ Churchif/ptein 1, 2501 CE The Hague, The Netherlands. 
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Contracts and Tenders 



LEMBABA LETRIK 
NEGARA TANAH 
MELAYU 


National Electricity Board of the State* of Malaya 
5ungal Piah Hydroelectric Project 
CONTRACT NO- 3*535/4 

GENERATING PLANT AND ASSOCIATED ELECTRICAL 
AND MECHANICAL EQUIPMENT 

Aoplications are Invited from Manufacturers lor registration as Tenderers 

for the above named Contract. _ . __j 

(A) This Contract comonses the design, supply., del ivery. _l nd 

commissioning cd the following equipment lor two power stations. 

1. upper Power Station (surface type) 

.1 Two (2) Peiton tyoe horttonwl ■*«. twin Jet. *J"0ta 

hydraulic turbines each rated at 7460 fcW under 253-d metres 
net head at 375 rom and complete 

j 2 One (1^ hlyh pressure steel mamlold complete with branches 

J t2to"( 2)" horizontal aula hydroelsctnc units (syn- 

chronous indoor type! each rated or 8.9 MVA C.M.R..1 ‘OxV. 
50 Hz. 0.85 p.f. at 375 rpm operation complete with static 
excitation system, control metering, protective relaying and 

A One ^flj^elactrlc overhead travel powerhouse crane (span 
approximately 16 metres) with single trolley. Main haoJt ruling 
is approximately 40 maurc tonnes and auxiliary hook rating 

JS TWo (2) spherical "type inlet valves each of 800 mm nominal 
bore with water hydraulic operators. 

.6 Power station ancillary electrical equipment. 

2. Lower Power Station (uodsrgroutd type) - 

.1 Two (2) Peiton type vortical axis tour Jet single wheel 
hydraulic turbines each rated at 28.100 kW under 397.9 metres 
net head at 428.6 rpm and comp/ece with governor system. 

J2 One fl) high pressure steel manifold complete with branches 
to turbine inlets. . , 

J Two (2) vertical axis hydroelectric generator unit* (syn- 
chronous indoor typeljeach rated at 34 MVA. C.M.R-. 11.0 fcv. 
50 hz. 0.85 P.f. et 428.6 rpm complete with static excitation 
system, control metering, protective relaying and fire pro- 
tection. 

.4 One ft) electric overhead travel powerhouse crane {span 
approximately 16 metres) with single trolley. Mam hook rating 
is approximately 75 metric tonnes and auxiliary hook rating is 
5 metric tonnes. . . , . 

£ Two (2) spherical type mtei valves each of 1200 mm nominal 
bore with water hydraulic operators. 

.6 One (1) single hook electric overhead travel crane, (span 
approximately 5 metres) located in valve chamber. Hook rating 
■s approximately 25 metric tonnes. 

.7 Power station ancillary electrical equipment. 

(B) Applicants shall be manufacturers or consortia of manufacture rs of 
the Items described and should have had previous experience on' the 
design, manufacture, erection end commissioning of equipment having 
the characteristics described. 

(C) Full details of manulacturara* exoenenea end technical and financial 
competence must be forwarded with their application not later than 
the date listed for the receipt of applications to: — 

Chief Engineer (Hydro Projects) 
lembaga Lntrik N agars Tsnah Melsyu 
Hydro Electric Division 


129, Jalan Bangesr 
P.O. Box 11003 
Kuals Lumpur 
Malaysia 


Ringgit 

payable 


it Fiva Hundred) international bank draft or money order drawn 
... Me to LEMBAGA LETRIK NEGARA TANAH MELAYU: which shall 
be refunded only to spolicants not accepted for registration. 

A copy of the application and submittals shall also be sent to; — 
Project Manager 

Sungai Pish Hydroelectric Project 
Sftewinigan Engineering Comoany Limited 
620. Dorchester Boulevard West 
Montreal. Quebec. Canada H3B 1N8 
Telex NO. 065-60045 
Cable Address: SHENCO. Montreal 
Tender documents will be issued by: 

Project Manager 

Shswinigan Engineering Company Limited 
(0) Tenderers era advised that those who show evidence of Intention and 
interest to counterpurchase Malaysian 
from Malaysian companies in Malay 

awardinq of this tender. However. _ 

MELAYU is not bound to sward the tender based only on the counter- 
purchase intention and Interest. 

(E) LEMBAGA LETRIK NEGARA TANAH MELAYU la not liable tor costs 
incurred by applicants In preparing applications nor will it be liable 
lor any costs incurred In the oreos ration of lenders. 

(F) LEMBAGA LETRIK NEGARA TANAH MELAYU le not bound to accept 
any application or ta accept the lowest or env tender. 

(G) Tenders shall be delivered at the head office of LEMBAGA LETRIK 
NEGARA TANAH MELAYU, 129 Jalan Bangesr. Kuala Lumpur. Malaysia. 
The exact data and place for submission of tenders will bo specified 
In the tender documents. 

Last Date for Receipt of Application: May 2, 1985 
Tender Document Issue: about September 1. 1965 
Tondar Due: about December 1, 1905 


ysian goods end commodities directly 
Malaysia will be given preference In 
r. LEMBAGA LETRIK NEGARA TANAH 


SPANISH COMMERCE 


Tom Burns reports on the expropriation and reprivatisation of a sherry empire 

Spanish socialists keep their promise on Rumasa 


IN RUMASA’S end is its begln- 
nigs. Almost all that remains 
of the conglomerate that Sr 
Jose Maria Ruiz Mateos built up 
into Spain's largest non-utiity 
private holding is the sherry 
business with' which the errant 
tycoon started back in 1958. The 
socialist administration that ex- 
propriated Ruiz Mateos 
Sociedad Ahonima f Rumasa) in 
February ' 1983 has, over the 
past two years, stripped the 
holding down to the bone sell- 
ing its banks, hotels, real estate, 
department stores and other 
assorted assets back to the pri- 
vate sector. 

The expropriation and the 
subsequent reprivatisation of 
Rumasa has been a carefully 
stage-managed saga that will un- 
doubtedly stand as a major 
point of reference when exam- 
ining the record of Prime Min- 
ister Felipe Gonzalez’s first two 
years in government. The 
double move has paid high-poli- 
tical. dividends and provoked a 
complex economic fallout that 
has neither been fully assessed 
yet nor. much Jess, digested. 

Not least among the para- 
doxes in ail the Rumasa affairs 
is that a socialist government 
has been doling out the plums 
to the highest bidder with a 
zeal not seen in Spain since 
liberals and free traders last 
century got their hands on 
monastic properties. Nationalis- 
ation has been a dirty word 
throughout the saga. To add 
insult to injury, public money 
has been pumped Into the hom- 
ing to make the sale to the pri- 
vate sector palatable. 

According to Sr Javier del 
Moral, the chairman of the 
Patrimonio del Estado, the 
Finance Ministry agency that 
has managed Rumasa since its 
expropriation, the holding will 
be totally wound up before the 
summer. By then the sherry 
companies will have been sold 
along with the remaining assets 
and all that will be left will be 
Rumasa’s data centre, a build- 
ing packed with computers sited 
in a low-income dormitory 
suburb on the western outskirts 
of Madrid. 

Despite the compulsive re- 
privatisation policy, Sr del 
Moral and the government in- 
tend to bang on to the sophisti- 
cated data centre. The Finance 
Ministry has derided that it will 
be useful for processing value 
added tax when it is introduced 
as Spain makes its hoped-for 
accession to tee European Com- 
munity. Pruned to pulling in 
Vat returns, tee former Rumasa 
computers might help to recoup 
the Pta 4G0bn ($2.5bn) that Sr 


del Moral estimates it has cost 
. the Spanish Exchequer to 
manage, refloat and resell tee 
holding. 

The political pay off is like 
having one's cake and eating it. 
The socialist government was 
able to show its radicalism by 
not hesitating to expropriate 
and teen its- moderation by 
choosing to reprivatise Zn the 
process Spanish business 
received tee fright of its life 
and- tee scare - was altogether 
salutoxy. The state takeover of 
Rumasa marked a watershed: 
business up .and down tee 
country learnt that books had to 
be kept in order. 

Sr Ruiz Mateos, the founder, 
chairman and chief shareholder 
of Rumas — be held 50 per cent 
of tee stack and his four 
brothers and one sister held 
10 per cent api e c e was expro- 
priated because his empire 
was on the verge of collapse. 
The government ordered tee 
unprecedented move after a 
head-on collision - between 
Finance Minister Miguel Boyer, 
who demanded a consolidated 
audit of accounts for the whole 
conglomerate, and a vacillating 
Sr Ruiz Mateos, who refused a 
negotiated intervent i on of his 
hankingdi vision. 

There was a straight economic 
justification for the expro- 
priation. The government said 
it acted' to contain the damage 
caused by tee mismanagement 
by Sr Roiz Mateos to protect 
jobs,- bank deposits and the 
shareholders of companies in 
which Rumasa had a stake. 
'Within, nine months of the 
move, accounting firm Arthur 
Andersen, which had acted as 
co-ordinator for 16 firms going 
through the books of the dif- 
ferent branches of Rumasa. 
produced a consolidated audit 
of the group tor tee govern- 
ment This showed a negative 
net worth of Pta 257bn. 

Investigations into Rumasa 
also .unearthed the biggest 
capital evasion scheme under- 
taken in Spain. TO escape the 
increasing vigilance of the 
Epanish authorities Sr Ruiz 
Mateos had in tee two years 
prior to the expropriation set 
up a network of assets outside 
Spain, known as Rumasa **B.” 
Investigators found major vio- 
lations of currency regulations 
as deposits from Rumasa banks 
were channelled aboard to shell 
companies in Panama, Liechten- 
stein and elsewhere. to 
numbered accounts in Switzer- 
land and to offshore holdings 
that were outside tee formal 
structure of tee group. 


- Sr Ruiz Mateos, who IefrSpain 
secretly after the expropriation, 
ts currently in West Germany 
awaiting a hearing of an extra- 
dition request brought by tee 
Madrid authorities. He has been 
charged with fraud, tax evasion 
and breaking currency regu- 
lations. A team of lawyers 
acting on his behalf in -Madrid 
has meanwhile successfully 
applied to the Constitutional 


merate was supposed to be a 
network of all of t *5 companies. 
Sr del Moral found that 350 
were virtually non-existent and 
solely figured as companies on 
the commercial register. These 
he wound up. . . 

A further 150 companies bad 
only a small Rumasa participa- 
tion, and in Some cases none at 
all, and these were taken out 
of tee conglomerate and .left 



Sr Jose Maria RuizJfeteos (left), the founder of .Rumasa, and Sr 
Miguel Boyer, Spain's Finance Minister 


Tribunal, Spain's supreme court 
of appeal, for a reconsideration 
of a December 1983 ruling by 
the- tribunal which narrowly 
judged the expropriation to have 
been legal. 

Politically tee expropriation 
move was popular with the 
electorate. It showed Sr Gon- 
zalez and his young incoming 
socialist government to be 
decisive and determined not to 
be cowed even -by the most 
spectacular tycoon in the 
country. There was no doubt 
about who was In charge. 

The more lasting message 
was the government's modera- 
tion. It told tee business' and 
banking community, who knew 
very well that Rumasa was 
floundering, teat it intended to 
reprivatise and it has kept its 
promise. If there were any sus- 
picions about nationalisation 
policies, secretly harboured by 
the Prime Minister and his 
cabinet; the reprivatisation 
killed them stone dead. 

Sr del Moral, put in charge of 
reselling Rumasa, first set 
about cutting the group down 
to its real size. The conglo- 


with their real -owners. To all 
intents and purposes Rumasa 
consisted of 245 companies of 
which 195 have been sold and 
50 are still for sale. Aside from 
the sherry concerns, the 50 left 
include real estate and agri- 
business companies and tee 
group's construction company 
TTigpana Aleman a. 

The salient themes of what 
has, in practice, been, the sale 
of tee centuiy. have been tee 
restructuring of the specific 
sectors in which Rumasa -was 
present with the emergence of 
potential new market leaders, 
and the penetration of foreign 
capital into Spain. Sr del Moral 
has been managing a most entic- 
ing hypermarket for those will- 
ing and able to spend heavily. 

A new name, Sr Marcos 
Eguizabal, has thus emerged in 
the Rioja wines sector.' Sr 
Eguizabal, previously unknown 
as a Rioja table wine producer 
and seller, at the beginning of 
this year bought the Federico 
Patemina label, having pre- 
viously acquired two other 
Rumasa Rioja interests, LAN 
and Bodegas Franco Espanolas. 

The acqiusition of Federico 


« , woiij»qtablished The crux of the sale was that 

Paternlna, a well^ablisnea purchaser banks were «b- 
brand name, was m the pattern ^ subscribe a p^, <40bn 

of roost e JhS& special Rumasa bond issued by 

vausation pro«ss. The wnouy verninent at a negative 

rin li X pS?- spread. The bonds, for 12 years, 
sold for Pta 90m and tne P JLj ca ~y a 9.5 per cent interest 

toSST ofPte SSbawtu « ^ were trawferred directly to 

a bSk debTof Pta 906m over tee Rumasa banks. 

five years at an 8 per cent In addition to Banco Atlantlco 

interest. Sr del Moral was under- the most publicised foreign 

standably delighted at the capital penetration, as a result 
sale. of the expropriation,. was the 

Thanks to the expropriation/ gale just before Christmas of 
reprivatisation saga the foe group’s high street depart- 
Mallorca-based hotel chain Sol m ent store chain. Galenas Pro 
(Hoteles Mallorquines Agru- ciados. This was bought by the 
pados) has emerged as far and Venezuelan holding Diego Cisr 
away the dominant group in neros. As in the case of the 
the Spanish holiday business, group’s premier bank, the re- 
A feature of the Hotasa pur- privatisation of the stores pro- 
chase was that Sol acquired it seated a perfect opportiroi ty for 
- through a consortium with the the establishment - of a retell 
Kuwait Investment Office <KIO> base in Europe- The new 
in which the Spanish company neros management at Galenas 
holds a 70 per cent share. The Preciados teJJ“ Jn terms of a 
immediate precedent for the European b P^*ead for the 
Kuwaiti stake, which was nego- multi-interest Venezuelan con- 
flated by the Spanish-Arab bank cero. 

Ares bank. . was the sale of There have been other ih- 
Rumasa’s Banco Atlantico to a stances of non-Spanish pur- 
consortium formed by the Arab chases of Rumasa assets, notably 
Banking Corporation (ABC) fo e acquisition of the group’s 
<70- per cent), the • semi-state prestigious supermarket chain. 
Spanish bank. Banco Exterior Mantequerias Leonesas, by a 
(25 per cent) and Ares bank west German co-operative that 
itself (5 per cent). is closely linked to the Social 

The Mi-called “big seven" Democrat Party. But Sr del 
Spanish banks never expected Moral rejects tee suggestion 
Atlantico to go “ foreign ” and . that foreign concerns were given 
one of their clique; Banco de the edge in the Rumasa sale. 
Bilbao, the fourth largest But Sr del Moral admits that 
Spanish bank in deposit terms, the foreign penetration that has 
confidently expected to buy it. evidently resulted from tee re- 
When tee -sealed bids were in, privatisation simply reflects 
tbe government smoothly what been the trend in 
explained that Atlantico was Spanish business for the past de- 
going to the ABC lead con- cade . Put simply between 1940 
sortium. which ha dpresented an( j 1955 Spanish business was 
the best offer with an invest- run by tbe state, from 1955-75 it 
meat of over Pta 13bn. was run by the Spanish banks 

By selling Atlantico to a and from 1975 onwards non- 
majority non-Spanish group the Spanish capital took on the 
Government was able to bull- torch- 

doze tee Spanish banks into j- ^ ^ sale of 

parcelling up among themsehras Rumasaasset s has underlined 
the small, loss-ridden Rumasa f Spanish 

exposed to the Rumasa com- n. 1 1 . n •>.. z»«i rewp 

parties. It was sufficient to put d 
tee word out among the Spanish 

bankers that there was a keen prime concern of which ts to 
foreign interest in entering the slim <*** portfolios, preferably 
retail! bustaese; by selling to foreigners. Rumasa 

The mckaee sale of 17 Xiongs to an earlier age of 

bZLi tank? to a*nooI°Of ZS ggffg 1 OP 1 ™ 15111 i» “»» 
Spanish commercial banks last srowin. 
summer highlighted tee major Now that tee once spectacular 
tending that has been neces- holding la virtually back to its 
sary to offset tee accumulated sherry vineyard beginnings 
losses of the expropriated hold- there is a chance for a degree 
ing. It also underlined that tee of perspective. The whole saga 
cost of the operation will be has meant -a strengthened 
felt for tee foreseeable future government but a more 
both by the banks and by the impoverished exchequer and a 
Government itself. less Spanish economy. 
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You need all the legroom you can get on a long haul. 
Our seats are specially designed to give you more comfort 
and much more stretch. Comfortable seats. Lots of 
legroom. Attentive service. Excellent cuisine. That’s MAS 
Business Class. We are what many call First Class. 
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Opening your own railway siding isn’t the kind of 
thing you do for the fim of it It is a big investment and it 
could be the wrong one. > 

ff your factory is on top of a Cotswold and all your 
customers are in the next village, don’t even think about it 

But if you’re half-a-mjle from a railway and your 
customers are all over the country think about it hard and 

fist 




It means that one of the country’s essential services 
is passing you by. 

1 It’s called Speedlink Distribution, and in the last few 
years more and more companies have been plugging in 
to it Why? 

Is it the speed? 

Speedlink means what it says. 

You load your freight direct onto the rail wagon at 
your siding. It belts along the inter-city network, over- 
night all the way to the rail depot nearest to your point 
of delivery. Then it’s either warehoused for you or de- 
livered by one of our road haulage partners, straight to 
your customer^ door in the morning. 

That way you’re using rail for what rail’s good .at 
(the long straight bits) and road for what road’s good at 

(the short fiddly bits). 

Is it the peace of mind? 

Speedlink works to a strict timetable, so you always 
know where your wagon-load is, in theory 

And now you can check it in practice too. Tap into 
our computer and it will give you an instant, precise 
position. As opposed to somewhere on the Ml 

Something to do with the weather? 

So long as you’re with Speedlink you can switch off 
the weather forecast. 


If it rains we don’t slow down. If it freezes we don’t 
skid. If it snows we plough right on through it Most 
years, anyway. 

And whenever there’s dense fog, that’s when Speed- 
link shows up best Sending your goods any other way 
would be certifiable motorway madness. 

Might have known. It'S the money. 

You don't have to be a heavy metal company to 
profit from Speedlink. It’s not all coals to Newcasde and 
steel to Sheffield. What about Taunton Cider to Glasgow? 

Taunton were only using two rail wagons every other 
day and still they found it worth while to build their own 
rail siding. They say it’s saved them 25% of their costs, by 
cutting out double handling and by improving efficiency 
over the 400 mile stretch. 

Their litde dder siding only cost them £20,000 - half 
the price of a lorry. 

Most cost more than that. 

You may however be able to get help from the Gov- 
ernment. Under the 1974 Railways Act, grants of up to 60% 
are available towards the capital costs, including handling 
plant and machinery. 

Naturally your first step should be a proper feasi- 
bility study and naturally we’d be pleased to help. 

"Write to Stan Judd, Manager, Speedlink Distribution, 
222 Marylebone Road, London NWi 6JJ. Or phone 
01-723 6249 srid tell him how dose you are to a railway 

Just to be sure that you’re making the most of your 
assets. 

How else would you define success in business? 


^ Speedlink Distribution 

You’re better off siding with ns. 
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THE ARTS 


Capuleti/Covent Garden 


Rodney Milnes 


The Royal Opera might have 
been tempting fate in reviving 
Bellini's Romeo and Juliet 
opera, last season's surprise 
success, so soon: lightning, after 
all, seldom strikes twice In such 
quick succession. In the event, 
although boots and feet are 
distributed very differently 
from last time, the evening as a 
whole proved almost as success- 
ful, and in one or two respects 
a great deal more so. 

Last time it was the con- 
ductor, Riccardo Muti, who 
revealed a score far more excit- 
ing than most of us suspected 
and, in so doing, distracted 
attention from Pier-Luigi Pizzi’s 
safely routine production. This 
time it is Michael Schonwandt, 
making his conducting debut at 
the Garden, who provides the 
routine. The nervous energy 
generated by his predecessor, 
through the tense little accom- 
paniment figures and careful 
shaping of Bellini’s distinctly 
morbid lyricism, is almost 
entirely lacking, and so are the 
crystal clear orchestral textures: 
Mr Schonwandt conducts the 
music as though ft were merely 
pretty (which much of it is), 
not as though it were dramatic. 
Sadly, too much of it once again 
sounds trivial. 

But, vocally, all is gain this 
time round. Although Tatiana 
Troyanos apologised for a throat 
infection, its effects were notice- 
able only in patches of cloudy 
tone early on. Her mezzo is 


more evenly distributed than 
that of Agnes Baltsa, last 
season's Romeo: free at the top, j 
powerful at the bottom (with | 
discreet but effective use of 
chest register), and with no 
discernable join in between. 
She sings most musically and 
presents a proud, upright hero 
with an appropriately Byroxuc 
profile. 

It Is heart-warming to report 
that Katia Ricciarelli. after 
some unhappy evenings in 
London, was absolutely on top* 
form as Juliet: indeed. I do not 
believe she has sung so well 
here before. Strain that has 
sometimes dogged the top of 
the voice was notable by its 
absence: her luscious tone 
expanded upwards to glorious 
effect. But this, of course, is 
precisely the sort of repertory 
she should be singing, rather 
than dotty roles like Aida. 
Her tone and that of Troyanos 
blended perfectly. Their 
exquisite singing in the finale 
coincided with the moment that 
Mr Schonwandt started 
belatedly to discover what the 
score could yield: the evening 
ended on a note of triumph. 

Keith Lewis's easy, 
mellifluous Tybalt (the top 
ideally free and unchesty). 
Matthew Best's concerned 
Laurence and (a confident last- 
minute substitute) Richard Van 
Allan's implacable Capulet com- 
pleted a fine cast. Vocally, an 
evening to remember. 


Miriam Makeba/Festival Hall 


Max Loppert 



TplP.vi.ion/GodfreyJ jodMQII 

Taking aim at the snipers 


. Cannon to 
cannon to left 


East finders' stars Anna Wing (left) and Anita Dobson 


— The rest, most of them real 

■ a{ them i admire the thoroughness - '■^ 01iaereri by unb ringing, 

£j^Brigade f sfSa|:^ s'S 

mandarins of the BBC are Holland seem to have West Indian-born job- 

stormed at with shot and shell. Jf?- ehe Hth e series somewhat ** * he builder Tony; Bill 

T>eir centre falls back^their hi which we are ““| che ^ s d ^ e mE» paSS 

right is m retreat, so Uke mttl the Japanese Minis- f „ las Arfun . and Leonard 

Btarshal Foch, “ excellent situa- ^^^“aUonal Trade and a shrewd Jewish GP. 

no " — ‘fey . iSiustrv; plans to wipe out com- ^ outstanding in a cast witfr- 

Jhey beenrompeUedto JJ® Oon £ sewing machines or «« o obvious weakness. So 

ask for the £65 licence fee^and *j, nrhine tools- , ^ there it is. the campaign. has 

there is a serious quesfaon They began by turning loose been meticulously planned, 

whether they wiU set it. If they Keith Harris to build troops trained to a hair, 

don't, it will mean mare pres- * ntire fake East London «|e and their .staff 

sure on the quality of pro- vlctor j an square — complete t0 know exactly what they 

gr ammin g; -a steadily-widening pub and caff and houses, doing. The outcome, as 

differential between already ^_ ht down to a railway bridge ^ use( j t0 gay is now m the 

shabby-genteel BBC salan« and simulated slime - in gods, 

those in the commercial sector; El5tree jv 0 expense was spared p rather, presumably, it is 
more co-produc tions; and reproduce the a u . lhe “ t “ now a question of how many 

declining prospects of maintain- and decay of what Bri£ish hewers want to; identify 

mg the superb standards that once the business end of " '£■ this duster of highly- 
are what attracted them to the London, the place where the styJised stereotypes — because 
BBC in the first place. money really wa® made. *j. a i j n spite of all the aetdrs’ 

Worse, it Is not only a ques- The writing is being done by “V • w *hat they are. 
tion of money: it is a question a teara balanced carefully to • t ha „ ^tch EastEnder*, 
of love, or of the passing of delude veteran scene-smiths thpre c ore from time to time 
love. Morale at the BBC is pro- from z cars and the like with with the sort of half-guilty en- 
carious. For the first time in 60 new talents, including those of iovme „* most of us feel in front 
years, the corporation can no a well-known actor who is try- J ^ screen. But I shall watch 

fAvfiinAe urif h mrirn 


Docteur Faustus/Paris Opera 

Max Loppert 


To anyone who grew up in 
South Africa at a certain time, 
the sound of Miriam Makeba's 
voice and the sight of her face 
draw a gut response as surely 
no other performer before the 


Towards the end of February 
the Paris Opdra gave the world 
premifere of Docteur Fast us, a 
first opera by the 42-vear-old 
German-born, Dutch-based com- 
poser, Konrad Boehmer. It was 
the first winner, in 1983, of the 
Rolf Liebermann Prize 
(awarded by the K5rper' Foun- 
dation of Hamburg), and this 
. _ , 4 „ . l Paris presentation was one of 

the overt sexual content of the rewards. 

Phata-phata " (a township ! . „ _ _ , 

celebration of some of the. , A creation at : the Opdra is 
ossibilities of Saturday night). J an event (if recently less 


SS 


content of the songs and 
their introduction drew the 


public can. Attendance at the attention inescapably toward the 


Festival Hall on Monday night 
(which set off a week of GLC 
Arts in Danger events) was 
therefore obligatory — it was, 
after all, her first conceit In 
London for at least a decade. 
But it was good, during one of 
the most joyous evenings in 
recent memory, to have a reve- 
lation of artistry of a kind that 
needs no similarity of audience 
background to appreciate its 
quality. 

It’s been a long time since 
those early appearances in dim 
Johannesburg night clubs, since 
King Kong and the Click Song 
swept her from local semi- 
obscurity to larger fame. Miss 
Makeba long ago took up resi- 
dence elsewhere in Africa, and 
has become a performer of the 
most polished address and con- 
trol representative of a broader 
African musical spectrum— the 
introductory appellation, ful- 
some but not unjustified, gave 
her to be “ the African 
Empress of Song." At the start, 
one wondered whether a patina 
of international showbiz might 
have settled on her act; and for 
a short while the question 
remained unanswered, as song 
smoothly followed song, spoken 
introduction pattered deftly 
away, and the back-up work of 
her (excellent) six-man hand 
(led by A1 Sanders from 
Guadalupe) indicated .inters 
national - professionalism rather 
than specifically African musical 
accent. 

Bnt it was for a short while 
only. For Miss Makeba showed 
soon enough that beneath the 
surface poise she has retained 
intact her particular, and parti- 


eternal national tragedy; yet it 
was not a concert of agit-prop. 


of an unfamiliar one than at 
either of London's houses). But 
my guess is that of Docteur 
Faust us will come to count for 
no more than a tiny footnote in 
1 the history of a great house. It 
For our pleasure Miss Makeba j seemed just one more of the 
had also with her, as chorus, dry, schematic 44 idea "-operas of 
dance group, and soloists in , the postwar period; just one 
their own right, a trio of extra- . more of those works whose in- 


munist-Marxlst standpoint 
On a single encounter with 
ie work, it seemed to me that 

u .ost of the intellectual bite and . _ . ■ ■ • ■ . luuii wavivi vac uuw «*«*** — ■ — 

stimulus implied in this desr the second act the child has range of the snipers’ bullets. or she switches off. That is 

criptioii — and perhaps the become a revolutionary agitator, i tw. t h<> unmonrinnahie has where Coronation Street nas 
rJ so, for, th e ^Liebermann invoking the cut, of. the Virgin ; bef^en U 'o n "S”“ 

award--Tesided m the vivid and Hary against the Church, and , advertising stalks Television J®-™! J"nn ih#* idee of its 

hu him Woyed. C™t~ And now. Dona, is 

writer Hugo Claus (it was given Faust - “ despair, kills himself; j Going. snoreme MHuror episode not even for 

here, naturally enough? in and, in the final scene, Tri- ! fc5L?7» JKf a six-part mini -series, but 
French translation). I must themlus delivers an oration on i d * on the Marne ia jois. < fin E ers cessed) lor 20 * ear | 

SbTM&jftJS Smssi '."SJrS^SS ! S^SRSAaS'JS: saSL-wSife*! 


the show’s fortunes with more 
than idle curiosity. For. Its 


Dallas's principal competition 
among imported American 
serials is Dynasty. Both d$al 
with wealthy, privileged, upper- 
The characters 
who seem to intrigue 


longer count on virtually auto* jjw, j,, s j^nd at - writing 
marie support from a powerful television for the first time. 

lobby of the serious-minded. My chief criUcism from a failure, perhaps. Will 

The Ideology of the day is technical point of view is that hJS^SeSimT to say about 
sceptical of the vezy pnnciple the pace is too breathless. ^ how we see our . 

behind the claims made for Matthew Robinson and his team 

public service broadcasting. The 0 f directors often cut from one , rz * oIaces Dallas, after all. 

government of the day is pro- sub-plot to another at bewilder- _ “ — 

pamphleteer," publishing "sharp his base material into a human ( foundly unsympathetic. Fields ing speed, 
attacks on Fgk; Stockhausen, being; with the aid of the monk ; that were tilled peacefully by But the main difficulty in a 
Kagel and others from a Com- Trithemius (the Mephisiopheles > generations of producers, secure serial comes from the fact that 

~ - figure, also based on an h*. , in the knowledge that they need you have to create a > who e 

i never go out to plough with a alternative world credible *h«m whe 

the work, it seemed to me that #h . -®», 0 L»«n« I iiis Tn frontiersman’s rifle slung across enough for the viewer to: feel no doubt Amerl- 

most of the intellectual bite and l3lrth _ ?V a .^?™ Un ^!^ S \^ n i thetr hack, are now within that it is s till _ there When he viewers mostly, have 

aggressively active sex lives, 
flamboyant personalities, and 
money to burn. 

It is interesting, to say the 
least, that the people who make 
serials for the American mar- 
ket think their viewers want 
to identify with successful 
bastards, whereas the people 
who make serials for us think 
that we thinlc of ourselves as 
lovable but hopeless. It^-is 
even more interesting that the 
people who buy serials for us 
think we want -either to. watch 
serials about successful Ameri-. 
can bastards, or lovable English 


ordinarily multi-talented South 
African women under the 
group name of Shikisha. 

The Click Song had to be 
heard, of course, and Miss 
Makeba made of its introduc- 
tion a delicious moment of 
foolery. There isn’t, there 
can’t be, any fake pathos or 
nostalgia in her programme; 
points are made solely through 
the native gifts of one of the 
world's greatest living 


t effectual and structual under- 
pinnings may afford minute 
examination on paper, but in 
whose music there is only faint 
contact with the scent and heat 
of the theatre. 

Boehmer. little known out- 
side the Netherlands, is a pro- 
duct of the Cologne new music 


anywhere in Paris; and any 
judgment formed on the 
delivery of a cast whose three 
main singers were German. Hun- 
garian, and English must inevit- 
ably be somewhat shaky. 

The Boehmer-Claus Faust 
owes nothing to Marlowe or 
Mann. Berlioz. Schumann. 
Gounoud or Busoni, and shares 
only points of plot simjjariiy 
with Goethe. The intention was 
to reconstruct the historical 
Faust, the alchemist and necro- 
mancer born at Wurttemberg 


turers of the past is.; hereby 
rendered the safe, purified 
literary legend of the future. 

It is > libretto pregnant with 
possibilities. The score makes 


mentors and launched tne coun- And, even then. It 

lerstroke. The masteral trategxst, ti ^ l0 establish a serial: 

it seems, is Michael Grade, fresh Ume for ^ viewers to feel 
from his laurels in Los Angeles. have got t0 kn 0W the 

Terry Wogan is throwing him- characters, 
self into the fray thrice weekly, with a stroke of genuine 


very little of them. Its basic } bravest of the brave. But the professional expertise, if not of failures. There 
aii.ino. weapon is a serial called fnentration. the story begins in Plenty of people 


tainers, and I was supremely 
grateful for the chance to 
watch and hear her and them 
in action once again. 


ateliers; for a brief time a Stock- around 1480; and. by means 

construct a new 
which issues of 
relevance to our own day could 
be pointed up. 


hausen adherent and, more this, to 
j recently, a "political” composer fantasy in 
enter- . and critic. As the New Grove 


puts it “As a journalist and 
critic he has been both a know- 
ledgeable and logical analyst. 


modus operand! Is all-too- 
famiUar post-Bergian, with 
voice parts in angular, wide- 
ranging movement from speech 
to song and orchestral textures 
violent, unforthcoming and grey. 
In Act 1, before achieving his 
creation, Faust is taken on a 
journey through time and space 
to four different historical eras. 
This opens the way for some 
pastiche (of Renaissance motets. 


t».« *«» punk-rock, Tibetan chants) to 

The title figure of Docteur vary ^ ^ ^ mood; bu1 


and an aggressive and merciless Fauatu* dreams of transmuting as e aeh episode goes on too 


are, after all, 

inspiration, the story begins in P/enty of people in Britain as 
EastEnders. ihe very opening minute with rich as the characters in Dallas 

It is not. perhaps, likely to a . death: that of an unloved or Dynasty, 
attract a high proportion of FT alcoholic. This makes every- In part, it is no doubt some- 
readers, and is certainly not one jn the square feel guilty, thing to do with class. Ameri- 
intended to: a small sample con- or at j east defiantly unmoved, cans are ' fascinated, not re- 
ducted in my bouse on Sunday an( j j acer turns ont to be pelted, by the spectacle of the 
— consisting of one merchant murder. The acting. In general, upper class having fun. because 
banker, one barrister and one £3 above praise. I never cease they can imagine joining it 
merchant banker's wife — to b e amazed at the sheer 
winced their way politely depth of acting talent on which 
through half an episode. But the television industry can 
that will be water off a duck's draw. That comes, I suppose 
back to Michael Grade and pro- from the fact that the theatre, 
ducer Julia Smith. At last in a u its forms, is a genuine 
count, just under 18 m people popular- art in this country, 
were watching the show; and The apex of the pyramid 


Night Mother/Hampstead Theatre 

Michael Coveney 


Here’s one to cheer you up. 
A woman prepares to commit 
suicide in her mother's kitchen. 
The peculiar thing about Marsha 
Norman's Pulitzer Prize-winning 
drama (seen on Broadway two 
years ago) is that it challenges 
the idea of the privacy of 
suicide. Those of us who have 
not succeeded in the attempt, 
of course, cannot vouch for Ms 
Norman’s accuracy. My only 
suspicion is that it would take 
Dostoyevsky himself to do jus- 
• lice to the theme. 

1 Jessie Cates has arrived in 


. . „ .. .a comfortable Middle American 

cularly South African vitality — . domestic interior, fuff of kitchen 
her feeling for the despair - 1 cupboards and floral cushions 


Unlike Ibsen, Ms Norman 
settles for grisly titallatlng 
thriller tactics, eliciting the odd 
gallows guffaw whenever Jessie 
goes on about checking batteries 
for the radio, tidying up the 
garbage or leaving instructions 
for the laundry. Jessie has 
merely had.it up to here, and 
to the fussing sister-in-law, the 
wants to give a big "get lost” 
husband who left her, the child 
(we never really know why 
him), her epileptic fits, the Red 
Chinese, optimism — “ the way 
things are,” no less. 

Soonest gone, soonest mended 
is about the sum total of my 
emotional response to all this. 


Marjorie Yates, one of my 
favourite actresses, looks 
mournfully on throughout all 
this and even delivers the best 
line on reflecting that her 
husband was no loss, especially 
on his deathbed: " It was his 
last chance not to talk to me and 
be took fuff advantage of it." 


long, relief soon turned to I 'with ratings like that, top of high because the base is so 

the BBCI charts, who needs broad. ' 
the plandits of the intelli- The cast of EontEnders, at 
gentsia. any rate, is recruited largely 

Having now watched five epi* from comparatively unknown 
sod es, I have to say, with as actors and actresses; Anna 
little superciliousness as I can Wing, as the disagreeable but 
muster, that I like EastEnder*. indomitable granny. Lou, who 
Indeed, I might be getting is at the centre of the knot of 
hooked, and not only because characters, is a distinguished 


weariness. Each act indeed, is 
of quite unrealistic length, given 
the limitations of the musical 
language. At certain moments 
one felt a glimmering of 
theatrical animus, but it ebbed 
away quite soon afterwards. ' 
The production, shared by the 


themselves. British viewers 
are repelled by the same spec- 
tacle, because they can't — ■ but 
have no objection to the goings- 
on of the American upper 
class. 

That at least is the theory. 
But is It really true? Or Is it 
simply devoutly held by the 
sort of people who take the 
decisions to buy or to spend 
money on making television 
serials? Do they really know 
what they are doing, these 
princes who govern over self- 
image? Or are they imposing 
on us a patronising picture of 
their own making? Are they 


^SSSSSSS^tS^JS '^ 1 W *** J**™ « the exception. ’ Oddly enough l felt ^^Tlati^l TS 
SmUtm! 5 - y anS* in Publican’s wife Angie, somefink Miss Wing, unlike the others, feriority complex, or are they 

Tim R«S?s briUianUy s^lhS I rotten * 0WMCted * heI ^ to 


and adaptable basic set, a con- [ 
struct of spiral staircases is ■ 
fronted by a huge, mobile. ; 
transparent skull. At this third * 
performance in the run the , 


Eric Clapton/Wembley Arena 


Michael Attenborough's pro- ; actual stage management was 
ductioa falls to supply a con- 1 wretchedly noisy, yet one could ; 


vincing American milieu and. 
after The War at Home, one 
begins to worry about his 
choice of new American drama. 
An outing to Howard Johnson's 
is surely not, as Miss Yates sug- 
gests without irony, a dream 
ticket; and the retreat to the 


turned-in to-joy of township j that evince a positive aroma of The selfishness, the drama, the fateful bedroom is preceded by 


dance rhythms, her tragic inno- j familial stability (design by 
cence one moment while j Sue Plummer), to give her 
delivering a barefoot lament or . mother a manicure and herself 


Hugh Masakela's “ Soweto 
Blues," her hilarious wide-eyed 
mastery of suggestive nuance 
the next while outlining even 
for the linguistically uninitiated 


a bullet in the head. As in tne 
best Ibsen, the piay is really 
over when it begins. But what 
has brought Jessie to this pretty 
pass? 


pain, the tragedy of suicide, 
none of this is touched on. 
From the minute Susan Wool 
dridge, washed out and hair in a 
pony-tail, starts listing details 
like the washer repair number 
you know she’s a lost cause. 


a feebJv inadequate show of 
maternal resistance. My only 
fear — and a real one — was that 
the gormless Jessie had missed 
and that we would have to 
return after an interval to hear 
why Ma was deciding, not un- 
reasonably, to call it a day. 


The walls of London may no 


see bow imaginatively producer 
and designer had sought and | 

found openings for fluid, fast- longer proclaim “Clapton is 
moving spectacle. Janos JKulka ! God" but there are still enough 


conducted ; Heini-JU rgen 

Demltz (baritone. Faust), 
Josezf Dene (bass, trithemius), 
and Peter Jeffes (high tenor, 
homunculus) led a valiant cast 
in which particular' sharp 
smaller impressions were left 
by Michel Sdnfchal (what dear, 
pure' French!) and Lucia Scap- 
paticci. The Opera audience 
expressed impatience and dis- 
approval in time-honoured 
Opera fashion. 


followers of the cult guitar hero 
to pack out Wembley. In a 
way. it is a pity that he is still 
so popular— a smaller venue 
would have magnified his 
appeal tremendously, although, 
of course, minimising his fee. 

Guitar pyrotechnics do not 
sparkle brightly in that forlorn 
hangar of a place and the 
Clapton voice, never his most 
striking feature, was deadened 
by the Wembley sound: the 


Antony Tfiomcroft 

lyrics were just fleeting phrases. 
With Clapton a diffident figure, 
clothed like a coolie; a stage 
set more suitable to a parish 
hall: and an equally self- 
effacing band, it needed all of 
Clapton's genius to lift the 
evening. 

And when he fitfully turns 
it on, in songs like "Way down 
south," he is still the master 
of the plaintive guitar sound of 
the sixties. But he seems an 
age away from today’s heroes, 
with their pretty-boy routines 
and political positionings. and 


a rather nostalgic figure. The 
audience, too, was seated 
passively, as unmemorable new 
songs were mixed with sad old 
blues and rockabilly. 

In a crowded honkytonk in 
Texas, this would have been 
rousing, living music. At Wem- 
bley, it was more a case of 
a revered superstar going 
through the motions. Some of 
them, like his delicate love 
song “Wonderful tonight." still 
«np; but, in the main, the low- 
key performance was swallowed 
by the arid environment. 


NOTICE OF REDEMPTION 

Sundsvatlsbanken 

US$20,000,000 

Floating Rate Capital Notes doe 1985 

NOTICE IS HEREBY GIVEN that Sundsvallsbmnken has elected to 
redeem all of its outstanding Floating Rate Capital Notes Doe 1985 
(the ‘‘Notes") on April 1L 1985, at the Redemption Price of 100% of 
their principal amount plus accrued interest. 

On April 11. 1985, the Redemption Price wil] become due and payable 
upon all Notes, and interest thereon shall cease to accrue on and after 
said date. All Notes, together with all coupons appertaining thereto 
maturing on October. 1985 are to be surrendered for payment of the 
Redemption Price pins accrued interest at the Corporate D-ust Office 
of Bankers Dust Company in the Borough of Manhattan, The City of 
New York, or at the main offices of any one of 1) Bankers Triist 
Company in London. 2) Banque Indosuez in Luxembourg, 8) Bankers 
TYust Company in Paris. 4) Bankers Dust A.G. in Zurich. 5) Banque du 
Benelux SjL in Brussels, 6)-Bankers Dust GmbH in Frankfurt am 
Main. 

SundsvaUsbanken 
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Can Yon Remember The Details of Your 
Business Conversation? 

Do you have proof of Verbal Commitment? 

YANCEREAP can provide protection and proof of 

r business n efiitiral ffftw mratfirin 
{defease recorders • Micro miniature pocket 
recorders 

■ Super lanq 24 hour recorders • 

ish Te lecom Approved telephone recorder 
YANCEREAB M South Aadley St 
London W3 (01) 639-0333 Telez: 5814309 
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Theatre 

NEWYOflK 

Cats (Winter Garden): StPl a sellout, 
Ttevor Nunn’s proauc t i o n of T. S. 
Eliot’s children's poetry set to tren- 
dy is visually startling 

chourc og r ap hlcaHy fdiae, but classic 
' in the sense of a wthw 
overblown idea of theatricality. 


42nd Street (Majestic): An immodest 
celebration of the heyday of Broad- 
way In the '30s incorporates gems 
from the wri gfnat fthn litf CTnrfBo 


I 


EXECUTIVE 
OFFICES 
LONDON W.1 

Fully furnished sir-conditioned 
Executive Offices sc prestige W1 
address available Immediately 
for periods from one month 
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* Electronic Mall 
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* Facsimile . _ __ 

* A/V Presentation Studio 

* Conference Rooms 

* Secretarial Services fWP) 

* Ph ot o co pying 


® Network 
ISfne 

U Stratford Race. London WIN MF 
Tab 01-629 MM - Tetac 2S14ZS 


Off Tb Buffalo with the appropri- 
ately brash and leggy hoofing by a 
large chorus line. (BT7 0020). 

Torch Song Trilogy (Helen Hayes): 
Harvey Fierstew's ebullient end 
touching story of a drag queen from 
backstage to loneliness incorporates 
all toe wild histrionics in between, 
down to the confrontation with bis 
doting Jewish mother. (944 9450). 

Dreamgirh (Imperial): Michael Ben- 
netts latest musical has now be- 
come a stalwart Broadway presence 
despite toe forced effort to recreate 
the career of a 1960s female pop 
group, a la Supremes, wit hout the 
quality of their music (239 6200). 

Brighton Beach Memoirs (Neil Si- 
mon): If he wasn’t sure before, 
playwright Neil s*"" can expect a 
lone run of his funny as will as 
touching childhood reminiscences 
now to&t the Nederimder organisa- 
tion has generously decided to name 
the theatre after the generation's 
outstanding box office draw. 
(757 8846). 

A Chorus Line (Shnbert): The longest- 
running musical ever in America 
has not only supported Joseph 
Papp's Public Theater for eight 
years but also updated the musical 
genre with its backstage story in 
which toe songs are used as audi- 
tions rather than emotions. 
(239 6200). 

The Beal Thing (Plymouth) 1 After 14 
months In London, Tom Stoppard's 
latest giggle at the intelli- 

gentsia. with a newfound attention 
to the heart that beats beneath the 
veneer, directed at a fast dip by 

Mike Ifichds. (2396200). 

Glengarry Caen Bos* (Golden): The 
Chicago cast from toe Goodman 


Theatre provided David Mamet with 
a Pulitzer Prize for his latest work 
that pits fast-talking real estate 
salesmen against toe world and 
each other. (239 6200). 

Balm in Gilead (Minetta Lane): John 
Malkovich's energetic but nostalgic 
revival of an early Laniard Wilson 
play brings back the wide-eyed, 
drugged out 1960s and 70s to the ac- 
companiment of Brace Springsteen 
songs. (420 8000). 

CHICAGO 

Bkhes to Bagtime (Pheasant Ron): 
World premiere of John Reeger and 
Ed Flesch's view of and fast 
talkers by combining Scott Joplin 
tones with O. Henry characters. 
Ends Mar 31 (2017943). 

On toe Rank (Absolute): Michael 
Leavitt directs the local debut of 
7bm Stoppard’s Inter pretati on of 
the Johann Nestroy farce. Eads Mar 
31 (3275252). 

LONDON 

Noises Off (Savoy): The funniest play 
for years in London, now with an 
improved third act. Michael Blake- 
more’s brilliant direction of back- 
stage shenanigans on tour with a 
third-rate terra is a key factor. 


Starlight Express (Apollo Victoria): 
Andrew Lloyd Webber’s rollerskat- 
ing folly has 10 minutes of Spielbmg 
movie magic, an exciting first haft 
and a dwindling reliance on 
iwHuwimiiMia wdimg around. Dis- 
neyland, Star Wars and Cate are all 
Influences. Pastiche score nods to- 
wards rock, country and hot gospeL 
No child is known to have asked for 
his money back. (8346184). 


On Tour Toes (Palace); Rodgers and 
Half s 1936 musical is a genuine ton- 
ic. American jazz «<■"<-«» mIMm 
with toe Ballets Rosses. Gems in- 
clude There's a Smell Hotel, Glad to 
be Unhappy and the bat 

let for Slaughter on Tenth Avenue. 
(437 8834). 

42nd Street (Drury Lane): No British 
equivalent has been found for New 
Yolk's Jerry Orbach, but David Mer- 
rick’s tap-dancing extravaganza has 
been rapturously received. Ameri- 
can Clare Leach is a real find as 
Peggy Sawyer, and Margaret 
Courtenay has a field day (828 8108). 

Mother Courage (Barbican): Fine BSC 
presentation by the design team of 
Cats - John Napier and David Her- 
sey- with Judi Dench as a scaveng- 
ing, mn«i<« hail utiH finally moving 
Courage poshing her elaborate cart 
of stage machinery through the 
Heavyride Layer. Howard Davies 
directs, good stqgxnt from Trevor 
Peacock. Stephe n Mo ore and Zoe 
Wanamaker. (6288795). 

Two 'Into One (Shaftesbury): Donald 
siwiwi and Williams head 

toe east of a blissfully funny farce 
by Bay Cooney in the old Whitehall 
tradition. An irate manager, Lionel 
Jeffries, declares: “There's for too 
much sex going on in this hotel, and 
rm not having any of it" Not to be 
missed. (3793390). 

Waste (The Pit): Riveting BSC revival 
directed by John Barton of Gran- 
ville Barker's 1967 once- harmed play 
about a politician dest roy ed by on 
adulterous Heiwwi leading to an 
abortion, a death and a suicide. Da- 
niel Massey, Judi Dench. Charles 
Kay, Tony Church and Marie Dig- 
ram hi a stellar cost (6288795). 


Saleroom/ Antony Thomcroft 

From Victoria to Vienna 


Etchings produced in the 
1840s by Queen Victoria (and 
one by Prince Albert) of their 
young children sold for £9,720 
at Christie’s yesterday. The 
Queen was fleetingly interested 
In drawing, and had Landseer as 
a teacher. After her enthu- 
siasm waned the album of her 
works passed to the Duchess of 
Sutherland, who also con- 
tributed to this collection. 

Other intriguing items, in a 
sale of prints, were two etchings 
by Gainsborough of rural 
scenes. -The artist did only 20 
prints in his life-time and very 
few have survived. These were 
unknown before being brought 
Into Christie's among a job lot 
recently. They sold for £11,340 
and £3,780 respectively to the 
umdon dealers Artemis and 
Mendez. 

A very rare Meissen group of 
the death of St Francis Xavier, 
modelled by Kaendler around 
1740. sold for £39.600 at 
Sotheby's in a Continental 
ceramics auction, to Neuse a 
German dealer. The price was 
more than double the ton 
estimate. 

The sale totalled £385,201, 
with 18.4. per cent bought in, 
which was mainly attributable 
? Pflr Of Du Paquler vases 
of 1730. unsold at £17.000; and 
a tureen and cover from the 
same source, unsold at £10,000 

★ Hr -it 

There is nothing like a high 


more sellers. In Nov 
1983, Sotheby's in New 
sold a portrait of Karl Zal 
hy Egon Schiel for 
(£lSm), a quite excej 
Price for the artist 

out “other 
by Schiele, one of his few i 
, made £3,190,00 
Sothefay s in London last I 
“ er - Now- on March 
London, Sotheby's is selli 
another painting by Schi 
Pprtrart of his friend 
Grunwald. It is expect 
make at least £lm. 

This is an excellent ex 
Pnce and fashion ma 
hand in hand. There is a 

work of the German arti 
the early decades of thi 

ant * effecting taj 
moving on from pretty” 
sfonists to the more challe 

^Mrapressionltt and E 

Schiele is the lc 

short°ur E £ prc ? sionist ar 
5W (he died of S] 
flu in 1918 aged 28V mak 
Paintings nul He Sm 
only eight of his tortured i 
fnKL W f ry hIgh Prici 
itai? S? r ? 0r * hat will 

thI^ be , the la st to appe 

Si 1 "!?** ■ P S 

be fogliteningly : 

H1UL That of Grunwald is 
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This is whatThe Guardian had to say about ICL’s One 
Per believe time is money 

shoul< J^ 1 ^^what Accountancy Age said: 

“he has the mostfriendly operating system we ve seen. 

Even insider yourself to be an idiot,or 

n JZLd But what lies behind these comments ts 
“Sk» that the simplest ™y to make the best use 
the rec g . t put an OPD on your desk. 

° fyOU !n V ^ne compact unit you will find an advanced tele- 
?Lniiter termini, and an electronic in-tray and 

p r«y aToTSu-ToPD is a powerful person! 

^erwith the software for word-processing, spread- 

computer qn£ PER DESK AND OPD ARE TRADE MARKS OF ICL XCHANGE IS A TRADE MARK OF PSION LTD 


sheet, personal database and business graphics already built 
into it in a package called Xchange. 

It is this combination of facilities - and the fact that 
you can switch between them at the touch of a button - 
that makes the OPD so efficient. And so utterly unique. 
“It’s the most amazing thing I’ve seen for ages,” enthused 
the reviewer for Accountancy Age. 

They climbed Everest because it was there. 

We invented OPD because it wasn’t 

l 

Formore srfarmauon. write to: ICL Userpoinc. P.O. Box 50, Letehwdfih. Hem. SG4 IQL.or ulephone Lecehwanh (04626) 6S6S. 

wthteteenisi^^ 
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We should be talking to each other 
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Controlling 
defence costs 


THE RECENT, disclosures con- 
cerning delays and cost escala- 
tion in tile Nimrod early want- 
ing aircraft hold lessons for the 
Government, for parliament and 
for the public. 

The all-British aircraft pro- 
ject was begun in 1977 as an 
alternative to the American 
Awacs (airborne warning and 
control system) then being 
negotiated as a common pur- 
chase by Britain's European 
allies in Nato. Like the Awacs 
aircraft, Nimrod was intended 
to give radar coverage of the 
new breed of low flying, fast 
and potentially devastating 
Soviet fighter-bombers. 

The first Nimrod should have 
been delivered by early 1982, 
with the squadron of 11 air- 
craft fully operational last 
December. Instead, the first 
aircraft has only just reached 
the Royal Air Force, which 
finds the performance of its 
advanced radar system far from 
satisfactory. The squadron will 
not see service for at least two 
more years, and even then it 
will probably not do all the 
RAF originally required of it. 

As for costs, the original 
£306m has escalated to £816m 
spent so far, with at least £2 00m 
more committed and probably 
a further £20Qm needed for the 
full operation. Britain’s share 
in the original Awacs deal 
would have about £300m — and 
Awacs is now in service. 

The reasons why ramrod Is 
so far off course are disputed. 
The original decision to plump 
for an all British aircraft 
which would incorporate the 
most advanced radar technology 
in retrospect looks ill-advised. 
The RAF preferred Awacs, but 
British Aerospace had sold the 
Government some spare Comet 
airframes, while Marconi (now 
GEC Avionics) was developing 
a new radar. At a oritlcal time 
in 1977, the negotiations on the 
Nato Awacs were delayed, 
allowing powerful Industrial 
and political pressures to win 
the day in favour of the British 
solution. 

Government officials now say 
that Marconi’s problems in 
developing the new radar 
should have been predicted: 
after aH, it took Westlnghouse 
nearly 10 years to produce a 
rather less complex system for 
Awacs. The company refutes - 
responsibility, saying the MoD 
foiled to give it proper speci- 
fications early enough and then 
starved it of development funds 
at a crucial time. It seems to 
be accepted that there were 
failures of management on both 
sides, particularly the lade of 
proper controls at high enough 
levels in both company and the 
MoD. 

Mr Michael Heseltine, the 
Defence Secretary, whose 


equipment budget amounts to 
£8bn a year, was said to be 
angry when be discovered the 
extent of the delays and cost 
overruns. His nerw policies 
towards the defence industries 
are designed to encourage 
competition mid the use of fixed 
price rather than open-ended 
defence contracts. 

One of the lessons of Nimrod 
relates to the management of 
complex defence projects and 
the need for better liaison 
between Ministry and con- 
tractor. It is desirable that con- 
tracts of this Mod should be 
placed on a risk-sharing basis. 
There is a strong case for con- 
sidering collaboration within 
Europe, both to widen the 
customer base and to secure 
economies of scale. 

Dilemma 

Yet the central dilemma is 
the case for buying British— or 
for that mater European — when 
there are proven products avail- 
able from the U.S. How 
important is it for strategic 
reasons to have a British (or 
European) alternative supplier 
of key military equipment ? No 
one would suggest that Europe 
should seek to duplicate the 
U.S. defence industry, but Use 
criteria for making the neces- 
sary choices are far from dear. 
Some argue that the commer- 
cial spin-off from advanced 
military technologies justifies 
buying British in certain cases. 
But can this spin-off be quanti- 
fied and what have been the 
gains to civilian industry from 
past defence projects? 

Some of these problems arise 
in non-defence fields, such as 
the nuclear and civil aircraft 
industries, where large invest- 
ments in advanced technology 
are being considered. An 
Important safeguard would be 
for decisions of this kind to be 
subjected to greater independ- 
ent scrutiny, so that the 
strategic, industrial and political 
factors— and the interests of 
the taxpayer — could be 
examined objectively and in 
detail. 

The House of Commons 
defence committee is doing an 
honourable job in trying to get 
the facts about defence spending 
out of the ministry and it is 
proving a formidable task. 

■ The MoD must be persuaded 
that if It is to continue spend- 
ing huge sums on defence equip- 
ment it has to be more account- 
able to the taxpayers. 

For Nimrod is not a one-off 
problem. There are still plenty 
of defence' projects in the pipe- 
line, from the proposed Euro- 
pean fighter aircraft to smart 
missiles; unless the closest 
watch is kept mistakes of the 
Nimrod variety could still be 
made. 


A cure for the 
steel industry 


THE STEEL industry of the 
European Community has been 
in intensive care for eight years. 
It has undergone amputations 
to help it to adapt to lessening 
demand for its products. Yet 
the intention to discharge the 
patient as fit at the end of this 
year will not be fulfilled. That 
is the depressing result of a 
regime of production quotas, 
minimum prices and import con- 
trols intended to bring the in- 
dustry to a state where it can 
dispense with national subsidies 
from the start of 1986. 

That regime has been backed 
since 1982 by the full authority 
of the European Coal and Steel 
Community which drew upon 
the considerable powers avail- 
able to it to shelter the steel 
makers from competition both 
within the community and from 
without In return, under the 
Davignon Flan (named after the 
community's Commissioner for 
Industry who stepped down at 
the end of last year), the indus- 
try undertook a stringent pro- 
gramme of capacity cuts. 

Too optimistic 

Though some countries, 
especially, Italy, have lagged, 
the programme has progressed 
pretty well as intended. The 
commission wished 26Rm 
tonnes of annual rolled capacity 
to be removed from the 168.6m 
tonnes installed in 1980. By 
the end of 1984 21.9m tonnes 
had actually gone. Flans have 
been announced which will 
bring the tally to 26m tonnes. 

The sad fact, however, is that 
the initial target was based on 
too optimistic an assessment of 
demand. Suggestions abound 
that another 20 per cent ought 
to be sliced off the capacities 
still in. existence once the 
Davignon cuts have been fully 
implemented. 

It always was doubtful 
whether planned rationalisation 
in the form of a cartel super- 
vised and sponsored in this in- 
stance by a governmental 
authority was going to work. 
The picture now revealed 
greatly reinforces the case for 
allowing the pressure of market 
forces to compel the steel in- 
dustry to complete Us restructur- 
ing. . 


Resistance to such a solution 
is likely to come from many 
quarters. The cost structure of 
the steel industry — as well as 
its traditions— makes it cartel- 
prone. When demand is slack 
the marginal cost of extra ton- 
nage is low, so that the tempta- 
tion to engage in cut-throat com- 
petition is always strong. Car- 
tels, explicit or implicit, offer 
themselves as the device to 
avoid such potentially suicidal 
conduct 

National rivalries within the 
community complicate the issue. 
In spite of steel’s declining 
economic importance, zo big 
Industrialised nation seems 
ready to see its steel industry 
go to the wall. In addition steel 
mills often are concentrated in 
declining industrial areas where 
it Is hard to find alternative em- 
ployment For all these reasons 
it is probable that some or all 
of the features of the present 
community regime for steel will 
be extended beyond the turn 
of the year, despite the doubts 
about their effectiveness. 

Amid the many special cases 
and arguments of expediency 
the heart of foe matter must 
not be forgotten. The European 
steel industry will not survive 
unless is makes itself efficient 
-and matches capacity to foe 
market. 

An artificially high price for 
steel, such as the present 
regime is intended to bring 
about, damages the competitive- 
ness of European steel-using 
industries. And a protectionist 
regime in Europe only 
strengthens the hands of those 
in the U.S. who are trying to 
protect their own steel indus- 
try against European imports. 

If the Davignon regime is to 
be prolonged beyond 1985, firm 
safeguards need to be imposed. 
Minimum prices should be kept 
low, preferably on a declining 
basis. National governments 
should commit themselves to a 
progressive withdrawal of sub- 
sidy. The commission should 
use its powers gradually to re- 
lax import restrictions. In the 
end it is only the pressure to 
compete and to survive which 
will force industry to put its 
house in order. 


MITTERRAND’S NUCLEAR DILEMMA 


The high price of independence 


By David Marsh in Paris 


T HE FRENCH nuclear strike 
force, for 25 years the 
symbol and guarantee of 
France’s independent place in 
tiie world, is facing its most 
critical period of reckoning 
since the explosion in the 
Sahara of the first tricolour A 
bonto in February 1960. 

How the Socialist government, 
presiding over the world’s third 
biggest atomic armoury, deals 
with a series of dilemmas over 
the future role of the force de 
froppe (or dissuasion as it Is 
now more diplomatically called) 
will be the object of scrutiny 
not only in Washington and 
Moscow. 

With the UK and France both 
aware that their small nuclear 
forces are likely to be brought 
in as bargaining duos into dis- 
armament negotiations between 


the superpowers, Britain, too, 
will be turning closer attention 
to the French experience of 
independen deterrence. 

Unlike Britain’s, the French 
nuclear deterrent has been built 
up almost completely inde- 
pendently of the U.SL, with 
American opposition to its 
development during the 1950s 
and the 1960s hardening 
France’s go-it-alone spirit 

Since France’s departure from 
the Integrated command of 
Nato in 1966, the force de dis- 
suasion has also been kept 
separate operationally from the 
U.S. and British arsenals, with 
details of targeting, for instance, 
kept secret from its allies. 

Independence has been 
bought at a price — and one 
which looks likely to rise fur- 
ther. in coming years. The 
French nuclear forces, combin- 
ing air, land and sea-based 
strategic weapons (Britain has 
just the Polaris submarine 
force) as well as a growing 
battery of tactical arms, cost 
around FFr 28bn last year in 
equipment and running costs, 
20 per cent of the defence 
budget and 0.76 per cent of 
gross domestic product. Their 
cost to the French economy 
compared with the early 1970s, 
when the missile silos and 
mi«Hf launching submarines 
were just coming into opera- 
tion, has risen by SO per emit in 
relative terms. 

By contrast, Britain’s nudes? 
deterrent, costing around £880m 
a year, makes up about 2 per 
emit of the defence budget and 
0.16 per emit of GDP— -although 

THE engineers, scientists and 
military men who took part in 
France’s clandestine drive to 
build nuclear weapons a 
quarter of a cent ur y ago have . 
no r e grets. • 

Whatever the current 
uncertainties over the force 
de dissuasion, there la a 
general feeling of pride In a 
technological achievement 
which restored France's 
tattered post-war military 
prestige and paved the way 
for the present rapid expan- 
sion of drO nuclear energy. 

The UA refusal to supply 
France with nuclear materials 
and know-how daring the 
1956s and 1960s— which has 
left a residue of continuing 
suspicions between Paris and 
Washington over exchanges of 
sensitive technology — is now 
generally regarded in a peri- 



tiie cost will rise as the Trident 
programme gets under way. 

President Charles de Gaulle, 
who ttuned the bomb-making 
drive into a lynchpln of the 
Fifth Republic when he 
returned to power in 1958, 
admitted then that the nuclear 
force would probably need 25 
years to reach foil potential. 

Ironically, now, just as the 
force de dissuasion has indeed 
come of age, technological 
advances in weaponry, chang- 
ing perceptions of how a future 
European war would be fought, 
and closed military ties with 
West Germany, have combined 
to undermine part of the 
GauDist doctrine on which the 
force has been built 

An un changing ' theoretical 
precept of France’s system of 
deterrence " dun foible au fori ” 
(from the weak to the strong) 
is that France can command the 
means to wreak devastating 
damage to an aggressor — “to 
tear off his arm,” Gen de Gaulle 
said — with only a tiny fraction 
of tiie superpowers’ nuclear 
arsenals. 

France may, however, have to 
adjust upwards its definition of 
what constitutes "nuclear suf- 
ficiency” as a result of anti- 
missile defence efforts by the 
superpowers. Advances in space- 


based defensive system heralded 
by President Reagan’s “ Star 
Wans ” Initiative could signific- 
antly increase the cost of 
modernising the force de dis- 
suasion in coming years — at a 
time when French public spend- 
ing is facing art unparalleled 
post-war sq uee z e. 

France will soon be -deploying 
tins year its new 4,000-pius km 
multiple warhead M.4 missile, 
carried on the latest nuclear 
submarine Inflexible, . scheduled 
to be launched next month, and 
extended later to the rest of the 
submarine fleet designed speci- 
fically to combat anti-missile 
defences already in place 
arottod Moscow. 

The Defence Ministry claims 
that whatever the presort and 
prospective advances in missile 
defence the M.4. taking into 
account progressive refinements 
In its range, accuracy and pene- 
tration ability, win remain 
credible for the rest of the cen- 
tury. 

Nonetheless. French unease 
has risen in recent mouths along 
with the apparent strengthening 
of the Reagan administration’s 
commitment to the project. 
President Mitterrand issued a 
firm denunciation of the 
“ militarisation of space" in a 
pre-Christmas TV broadcast. 


while M Charles Bernu, tiie 
Defence Minister, last month 
criticised space defence efforts 
as likely to enhance the 
general arms race. 

Even though European leaders 
in general have been expressing 
doubts over Star Wars, France 
has marked the hostility of its 
position by bring significantly 
absent from requests from 
Britain, and West Germany that 
Europe should participate in 
UJ>. anti-missile research. 

The U.S. programme has also 
led to pressures, reflected 
recently in a report from the 
Opposition dominated Senate 
foreign affairs commission, that 
France should add to Its 
nuclear panopoly by building 
low flying cruise missiles to 
escape anti ballistic defences. 
Aerospatiale, the state aero- 
space concern, already carried 
out research into cruise missiles 
several years ago — although 
further development would be 
very costly. 

There have also been sugges- 
tions— -made notably in an 
article in Le Monde yesterday 
from an anonymous arny 
general — that France should 
start developing its own anti- 
missile s y s t em s to protect key 
cities and weapons silos. 


Martjn Bsrass 


■In view of the likelihood that 
the initial spark for any major 
East-West conflict would come 
from a Soviet conventional 
advance into West Germany, 
another question mark over the 
future role of the French 
force has been raised by the 
growing importance of its 
shorter- range- tactical nuclear 
weapons. 

The scope of operation of the 
deterrent which under General 
de Gaulle’s doctrine served 
purely to defend the “ national 
sanctuary," has already been 
enlarged in official statements in 
recent years to encompass 
France's 41 vital interests ” 
abroad — which implicitly in- 
dudes West Germany. 

Despite pressure from some 
German politicians for France 
to ■ spell out in more detail 
under what circumstances its 
German - pointing tactical 
weapons could be used, France 
is likely to try to remain 
ambiguous over whether — and 
how far— its unclear umbrella 
really, extends east of the 
Rhine. This is both because it 
believes that uncertainty 
heightens the value Of deter- 
rence and also, equally pres- 
sing^, to avoid any unfavour- 
able political repercussions. 

Pressure for . more clarity 


HOW THE FRENCH DID IT THE|R WAY 


five light. 

“The UJL underestimated 
.France’s capability to solve 
- unclear "ynUeni. ' They 
thoug h* oar engineer s were 
not clever enough, industry 
was incapable, and the eoun- 
trv didn’t have enough money 
after the war,” says M Geerges 
Besse, former chairman of 
metals group Peehiney, and 
new chairman of Renault. He 
played, a leading role In 
setting up, from the late 
1950s. France’s own military 
nranium enrichment plant at 
Pierrelatte. which became 
operational in 1967. Later he 
went on to head the GEA's 
nuclear fuel services group 
Cogema. 

Even after France entered 


tiie endear aims dub In I960, 
opposition from 
the UJL, above all- from 
Hyman Riekever, tit© 
«uw if the American 
submarine pro- 
gramme, prevented collabora- 
tion an submarine propulsion. 

“Kickover and Westing- 
house (the U.S. group carry- 
ing oat submarine reactor 
week) thought that, without 
UHL help, France would be un- 
able to do anything," say* 
M Jacques ChevaDier, the 
present head of the CEA*s 
military applications division, 
who daring 1960 and 1964 was 
responsible for b uildin g 
France's own prototype 
pressurised water su bm a r ine 
reactor. 


The City’s 
policeman 


“ I’ve never been a policeman,' 
admitted Sir Kenneth Berrill 
yesterday, as he publicly 
donned the mantle of tiie City 
of London's top regulator. But 
he sees the role of chairman 
of the new Securities and In- 
vestments Board as being 
primarily one of promoting 
London as an international 
financial centre rather than 
hounding a succession of fraud- 
sters through the Old Bailey. 

And if Sir Kenneth, 65 next 
August; might seem a little old 
to be embarking on such a 
challenging new job. it is also 
true that he can draw on a 
wealth of experience from a 
career which has taken in 20 
years as a Cambridge economics 
don, a spell as Chief Economic 
Adviser to the Treasury, and 
six years during the 1970s as 
head of the Government’s 
Think Tank. 

His move to the City as chain 
man of stockbrokers Vickers 
da Costa might have seemed 
like a semiretirement posting 
but he remarks on “a much 
more furifing and tnuimai five 
years than I thought when I 
came here in 1980." 



* Wasn’t the pickets that 
stopped ns — nobody could 
remember the way" 


Men and Matters 


He summed up his new 
appointment by saying that he 
was coming to do a job for a 
body that did not exist, which 
at the moment had no money, 
and for a salary that he didn’t 
know. All the same he was 
M very flattered and honoured " 
to be asked, and it is a fair 
guess that with the Governor 
of the Bank of England promis- 
ing "market-related” pay this 
particut*ir policeman's lot is 
going to be a relatively com- 
fortable one. 

Sir Kenneth bad a neat 
description for his task. 
“Regulation is like salt in cook- 
ing. It's an essential ingredient 
— you don’t want a great deal 
of it, but my goodness you'd 
better get the right amount If 
you get too much or too little 
you’ll soon know.” 


Twin dates 

It is turning Into a busy week 
for Alan Stote, chairman of the 
GBTs smaller firms council. 
Today be attends his first meet- 
ing of tiie National Economic 
Development Council as a new 
member Of the GBI team. 
Tomorrow his company, BTS 
Group, starts trading on the 
USM. 

Stote. at 36 one of the 
youngest-ever Neddy members, 
runs BTS with his younger 
brother Roger. The firm, based 
in the West Midlands heart- 
lands of small business enter- 
prise, was launched in 1962 by 
their father and partners. It 
makes tyre remoulds and 
batteries, and sells exhaust 
systems. 

"If you are going to com- 
plain about government policy 
you have an obligation to try to 
influence it," is the reason 
Stote gives for playing an active 
role in the CBI and now in 
Neddy. 

The old cart-horse is not the 
powerhouse it used to be when 


the Government big business, 
and the unions, used to have a 
monthly scrap. But it still pro- 
vides a rare opportunity for 
businessmen to face ministers 
across a table— and be heard. 


Bank’s bite 

According to chairman and 
prospective shareholder. Luther 
Hodges, Washington DC’s oldest 
bank, the National Bank of 
Washington (NBW), has its 
own unique form of “ shark 
repellent.” 

The sharks he is talking 
about are those acquisitive 
financial institutions poised to 
move into the district to buy up 
local banks in anticipation of 
the day when Washington 
becomes part of a larger 
regional banking system. 

At present, Washington's 
banks can only do business 
within the surrounding 68 
square miles. But later tills 
year, Maryland, Virginia and 
Washington are all expected to 
pass laws allowing batiks to 
operate across their state and 
district borders. 

Hodges’ quiet confidence that 
NBW will not become a victim 
of the predators is in part due 
to the fact that the bank is. he 
claims, the largest completely 
unionised commercial bank in 
the UB. 

This helps to explain why 
dozens of banks which have 
been approached by New York 
investment bankers, Goldman 
Sachs, in recent months, have 
not shown any interest in buy- 
lug NBW. 

Goldman has been working on 
behalf of a most unusual seller 
—the United Mlneworkers’ 
Union, which controls 76 per 
cent of NBWs equity. The 
union bought its stake in the 
1840s when it was led by tiie 
legendary John L. Lewis, the 
then most powerful nnion boss 
in the U.S. 


With French possession of 
—clear arms new one of the : 
few areas of -government 
ppUey' which commands ’.a 
national ’ consensus, the 
scruples which after the war 
moxHiied seme UA scientists 
active in tiie M a nh a tta n 
Project do not greatly trouble 
French consciences. 

“It was not tiie French 
who invented the bomb ” says 
Gen Albert Bnchalet, the war- 
time parachutist who headed 
the CEA*s first military 
department, set up secretly 
mi December 29, 1954 
ms experience of nuclear 
matters at the time was 
limited to an American film 
on the Hiroshima and Naga- 
saki bombings. “They took 


In 1980, U.SL bank regulators 
required the mlneworkers’ 
union to separate itself from 
day-today management in- 
fluence at the bank. Hodges, a 
former executive at North 
Carolina National Bank and 
deputy secretary at tiie Com- 
merce Department durwing the 
Carter administration, was 
brought in to head NBW which 
is Washington’s second largest 
bank with assets of just over 
llbn. 

Last week it was announced 
that he is a member of a con- 
sortium of investors — including 
a yet unnamed British pension 
fund, and led by Peter Del Col 
and Roy B. Simpson, of tiie New 
York investment concern, 
Colson— which has agreed to 
boy the mlneworkers’ bolding 
for around 070m. 

The new shareholders, says 
Hodges, plan in future to be 
sharks themselves In Washing- 
ton's banking waters, not little 
fish. 


an atomic Illiterate so that If 
the bomb project failed, it 
weald - not rain - anyone’s- 
.reputation,”, he says.- - 
M. Yves Recard (father of 
the present Agriculture 
Minister, ML Michel Rocard) 
who as Gen Buchalet’s No. 2 
was the main scientific brain 
behind France's A-bomb 
work, says: “I do net recog- 
nise any Moral arguments. I 
knew -how to make a bomb, 
and 1 made it" 

M Fierce GnUlaumat, now 
75, the former chairman 
(between 1965 and 1977) of 
oU group Hf Aquitaine, 
masterminded the GEA's 
bombmaking strategy during 
his time as Administrator 


Star turns 

Difficult to deride who is stag- 
ing the better performance 
these days, Michael Samuelson, 
or his daughter Emma. 

Michael Samuelson is manag- 
ing director of Samuelson 
Group, the family-controlled 
film and entertainment equip- 
ment rental company, which has 
been one of the star turns of the 
London Stock Exchange these 
past six months. 

Its share price has rocketed 
from 175p to a high of £10.50 as 
it has benefited fror« the 
revival of British film-making, 
with credits ranging from A 
Passage to India tq Amadeus. 

But Samuelson’s 24-year-old 
daughter, under her stage 
name, Emma Samms, has found 
her stock rising as well. After 
a leg Injury forced her to give 
up a career in ballet, she went 
to the United States three years 
ago to try her luck as an actress. 

For the past two years, she 
has played in the TV series 
General Hospital. Now she has 
landed the role of Fallon, 
daughter of the scheming 
Alexis Colby, played by Joan 
Collins, in the soap opera. 
Dvnastv. at a reuuted fee of 
£200,000 an episode. 

Observer 
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could, however, grow as foe 
cost, range and number pre- 
sently around 200 (each of the 
power of fte bomb that 
destroyed Hiroshima) of 
France’s aircraft and missue- 
borne tactical weapons increases 
in coming years, as planned 
under current ' defe nc e pro- 
grammes. 

M Hernu has recently 
« p re-strategic.” ' He has tried 
to that their mode of 

operation — to serve as^a last- 
resort waning to advancing 
Soviet forces of imm inent 
firing of France’s anti-city 
strategic missiles — is unchanged 
from that laid down by General 
de Gaulle. 

In fact; a growing number of 
French critics, both among, 
politi cians and in the armed 
forces, point out that the 
tactical armoury is already more 
than sufficiently powerful to 
fulfill its “shot across foe 
bows” role. 

One further nuclear dilemma 
is whether, to cut costs and 
boost efficiency, France could 
usefully collaborate with 
Britain over nuclear arms with- 
out giving up its cherished- in- 
dependence within Nato. 

Senior French nuclear offi- 
cials admit that France would 
like to g«in access to B ri tish 
secrets over dampening . the 
noise of nuclear submarines. 

The idea of exchange* of 
nuclear submarine technology 
came up last year in talks , cm 
naval collaboration between 
British and French offici als, but 
any deal would be very difficult 
to achieve politically; 

Similarly. French officials In 
1982 made overtures to Britain 

one senior Aerospatiale 

executive even brought up the 
matter directly with Mrs 
Margaret Thatcher— about Brib- 
ing the UK the M4 (or the 
planned improved M5 version) 
in preference to Trident 

The .matter was never pur? 
sued seriously. 'With several 
other co-operation proposals 
being pushed by the French, 
including the possibility of joint 
satellites, for submarine com- 
munications, the last word, how- 
ever, has not been heard over 
Fran co-British nuclear collabor- 
ation. And the idea could 
surface with force if a British 
Government one day derides to 
cancel the Trident project ‘ 

General during 1951 to 1958. 
Looking back, he says atomic ' 
weapons states continues to - 
sure the Ganllist purpose of 
marking out (and protecting) 
France - from non-nuclear 
-Germany. 

The only doubts are drawn 
by M Francis Perrin, for long - 
one of France's fo re m os t 
atomic physicists. He played 
second string to M Gumaumat 
daring tiie 1950s as the CEA's 
High Commissioner In charge . 
of the CEA’s scientific actin- 
ties. 

Overall, the strength of the 
force de dissuasion is “ficti- : 
tious,” he believes. “ France 
is so much more vulnerable 
than the Soviet Union. 1 don’t 
believe we ran play poker 
with the Russians- they are 
stronger at bluffing than we 1 
are." 
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Anzus in disarray 


Letters to the Editor 


The outlook for Europe 


EwnMrR. *<»* 

wimST"®? 1 ' concern for 
Europe (February 27) strikes 
me as misplaced. His descriS 

SSLlJJ »S ur ? pean fataU »m and 
technological incompetence 

riSSiA? Pel “ tSo “ to the acnS 
situation and his fears over 

^ « investmeilt ^d con- 
trol of inflation are unfounded. 

As an investment manager. I 
interview the top manageneht 
of s ome 100 major European 
companies each year and never 
have I encountered the fatalis- 
tic attitude towards technologi- 
cal^ competitiveness that M 
Kihoud considers to be so ram- 
pant There are dozens of eom- 
paniM in Europe leading the 
world in their fields of techno- 
logy and if they' are being 
«»tod with indifference by 
U.S. laboratories it is at the 
penl of the latter. 

• ‘Whether in Germany, France, 
Italy or Finland, it is not diffi- 
cult to find companies fairing 
on world competition with . con- 
fidence and winning the battle. 
Mana ge ments exude dynamism 
and leave me eager to paxtici- 
pate in their business as an 
investor- With the greatest of 
respect, might I suggest M 
Riboud spends just 10 minutes 
speaking to the managemen t , of 
Olivetti, ASEA or Schering and 
then tell me If . he finds 
management wallowing in a pit 
of fatalism about their ability 
to compete with the UB. - or 
Japan. If I may quote Mr de 
Benedefti on his strategy' for 
Olivetti, “In out business there 
is no future in becoming a 
second-, third-, or fcrurth-rank 
company. Either' you win or 
die, we will win.” Does this 
sound like the frightened 
Europe of M Riboud? 

I find it hard to accept that 
UB. companies are as blinkered 
about European competition as 
M Riboud would have, os 
believe. A company that sym- 
bolises America, Coca Cola, has 
had to turn to a Swedish com- 
pany, PLM, - to'' find the tech- 
nology capable of producing 
plastic replacements for its 
aluminium [can. TheffTJS. motor 
industry has also turned, to 
Sweden to .find rob ot (ASEA> 
and bearing (SKF) technolo- 
gies because none better can be 
found. Clearly, the eyes of 
these companies .'have not been 
fixed on only the U&. and 
japan. - - 

It is easy to simply otter 


Change is inexorable 


examples of world technological 
leadership by European com- 
panies, Oce van der Grin ten of 
toe Netherlands, leads in com- 
puterised copying, equipment 
for design engineering, just one 
German company. Sobering, 
leads the world in three fields, 
“ soft ” detergents, hormonal 
contraception and sugar beet 
pesticides, Siemens leads in 
nuclear plant technology and 
laser printing and so the list 
could go on. 1 would like to 
finish by pointing out that 
France also has its share of 
world leaders, Essilor domi- 
nates progressive lens techno- 
logy, Trench cement companies 
have taken large shares of the 
North American market with 
their superior production tech- 
niques and companies such as 
TRT and CSF lead In their 
areas of defence technology. 

These examples are the tip 
of the iceberg hut they should 
he enough to show that there is 
no reason to be fatalistic about 
Europe's contribution to scien- 
tific and technological advances. 

M Riboud’s broader pessi- 
mism over Europe’s economic 
outlook is also exaggerated. It 
should be pointed out that bis 
first condition for economic 
growth, inflation, is being more 
successfully tackled in' Europe 
than anywhere else in- the 
world. His concern- over the 
second condition for growth, 
investment; is also excessive, 
for the figures be quotes for 
Europe include public sector. 
Investment, while the U.S. 
figure is for private sector 
Investment only. During the 
period 1973 to 1983, private 
business investment In Ger- 
many, for example. Increased 
20.3 per cent against the 2 per 
cent increase quoted by M 
Riboud. Although I would 
agree that in the early 1070s 
European Investment' was too 
low, it has picked up sharply 
since 1976 and is now running 
on levels similar to those of the 

TJB. ' 

I " remain certain that tte 
outlook for Europe's economies 
and companies is very positive 
and am convinced that few, if 
any. European managements 
possess the fatalism referred to 
by M Riboud. Morale in Europe 
Is high and X hope articles such 
' as .K .Riboud’s do nothing to 
dent it : .. , • • .. . 

Robert Rawe. 

90 Bishops Road, SW6. 


From-Mr A. Just 

Sir,— It seems that this incal- 
culably damaging miners’ 
strike was , destined to happen. 
As though fate dictated that we 
should go through a hyper slow- 
motion national blood letting. 

But no, we must not believe it 

was unavoidable. 

In all the public statements I 

have heard one side has kept 

repeating through the mouth of 
a hectoring rhetorician "save 
pits, jobs and communities!’’ 
The other has repeatedly in- 
sisted that management must 
have the right to manage. X 
have heard little public indica- 
tion that the NCB fully acknow- 
ledges the reality of mining 
communities’ concern for their 
future beyond a lavishly gene- 
rous willingness to buy back 
their jobs or offer similar work 
elsewhere. 

Structural change in society 
is an inexorable process but if 
social cohesion and harmony 
are to be preserved it behoves 
those with great power over the 
destinies of whole communities 
to impose their will in an en- 
lightened, fully responsible and. 


above all, effective manner. 

The rise of Scargiltism was 
an early warning of an inade- 
quate management approach. I 
recall that Arthur Scargill was 
elected as NUM President 
largely on his skilful exploita- 
tion of well founded rumours 
of a closure “hit list" (note 

the pejorative term) and the 
fears associated with it. I do 
not recall any positive public 
NCB campaign to explain its 
pl ans and prepare those 
affected. Only evasive platitudes 
or a silence equivalent to free 
tanker loads of petrol to help 
Mr Scargill stoke the fires of 
fear. The fire duly raged and 
tte nation has paid and will go 
on paying the price. 

This most expensive ever 
lesson In how not to conduct 
industrial relations must at the 
very least remind us of the 
breadth of vision and wisdom 
required in the successful man- 
agement of technical and social 
change. 

Alec Just. 

22, King George Avenue, 
Bushey, Watford, Herts. 
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Very much to the point 


From the Head of 
Information, Department 
of Energy. . , 

Sir, — Robin Pauley (Lombard, 
February 28) states that the 
Department of Energy has stock- 
piled enough ball-point pens to 
last 15 years. 

It may be a good story but 


not a true one. As I write, the 
Department's ball-point stock is 
2,927 black, 2,490 red, 1.515 blue 
and 137 green— a sufficiency but 
not enough of any colour to Last 
IS weeks let alone 15 years. 
Romola Christophers on, 

Thames House South. 

Mill bank, SWL 


Commercial buying power 


The early leaver problem 


Frim the President, 

SocietVQfVensiQnCQnsultattt& 

Sir.-^I was dfleqjpoint^ -’by 
Eric .Shorts 
(February-' 28) on ireport 
recently taroedrhy the Institute 
and Faculty of Actuaries. ™s 
report was confined to warn- 
ing qf a potential problem 
Sag created by Pariiament 
The so-c^ea poor treatment 
of the eariY leaver by 
schemes arises because of me 
short-sightedness by ParUa™«*t 
in imposing on them a benefit 
that would prove unsatisfactory 
in inflationary conditions. _ 
There is no impasse over me 
calculation of transfer values 
in relation to the Social 
Security BUL The BiU speej- 
cally provides, as Enc Short 
points out later in bXsartacRs 
that transfer velum. wiH repre- 
sent the discounted value of to* 
deferred pension. .The ofiiect 
of tte report now issued is to 


point out that, given that con- 
cept, transfer values , wfll not 
match tte ^expectation being 
created, hr ttemmaH « The 
public. * - 

- It is quite untrue to s ay that 
actuaries use optimistic assump- 
tions, when calculating transfers 
out and pessimistic assumptions 
when calculating benefits te.be 
granted in return for receiving 
a transfer value. I have never 
known of actuarial assumptions 
being juggled to order to make 
a profit out of an curly leaves^ 
The failure of a benefit granted 

to respect of a transfer value to 

meet expectations stems, when 
financial neutrality is the rule, 
from exactly the same source 
as the- inability of preserved 
benefits to match the expecta- 
tions had the Individual stayed 
with his employer. 

Brian Coate. 

Ludgate House, 

L udgate Circus, EC4 


[ every 

USMi ^ 

yours 


World trade in textiles 


From the Director-General, 

Food Manufacturers’ Federation 

Sir/— This federation shares 
Sir Leslie Porter's . belief 
(March 4) that the prime objec- 
tive uf’Tbe^food todustxyrs® a 
■whole is to work to a unified 
way to the interests of our 
customers, the consumers. 

For that very reason the 
federation is anxious that 
genuine worries among its mem- 
bers should be brought out Into 
the open. These worries are 
mainly about the potential for 
unfair trading which concentra- 
tion in groceiy retailing can 
give rise to. We believe that 
they can best he resolved by our 
two iteVa in tte food chain 

operating harmoniously 

t °SrLeslie is of course entirriy 
right in saying that the 1981 
Monopolies and Mergers eoin- 
mission report on discounts to 
retailers did state that the pre- 
vailing conditions at toe tune 
didnot operate against the 
Ettlic taterest; but that same 
sufficiently' con- 


cerned about tte pace of con- 
centration and tte potential 
risk to the public interest to 
Insist on a close watch oyer 
mergers to retailing and whole- 

S&ltegi ; ■ 

The market share figures 
used by the M and MC mostly 
related to 1978. Since then 
there has been a substantial 
growth in the market Shares 
held by tte major multiples, 
and we therefore welcomed the 
derision of the Director-General 
of Fair Trading to up-date tte 
figures and hear evidence in 
confidence from manuteettrers 
about any trading problems they 
may be experiencing. 

Our belief is that the overall 
situation is not as healthy as 
it could be. We very much 
hope our colleagues In retailing 
will agree that It is in every- 
one's interest, theirs, ours and 
the consumers, to promote fair 
trading throughout the food 
chain.'' 

(Sir) Jeremy Moore. 

6, Catherine Street, WC2. 


FOR THE greater part of the 
life of tte Atlantic Alliance, it 
has been in some kind of 
internal dispute or disorder. 
The Anzus alliance, only three 
years younger, has been spared 
such turmoil. Even Mr Gough 
Whitlam's new broom, when 
he led Australia's first Labor 
Government in 23 years into 
office in 1972, caused only a 
brief flutter in Washington. 
Yet now, following the New 
Zealand Government's ban on 
nuclear-armed and propelled 
warships entering its ports, 
serious concerns have arisen 
that Anzus may be ter m inally 
I afflicted. 

Three questions arise: why 
did the Lange Government 
adopt «his policy; why does it 
matter; and what can be done 
about it? On the first, we must 
look to a concurrence of 
several causes to explain tte 
change. It has nothing to do 
with neutralism, non-alignment 
or pro - Sovietism. New 
Zealanders see themselves as 
part of the West to politicil, 
economic, social and cultural 
terms. Rather we must look 
more to the remoteness of New 
Zealand from troubled regions 
and the ease with which ideas 
can flow to from elsewhere in 
the West. 

Since tte UJS.. Australian 
and New Zealand withdrawal 
from the Vietnam war, it has 
been difficult to interest New 
Zealanders in the proposition 
that their country faced a 
direct threat to its security. It 
did not have, like Australia, a 
possible problem on its door- 
step such as relations with 
Indonesia and seems protected 
by Australia against anything 
unpleasant coming out of 
South-east Asia or the Indian 
Ocean. 

The Western nuclear allergy 
of 1981-82 quickly spread to the 
South Pacific and. in the more 
hospitable political and strategic 
circumstances there, took root 
and flourished in 1683-84. There 
was little of the rallying effect 


A serious case of 
nuclear allergy 


By Robert O’Neill 


produced In the Atlantic 
Alliance after tte shooting down 
of tte Korean aircraft, the 
Soviet walk out at Geneva and 
Western INF deployment. 
Rather the simplistic view took 
hold in New Zealand that 
nuclear weapons, not govern- 
ment policies, were tte main- 
danger. Ergo, keep them out 
of New Zealand and it will be 
a much safer place. 

This philosophy took hold to 
left-wing Labour circles in New 
Zealand and soon crowded out 
the “old-fashioned" view held 
on the right of tte party that to 
the nuclear age, security is best 
achieved by deterrence based 
on alliance strength and 
cohesion. A new leadership, 
with little experience of Inter- 
national affairs, was soon cap- 
tured. The new policy was also 
convenient in that it helped to 
reduce friction with toe left 
caused by Mr Lange’s 
relatively orthodox remedies 
for New Zealand’s economic 
difficulties. Clearly anti- 
nuclear sentiment has a 
firm hold on his Government 
and will not be easily dislodged. 

Why does It matter? Not 
because of any great intrinsic 
value of New Zealand's ports 
to the United States. From 
Washington's perspective the 
issue is essentially one of 
setting (and correcting) a bad 
example. From Canberra’s view- 
point, the problem gives rise to 
domestic disorder, particularly 
between Mr Bob Hawke, the 


centrist Prime Minister, and his 
party’s strong left-wing, sup- 
ported on this issue by tte new 
Nuclear Disarmament Party. 

The wider implications, as 
perceived in Washington, are 
relevant to Alliance relations in 
Europe and East Asia. The 
strength of tte U.S. deterrent 
posture in tte Pacific rests 
essentially on sea and air power, 
and for its continued effective- 
ness the UB. needs access to 
naval and air bases in Japan 
and the Philippines. The anti- 
nuclear opponents of Mr 
Yasuhiro Nakasone are taking 
a keen interest to tte New 
Zealand affair. The UB. is 
concerned that consequences 
could flow which would torpedo 
the delicate arrangements 
whereby U.S. naval vessels, 
widely thought to be nuclear- 
eq nipped use Japanese ports. 
There has long been public con- 
troversy in the Philippines 
about UB. use of Clark airfield 
and the Subic Bay naval base. 
In the present state of Philip- 
pines politics, the U.S. Is not 
anxious to see any further diffi- 
culties raised there. 

Similar American concerns 
regarding the way to which 
European allies, particularly 
Belgium, the Netherlands, 
Denmark and Greece, approach 
their obligations are too 
obvious to require comment. 
Unintentionally, Mr Lange has 
offered to the Reagan Admini- 
stration a challenge with global 
implications. 

The most difficult question is 


what to do about it The UB. 

cannot be expected to ignore 
the problem. Equally It hag to 

ask whether proposed remedies 
might not make the situation 
worse. Again the implications 
are serious: a major bungle In 
hanHUng New Zealand can fuel 
an anti-American backlash, not 
only in New Zealand and 
Australia but also to Japan and 
Europe. There are already 
several Third World states 
cheering on the side-lines for 
New Zealand. 

Direct American economic 
retaliation is obviously likely to 
prove counter-productive polti- 
cally. The most direct means 
for a dminis tering discipline is 
through reduction of existing 
defence connections. The prob- 
lem with this approach is that 
in the first place it di minish es 
what America wishes to see en- 
hanced. namely a strong New 
Zealand regional defence capa- 
bility. Furthermore, the Lange 
Government may choose simply 
to shrug off such pressures as 
irrelevant. More scope for 
pressure is offered by tte Con- 
gressional battle over UB. im- 
ports, but again a counter- 
productive backlash to New 
Zealand and elsewhere may 
result from any measures 
which really hurt 

Rather American strategy in 
this episode should be designed 
for the long term, through 6rm 
persuasion rather than sharp 
punishment In this approach, 
the Reagan Administration 
seems likely to receive support 
and co-operation from Australia 
and Britain. Mr Lange and his 
party are not about to change 
their minds tomorrow, but to 
the next two years they must 
face the voters. The key 
actors in the debate there will 
be middle-of-the-road New 
Zealanders. They are the 
people (hat New Zealand's 
allies must bear to mind as 
they plan their moves to toe 
intervening years. 

Tha author la director of tho Inter- 
national Institute lor Strategic Studies, 
London. 



From the Managing Director. 
Central Confederation of 
Textile Industries in the 
Federal Republic of Germany. 

Sir. I read Mr Martin Wolfs 

letter (February 26) with great 

^STVould wdcome 
the opportunity of making 
some remarks on- it. , 

While L do not dispute that, 
fro™ a totally absteact ami 
purely theoretical poim « 
riSv. quota rents in some sup- 
plier countries can con<^vaWy 
raise prices that can be* 3 ^ 
by competing producers etae- 
vttere, practically »U ..toe 
empirical evidence 

SSucts have risen 

pasjSSffi-B 

in so very xe ,„.i- .i miw 
their prices is, to 


try .China can well afford, to 
subordinate price calculation 
aspects to higberrangmgpo^ 
tlcal priorities such “ 
ment of foreign exchange for 
the financing of ambitious todt»- 
trialteation plans in ,_®to» 
sectors. If one adds toe Imports 
^^subsidlsed pre-matemta 

from the surrounding countifes, 
itiaquicWy apparent that Hong 
Kong has an enormous head 
start to textile trade. Hong Kong 
already has the lars®^ 
allocations and to® WFAhas in 
no way changed its position as 
the by far most important cloth- 
ing exporter in ton wj™. 

In spite of ■ the UFA, the 
effects of the iniports from low- 
Met countries on the EEL 
textile sector have already been 

Seating (these rejporte 
having been one of the key 
factors that forced an adjust- 
ment to capital-intensive pro- 

liberalisation will thus most 

Stately require more 

Aces from the EEC textile 

“fwould also like to comment 
on Mr Wolfs suggestion of a 
Se in the EEC’s external tanff 
rate os a substitute for qtumte 
tative restrictions. I am afral 


Altogether jarring habits 


under-utilisation ^ idea, although 

sr-sangs.' « STysCp."® 

SSsSss irs£“~s£= 


From Mr P. Merrill . 

Sir,— I awaited with interest 
the response to Mr Connote s 
view (February 26) on to® beer 
pipyw. Mr Devemsh (March 1) 
has presented the view of tte 
internationalist but does not 
apparently have access to ithe 
real reasons behind this truly 
British subculture. 

Had he taken his beer rn 
Handsworth. Holbeck or Hull 
(the former being 
districts of larger cornu-battens) 
then he would understand the 
importance of 

from a straight glass. It is both 
safer and more hygemc. How 

SPSS fS&FM 

sSKas,^ 

considerable vrhen using a 
“chipped jug.” Far m or © im- 
portant however ta the pnnty 
of taste and flavour acble ^ 
Misapplying the tongue and 

Ups to the “thin glass. 

On the other hand, had he 
taken ale with Broughton Park. 
Bedford or Bath he would 
understand the importance ofa 

handle to “hang on to. Oo 
Storing the second gallon of 


consumption toesemrlty oftoe 
handle prevents the glass 
“slipping from toe 
should the grip ever 
/Th e glass is o£ course held 
J™ctiTwitoout use of the 
handle*) A second advantage^ 
that the glass can be safely 
S5Ld under the arm (when 
heldto the correct 
as to prevent unnecessary spil- 
lage during penods of over- 
crowding of the bar. . . 

But, perhaps most important 
of all, both Mr Connold and 1 Mr 
Devenish should recogmise ttat 
they are being asked to choose 
their weapons when being 
offered their choice of glass- 
Should matters in theta chosen 
hostelry become difficult or 

e!SK3ly out of hand then 
they, may well need to choose 
between defending themselves 
with the jagged tom glass witt 
which one may draw blood from 
one’s opponent or alternatively 
use the heavier jug with which 
the opponent may be rendered 

unconscious. , 

Perhaps problems of tms 
nature do not anse In the soft 
south. 

Peter Merrill. 

Hope Cottage, Macclesfield Ri. 
Prest bury. Cheshire. 
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SSKF-SS The constant imperialists 


to 

reSSdle Sir Thomas Bariev's 
(February 28) that tte 
Russian leaders consider ex- 
pansion rationally with his 
suggestion that they are 
about external 

^Stoce about 1300 Muscovy has 
extended its territory contmu- 
aHy by conquest and annexa- 
tion. Although there have been 
occasional and temporary re- 
Ss of that expansion, 

throughout most of the 
vening seven centuries the 
Muscovite empire has been at 


its greatest extent to ‘date. It 
is today. That its neighbours 
have so often felt severely 
threatened is hardly surprising 
and could help to explain why 
the empire' has been attacked 
from time to time. 

Considering the Russians* 
propensity to aggression, right 
up to that into Afghanistan, I 
suspect that the attribution of 
paranoia Is just a Freudian 
excuse for rapacity. 

Colin J. Dauris, 

Good aita, 

Middle Street, 

Naselng, Essex* 


We at Scania, with over 80 years 
experience of manufacturing trucks and 
passenger vehicles, have conducted that 
there is only one sokition to satisiy the 

ever more stringent needs of the operator 

withOLrtramprtxn^^ 

tonal product reputation. 

TotaJ in-house design and high 
manufacturingstandards provide the 
oniy answer tothekwcost operating 
equation, ifs so simple. When you choose - 
Scania, you get nothing but Scania 
engines, gearboxes, axles, cab- notan 
amalgam of other manufacturers' bits 
and pieces. 

The result isa product range built 


arvi manufactured to unbeatable fi^ecoHomy.adJupto 

standard This philosophy has earned us probabty the best 

our reputafcn for absolute reBabi% passengerv^ideswrrently available 

which when coupled witt i oufw^prwen. anyw ^^^ ensuresyeare0 f 

operatog economy and when it comes 
timetoseiiourreputatonfothe mariffit 
pi ace promises a healthy return on your 

initial investment 

The answer to lew cost ope ration is 
simple -Scania every time. 

SCANIA 

Orfln ja Britain) UfiiHodt "Ionflw 0 u, 

MfflonKeN^MKl58HRBi^rKriams 

Tet09MB14040. Telex: 825376. 


iouujuuvi 

Scania. Building trucks, building reputations. 
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JAPAN’S FINANCE MINISTRY DOES ABOUT-TURN ON POLICY 


Offshore banking idea endorsed 


BY JUREK MARTIN IN TOKYO 


THE JAPANESE Ministry of El- 
nance (MoF), reversing its policy of 
recent years, has publicly endorsed 
the creation of an offshore banking 
centre in Tokyo. That would allow 
foreign financial institutions to op- 
erate on Japanese soil without be- 
ing bound by national exchange or 
monetary controls. 

The MoFs change of heart was 
made clear yesterday by Mr Toyoo 
Gyohten, director general of its in- 
ternational finance bureau, who 
said; “If Tokyo is going to emerge as 
a major international market, then 
it should have the main facilities 
available in other important 
markets." 

Mr Gyohten was speaking after 
the publication of the recommenda- 


tions of the Foreign Exchange though they have never been in a The US. arrangement preserves 
Council a special committee* majority, but has met strong oppo- the distinction between offshore 
formed last year to study further sition from the Bank of Japan - and onshore or domestic opera- 
means of internationalising the which, as the country's central tions. 

yP p bank, has argued that offshore ac- “Very few” in MoF like the Lon- 

J The council under Mr Yoshihiro tivities would make implementing don model because it presupposes a 
Inayama, head of the Keidanren or monetary policies more difficult dismantling of domestic regulations 
industry confederation, has called Mr Yusuke Kashiwagl c hairm a n that could not and would not be 


yen. 

The C ouncil, under Mr Yoshihiro 
Inayama, head of the Keidanren or 
industry confederation, has called 


for an “intensive study" of propos- of the Bank of Tokyo, has been ap- 
als to establish an offshore facility, pointed to head the subcommittee 


That, it argued, was necessary if that w ill mak e the stu dy of th e pro- 
Tokyo was to become a genuine in- posed ce ntr e. The subcommittee - 


temational financial centre as well set up as an offehoot of the Foreign 


as to “increase the efficiency of Jar Exchange Council- will receive the 
anese businesses in raising and cooperation of MoF. 


“Very few” in MoF like the Lon- 
don model because it presupposes a 
dismantling of domestic regulations 
that could not and would not be 
achieved “overnight,’ Mr Gyohten 
said. 

One area that could very quickly 
fit into any Tokyo-based onshore 
scheme is the caff, or short-term, 
market in US. dollars - estimated 
to involve some $50bn. 

*1 am quite sure that such trans- 


By David Housego In Parte 


managing their funds." The MoF appears to favour a oen- " am quite sure that such trans- 

An offshore centre in Tokyo has tre run along the lines of the New actions as short-term dollar ones 
h*wn a subject of debate in Japan York international banking f a c ility wiDbe shifted to the offshore mar- 
for several years. It has always had rather than the more integrated ketT Mr Gyohten said. 


for several years. It has always had 


its supporters within the MoF, al- model of the City of London. 


ket,” Mr Gyohten said. 

Nakasone weakened. Page 3 


France to 


issue 

‘smart’ 


Ford unions ‘seek productivity 
deals to avert cuts in Europe 9 


BY KENNETH GOODING, MOTOR INDUSTRY CORRESPONDENT, IN GENEVA 


bank card 


By David Marsh hi Paris 

FRANCE yesterday took the first 


TRADES UNION leaders through- 
out Europe are in a race against 
time to head off a big cut in Ford's 
production capacity, Mr Bob Lutz, 
chairman of Ford of Europe, said 
yesterday. 

Recent hints that Ford might 


where near enough to cover neces- said. "But we must improve our cos* little more than 20 per cent of foe 


sary future investment. 

Ford had been whittling away at 


base to increase our profitability.” 
Mr Lutz, who returned as chair- 


its cost base, Mr Lutz said Ford of man of Ford of Europe last sum' 


concrete steps towards a sophisti- have to close capacity have been 
cated nationwide cashless retailing heeded, he and unions are 


network with the announcement of IUir firin g Ford what must be 
a plan by the country’s leading done to prevent closures and redun- 


Europe’s workforce has been re- 
duced from 140,000 to 105,000 since 
1979, “without any drama," and ev- 
ery future product programme had 
been studied carefully to see 
whether It could be cut or was d ti- 


mer, said the company would final- 
ise its next five-year strategic plan 


in June, so the unions did not have ble questions on enlargement and a 
much time to persuade it to change Europe-wide elected presidency. 


ta ?£- . . Both. Charles de Gaulle and 

However, if by offering such Georges Pompidou as presidents 
changes as more flexible working usei the referendum as a means of 
practices the unions enabled Ford testing popular opinion, and M Mit- 
to improve productivity, the compa- terrand has said he sees it as a pos- 


banks to issue three million " smar t" danries. 


electronic payment cards by thei 
end of next year. 


Mr Lutz suggested that if a 
change of attitude among the 


plicafing something being done changes as more flexible working 
elsewhere in Ford's worldwide op- practices the unions enabled Ford 


The programme, involving initial nninns enabled Ford to improve ef- 
investment of FFr 200m ($19.4m) is fectiveness and productivity, the 


of crucial importance to French ef- company could “go for volume" to 
forts to export electronic banking improve its profitability in Europe, 


erations. 

The moment bad arrived when 
“something wh»i»h more visible" to 
the outside world would have to be 


ny would certainly reconsider a po- 
tential closure programme. 

Ford’s main car assembly plants 


done, however. Mr Lutz said that in Europe are at Cologne and Saar- 


and payments technology based on ^ther than by cutting costs. 


the “smart card". 


Ford was considering whether to 
“cut vertically" and dose down a 


bote in West Germany, Dagenham 
and Halewood in Britain, Genk in 


Mr Lutz insisted that Ford of Eu- factory, or to “cut horizontally" by Belgium and Valencia in Spain. A 


That is a plastic credit card con- 1 mpe had been profitable in 1984 r moving some plants from double to small plant at Lisbon, assembles 


taining a single-chip micro - 1 exact details will be announced single-shift working. EHhpr move 


computer that can store and pro- shortly -and had done better than would result in heavy job losses. 


cess data. Its applications range ^ archival General Motors, in 
from financial transactions to veri- Europe last year. 


cars and Transit vans for the Portu- 
guese market The »»»" commer- 


cing individual identity. 

French companies developing the 
“smart card”, led by the national- 
ised computer group Bull are fac- 
ing a fierce battle over marketing 
the card on the key US. market and 
in Europe. Casio, the Japanese elec- 
tronics company, is nwimfing 
strong efforts to sell a rival product 

Yesterday’s announcement was 
made after two years of dis c ussions 
among the b anks , including all the 
main commercial institutions as 
well as the co-operative and savings 
banks and the Post Office network, 
about harmonising their ap- 
proaches to payments systems. 

The accord effectively unifies the 
banks' foreign banking payments 


nope last year. they keep taking aspirin, and hop- 

However, Ford's profit was no- ingtbe pain will go away,” Mr Lutz 


“Nobody likes having surgery, dal vehicle facilities are at Genk 


and at Langley and Southampton in pnsak run into strong objections. 


the UK. 


Renault drops Soviet project 


BY OUR PARIS CORRESPONDENT 

RENAULT, the French automobile <k»«rign agreement and “uncertain- over its crackdown on Poland in 
manufacturer, has pulled out of a ties" over equipment orders. 1981. 

project to build an engine plant in Moscow has paid the FFr 300m He said the Soviet Union would 
the Soviet Union that might have involved in the design contract but begin negotiations on the projects 
brought the company orders worth has been seeking improved finan- soon among bidders including com- 
FFr flbn-FFr 7bn ($5Slm-$678m). dal terms for the FFr lbn machine panics from Japan, Britain and 


FFr flbn-FFr 7bn <S581m-$678m). 
Renault stud last night that it had 


tool and other capital equipment or- France. 


abandoned the project because of ders for the Moskvich car plants. Chiyoda said the four bids in- 


Tbe idea of a vote on an elected 
presidency for Europe would re- 
quire tiie agreement of France’s 
partners to the proposal. 

In the case of enl argement it is 
by no means sure that a majority of 
Frenchmen are in favour. But the 
possibility of a referendum on the 
issue helps to explain the shift in 
French policy at the Franco-Ger- 
man summit last week towards has- 
tening enlargement by linking it to 
the increase in Community re- 
sources. 

President Mitterrand clearly la- 


the Soviet Union's failure to follow The Soviet Union said it could get volved construction of a plant near tends that any vote on Europe 


up an earlier agreement with firm similar equipment more cheaply by Budennovsk in the Ukraine ca- 
equipment orders. The group from Fiat of Italy and Volkswagen pable of producing 250,000 tons of 
signed a contract worth FFr 300m of West Germany. ethylene and 200,000 tons of poly* 


»nks foreign banking payments signed a contract worth FFr 300m of West Germany. ethylene and 200,000 tons of poly* 

policies by allowing collaboration with the Soviet Union in November AP reports from Tokyo: Eight ethylene a year; a nylon plant prod- 
with the Visa and Mastercard inter* 1933 to ttorign a new car. The con- Japanese companies are preparing udng 50,000 tons of nylon -66 fibre 
national credit card networks, to tract was to have been followed by bids for construction contracts annually in Kursk, south of Mos~ 
which the banks were previously a b orders worth FFr lbn for machine worth Yl.OQObu ($3.85bn) for four cow; a polyester plant with annual 
ied on an exclusive basis. tools and other equipment Soviet petrochemical plants, Jap*- capacity erf 50,000 tons in nearby 

Details. °f pkn to introduce in a reflection of foe differences nese company officials said Blagoveshchensk in the Ural re- 

lm cards in the Brittany, Calais, Ly- that emerged in implementing the Chiyoda Fnginppring gion; and a vinyl chloride plant ca- 

ms and Riviera regions have yet to agreement the French Communist and Construction said the Soviet pable of manufacturing 250,000 tons 
m completed. Party has of late accused the com- Union invited Japan to enter bids of polyvinyl monomer and 180,000 

Those include the crucial ques- pany of dragging its feet over a deal for the projects after Japan-Soviet tons of caustic soda near Zhna in 


lied on an exclusive basis. 

Details of the plan to introduce 


tools and other equipment 
In a reflection of foe differences 


3m cards in the Brittany, Calais, Ly- that emerged in implementing the 
oos and Riviera regions have yet to agreement the French Communist 
be completed. Party has of late accused the cona- 


tions of price and quantities of that might “provide hundreds of 
cards to be ordered from the compa- jobs" in France. 


economic talks last January. The the Baykal region- 


talks were foe first between the two Each project will cost from 


pies involved, including Bun, Phil- I Renault last night blamed the So- countries since Japan imposed Y200bn to Y300bn. Soviet plans call 


ips and possibly Thomson and other viet Union for “difficulties” over the sanctions against the Soviet Union for completion of the plants by 1988. 
electronics groups. 


would be in the context of a re- 
newed momentum towards political : 
integration. In that context he 
spoke last week of launching a “sur- 
prise initiative” on Europe - a state- 
ment that was echoed by Chancel- 
lor Helmut Kohl of West Germany, 
who also spoke of both leaders' per- 
sonal commitment to the issue. 

Among the ideas President Mit- 
terrand has in mind is a proposal to 
convene a “Messina conference” to 
review European institutions and 
the working of the Treaty of Rome. 
The Messina conference of 1955 
prepared for the EEC's creation. 
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M Raoul Bellanger, director of __ 

the banks' consortium supervising llllTlInTl A<] 

the programme, said that in the J-/UU1UU llVti 

next month or two firm orders were ' 

likely to be placed for the cards, Jaq| fAl* 1 1 

which make up about half of the in- UCfll J. UI U • 

itial FFr 200m investment 

The rest is represented by spend- BY MARTIN DICKSON IN LOND 
ing on electronics shop terminals DUNLOP Holdings, foe UK rubber 


Dunlop nears buyout 
deal for U.S. offshoot 


Alcatel in high-tech 
link with Fairchild 


^nd- m MAR ™ D,CKS0N W m DAVn> ,M PARfS 

ing on electronics shop terminals DUNLOP Holdings, the UK rubber takeover battle. BTR's terms have ALCATEL THOMSON, the F ren ch 
and on the less sophisticated “au- group, is in the find stages of nego- been accepted by only 0.28 per cent state-controlled telecommunica- 


thenticators" that “read" the per- hating a SI 20 m management buy- 
sonal aide contained in the chip to out of its US. subsidiary - a deal 


verify a customers' transaction. The that would give the company a pow- its offer, which stands at just half child Industries, the US. aerospace 
banks want to develop a new gen- erful new weapon in fig hting off the Dunlop's share price on the basis of [ and electronics company, in manu- 
eration of payment registers that £33m (£35.6m) bid from BTR. 


can handle cash, cheques and cards. 


Hie second stage of the overall reached agreement in p ri nciple on 
investment, scheduled to spread e buyout with the management of 


takeover battle. BTR's terms have ALCATEL THOMSON, the French foe bade of the French space pro- 
been accepted by only 0.28 per cent state-controlled telecommunica- gramme, 
of Dunlop sha re ho l ders and foe tions group, announced yesterday The accord, which will lead to the 
company is under pressure to raise that it was to join forces with Fail* establishment of four jointly owned 
its offer, winch stands at just half child Industries, the US. aerospace operating subsidiaries, will give the 
Dunlop's share price on the basis of and electronics company, in manu- French company acce ss to Fairchild 
last night’s dose of 45p, up lp on factoring and commercialising sat- space communications products for 
the day. ellite communications services and worldwide marketing. 


10m to 12m “smart cards" around i Duntop Tire and Rubber, led by its 


Dunlop is understood to have the day. ellite coma 

ached agreement in principle on Divestment of foe US. operations equipment 
buyout with foe management of and foe resultant strengthening of The 


worldwide marketing. 

Alcatel will take a 20 per cent 
stake in two Fairchild satellite com- 


the whole of the country by end- I chief executive, Mr H andel I Clark, 


1988, is put at FFr lbn. 


and to have arranged much - aL 


The also want to press foe though not all - of foe fi n anc ing of 
French teleco mmunications author- the deaL 


OUU UiC lesuiuuil. SUCUEUieiUIlE OI nn nr T-l *•***«. -"V * m v iu i u aucuiK wiu- 

Dunfop's financial position would accord is of foe most far- jnunications companies, while Fair- 

put m eSS^iSi on rnS K child wfll take thTsS* share b> 

to pay more -even though the sale two similar companies in foe Aka- 

ofttiu^.auWdi^htu.ahe The redprorel sWres in 




pW^reoae^heehrere- tended for twowreke. w4h eapire 


Dunlop rather less attractive to it the companies - with capital of a 

txnr, «... ffi!r eiale <naectnate „ ^ maKon each _ couldbe; 


puters and the “smart card” system. £273m, would be sold for around 


In addition, agreement has still to 1 5120m, although it would also retain 


*•**» *“*■» fiiumaoic. raised to 40 uer cent 

One of the prime aims of the Mr Philip Smeider, senior vice- 
SSStfoSt J®™?” 1 . ** president at FairJOd in foe space 

rhiniftn access to foe key US. markets in communications division, said the 


be readied with foe retail trade on 
tariffs for “smart card” payments 
which some shopkeepers groups 
have denounced as being set by a 
“cartel- 


debts of SflOm. Taking into account 
tax charges, foe net gain to Dunlop 
would be around £150m. 

if foe sale goes through, it will in- 
ject a vital new element into foe 


1 to 40 per oe 
Philip Schnc 


wemipi.. satellite communications. The association with foe French compa- 
French sreup hns established a ny "would help expand rapidly Sr 
a revisea rennancmg plan. strong position in manufacturing involvement in telecommunications 


See Lex 


satellite earth receiving stations on products and services." 


World Weather 


Brazil in $750m trade deal 
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Continued from Page 1 


Nobara Soaedade de Minerasao, 
Comerrio e Industrie, owned by two 
brothers of British origin, Sr Fran- 
cisco Walker and Sr Fernando 
Walker, has won a contract to sup- 
ply four deep-sea oil platforms, 
against stiff competition f rom foe 
U.S., Japan and South Korea. 

Nobara entered the platf*rot>n-' 
struction business four yeas ago. 
Previously, its only major success 
bad been an order in 1981 from 
Aramco, the oil consortium operat- 
ing in Saudi Arabia, for four small 
prospection platforms. 

■ Sr Francisco "Frank" Walker said 
yesterday that delivery of the ex- 


ploration platforms to foe Soviet 
Union would begin in two years’ 
time and be concluded in 1989. No- 
bara is understood to have an op- 
tion on the construction of a further 
six platforms. 


He was unable to disclose the val- 
ue of Nobara’s part of the deal but 
said that foe overall package in- 
cluded many other goods, including 
steel and sugar. 


Under the arrangements worked 
out with the Soviet Union, Petrob- 
ras will import the crude and simul- 
taneously make progress payments 
in cruzeiros to Brazilian suppliers. 


Apart from Nobara, these are likely 
to indude the Institute do Aoucar e 
Alcool the state sugar authority, 
and Siderbras, the state steel group. 

• Trade between Brazil and the So- 
viet Union, which is heavily in Bra- 
zil’s favour, has been in the dol- 
drums for the past two years. Bra- 
zilian exports reached their peak of 
S669m in 1983. 

Traditionally the leading goods 
involved have been soyabeans and 
meal refined and raw sugar, coco 
bean oil and frozen ghipicpn Soviet 
exports to Brazil have consisted 
largely of crude oil and small quan- 
tities of heavy machinery. 



THE SIGN FOR 

refurbishing 


Mitterrand 
may seek 
vote to 
boost his 
authority 


THE LEX COLUMN 

When rights are 

not enough 


PRESIDENT Franpois Mitterrand 
is considering holding a referen- 
dum on either the enlargement of 
the EEC to include Spain and .Por- 
tugal or the elecfioTi of a president 
of foe Community by universal suf- 
frage. . 

Ostensibly, foe reason would be 
to boost President Mitterrand’s im- 
age by gaining a positive vote on a 
question which could command a 
majority in the country, while help- 
ing to advance the political integra- 
tion of Europe to which be feels per- 
sonally committed. 

Such a referendum, if it were to 
be held, might strengthen President 
Mitterrand's authority when can- 
tonal elections fo» g month parl- 
iamentary elections in March next 
year both look like weakening it by 
showing that Jbe Socialists have 


popular vote. 

French officials yesterday de- 
scribed as well founded reports in 
Le Monde suggesting that foe Pres- 
ident was considering the two possi- 


sibHity. 

A referendum on a popular issue 
might also capitalise on foe recent 
rise in President Mitterrand's per- 
sonal popularity and that of M 
Laurent Fabiiis, his Prime Minister, 
in the opinion polls. The further ad- 
vantage of a referendum on Europe 
is that it would divide the opposi- 
tion. 

In practice the referendum pro- 


Even optimists in the Gty of Lon- 
don were left gaping at National 
Westminster's 1984 profit, which 
put down a daunting marker for its 
competitors. A pre-tax increased 
30 per cent to £67 lm was surprising 
enough; but even more striking was 
the deterioration in foe bank’s bal- 
ance sheet which accompanied this 
apparently glowing performance, If 
this can happen to NatWest in a 
year when it has already had a 
rights issue, the less well-capita- 
lised dearers may have problems 
indeed. 

Most of the trouble can be 
blamed on the Chancellor of the Ex- 
chequer's phasing-out of capital al- 
lowances Mil is gsuftnHwiiy a one- 
off - though NaiWesfs tax will re- 
main slightly above the notional 
rate for a couple more years. But 
the effect in 1984 wrfs to take £570m 
in deferred tax out of retained earn- 
ings. So despite doing so well at the 
pre-tax level and raising £23Bm in a 
rights issue last year, shareholders' 
funds have actually shrunk by 
£242m. With the strength of the dol- 
lar artificially swelling its balance 
sheet, NatWest must feel as if it is 
walking foe wrong way up an esca- 
lator. Its free capital ratio has fallen 
from 5J) to 4Ji per cent and its free 
equity ratio from 2.7 to 1.7 per cent 
-well below tire level which usually 
cii g gggts an imminent rights i«an» 

Unless tiie dollar fells sharply, 
NatWest will have to slow down its 
balance sheet growth until it can re- 
build its capital base through reten- 
tions. These, in any case, may be* 
harder to come by this year. Com- 
mission income, with Midland's and 
TSB's moves to free banking, can- 
not continue to grow at 32 per cent; - 
domestic marg in* will narrow far- 
ther as tiie famir to fund more 
at m on ey market rates; and staff 
and equ ipm ent costs are likely to 
rise faster than inflation. 


UNILEVER 


I WLOMTO 
I Kx-«cru*«s 
ML-SMMKM 
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Unilever 


ly crossed by ICL But £924m was 
far eno ugh over estimates to-put £1 
on foe in London, where 

they closed at a new peak of £12.50. 

Quite what Unilever's dollar in- 
vestors will make of this is another 
matter. In dollar terms, pre-tax 
profits actually fell a touch, and 
oamings were up by a mere 4 per 
cent Yet foe comparison with Uni- 
lever's main competitors in foe UB. 
detergent market is not unflatter- 
ing, foe shares still stand at a 
fair discount to those of Procter & 
Gamble or even. Colgate. And so far 
as Wall Street is concerned, the evi- 
dent success of Lever Brothers at 
tairing marke t share may overcome 
any disappointment at foe figures 
themselves. 

Thp cost of fi ghting it out with 
. Procter - in a market where nation- 
al brand launches ™n cost $50m a 
time - is bound to hold back U.S. 
profits m 1985, and slow foe group’s 
overall advance, even if Lever re- 
sists Procters recent counter-at- 
tack. But this can be defended as a 
worthwhile investment in future 
growth , complementing businesses. 
The process of selling off peripheral 
activities could go on almost for 
ever in a group of this complexity: 
£ 86 m below foe line seems a mod- 
est amount to provide for the whole 
programme. 


The Unilever share price has 
been very strong for months past, 
particularly since, the. Brooke Bond 
takeover played, its part in convinc- 
ing the market Unilever had 
moved into one af its occasional pe- 
riods of managerial aggression. It is 
clear, however, that nobody came 
d ose to estimating the 20 per cent 
increase in pretax profits that Uni- 
lever was about to publish for 1984. 
Even the past year's slide in ster- 
ling could not quite push reported 
profits past the £11 bn barrier recent- 


Dunlop 


The dispute between BTR and 
Dunlop has been simmering gently 
for a frill week, so it was inevitable 
that something would turn up be- 
fore long to raise the temperature. 
The proposed management buyout 
of Dunlop’s North American busi- 
ness should bring it back to boiling 
point in no time. 

From Dunlop's point of view, foe 
deal could hardly be better. It is 


Mr Big 

Yesterday’s appointment of Sir 
Kenneth BerriH as head of the new 
Securities and Investments Board 
brings to an end foe moist popular 
Gty guessing game of 1985. The 
game itself has been a mixed plea- 
sure. The list of candidates who 
were both qualified and available 
for foe job always appeared rather 
short, and fay protracting the selec- 
tion process foe Rank of Kn glan/f 
encouraged foe view that no one 
was on it at all. 

So the emergence of a figure as 
well respected as Sir Kenneth is a 
considerable relief. He has consis- 
tently viewed the Gty with a de- 
tached and sceptical eye, and his 
.knowledge of Whitehall geography 
Is quite an asset in the circum- 
stances. What he lacks in financial 
experience should in theory be 
made up by the presence erf Mr 
Maitin Jacomh as part-time con- 
sultant But while foe Gty has ob- 
tained as competent a policeman as 
it could reasonably have expected, 
the structure of the force as a whole 
.still looks ill-conceived. The argu- 
ments for retaining two regulatory 
bodies are extremely thin and it is 
simply not realistic to suppose that 
foe Gty can be effectively policed 
by people on two-year secondments. 


VAT 


DOWN 


66 % 


Nigel Lawxxi's nightmare? No, just aoc example of die many larep reductions' 
in VAT assessments achieved by Thomson McLintock. 


Cfer dedicated tram of advisors and tax exfra specialise redudagjx*^ 

your tax bills, bur also your fear of unexpected demands. ' 


From «* transactions through- planning fo r minimum VAT 

liability to negotiation with Customs and Excise, wo have an enviable record. 

Our client list includes small and latge businesses, property companies, finan- 
cial institutions and multinational corporations. man 


Why not send for our free VAT pack today. You have nothing to lose bur 
percentage of your VAT bill oscbut : 
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tyre manufacture and- should have 
a marked impact on the structure of 
its balance sheet The disposal 
would involve a book write-off of 
perhaps £ 20 m but" that is scarcely 
significant in relation to the cash 
proceeds and debt e limina ti on 
which between them co uld wi pe 
£l50m off consolidated borrowings. 
And while North Ame rica ha s been 
a useful p ro fit contributor in foe 
lean times, the interest on foe cash 
received comfortably out; 

weigh foe lost earnings this year 
awri next. 

BTR, meanwhile, would find it- 
self bidding for a slightly better 
capitalised group — all things befog 
relative - shorn of one of the assets 
which made Dunlop attractive in 
the first place. BTR will no doubt 
argue that Dunlop is deliberately 
rushing the deal and, as a forced 
seller, stands to receive a knock- 
down price for its asset But Dun- 
lop's own shareholders will scarcely 
grumble at foe sight of their bal- 
ance sheet being improved by foe 
sale of a tyre manufacturer. 
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^AKEOVER WILL HELP ‘GLOBAL BUSINESS STRATEGY' 

NEC absorbs Honeywell 
operations in Japan 


BY TERRY POVEY IN LONDON 

NEC one of Japan's leading compu- 
^-fflanu f acturere, has announced 
thatithas taken over Honeywell In- 
fonpabon Systems (Japan), the 
mam marketing arm of the U-S 
computer major in Japan. 

Seklmoto, president 
NEC.- -said that the takeover 
would help the two companies de- 
velop their “global business strate- 
gy- 

in March 1984, Honeywell, NEC 
and Bull in Prance signed an agree- 
ment on the marketing and licens- 
ing of large (mainframe) comput- 
ers. At the time this was seen as the 
drawing up of an international pact 
between the major makers of com- 
puters not compatible with IBM. 

According to Honeywell, the. rea- 
son for the disposal of its subsidiary 
is that “a sm»n company in Japan 
cannot be as effective as the large 


NEC m servicing our customers." 
The new company, called NEC 
Computer Systems, will sen both 
NEC and Honeywell machines. 

Yamataki Honeywell, the U.S. 
company’s control systems subsid- 
iary in Japan, is to remain a sepa- 
rate company. 

• Eastman KnriaW the world’s 
largest photographic products 
group, and Chinon Industries, a ma- 
jor Japanese camera group, have 
signed a joint manufacturing agree- 
ment under which Chinon will pro- 
duce 35mm cameras to Kodak spec- 
ifications which will be sold under 
the Kodak name 

As port of the agreement, which 
the two companies described as "a 
co-operative business relationship." 
Kodak will purchase 25m Chinon 
shares, equivalent to about a 95 per 


cent stake. Kodak said the share 
purchase would be conducted in 
stages and estimated the value of 
the equity deal at between 513m 
and $14m. 

The agreement will bolster exist- 
ing links between the U.S. group 
and Chinon, which has manufac- 
tured lenses for Kodak equipment 
in the past 

Kodak added that it might also 
manufacture the new cameras - 
which will not be introduced before 
1986 - at its apparatus division in 
Rochester. New York. Sir Ronald 
Heidke, Kodak's vice-president and 
general manager of the group's con- 
sumer products division, said that 
both companies would participate 
in the design of the products, with 
Kodak concentrating on the design 
of the lens. 


Citibank takes legal action on 
loans to 11 Rio alcohol mills 


-BY ANN CHARTERS IN SAO PAULO 


CITIBANK, Brazil's leading credi- 
tor, has started legal proceedings 
against a sugar and alcohol produc- 
ers' cooperative and II mills in the 
state of Bio de Janeiro to recover 
S14m in outstanding capital interest 
and penalties due on two SlOm 
loans made in 1976. 

The proceedings have been taken 
out against Cooperative des Produ- 
tores do A^ocar e do AIcool do Nor- 
te-Flummense (Cooper Flu) and 11 
sugar and alcohol mills in the co-op- 
erative. The proceedings' reflect 
growing financial difficulties - in 
Brazil's alcohol industry. 

Payment on the loans which are 
guaranteed by the Institute do Agar- 
car e do AIcool (IAA), a federal su- 
pervisory body controlling Brazil's 


sugar and alcohol industry, were 
suspended in late 1963. So far, three 
payments of £760,000 have been 
missed.. 

.The IAA admitted last week that 
several distilleries were experienc- 
ing financial difficulties and that 
the IAA itself had extended guaran- 
tees on about S300m in loans. 

The legal process initialed by Cit- 
ibank in a federal court wifi require 
close- to two weeks befbreCooper 
Flu and the 11 ‘mflig are legally rit- 
ed The companies will then have 48 
-hours to pay the overdue loans or 
start renegotiations on the debts. 

A Citibank director, Sr Alcides 
Amaral,' i dd i eati»d That, although 
the bank prefers to negotiate settle- 
ment without recourse to legal ac- 


tion, the unusual action of taking 
the matter to the courts in this in- 
stance was deemed necessary be- 
cause negotiations for over a year 
had not yielded results. 

Citibank’s action follows that of 
two other banks, the Hongkong and 
Shan ghai Rank and the Nordic 
Bank, against two other distilleries 
whose loans had been guaranteed 
fay the Government 

Citibank's action, although small 
in itself, dramatises the problems of 
overb orr ow in g and overproduction 
fairing Brazil's alcohol facilities Sr 
Amaral emphasised that Citibank 
was still a strong supporter and 
creditor to the sugar and alcohol 
sector with about 580m in commer- 
cial loans on the books. 


Assets of 
ESM 
frozen by 
U.S. court 


By Teny Dodsworth In New York 

A FLORIDA district court judge 
yesterday froze all the assets of 
ESM Government Securities, a Mi* 
ami -based securities trader, as au- . 
ditors scrambled to assess the scale 
Of recent trading losses run up by 
the firm. 

The judge’s move followed a court 
order obtained by the Securities 
and Exchange Commission (SEC), 
the U.S. regulatory body, appoin- 
ting a receiver to ESM after the 
firm ceased operations. According 
to the SEC filing, customers may be 
facing losses of between $250m and 
5300m. 

The collapse of ESM is the latest 
upset to hit the burgeoning govern- 
ment securities market in the U.S. 
and will undoubtedly spur the ef- 
forts of the Federal Reserve Bank 
of New York to tighten its controls 
on dealers. 

The Fed has been trying to reach 
agreement with dealers since the 
fall of Drysd&le Securities and Lom- 
i bard Wall three years ago, followed 
j by the collapse of Lion Capital last 
year. In recent proposals to the sec- 
urities industry, the bank suggested 
that a standard formula should be 
adopted for testing the liquidity and 
the capital adequacy of dealers. 

The SECs move to appoint a re- 
ceiver at ESM was coupled with le- 
gal action alleging a variety of vio- 
lations of anti-fraud provisions un- 
der the securities regulations. 

The main victim of ESM's diffi- 
culties is believed to be American 
Savings Loan Association of Flori- 
da, which has said that it may suf- 
fer a “substantial loss,” although it 
expects to remain in sound finan- 
cial condition. 

The losses relate to repurchase 
agreements. Under these sort of 
contracts, common in the govern- 
ment securities sector, debt instru- 
ments are sold to dealers like ESM 
for later repurchase at a discounted 
price. ESM took a large volume of 
securities from American Savings. ' 


Royal Bank of Canada’s 
earnings down by 2% 


BY ROBERT GIBBENS IN MONTREAL 


ROYAL Bank of Canada, the coun- 
try’s largest chartered bank, re- 
ports a 2 per cent decline in earn- 
ings in the first quarter ended Janu- 
ary 31. Domestic business showed 
lower returns year to year, but in- 
ternational profits improved sharp- 
ly. 

First-quarter net income was 
CS126cn ($90.4m), or CS1J3 a share, 
against CS129m, or C$150, a year 
earlier. Average shares outstanding 
were 95m against 89m. 

Return on average assets was 
0.56 per cent against 0.61 per cent a 
year earlier but up from 0.48 per 
cent in the final quarter of fiscal 
1984. 

Domestic earnings were CS77m, 
down CS24m year to year, reflecting 
the high level of non-performing 
loans and intense competition. Re- 


turn on domestic assets was 0.55 
per cent against 0.73 per cent 

International earnings were 
CS49zn, up 71 per cent bom a year 
earlier, due to higher cash receipts 
from non-performing loans and 
strong performance by money mar- 
ket and merchant banking activi- 
ties. Return on assets was 0.58 per 
cent against 058 per cent a year 
earlier. 

Average total assets for the quar- 
ter were CS895bn, up from 
C$&L2bn a year earlier and C$88bn 
at October 31 1984. 

The bank said that consumer 
loan growth in the latest quarter 
was satisfactory, but growth in 
commercial and corporate loans 
was slow, both in Canada and 
abroad. The “obstinately high level" 


of non-performing loans in Canada 
adversely affected spreads. 

Loan loss experience for fiscal 
1985 is estimated at CS670m, down 
10 per cent from 1984. The bank 
rpnfiwfls to make substantial addi- 
tions to general reserve for country 
lending, which is reflected in the 
loan loss estimate. 

The portion of loan loss experi- 
ence charged to first-quarter in- 
come under the five-year averaging 
formula was CS155m, up C$21m 
from a year earlier. 

Non-interest expense rose 3.1 per 
cent during the quarter and was in 
good control, the bank said. Capital 
position was strengthened during 
the quarter by issuing of CS109m of 
new equity under the dividend and 
share purchase plan and internal 
generation of C$64m of capital. 


NatWest profits up 30% despite 
a £351m bad debt provision 


BY DAVID LASCELLES, BANKING CORRESPONDENT, IN LONDON 


NATIONAL Westminster Rank of 
the UK yesterday reported a 30 per 
cent rise in pre-tax profits to C671m 
(S7Z4.6m). 

The increase is much larger than 
the City of London expected, and it 
suggests that the other UK banks 
will also display the benefits of a 
buoyant bank market when they re- 
port this week. Bank shares leapt 
ahead on the news, although their 
gains were later cut by profit-tak- 
ing. 

NatWest, which is the UK's sec- 
ond largest bank after Barclays, 
achieved its record results despite 
setting aside £351m, one third more 
than in 1983, to cover possible 
losses. Most of- this applies to loans 
abroad where the bank still sees a 
need for caution despite the recent 
pfl«=ing of the international debt cri- 
sis. 


Lord Boardman, the chairman, 
said that NatWesfs profits were 
based on “sound growth in the busi- 
ness, good marketing of our ser- 
vices and firm control of costs. The 
underlying trading performance 
across the group was significantly 
better and was achieved in highly 
competitive trading conditions." 

However, NatWest was hit by a 
large £3T7m tax charge because of 
the changes made by the Chancel- 
lor of the Exchequer to capital al- 
lowances in last year's budget So 
its profits after tax and other items 
fell to £289m from €396 m. This ac- 
counts for the relatively modest 63 
per cent increase in dividend to 
25.6p. 

Lower post-tax profits also weak- 
ened NatWest’s balance sheet 
slightly, although Lord Boardman 
said it remained ‘one of the most 


strongly capitalised banks in the 
world." 

’ The bulk of NatWesVs increase in 1 
earnings came from the UK where 
the economic recovery produced 
strong loan demand and fewer bad 
debts. NatWest had to call in a re- 
ceiver 75 times compared with 109 
times in 1983. Lord Boardman said 
the miners' strike only a mini- 
mal impact 

The bank also earned £B0m from 
mortgages, up from £22m the previ- 
ous year. NatWest has the largest 
bank-run home loan business in the 
UK with £3bn outstanding. It in- 
tends to land a further Clbn tins 
year. 

International banking was 
strong, but profits were hit by the 
high level of provisions for bad and 
doubtful debts. 

Lex. Page 16; Details, Page 22 


Deere and 
GM look 
at joint 
venture 

By Our New York Staff 

GENERAL MOTORS, the leading 
US. motor group, is considering a 

joint diesel engine manufacturing 
venture with Deere, the world's 
largest agricultural equipment com- 
pany. 

In a statement yesterday, the two 
companies said that they had al- 
ready decided to implement a dis- 
tribution agreement which would 
permit each company to market se- 
lected diesel engine products made 
by the other “as soon as possible.” 

The discussions reflect the ag- 
gressive moves large UR. manufac- 
turing groups are now making to 
cut their costs by rationalising pro- 
duction. Deere, in particular, is 
struggling to make economies 
wherever possible in the face of the 
worst crisis in UR. agriculture 
since the 1930s. 

IBM seeks to 
ease trading 
restrictions 

By Stewart Fleming 
in Washington 

IBM is asking the U-S. Justice De- 
partment to lift two consent decrees 
it entered into in 1935 and 1956. The 
department is reviewing the cases 

Companies enter into consent de- 
crees to settle complaints brought 
against them through the courts or 
regulatory agencies. Normally the 
company, without admitting or de- 
nying guilt, will consent to be bound 
by restrictions inhibiting it from 
continuing practices which have 
been questioned. 

IBM is downplaying the signifi- 
cance of the Justice Department re- 
view, hut some of its competitors 
are expressing concern over lifting 
of the 1956 consent decree covering 
electronic data processing equip- 
ment 
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companies are one 
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And the first company to benefit could be yours. Wadsworth and Becker have 
merged, br^STtogether c*er 165 years combined expenence to create one 

significak ne^c^^r^nns d ^ hjgh spedficaBontrarton goods and 

n^pnaer lifts- whilst Becker have specialised in the developments todays 
One thing both companies have in common b a commitment to 

‘SSSSSSStmn mmrai "a**" 

ation schemes - ^tionwde. yj ^ company Call Wadsworth 

Beckertoda^^thebrochureScb^lswmoreaboutourcornbinedcapabllrty 

OT TAT TTV RF.GTNS WITH THINKING 
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AUCTION 


mTERFRDNX GOLF COURSE 6- 
MULTI-FAMILY LOTS IN 
PUNTA GORDA FLORIDA 
MINIMUM BIDS FROM $7000 



punta Gorda Isles and Burnt Store Isles are pri- 
marily waterfront communities with most home- 
sites on 100 foot wide, uniformly scawalled water- 
ways with access to Charlotte Harbor. There are 
more than 100 miles of waterways. 

Because of Florida's new wetland policy, these 
waterfront lots represent one of the last signiticant 
group of sea waded homesices on the Southwest 
Coast of Florida. 

MINIMUM BIDS 45% TO 50% 
OF ASKING PRICES 


LOT 

TYPE 

Waterfront 
Golf Course 
Rirk' 

Multi-family 1 


MINIMUM 

BIDS 

515,000-535,000 

14.000- 22,000 
7,000- 17,000 

16.000- 30,000 


LAST ASKING 
PRICES 

S28.500-S65.936 
32,250- 49,700 

16.200- 36.200 

36.200- 67,820 


‘Non-waterfront. ) * \ nrvv 1WI TTTRT 

^Waterfront, golf course and park. iw»Go*i vi \ DwA. OLAJ, rvJIU 

\ j MYERS FLORIDA 

All lots are fully improved and range from' approx- w 

imately 9,600 to 15,000 square feet. Z 3J7UZ-OUU 

61985 Kennedy-Wilson, Inc., Real Estate Marketing Services, Santa Monica, California. AU Rights Reserved*. 


95% SOLD OUT 

Originally, there were 6,925 lots, encompassing 
4,323 acres, developed in Punta Gorda Isles and 
Burnt Store Isles. Of these, all that remain are 87 
waterfront lots, 187 golf course lots, 17 park lots 
and 63 multi-family building sites. 

These projects were developed on Charlotte 
Harbor at the mouth of the Peace River. The Har- 
bor is 20 miles long and 10 miles wide. 

15-YEAR FINANCING 
FROM 10.75% 

TO OBTAIN THE AUCTION 
CATALOGUE CALLUS. 

(813) 637-0895 OR WRITE TO 
PUNTA GORDA 
^X\\ AUCTION, P.O. 
«o4 7 \ BOX 1300, FORT 
VJ MYERS, FLORIDA 
"9 55902-1300 
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Alusuisse bounces back into black 


BY JOHN WICKS IN ZURICH 


ALUSUISSE, the Swiss 
aluminium producer, returned 
to profits in 1984 with net earn- 
ings of SwFr 168.7m (858.4m). 
This result, the best since 1974, 
followed losses over the three 
preceding years. The 1983 
deficit was SwFr 82m. 

The parent company booked a 
rise in net profits from SwFr 
8.4m to SwFr 31.6m and pro- 
poses a 6 per cent dividend. The 
payout will be the first since 
1981, when shareholders 

received the equivalent of 5 per 
cent. 

The marked improvement 
reflects a 15.5 per cent upswing 


in turnover to 'SwFr 8.34bn. due 
in part to the stronger dollar. 

At the same time, the group 
benefited from a rise in demand 
for aluminium, its major single 
product. This, togctherwith the 
effects of restructuring within 
the light metals division, is 
expected to have put aluminium 
activities back in the black after 
a long period of loss-making. 

In particular, Conalco, the 
U.S. subsidiary, is understood to 
have shown a profit in 1984. in 
recent years, this operation had 
suffered considerable losses. 

Of the group's other major 
activities, both the Lonza divi- 


sion (chemicals) and the 
Chicago-based automotive pans 
company Maremont are 
expected to have shown good 
profits. 

Reorganisation costs — covers 
ing plant shutdowns, special 
write-offs, contract modifications 
and personnel compensation — 
amounted to SwFr 119.4m in 
1984, 

This was again taken from a 
special restricted reserve fund 
set up three years ago as a 
result of a revaluation of the 
group's bauxite mining rights in 
Gove, Australia. The balance 
of this fund stands at SwFr 


127.7m. 

Elsewhere, extraord ina ry 

expenses added up to a net SwFr 
21.1m, compared with net extra- 
ordinary income of SwFr 35.6m 
in 1983. 

• Chocoladefabriken Lindt & 
Spmengli, the Swiss chocolate 
company, proposes an un- 
changed dividend of SwFr 110 
a share on increased capital. 
This follows' an il per cent rise 
in net profits for last year to 
SwFr 5.18m. 

Total world sales of group 
brands, including licensees’ 
turnover, went up 10.3 per cent 
during 1984 to SwFr 641m 


Orif lame raises dividend 


BY OUR FINANCIAL STAFF 

HIGHER PROFITS and an in- 
crease in the dividend were an- 
nounced yesterday by Orifiame. 
the direct selling cosiheiics 
group which has a London 
stock market listing. 

Profits before tax have moved 
ahead to £4.Sm ($5.1m) for 
1984 on the back of a 20 per 
cent increase in sales to £29 .2 m. 
For 1983, profits totalled £4.5m. 

The performance follows on 
from an unexciting half-year 
out-turn, and it allows the divi- 
dend to be raised to 46.81p a 
share from the 36.6p paid for 
1983. 

Orifl d me. which is registered 


in Luxembourg and has most of 
its manufacturing plants based 
in Ireland, looks forward to the 
continued development of sales 
and profits In the current year. 

Last year proved one of strong 
growth In Scandinavia plus a re- 
turn to rising returns in the 
UK. Business pace increased in 
North America, and two new 
operations were successfully set 
up In the Middle East. 

Orifiame plans a scrip issue 
on a two-for-one basis. It has 
changed its treatment account- 
ing of goodwill. It wrote-off 
£1.67m of goodwill against re- 
serves for 1984. 


Dutch paper group ahead 


BY. LAURA RAUN IN AMSTERDAM 


BUEHRMANN - TETT ERODE, 
one of the leading Dutch paper 
companies, more than doubled 
its profit to FI 47.6m ($12.5m) 
last year from FI 20.8m. The 
surge in earnings prompted a 
raising of the 1984 dividend to 
FI 3JB0 a share from FI 2.60. 

Sales rose 14 per cent to 
FI 3.18bn from FI 2.78bn. 

An extraordinary gain of 
FI 14m was realised from the 
sale of a 50 per cent share in 
Buehrmann-Tetterode's Roer- 
mond paper factory, to Royal 
Dutch Paper Mills (KNP). The 
factory will be used for a joint 
venture between the two com- 


panies to produce corrugated 
cardboard paper, using recycled 
material. 

The earnings spurt last year 
caps a three-year recovery for 
Buehrmann - Tetterode, which 
heavily reorganised its activities 
in response to the recession of 
the early 1980s. 

While now concentrating on 
Its core activities of paper, 
paper products and trading. 
Buehrmann-Tetterode is expand- 
ing geographically. The company 
recently announced the pur- 
chase of Astro-Packaging of the 
U.S.. a maker of air-cushion 
folders and sending envelopes. 


This announcement appears as a matter of record only. 
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Akzo 


elektriciteitsbedrijf voor 
groningen en drenthe 


delesto bv 


Dfls 436.000.000 


project financing 

of a co-geneiatipn plant at Delfzqk 
The Netherlands "• 


arranged by 

Algemene Bank Nederland N.V. 


funds provided by 


Algemene Bank Nederland N.V. 
Amsterdam-Rotterdam Bank N.V. 

Rabobank Nederland 
Barclays Bank PLC (Amsterdam) 


agent 

Algemene Batik Nederland N.V. 


February, 1985 
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U.S. $150,000,000 


First Interstate Overseas N.V. 

(Incorporated in the Netherlands Antilles) 


Guaranteed Floating Rate 
Subordinated Notes Due 1995 


Guaranteed on a subordinated basis 
as to payment of principal and interest by 




Trsf Interstate Bancorp 

( Incorporated in Delaware) 

In accordance with the provisions of the Notes, notice is 
hereby given that for the three month Interest Period from 
6th March, 1985 to 6th June, 1985 the Notes will carry 
an Interest Rate of per annum. The interest 
amount payable on the relevant Interest Payment Date 
which will be 6th June, 1985 is U.S. $250.76 for each 
U.S. SI 0,000 principal amount of Notes. 


Credit Suisse First Boston limited 
Agent Bank 


U.S. $75,000,000 



Christiania Bank og Kreditkasse 

( Incorporated in the Kingdom of Norway with limited liability) 


Floating Rate Subordinated Notes Due 1994 


In accordance with the provisions of the Notes, notice is 
hereby given that for the six month Interest Period from 
6th March, 1985 to 6th September, 1985 the Notes will 
carry an Interest Rate of 10fc% per annum. The interest 
amount payable on the relevant Interest Payment Date 
which will be 6th September, 1985 is U.S. S536.67 for each 
Note of UJS. 510,000. 


Credit Sobse First Boston Limited 
Agent Bank 
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Strong 
advance 
by Stora 
Kopparberg 


By Kevin Done, Nordic 
Correspondent, in Stockholm 


STORA KOPPARBERG, the 
Swedish forest produets 
group, achieved record results 
last year with a 145 per cent 
increase In profits and a 41 
per cent rise in turnover. 

The group became the 
industry leader ft) West 
Europe late last year through 
the SKr 3.6bn acquisition of 
Billerud, one of Its domestic 
rivals, in Sweden's biggest 
ever corporate takeover. 

Billerud has been consoli- 
dated in the results with 
effect from November 13 last 
year. Group turnover, rose to 
SKr 8.08bn (8847m), com- 
pared with SKr 5-7tra In 1983. 

Excluding the partial con- 
tribution from Blllenid as 
well as the Newton Falls 
paper mill in the U.&, which 
was also acquired during 
1984, sales showed an Increase 
of 18 per cent of which some 
12 per cent was accounted for 
by higher prices. 

Profits (after financial 
Items) Jumped by 145 per 
cent to SKr li27bD from 
SKr 516m In 1983. Billerud 
accounted for SKr 90m. 

Stora Kopparberg said that 
profits in 1984 would have 
been SKr 1.56bn if BlUerud 
had been included for the full 
year after allowance for a 
SKr 400m Interest Charge for 
financing the acquisition. 
Total group sales for the fall 
year would have been SKr 
12 . 61 ml. 

The group warned of lower 
profits in 1985 after two 
boom years, ehlefiy as a result 
of worsening market condi- 
tions for market pulp and 
sawn timber. The market for 
paper, board and Chemicals Is 
expected to he “ satisfactory.” 

The dividend is limited by 
tbe dividend Freeze to SKr 
4.20 a share, against SKr 4.12 
in 1983. Without the freeze 
the dividend would have been 
increased to SKr 5, said the 
Company. 

Stora Kopparberg said the 
Mg jump in profits last year 
was explained by a higher 
plant Utilisation and im- 
proved prices for timber ptnp 
and paper. Palp prices were 
helped by increases based on 
the International dollar- 
denominated price as well as 
exchange gains through the 
overall strength of the dollar. 
Pulp prices have been weak- 
ening since the autumn, how- 
ever. 

Profits from the Nova 
Scotia palp and paper mill 
improved, bnt losses were, in- 
curred at tbe Newton Falls 
fine paper mill. 


Euroc earnings 
soar by 52% 


By Our Nordic Correspondent 
in Stockholm 


EUROC, the Swedish cement, 
building materials and engin- 
eering group, boosted its 
profits by 52 per cent last 
year, helped by higher 
volume sales and better de- 
mand from export markets. 

It is also continning to bene- 
fit from the results or a far- 
reaching restructuring pro- 
gramme implemented in re 
cent years which has helped 
to cut costs and Improve the 
group's financial performance. 

Profits after financial items 
Jumped to SKr 321m ($33. 6m) 
from SKr 211m a year earlier, 
while sales increased by 15 
per cent to SKr 5.4bu from 
SKr 4.7bn In 1983. 

The group Is still running 
up substantial losses on its 
Tellus automatic truck opera* 
tions, partly as a result of 
heavy development costs, bnt 
the prospects for this division 
have been improved by a 
series of large recent orders 
Including a SKr 250m con- 
tract from tbe UA 

Eu roc’s cement operations 
have improved their perform- 
ance In the UAL and the 
Swedish plants have been 
helped by increased exports. 

The group said it expected 
“ somewhat higher ” profits in 
1985 helped by continning 
strong demand in tbe U.S. 
and more limited volume in- 
creases In Europe and Latin 
America. A further fall In 
demand is expected from the 
Swedish construction sector. 

Enroc's dividend Is un- 
changed, but the company is 
pla n ning a one-for-four scrip 
issues. It is also making. a 
— with one-tenth of a vote — 
to establish a market In 
Slockkholm In preparation for 
subsequent foreign share 
issues. It Is also making a 
two-for-one share split. 


Ahlstrom setback 


Ahlstrom. the Finnish forest 
products and engineering 
group, reports lower profits 
for 1984 despite reduced 
losses in its newsprint divi- 
sion, writes our Financial 
Staff. Group turnover im- 
proved to FM 4.6hn ($65 7m) 
from the F51 4.1 bn of 1983, 
and parent company sales 
moved np from FM 3.36bn to 
FM 3.73hn. 

After two years of Improved 
returns, parent company pro- 
fits have dipped to FM 29Am 
from the FM 33m of (he pre- 
vious year. The company says 
that the year’s losses on news- 
print totalled FM 20m com- 
pared to a deficit of around 
FM 25m in 1983. 
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BIB shows profit in second year 

CQRfim ’ r 


BY MARY FRIN 6 S 

Bahrain Internationa! Bank 
(BIB), which incurred a net 
loss of S9m in 1983 after pro- 
viding $22m against a single 
Kuwaiti loan, played safe last 
year and kept the bulk oE its 
Tunds on deposit of in U.S. 
Treasury and Eurodollar bonds. 
Only $3lm of its $294 m asset 
base — which is principally sup- 
ported by shareholders’ equity 
of $200ra — was employed in 
commercial lending. 

The result was an improve- 
ment in operating income, from 
813m to 817.4m, and a net profit 
of Slim after a general pro- 
vision of 86.4m against possible 
loan losses. The directors have 
proposed the distribution of the 
bank's first dividend, of 5 per 
cent, to its 10.000 Gulf share- 
holders. 

Assets increased by 10 per 
cent in 1984, BIB'S second fan 


vear of operation as a Bahrain 

offshore sehnger? the 

Mr Donald J- aejingc • t 

general manager, *78** n gwiy- 
tiiis is not the time for 

established bank tobe larce 
environment 

BIB has been working closely 

its advger. £“" pI E£"E 

invest- 

ment banking . serv £ e t_i m a|s J 
fee-splitting ILWvtaS 

appointed a real estate advise^ 

and expects to do some 

■•moderately sized” U.S. real 
estate syndications, 
m Net earnings at Gulf 
Bank rSTbr*** P« <* nt 
1984. despite an lnc "f“ t0 
general Joan loss provisions to 


43 49m from $2.66nL . 

The bank was established as 
— OBII in 1978, and tbe 
^S-ength of its shareholders^ 
gSr Bank (60 per cent) and 
Credit Lyonnais, has enabled it 
to support a billlon-dollar bai- 
lee sheet on Pfid^iP P«»tal« 
Tnw $20m. plus an ever- 
Seen ’’ subordinated- loan 
^ SR 85m. A consefwatrt* re- 

fbjwwM 

TS-SSiJ-Si «»»■ 

to SI I9bn. and, while the loan 
portfolio ib 

at $522m compared wth 
$523-4m, there was a rounder- 
able shift to shorter-term lend- 

^ fir Henri Laumet, the general 
manager attributed the in- 
crease in profitability to success- 
ful Treasury operatio ns a nd an 
Improvement In interest, rate 
margins. " . 
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Julius Baer plans offshore funds 


BY OUR ZURICH CORRESPONDENT 

intention to expand 
branch, particularly via porfc 


BANK JULIUS BAER plans 
four new offshore funds. Three 
will have a bond portfolio, 
specialising in dollar, D-mark, 
guilder and Swiss franc Euro- 
bonds, The fourth is to invest 
in D-mark money market paper. 

The new funds, which _ it is 
intended should be set up in the 
first half of this year, will be 
registered In Grand Cayman. 
Portfolio management will be 
carried out by Julius Baer in 
New York with the bank's 
London branch acting as cus- 
todian. 

. The move ties in with Baers 


foiuT management. " Baer also 
sees a greater presence m New 
York and plans to open a repre- 
sentative office in Hong Kong. 

For the current year, Baer is 
“ very optimistic." Earnings in 
the first two months are said to 
have been excellent with all 
sectors contributing. 

The bank recently reported a 
23 per cent rise in net profits 
for 1984 to SwFr 23^m (88.2m) 
and proposes an increase in 
dividend from 15 per cent to 
16 per cent. 


• Siemens-Albls, the teterom, 

munications and elegte 
-roup, is to pay an unchanged 
12 per cent dividend for tite 
year ended September 198L The- 
company increased -net earfiffl^ 
Trom SwFr 9.sm to 
due largely to a major reor^m- 
sation In all sectors. Turnover 
improved by 1-2 per cent to 
SwFr 640.5m. 

The company, owned jointly 
by the German Siemens Group 
and the Swiss Elektro-Watt 
concern, views the current -year 
opti mistical ly. 


ThtianDiiuiKCTiiriii malic# only. 
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Moscow Narodny Bank Limited 


£35,000,000 

Reissuable Sterling C.D. Facility 


Managed l»v 
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Gerrard 8c National 

PLC 


March 1985 
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This announcement appears as a matter of record only and is notan offer 
to sell or 4 solicitation of an offer to buy any of these Notes. 


Short Term Private Notes 





a wholly-owned subsidiary of 
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way 


The undersigned was appointed a Placement Agent 
for these Notes. 


Shearson Lehman Brothers 


February J9&5 
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Double rooms. 



► Proven system 

► Rapid and cost effective 

► Design flexibility 

► Extensions or new build 
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Building for today. 
Planning for tomorrow 




BULDiMg SYSTEMS 


FRIENDS FOR LIFE 

'at home" and not "iairfuixie” - theynev^bare : 


Wfe would ike to do more but desperate!? 
need more money. So please be a y 
.Fri^d of the Elderly by making a 
covenantor remembering us inyour 
Will; or write today with a donation or 
enquiry to: 

The General Secretary. 

Friends of the Elderly (Dept 

London SWIWOLZ. FRIENrc 

Tfei 01-730 S263 - - 

l(VMndCb«tUd«aW4 KL DKRBT 

1 and GentiefbIkS Help. 
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Steven Butler on the reconstruction of a failed conglomerate 

First guarantees Kukje debt 



TOE Korea Tirst Bank- 

ann/intuuid . 7* MUX 



mm ^ *? 

. whichTb^g S 

as part of M 

® its operations. 


rescue some 


2L«S^«VS5?2E 


Wtate holdings. Kukje will 
remain as a separate entity and 
retain its status as a general 
“®<ung company under Hand’s 

management 

Terms for the sale of the com- 


_ . _ goes 
the banks’ major shareholders 
are the conglomerates to which 
they have lent so much money. 

Mr lee Hyung-Ku, assistant 
Minister of Finance, described 
the problem of non-performing 


TTrs M/rcign Bankers that uic saie or me Com- w -v 

might be forced toSSi*™ p“F have not been finalised, “sets of the banks as “serious, 
ondeirltuute _ Jasses but observers believe that Vent although he refuse 


«wne foreign banks have Li 


although he refused to disclose 
the actual amount. Foreign 
bankers say the amount of non- 


observers believe that Kuk- 
dong and Hanil, which are not 

conglomerates, will be given _ . - , w 

substantial incentives for taking Jfrfonniim loans would be 
over the weaker branches of thl 

company although it is difficult to 

The BNi nn * calculate, since many companies 

con^^rpr? ^ . Kukje are more or less automatically 

meirt swrero " extended fresh loans to repay 

ment cnUcism of the huge con- 0 i d ones, or loan agreements 


^..A senior executive of Korea 
lo ASSS^tSSSk^ 

SET f S,T\5£tr™™ 

company regain^? heaim* P ^ominate the economy over the in 1934 loans extended by the 

bank, to other banking institu- 
tions increased by 35.7 per cent 
to a record of 7.052. bt>n won 
($8.5bn). Much of the increase 
is believed to be accounted for 
by loans to shore-up ailing 
business, including construction 
and shipping companies. 

One foreign banker says 
foreign banks continued lend- 
ing to such highly leveraged 
companies because of an 
implied sovereign risk. M If we 
lend to any of the top 10 

Non-performing loans gyg&SySffyK “* Jen * 


of apparent ability economists have said that the 

pai^f viabiiSv^i^r® ^ com ' g^P's far-flung ventures have 
• jKr J™?* wtth a restruo become safe harbours for ineffi- 

inj and - a £resh cienc y» since their managers are 
injection of cash has raised new more interested in expansion 


deSSe^tn^* wby . Kerea Wm than profit or financial sounfl- 
aecxded to dismantle the com- »*■* 

Puny to begin with. It has rein- 


forced the belief that the move 
may have had political motives 
t ttie ve,y least, was 
as a severe warning to 
other Korean conglomerates, 
many of which have a financial 
«rudure as weak as that of 
Kukje. 

-Although similar :' guarantees 
have not been issued to. Korean 
banks, the executive said he 
expected no banks would suffer 
losses due to the break-up of the 
company. 

Kukje’s construction arm will 
bo separated from, the company 
and sold to Kukdong Construc- 
tion. The Hanil Synthetic Fiber 


ness. 

The dismantling of Kukje has 
been taken as a warning to 
other groups to consolidate 
their businesses and to con- 
centrate on their main lines of 
business or face a simitar fate. 


Kukje was heavily in debt 
and other conglomerates’ finan- 
cial . positions are not much 
different They all exist to 
some extent at the mercy of 
their banks, with debt ratios 
ranging up to and over 800 per 
cent Korea’s commercial banks 
have tied up an- increasing 
amount of their funds in loans 
to- such conglomerates. Many of 


'Given the amount of lend- 
ing, the level of sophistication 
of corporate financial analysis 
is very low,” he added. " If the 
foreign banks had been made to 
take losses on Kukje, the banks’ 
would have had to change the 
whole method of operating and 
many companies access to credit 
would be shut off.” 

The government has recently 


con- 
new 
Minis- 
try of Finance is further con- 
sidering rules 10 give the com- 
panies incentives to shed busi- 
ness unrelated to The company’s 
principal areas of activity, and. 
up. to determined limits, tax in- 
centives to invest further in 
those principal lines. 

Contingent liabilities 

Government economists say 
that the healthy parts of the 
huge conglomerates are now 
subsidising their inefficient 
wings, and weakening the com- 
panies’ efforts to develop some 
of the country's most promising 
areas of industry. One foreign 
banker cited as an example a 
conglomerate with a fast-grow- 
ing electric company that was 
helping to keep afloat a money- 
losing heavy-machinery sub- 
sidiary. 

In an effort to help weaker 
affiliates, some stronger com- 
panies have acquired contingent 
liabilities equivalent to more 
than twice their assets, accord- 
ing to a banker, and bankers 
are beginning to look more 
seriously at those contingent 
liabilities when they lend money 

Most bankers believe that the 
government is handling the 
Kukje problem in a way that 
will not severely damage the 
nation’s international financial 
standing. However, the problem 
of the huge domestic debts in 
the country has been yet again 
highlighted — as has the fact 
that these stand in the way of 
the government's declared policy 
of liberalising the economy. 


Santos earnings jump by 72% 


BY MICHAEL. THOMKON-NOEL IN SYDNEY 


SANTOS, the Australian energy 
producer, -and the largest share- 
holder. in the onshore Cooper 
Basin oil and gas fields, 
achieved a 72 per cent increase 
in net profit for 1984, to A$83Bm 
(USB 59:5m). . 

The Cooper Basin liquids: 
project is now in full swing, to- 
fleeted In the rise in "turnover to, 
A*287 m from A$147m. . Sales 
from fhoBasin last year totalled 
9m bar els of oil and conden- 
sate.- - ' v ’ 

The final dividend fr om Sahh. 
tos is 8 cents a share, maWng a 
total of 15\ emits a share — up 
from. 1983s 12 cents "totaL 

One of its . partners in the 


Cooper Basin, Vamgas — a sub- 
sidiary of Woodside Petroleum 
— boosted net profit by 81 per 
cent, to A$14.1m, during the 
same period. A : final Vamgas 
dividend of 4- cents a share 
nukes a total of 8 cents. 

Santos also has a large stake 
in the Jackson oilfields in south- 
west Queensland, and last year 
took’ control of fellow ; Cooper 
Basin explorer Alliance Oil 
Development. ■ 

• Industrial Equity; the invest- 
ment. group run by Mr Ron 
Brierfey, scored an 87 per cent 
increase In net profit, to 
A$15.4m for the half year to 
December. Before interest; 


depredation and other charges 
profits were 162 per cent higher 
at AS55.9m. The interim divi- 
dend is 5 cents a share. 

• Mr • Alan Bond’s Bond Cor- 
poration, of Perth, has reported 
a 45 per cent increase in net 
profits for the six months to 
December, to. A$9fim. This is 
approximately equal to its full- 
year net . profit (exduding 
equity-accounted contributions) 
for the whole of 1983-84. Total 
assets rose by 20 per cent to 
A$868m. As well as property, 
retailing and brewing. Bond 
now has sizeable interests in 
television and natural re- 
sources. 


HK rationalisation for Citicorp 


BY DAVID D ©DWELL IN HONG KONG 


CITICORP, - the U.S. , banking 
group, has rationalised its bulk- 
ing and securities operations in 
Hong Kpng; putting : them. -all : 
under tim umbrella of a ringte 
entity known as the Hong Kong 
Investment Bank: The move Is 
intended to sharpen the group’s 
competitive edge in a fiercely 
competitive market 

The move affects operations in 
the - capital and securities 
markets .and hi merchant bank- 
ing, and comes less than two 
weeks after a surprise bid for 


Seccombe Marshal and Campion, 
the UK discount house which 
acts for the Bank of England. 

The . Hong Kong Investment 
Bank, which Mr Peter Schuring, 
Citicorp’s group executive officer 
in Hong Kong . described as “ not 
a * legal entity but more a 
concept,” embraces the Asia 
Pacific Capital Corporation. 
Citibank’s merchant banking 
subsidiary, Citicorp Inter- 
national Securities, and its 
newly acquired stockbroking 
arm. Vickers Da Costa (Hong 
Kong). 

The investment bank will 


provide the services tradition- 
ally linked with these sub- 
sidiaries in securities trading, 
trade finance, syndicated loans, 
corporate finance, and mergers 
and acquisitions. At present, 
local customers account for 
between 40 and 50 per cent of 
the business generated by Citi- 
bank from its Asian head- 
quarters in Hong Kong. 

Investment Bank will have 
one senior executive — Mr Philip 
Tose, who has for the past 
decade headed Vickers Da 
Costa’s operations in Hong 
Kong. . 


This announcement eppam as* matter of mcofd only 

LONDON AND MANCHESTER 
(MORTGAGES) LIMITED 

£ 200 , 000,000 

Medium Term Transferable Loan 


Samuel Montagu & CO. Limited 

Alfied Irish Investment Bank pic. 

Qtkxxp Capital Markets Group 

DrosdnerBankAJgBgngeseBschaft 

The Mitsubishi Bank, Limited 


BanquaParibas (London) 

N .M.RolhscWW&S^ Ur,yted 

Banco Co*^2g^te ,taBa,f “ 

Cretfitonstalt-Bankverein 


Lead Managed by 

Morgan Guaranty Trust Company of New York 
Banque Beige Limited 
Common weal th Sank of Australia 
Manufacturers Hanover Limited 
Orion Royal Bank Limited 


Managed by 

Credit Com merri^ lde France 
AustraliaandNew Zealand Banking Group Umitod 

Ban que Indp suez 
The Sumitomo Bank, Limited 


Agent Bank 

Samuel Montagu & Co. Limited 



January 1965 



Sasol well 
ahead at 
midway 

By Jim Jones in Johannesburg 

SIGNIFICANT INCREASES in 
liquid fuel prices helped boost 
the Interim results of Sasol, the 
South African oil-from-coal 
producer and the company has 
decided to accelerate the repay- 
ment of loans from the state. 

Turnover was $1.44 bo 
($700m) for the six months 
ended December against 
R1.10bn for the same period of 
1984 and R2.46bn for the full 
year to June 1984. First-half 
operating income rose to 
R514.3m from R282.6m and 
compares with R 67 1 . 8 m for all 
1983-84. 

The state guarantees Sasol 
oil prices based on world crude 
prices. Though crude -prices 
have declined in dollar terms, 
the rand's own fall against the 
dollar has meant that Sasol’s 
rand-denomlnated prices have 
increased strongly. The com- 
pany’s chemicals division’s 
export activities benefit red from 
the rand’s weakness, but the 
fertiliser division was adversely 
affected by weak domestic 
demand. 

The directors expect that 
second-half profit growth will 
not be less than that of the 
first, but say Sasol's interests 
would be best served by the 
eariy repayment o? state loans 
rather than By sharply Increas- 
ing dividends. A total of R700m 
will be repaid to the state at 
the end of the current financial 
year. 

First-half earnings increased 
to 43.6 cents a share from 
36.3 cents and the interim 
dividend has been raised to 
16.5 cents from 14 cents. 


Wells Fargo 
& Company 

U.S. $150,000,000 

Floating Rate 
Subordinated Notes 
due 1994 

In accordance with the 
provisions of the Notes notice 
is hereby given that for the 
Interest period 
6th March, 1985 to 
6th June, 1985 

the Notes will cany an Interest 
Rate of 9 L Vi»-% per annum. 

Interest payable on the relevant 
interest payment date 6th 
June, 1985 will amount to 
US$250 76 per US$10,000 Note. 

Agent Bank: 

Morgan Guaranty Dust 
CompanyofNew York 
London 


as. $200,000,000 

Midland International 
Financial Services B.V. 

( Incorporated with Sorted liability 
in the Netherlands) 

Gearanteed Floating 
r Bate Notes 1999 

Guaranteed on & sihort&iatBd basis 
astopayw^irfpriri^ 

Midland Bank pic 


fix the six amahs from 
6th March, 1885b Gib September. 1965 
the Notes Ml cany an interest rate 
pMQ?i«% par annum, 
to 8ifi September, 1985 interest of 
liS. 553347 wl be due per 
11S.S10.000 
Note for Coupon ho. 3 
AgaM Basic 

European BaeMq Company 
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Thaadverdsemea compba with OtertquinmmaofdK Coundl of The Siock Exdumge. 



U.S.$ 50,000,000 

THE JAPAN DEVELOPMENT BANK 

^Ipcorpcxateditt Japan pursuant to The Japan Development Bank Law) 

10%% Guaranteed Notes 1992 

X Tnmnriittftiially Gnarenteed as to Payment oi Principal and Interest by 

JAPAN 

Issue Price 100% 

Ike following have agreed to subscribe or procure subscribers for the Notes: 


Bank of Tokyo International limited 

Banqne Paribas Capital Markets 
Deutsche Bank AktiengeseDsdiaft 
Mitsubishi Finance International limited 
Morgan Stanley International 
Smith Barney, Harris Upham & Co. 

Iocorpooted 

S. G. Warburg & Co. Ltd. 


Morgan Guaranty Ltd 

Credit Suisse First Boston limited 
Lehman Brothers International 
Morgan Grenfell & CoJid. 
The Ntkko Securities Co., (Europe) Ltd. 
Sumitomo Finance International 

Vnmairfii International (Europe) limited 


Application has been made far the Notes, in the denomination of U.S^ 5,000 each, constituting the above isaie, 
to be admitted to the Official List of The Stock Exchange, subject only to the issue of the temporary global Note. 

Interest will be payable annually in arrears on 19th March begi nning 19th March, 1986. 

ri in the fbnn of an Extol Card and may be 
1985 from the Company Announcements 


obtained during normal business hours up to and mciuamg ocu outrun, oo jaua 
Office of The Sock Kvrliangg pnd up to and including 20th March, 1985 from: 


Bank of Tokyo International limited 
Northgate House, 

20-24 Moorgale, 

London EC2R 6DH. 


Cazenove & Co. 
12 Tokeohouse Yard, 
London EC2R7AN. 


6 th March, 1985 


All of theae securities having been sold, this announcement appears as a matter of record only. 

NEW ISSUE February 15. 1985 


3000000 Shares 

of 

Depositary Convertible Preferred Stock 



of 


Tiger International, Inc. 


TIGER 

iHTERnflTOnRL 


PaineWebber 

Incorporated 


Bear, Stearns & Co. 

E. F. Hutton & Company Inc. 

L. F. Rothschild, Unterberg, Towbin 


Alex. Brown & Sons 

Incorporated 


Drexel Burnham Lambert 

Incorporated 

Hambrecht & Quist 

Incorporated 

Prudential-Bache 

Securities 

Wertheim & Co., Inc. 


Banque Indosuez Banque Nationale de Paris 

Hoare Govett Limited 
Nederlandsche Middenstandsbank NV 
Soci&tfe G£n§rale de Banque SA. 


Cr&dit Commercial de France 
Samuel Montagu & Co. 

Limited 

Pierson, Heldring & Pierson N.V. 
■ Vereins- und Westbank 

Aktiengesellschaft 




Teollisuuden Voima Oy 

(TVC Power Company) 

U^100,000 ? 000 

Floating Rate Notes due 2004 

Notice Is hereby given that the Rate of Interest for the final 
Interest Sub-period of the Interest Period ending on 9th 
April 1685 has been fixed at 10% per annum. 

Coupon No. 4 will therefore be payable at U.S.S239.66 pet 
Coupon on 6th April 2985. 

6th March 1985 

Manufacturers Hanover limited 

Agent Bank 



% 


Alahli Bank of Kuwait (K.S.C.) 

■ pfwo^por*rodundwlhoCom<wifcM/Comp3nJwsLawo/Kuw»^ 

US$50,000,000 
Floating Rate Notes due 1992 

Notice is hereby given that the Rate of Interest has been 
fixed at 10 %% ana that the interest payable on the relevant 

Interest Payment Date, September 6, against Coupon 

No. 2 In respect Of USS5.000 nominal of the Notes will be 
USS271.53 and In respect of US$250,000 nominal of the 
Notes will be US$13,576.39. 

March 6 , 1 985 , London Mi«n < >>/«. 

By: Citibank, NA. (CSSI Dept). Agent Bank.QI I IdmN\%9 
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AB Volvo 

US $300,000,000 

Borrower’s Option for Notes 
and Underwritten Standby (BONUS) 

Arranged by 


BankAmerica Capital Markets Group 

Managed by 


Algemene Bank Nederland N.V. 
BankAmerica Capital Markets Group 
Banque Indosuez 
Banque Paribas 

Continental Illinois Capital Markets Group 
The Fuji Bank, Limited 
Midland Bank pic 
PKBanken 

Skandiriaviska Enskikte Banker? 

The Sumitomo Bank, Limited 
Westpac Banking Corporation 

Tender Pane! Members 


AmsterdahvRotterdam Bank N.V. 
Bank of Montreal 
Banque Nationaie de Paris 
Canadian Imperial Bank Group 
Credit Suisse 

Gulf International Bank B.S.C. 
Orion Royal Bank Limited 
The Sanwa Bank, Limited 
Sodet6 G6n6rale 
The Tokai Bank, Limited 


Algemene Bank Nederland N.V. 

Baric of America international Limited 
Banque Indosuez 
Banque Paribas Capital Markets 
Continental Illinois Capital Markets Groip 
Enskikte Securities 

Scandnovbla ErnMida LfenKed 

Goldman Sachs International Corp. 
Hambros Bank Limited 

Merrill Lynch Capital Markets 
Samuel Montagu &Co. Limited 
Morgan Stanley International 
PK Christiania Bank (UK) Ltd. 
a G. Warburg &Co. Ltd. 

Sumitomo Finance International 
Westpac Banking Corporation 


Amro Intemationai Limited 
Bank of Montreal 
Banque Nationaie de Paris 
a BC Limited 

Credit Sutsse First Boston Ltd. 

Fuji International Rnance, Limited 

Gulf Internationa! Bank B.S.C. 
Lehman Brothers International 

Shearson Lefman/American Express inc. 

Midland Bank pic 

Morgan Grenfell &Co. Limited 

Orion Royal Bank Limited 

Sanwa intemationai Limited' 

Socf6t€G€n6rale 

Tbkai intemationai Limited 


Facility, Tender and Issuing Agent 




Bank of America 
International limited 


Principal Paying Agent 

Bank off America NT A SA 


NEW ISSUE This amouncmenlappearsas a matter of ncoidonfy 
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TAIYO YUDEN CO., LTD. 

(Incorporated with limited liability under the Commercial Code of Japan) 

U.S.$50, 000,000 

3i per cent. Convertible Bonds Due 2000 

ISSUE PRICE 100 PER CENT 


February, 1985 


Dai wa Europe Limited 

Nomura Intemationai Limited 
Banque Nationaie de Paris 
Bayerische Veremsbank AktiengeseUschaft 
Dai-ichi Europe limited 
Robert Fleming- & Co. Limited 

Mifani liia'Hi Finatirp Tnfy mafm ffiad T.imtfW l 
SaL Oppenheim Jr. & Cie. 


Kleinwort, Benson limited 

Al-Mal Group 
Banque Paribas Capital Markets 
Credit Suisse First Boston limited 
Dai-IcbiKangyo International limited 
Merrill Lyxicb Capital Markets 
Morgan Stanley Inter national 
Orion Royal Bank limited 


Sanwa International limited 


Banca del Gottaido James Capel&Ca 

New Japan Securities Europe limited 

Nuovo Banco Ambrosiano SpA 

J. Henry Schroder Wagg& Co. limited 

The Taiyo Kobe Bank (LmKmbouig)SA. 

Verems-und Westbank Aktiengesdlschaft 


Cazenove & Co. (Overseas) 
Nippon Credit International (HK) Ltd. 
Okasan International (Europe) Limited 
Sonntaao Finance International 
Toyo Trust International limbed 
Yamatane Securities (Europe) Limited 


Yasuda Trust Europe limited 
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John Davies on the chief of a West German industrial gas maker 

Messer and Hoechst work as equals 


DR HANS MESSER enjoys what 
is, perhaps, most top business 
executives5 dream, . the 
independence of tunning a 
* — Hoselv associated with 
his family and the security of 
being part of a huge concern. 

x bi- M years, he has been 
a partner with Hoechst, the 
West German chemical group, 
in a steadily expanding business 
producing industrial gases and 
cutting and welding equipment 
Although Hoechst Is by far 
the larger partner, Dr Messer 
has kept managerial control 
while his company, Messer 
Griesheim, with world sales of 
DM 1.7bn ($485m) a year, 
retains a dear-cut identity of its 
own within the Hoechst group. 


FIVE-YEAR 

PERFORMANCE 



Total 

safe* 

(DMbn) 

Net 

profit 

(DHm) 

19M 

\jm 

n/a 

17*3 

1.43 

40 

1782 

1.40 

49 

19S1 

137 

34 

1M0 

139 

42 

177* 

U1 

3S 


eight is strengthening its 
marketing and is developing 
new product lines. 

Some areas of 

as resistance welding egW* 
ment, have still been 
ing well, with an increasing 
backlog of orders. 

A new range of 
machines will be launched in 
tk. second ha lf of this year, 
while new gas-shielded welding 
sets are currently being intro- 
duced. It has also been cooper- 
ating with Reis, a West German 
company, in developing robots, 
with Messer Griesheim attach- 
ing the welding periphery. 

The company says that its 
welding and cutting equipment 
results were satisfactory only 
in some sectors last year, paroy 
because of the strike in the 

metal industries last May and 

road tanker~and in cylinders, .June. Bat with 
ranks itself in fifth place among business buoyant, net proni, so 


ploughed back as capital. 

“We’ve never asked Hoedist 
to put in extra money,” Dr 
Messer says. “ Capital increases 
have- always come out of 
profits.” 

As the company has built up 
its capital from DM 30m in 1965 
to DM 216m, the Messer family 
h a. retained its one-third stake 
and does not envisage ever 
letting it shrink. 

Messer Griesheim earns 70 
per cent of sales revenue from 
industrial gases, with the re- 
maining 30 per cent coming 
from welding and cutting equip- 
ment. But with many profitable 
industrial gas markets expand- 
ing in West Germany _ and 
abroad, this side of the business 
is expected to make up 80 per 
cent of sales in a few years. 

The company, winch delivers 
industrial gases by pipeline. 


Approximate enty. 
not yet died — d. 


19S4 profit 


As the only real outsider, he 
sits on a managerial committee 
which brings together the 
diverse strands of Hoechsfs 
interests the sales of which 
amount to DM 40bn a year. 

While some businessmen 
would find partnership with a 
giant uncomfortable Dr Messer 
professes to have had no prob- 
lem since merging his family 
business, founded by his father 
in 1898, with Hoechsfs similar 
operations. 

The merger agreement is just 
a basic document of two and a 
half pages, he says. “ Only once 
in 20 years have I had It in my 
hands. It’s a good sign when 
you don’t have to keep going to 
a drawer to take out the con- 
tract” 

Hoechst owns two-thirds of 
Messer Griesheim, while the 
Messer family company. Messer 
Industrie, owns one-third. But 
In some ways the partnership 
operates more like one between 
equals. For instance a stock- 
holders* committee, on which 
each aide has two representa- 
tives, decides important ques- 
tions such as investment and 

flnunring . 

Messer Griesheim’s independ- 
ent streak has been enhanced by 
its overall profitability— despite 
recession and structural prob- 
lems in some of its markets — 
and its ability to generate 
sufficient earnings to be 


world producers— after British 
O xygen of the UK. Air Liquide 
of France, Union Carbide of the 
U.S. and Air Products of the 
U.S. 

Unde, based in Wiesbaden, is 
a rival in West Germany. 
Austria and Switzerland, but 
the two companies have joined 
forces, through a Swiss holding 
company, to produce and 
market industrial gases in 
France, Benelux and South 
Africa. 

Although the steel market Is 
still likely to offer only limited 
demand for oxygen. Dr Messer 
sees strong growth prospects 
overall for industrial gases. 
New markets are continuing to 
open np, including the use of 
gases in the preparation and 
packing of foods. In the steel 
business, the increasing import- 
ance of alloys is boosting 
demand for argon. 

The company is particularly 
keen to expand in the UjS„ 
where it has been building up 
its production of gases during 
the past 10 years. 

Messer Griesheim’s welding 
and cutting business is being, 
overhauled, after turning in a 
loss in 1983. The division 
expects to break even by the 
end of this year and to return 
to profitability next year. 

Apart from recession and 
structural changes (such as the 
decline of shipbuilding), the 
whole welding ’ and cutting 
equipment industry has been 
confronted with technical 
changes in its clients*' opera- 
tions. These have included 
introduction of new materials, 
use of. thinner sheet metal and 
new construction principles. 

To meet these challenges, 
Messer Griesheim has* concen- 
trated its West German’ produc- 
tion in six factories instead of 


far undisclosed, exceeded the 
DM 40m of 1983 and the com- 
pany is said to have bad overall 
the best year in its history. 
Messer Griesheim’s foreign 


business, notably In industrial 
eases has grown in recent years 
towell over 40 pet eentof total 
sales and Is expected , to make 
up SO per cent in a few years. 

Investment, r unni ng at about 
DM 140m a year, is being 
directed primarily at Increasing 
industrial gas production. ■ in- 
eluding a DM 25ra expansion of 
capacity at Oberhausen. . 

Dr Messer, now 60, entered 
the family business immediately 
after the war and combined; the 
taefr of running a factory with 
university studies in ch e m istry 
economics. He took over 
m ana gement of the whole com- 
pany in 1953 at the age of 28 
and negotiated the Hoechst 
merger in 1964. 

As well as balancing the roles 
of independent businessman and 
Hoechst associate, he has been 
actively involved In industry 
associations. He was el ected 
president of the Frankfurt 
chamber of commerce four 
years ago and is a committee 
member of the West German 
Industry and Commerce Asso- 
ciation (DEHT). 


BASE LENDING RATES 


A-B.N. Bank 14 % 

Allied Irish Bank 14 % 

Henry Ansbacher 14 % 

Amro Bank 14 % 

Arm co Trust Ltd. 144% 

Associates Cap. Corp.— 14 % 

. Banco de Bilbao 14 % 

Bank Hapoalim 14 % 

BCCI 14 % 

Bank of Ireland 14 % 

Bank of Cyprus 14 % 

Bank of India 14 % 

Bank of Scotland 14 % 

Banque Beige Ltd. — 14 % 

Barclays Bank 14 % 

Beneficial Trust Ltd.... 15 % 
Brit. Bank of Mid. East 14 % 

(Brown Shipley 14 % 

CL Bank Nederland ... 14 % 
Canada Perm’nt Trust 14 % 

Cayzer Ltd. 14 % 

Cedar Holdings 14 % 

I Charterhouse Japhet... 14 % 
Choulartons** 

Citibank NA 14 % 

Citibank Savings 12?% 

Clydesdale Bank 14 % 

C. E. Coates 6c Co. Ltd. 14?% 
Comm. Bk. N. East ... 14 % 
Consolidated Credits ... 14 % 

Co-operative Bank *14 % 

The Cyprus Popular Bk. 14 % 
Dunbar & Co. Ltd. ... 14 % 

Duncan Lawrie ..... 14 % 

E. T. Trust 14?% 

Exeter Trust Ltd. 14?% 

First Nat Fin. Corp ... 15? % 
First Nat Secs. Ltd ... 14?% 

I Robert Fleming & Co. 14 % 
Robert Fraser & Ptns. 14?% 

Grindiays Bank £14 % 

I Guinness Mahon 14 % 

I Hambros Bank 14 % 

Heritable & Gen. Trust 14 <* 

I Hill Samuel §14 % 


C. Hoare 6c Co. ; .tl4-% 

Hong Kong & Shanghai 14 % 
Johnson Mattbey Biers. 14 % 
Knowsley & Co. Ltd. ... 14?% 

Lloyds Bank — . 14. * 

Edward Manson & Co.. 15 % 
Meghraj & Sons Ltd.... 14 % 

Midland Bank 14 % 

Morgan GrenfeU .14 % 

Mount Credit Corp. Ltd. 14 % 
National Bk. of Kuwait 14 % 
National Girobank ... 24 % 
National Westminster 14 %. 
Northern Bank Ltd. .„ 14 % 
Norwich Gen. Trust ... 14 % 
People’s Tst& Sv. Ltd. 15 % 
Provincial Trust Ltd.... IS % 
R. Raphael & Sons. ... 14 % 

P. S. Refson 14 % 

Roxburgbe Guarantee 14?% 
Royal Bank of Scotland 14 % 
Royal Trust Co. Canada 14 % 
J. Henry Schroder Wage 14 % 
Standard Chartered I— 1| 14 % 

Trade Dev. Bank 14 % 

TCB 14 % 

Trustee Savings Bank— 14 % 
United Bank of Kuwait .14 % 
United Mizrahi Bank... 14 % 
Westpac Banking Corp. 14 % 
White away Laldlaw ... 14?% 

Williams & Glyn’s 14 % 

Wlntrust Secs. Ltd. ... 14 % 
Yorkshire Bank 14 % 

Members of the Accepting Houaea 
Committee. 

7-day deposits 11%. T month 
11.76%. Fixed rata 12 months 
£2.500 11.76%. £10.000 12 months 
12.00%. 

7-day deposits on sum* of ondar 
£10.000 11%. £10.000 up to £50.000 
12%. £50,000 and over 124%. 

Call deposits £1.000 and nvni 11%, . 
21 -day deposits over £1.000 124 %. 
Mortgage baas rate. 

Demand deposits 11%. 

See Provincial Trust Ltd. 


These securities have been sold outside the United Suites of America andJqpan. This announcement 
appears as a matter qf record only. 


NEW ISSUE 


5th March, 1985 


Mitsui Real Estate Develop] 

Co., Ltd. 

( Mitsui Fudosan KabushUd Katsha) 


Lent 


U.S. $50,000,000 

10% per cent. Guaranteed Notes 1992 

The Notes will be unconditionally and irrevocably g uaranteed by 

The Mitsui Trust and Banking Company, T 

(Mitsui Shintaku Ginko Kabushiki Kaisha) 

Issne price 100 per cent. 


Nomura International limbed 
Credit Lyonnais 

Mitsui Finance International Limited 

Daiwa Europe Limited 

J. Henry Schroder Wagg & Co. Limited 


Mitsui Trust Bank (Europe) S.A. 
Salomon Brothers Intemationai Limited 

Commerzbank AktiengeseHschaft 

The Nikko Securities Co, (Europe) Ltd. 
Westdeutsche Landesbank Girozentrale 
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RESOURCES review 


Wi§i ; |Hp£« 

iss#*** 

H C UN-s^tT* 6 ^ 
Atomic Energy Ag^? 00 ?} 

was already severely depressed 

5jrgr* world «««? mss 
^ce tt tteS > “S U us r ^ on ; 
^de«d another po' W er^a«a°r 
Jjrtmay not do so before fte 

caused every nation with 

ssss^siaSj 5 

andSwltzerlan^held’referMda 1 

“ ™ ted against the start- 
“P ,f f Z'wentendorf, its first 
nuclear plant, which to this dav 
™K“ mothballed SwedJS 
ff^.^' lt2eria j 1 d voted for more 
reactors and today- depend 

^ f ° r 

pftfrgr 2££ttR 

happen here”; that it wa s a 
uiuque combination of circum- 
stances that are avoidable, and 
TM1 owners and the UjS. regu- 
latory system were at fault. 
Today,- 25 nations have electri- 
city-producing reactors in opera- 
tion and seven are set to join 
them soon. 

Politics is proving a. more 
complex impediment to nuclear 
power. Although the Soviet 
Union and other Comecon coun- 
tries are clearly in favour of 
more nuclear electricity, and' 
impeded only by' the technical 
difficulties of -building reactors 
fast enough, the Left elsewhere 
has grown increasingly hostile 
-r-except in France. 

In West Germany, the Social ' 
Democrats, ' previously staunch 
supporters, , began -to oppose it 
In. Spain, the new Socialist 
Government -severely curtailed 
an ambitious nuclear pro- 
gramme and cancelled five 
plants. In Britain, the Left has 
become ambivalent towards 
nuclear energy in general, and 
downright hostile to new pro- 
jects such as the Sizewell and 
fast breeder reactors.’ , * 

“ The nuclear industry, after 
a period of very rapid growth, - 
has entered a period of slower 
expansion,” Dr Blix said in his - 
latest annual report on the. 
health of : the - international . 
unclear community. 

Several countries are using 
the “breather ? to explore pre- 
viously neglected opportunities. 
They are trying to simplify and 


World’s nuclear industry takes a breather 


shorten licencing procedures 
3jith standardised reactor 
aesigns such as Convoy in West 
Germany and Sizewell in 
■Britain. Nuclear combined heat- 
jHS®*** ®<* ej »es. especially 
those in the Soviet Union are 
being re-examined. Russia is 
also building heat-only reactors, 
located at the city limits. 

Through the IAEA, experi- 
ence in plant reliability is being 

w, 3 P ,n Point precisely 
which parts are breaking down, 
ana in which countries. This 
data bank is beginning to reveal 
why small countries like 
Sweden and Finland get a much 
better reactor performance 
than pioneers such as the U.S 
and the Soviet Union. World- 
wide plant reliability is 
gradually improving uow that 
the scramble for evergreater 
economies of scale has ended, 
and attention has focused on 
the causes of breakdown. . 

The world has 344 nuclear 
plants producing electricity 
Today; a total capacity of over 
219,115 Mw, or 40,000 times the 
record electricity demand met 
by the Central Electricity Gen- 
erating Board earlier this year. 
Europe has over 120 plants in 
operation, compared with 84 in 
the U.S., about 56 in the Come- 
con countries, and about 36 
throughout Asia, mostly in 
Japan. 

Within the EEC, nuclear 
electricity is growing faster 
than other energy sectors. The 
Community's dependence rose 
from 22 per cent In 1983 to 26 
per cent last year, and is 
expected to reach 30 per cent 
this year with, the introduction 
of another 11,000 Mw of nuclear 
capacity. Belgium and France 
are already about 50 per cent 
dependent on nuclear elec- 
tricity; 

For -comparison, nuclear 
capacity worldwide accounts for 
only 8 per cent of 'installed 
capacity and 13 per cent of elec- 
tricity production. The IAEA 
forecasts that this will reach 
20 per cent by the year. 2000. 

France, with 41 reactors pro- 
ducing electricity, has been the 
pacesetter. . Some 34 . of them - 
are French-built versions of the 
Westing house pressurised water 
reactor, subject of the- Sizewell 
public inquiry over the past two 
years;.. Since. 1977, France has 
commissioned a new PWR every 
three months on average, says 
M Jean Guilhamon, director- 
general pf Electricity de France. 
The nation is' nearly 60 per cent 
dependent bn nuclear electricity 
and expects this to rise tb 
around' .75-80 per cent — 
similar tb Britain’s dependence 


By David Fishloc k, Science Editor 
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WHO NEEDS NUCLEAR REACTORS? 
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Chris Walker 

Of the 25 countries with nuclear plants In use, 20 fall Into 
the area of highest H energy urgency,” lop-left of the chart. 
In the IAEA market analysis. The borderline case is Brazil. 
Outside the shaded area of high energy consumption but low 
resources lies South Africa, the U.S. and Russia (high re- 
sources) and India and Pakistan (relatively low per capita 
energy consumption). The Philippines wifi shortly become 
the 26th non-nuclear nation. The IAEA says that some of 
the 25 non-nuclear countries clustered below the shaded area 
could have reactors within two decades. 


on coal. 

Belgium — planning to share 
a new plant with France — is 
running it dose, with six 
reactors providing about 51 per 
cent of its electricity. 

West Germany took a five- 
year “ breather " to reconsider 
its previous plans for heavy 
nuclear dependence. It has 
resumed construction on a more 
modest scale, but already 
exceeds 20 per cent nuclear 
electricity. Four big new 
PWRs came on-load last year. 
It claims the world's most pro- 
ductive reactor, the 1,240 Mw 
Grafenrfaeinfeld station. 

Britain's advanced gas-cooled 
reactor, however, has proved 
painfully slow to commission 
and bring to high performance. 
A cynical observer has com- 
mented that Britain staged the 
protracted Sizewell inquiry to 
distract attention from the fact 
that it is commissioning three 
new nuclear stations simul- 
taneously- — a potential 3.500 Mw 
of nuclear power — although 
their full potential may not be 
realised for a few years yet. 
Last year Britain reached 17 per 
cent nuclear electricity 
(Scotland exceeded 50 per 
cent). All reactors now under 


construction could bring the 
national figure to about 25 pur 
cent — but not before the end of 
the decade. 

Outside the EEC, Sweden is 
bringing the last two of a 12- 
reactor nuclear programme up 
to full power, when they will 
be providing 50 per cent of 
the nation's electricity. Since a 
referendum in 1980 voted in 
favour of nuclear power for 30 
years. Sweden has tripled its 
nuclear capacity without public 
protest. 

Finland, a showcase for the 
reactors of both East and West, 
is getting about 40 per cent 
of its electrically from four 
plants which all perform 
outstandingly. 

Switzerland, with a fifth 
reactor coming up to full 
power, expects to reach 35 per 
cent nuclear electricity this 
year. Its second referendum 
last summer confirmed overall 
public confidence. 

Russia is second only to the 
U.S. In the number of its oper- 
ating nuclear plants. Its total of 
more than 40 includes what the 
chief Soviet nuclear adviser. 
Academician Andrei Petro* 
syants, calls “the most power- 


ful reactor the world has ever 
seen.” This is a 1,500 Mw reac- 
tor, compared with 1,300 Mw 
for the biggest in Europe and 
1,250 Mw in the U.S. 

This RBMK reactor is of a 
type unique to the Soviet Union, 
designed for the dual purpose 
of producing plutonium for 
weapons and power, Russia does 
not export this reactor: even 
though it has found the RBMK 
easier to build than its 1.000 
Mw PWR. The Russian PWR 
has been exported to several 
Comecon partners, as well as to 
Finland. 

By the end of 1984, 91 U.S. 
reactors were declared “oper- 
able ” although 10 of them were 

still not in commercial service. 
Seven were licensed to start last 
year. Almost every U.S. nuclear 
plant is unique in design — in 
stark contrast to France with 

34 standard 900 Mw PWRs. 

As in Europe, there are pans 

of the U.S. where nuclear power 
docs not compete with indig- 
enous hydrocarbon resources, 
and other areas that are coming 
to depend heavily on nuclear 
power. Among the biggest users 
are the Chicago area (45 per 
cent nuclear electricity) and 
New England (35 per cent). 

Canada, likewise, has a rela- 
tively low national commit- 
ment to nuclear electricity <12 
per cent at present), but the 
figure for Ontario province is 

35 per cent. 

Japan. like West Germany, 
went Through an agonising re- 
appraisal in the 1970s. conclud- 
ing that nuclear electricity was 
the way ahead. It has 28 reac- 
tors in operation, providing 
about 20 per cent of its elec- 
tricity. No other Asian nation 
has reached double figures with 
operating reactors, although 
several — including South Korea. 
India and Taiwan — have ambi- 
tious programmes. 

Japan is one of three nations 
so far which offer financial 
inducements to those living 
dose to nuclear facilities. Prof 
Yasumasa Tanaka, a psycholo- 
gist from Gakushuin University, 
told the Uranium Institute's 
annual meeting in London that 
as many as four different kinds 
of payment, direct or indirect, 
are available. 

France, to the initial chagrin 
of its electricity industry, intro- 
duced the notion of cheaper 
electricity for those living or 
working within 15 km of a 
nuclear plant. Today the 
industry has few doubts about 
its success in helping to win 
acceptance. But a court ruling 
last month declared the discount 
invalid. 


Italy, long frustrated by the 
difficulty of finding publicly 
acceptable sites for new re- 
actors— it has only 5 per cent 
nuclear electricity at present — 
is now introducing a financial 
inducement for municipalities 
and regions willing to accept 
reactors. 

There is no evidence of an 
early return to the reactor 
ordering bonanza of the late- 
1930$. Indeed, in the U.S., 
lengthy delays in negotiating 
licences because of a tortuous 
regulatory system have Zed to 
many cancellations, even of 
reactors far advanced in con- 
struction. The owners could see 
no hope of an economic return. 

In the 1960s. U.S. capital and 
fuel cycle costs for a reactor 
each accounted for some 40 per 
cent of generating cost, with 
the othpr 20 per cent for oper- 
ating and maintenance. But 
capital costs soared to 70 per 
cent of the total by the carlv- 
1980s. 

However, manufacturers have 
taken advantage of the slow- 
down to study future reactor 
requirements. For example, 
Mitsubishi and Wcstinghouse 
have collaborated in a ioint 
design for the advanced PWR. 
It needs to refuel only every 
two years instead of annually, 
so reducing the time it spends 
out of service. The APWR is 
expected to be ready for orders 
in the late- 1980s — probably first 
in Japan. 

But there is a growing con- 
sensus that what could open a 
big new reactor market, span- 
ning perhaps 25 countries (some 
already having reactors) is a 
small commercial reactor, in the 
200-500 Mw range, compared 
with today's 600-1,300 Mw com- 
mercial reactors. About 140 of 
today’s reactors may be 
described “small.” but many 
are also elderly — up to 30 years 
oM. 

IAEA studies suggest a 
potential market for as manor as 
100 new small reactors among 
the developing countries, if 
some obstacles can be overcome, 
such as questions of finance and 
of creating an - appropriate 
technical infrastructure (see 
accompanying chart). 

Several possible designs .have 
been put forward as competitive 
power sources. The Swedes 
have aroused considerable 
interest with their advanced 
Pius concept for an inherently 
safe and simple reactor for this 
market. Ironically, Swedish law 
forbidding construction of more 
reactors prevents the Swedes 
from demonstrating their Plus 
design at home. 
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THE 

TIMELY WILL 

At this time in the year you may weil be 
reconsidering the right ordering of your 
affairs. Please take into account the way in 
which even a modest legacy can help work 
of enduring value for a need that is sadly 
likely to grow: the need of old people. 

As families diminish in size, more of our old 
people a re left in acute lonel iness. As infla- 
tion continues, their life becomes more 
difficult. And as the world becomes more 
preoccupied with materialism, the caring 
given to old people (especially hungry 
people overseas) is steadily eroded. 

This is why Help the Aged needs funds for Day 
Centres, for minibuses to help the house- 
bound, for Day Care Medical Treatment 
Centres and for feeding schemes overseas. 

We have two helpful booklets: 

1 “ Making Your Will ” of assistance before 
consulting your solicitor, and 

2 “ How to Reduce Capital Transfer Tax with 
a Charitable Legacy.” 

Readers are welcome to copies on writing to: 
The Hon Treasurer, 

The Rt Hon. Lord Maybray-King. 

Help the Aged 

Project 50511, 

FREEPOST, London EC1B 1BD 
(No stamp needed) 

i 



Help the Aged 


BUILDING SOCIETY RATES 

It is proposed to publish a Survey on the 
above subject on Saturday s February 16, 
1985 

For further details and advertising rates 
please contact: 

JEREMY DEEDES 

Financial times. Bracken House 
10 Cannon Street, London EC4P 4BY 

Telephone: 01-248 8000 ext. 4008 


: pr- 


int 







THE NAME THAT'S GOING PLACES 


\£3— 


OFFICIAL PORSCHE CENTRES 


Mayfair 18 Berkeley Street. London W1 01-629 6266 
City 170 Aldersgate Street. Barbican. London EC1 01-606 0776 
After Sales 6 HaH Road. St. John's Wood. London NW8 01-289 2211 


Mwcwtes 230 TB Estate. New, 
immediate delivery. 

Mercedes 380 SEE. X 

silver /blue velour. ESH. allbye. 
H.W.W.. FSH. CT4.995. 

Porsche 928S Mk "• 

immediate delivery. Grand Prm 
white, lull red leeiher. sun roof. 

pJrMdie 844. New car. immediate 

fll 2V&£ pliws! 

P ice blue metallic/blue check. 

Cameras cabriolai. 

' tiffin. ’SW-wnr low m.lane. 

J*guar°Si*wrf«i3n. Nov B4. As new. 
07.950. 

Usual Facilities * Exchanges 

W00D8R1DGE of BIRMINGHAM 

021-449 4227 




^ For - ■ 
competitive 

v contract hire 
rates on any make of 
vehicle. 

Try us and find out 
vi/nat a first class 
service is really like. 

Carentate UjTihBd „ . 

Cannon House. 2255 iCorentry Act 

TelephcSS^^b 8771 14 lines) 


Mew and 30 USEP saabs 
.. "^sTDftiVE THEWS! 

£iy» 

ACE KENSINGTON 

01-M7 8891 

ai SO AT ACTON. W3 „ 

s&%f& V & PABTS 


TRANSCO 

TAX FREE CARS 

We keep a constant stock oF 
more than IDO brand-new cars 
Com positively priced 
- Send for free Catalogue and 
Stocklist-' 

TRANSCO SA 

ikunUrlMi), 2030 Antwerp 

bS5T™*>« sow wams b 

ftl: 03/642.62.40 HO lines) 


ASSESS 

gALLARPS OF RNCHLEY 

Comprehensive Service 4 
parti Facilities 


01-2*4 6151 

Lex Brooklands 


^CHELSEA 
58 OM Church Street 
Kings Road,lflndon,SW3 
01-351 0955 

TiM & CBM£Vjj!L 


LEASING 

ESCORT 1 1300L 3 DOOR 
NISSAN SUNNY 13 GS £128.75 

SIERRA 1.SL 5 DOOR E181.T7 

CAVALIER 1.6L 4 DOOR 
MONTEGO 1S00L SSS 

ORION GH I A 1600 £180.73 

ASTRA L PETROL VAN £101 SO 

The above monthly rentals relate to 
i lour-year Flexible Lease and era 
■ublect to VAT. Three-Year Leases. 
Lease Purchase and Contract Hire 
are also available nationwide. 

For uvrraen derails on the above 
or for any vehicle required. 

nl« (« rnnM— • 

MOTOR CONTRACTS LIMITED 
Birmingham Road. Lichfield 
Staffordshire VUS14 
Tel: Lichfield (05432) 

NOT IMPORTS 


RUGBY AUTOCAR 
COVENTRY 

DRIVE FORWARD 

in an Escort or Orton at an 
unrepeatable on the road price 
1300 5-Door ESCORT From §4.473 
1300 3-Door ESCORT From £4.702 
1300 5-Door ESCORT From C4.868 
1300 GL 5-Door ESCORT From E5.234 
1600 GL 5-Door ESCORT From £5.411 
1300 Ghia 5-Dr ESCORT Fiom £5.625 
1600 Ghia 5-Di ESCORT From £5.a»i 
1300 GL ORION From £5.171 

Tel: (0203) 402177 - Tela*: 31447 



BRADSHAW A WffSS require oOtJ 

iSw-mlleaae M«J{d«. Pnones 01-495 
7703 01-352 7392. 

>»AD RANGE LIVERPOOL— Cam buyers 
tor low-mllNBe Merced e» Bens- 051- 
709 3437. 


Personal 


buodWI/i 

PRESSURE? 

CM you kno* you esn monwr and record 
your own blood pressue iwaaify. Mtoul 
But need to«a aalhoMOPB? Pa n p wee 
«wi by uang our uaNy^ accurate eompuie- 
nsod mater. enebfcN you to see me ben* 
His d yw bwe*9 prepraiww or 
medication. It «il prevtde a meeneigU sel 
d records wh*4t ■* Be extremely useful to 
both you and your doctor. Ftoeae «tea lor 
tree oototvOnjOturo. to: Dept 

Fraepeatf Frome. BAil 1VP 

SomereetTei: 0373-67597. 


Residential Property 


New prestigious two 
bedroom apartments in 
Islington from &77500L 

Ideally situated for the City and West End, these 
luxury 2 bedroom apartments come complete with 
fully fitted and equipped ldxchcn,carpetingthioughout, 
beating and fitted wardrobes. 

Waterloo Gardens, Milner Square, Islington. Tel: 
01-^079793 Thurs-Mon or Luton 5032-tS. Tiics and Wed. 


London's newest and 
most exciting address. 


WBS& 


THE PROPERTY PACKAGE 

Found a property you wish to buy, in our lists or elsewhere? 
VV'a cdfl 

Arrange your mortgage (sub)ect to status) 

Arrange and pay Survey Fee 

Arrange your conveyancing with our own solicitor 
(inclusive of disbursements but not Stamp Duty) 

Ait this^for our single fee. charged^* follows: 

£40.000 
£50.000 
£60.000 
£ 70.000 
£99.000 
£99.000 


IV lot out mi ny a* 

Purchase price upto 


Over 

Commercial Properties 
NEW DEAL.’ ONE FEE - NO EXTRAS 

Further details: Tel. 01-348 9255 


Tout Fee £299 
£349 
£399 
£449 
£499 
£599 

On application 
On application 
NO DEAL - NO FEES 


Overseas 


SWITZERLAND 

LAKE GENEVA — MOUNTAIN RESORTS 

Lovely apartments with magnificent views of Lake Geneva and mountains 
Montreux. Vlllara. Verbier. Les Diabiereu. Chateau d'Ocx near Geuad, 
Ley si n. Excellent opportunities lor foreigners. 

Price* Irom SwFr 123.000. Liberal mortgages at 6»j% interest. 

ra nne PLAN SA. Av. Mon-Repos 24. CH-100S. Lausanne, Switzerland 
ru/us 22.35.12 - Telex: 25185 MELIS 

Established since 1970 


GENEVA 

private Individual offer* ler cate in 
heart of Geneva. hBtorle reildentlai 
property of apDnn. 23.500 m, ft. 
(tarot cl) could be easily luMir U«J 
depending on requirement*) dtuared in 
cpaeious waned garden. This vn.ciia 
erooerty offer* security, privacy, Iran, 
qnllltv and I* she oeegrannlcaity In 
centre of town. Substantial price 
required. Principals only. Reply In 
coneovnte to 1 _ 

Boa 7-BT81. Financial Times. 

10. Cannon Street. London EC4P 46 Y. 


FOR SALE 

NORTH MYRTLE BEACH. S.C. 
Unusually beautiful low country. 118 
acre inland waterway parcel. Over- 
looks Calabash Ocean inlet and goll 
course. Potential lor resort develop- 
ment. 

Conracr owner direct: 

Frank Pstllnalll 
’ (919) 467-2676 

402 Glasgow Rd, Cary. N.C. 27511 


RESIDENTIAL PROPERTY APPEARS 
EVERY SATURDAY AND WEDNESDAY 

For further information telephone: 

01-248 8000 

Extensions: 3252, 4186 or 4064 


DALES ESTATES 

Balanced forestry, farm and holiday 
enterprise, plus sporting fecllities. 
viable farm, historic farmhouse in 
very beautiful country. Occupation 
or investment. 

Freehold, over £600,000 
. Telephone 073 270 250 


Rentals 


KEITH CARADLE GROVES 

St. Martins Lane. WC2 
Selection of part-furnished one end 
two bedroom Flats In modern block 
Rentals from Cl 40- Cl 60 pw 

Tottenham Street, W1 

Selection of freshly decorated and 
newly furnished two bedroom Flats 
■n modern block 
Rentals Irom £150-0 25 pw 
Contact Jennifer Rudiuy 
01-629 6604 



RENTALS 
Quality Houses 
and Flats In 
SW London. Surrey, 
Berks 

Tel: 037264 38 If 
Telex: 895112 > 


AMERICAN EXECUTIVES 

seek luxury furnished fiats or 
houses up to £500 per week 
Usual fees required. 
Phillips Kay & Lewis 
01-839 2245 

Telex; 27846 RESIDE G 


ANSCOMBE & 
REN GLAND 

with offices In St. John's Wood 
and Kensington 
offer the best service in 
residential lettings 

TEL: 01-722 7101 


ALPINAM APAXTS9ENTS. New Cavendbh 
Street. London. Wt. Elegant Serviced 
Apartments. Very Central. Oil tv, .short, 
long bookings accepted. Tel. 01-63G 
281. Telex; B84130— Any tim*. 

CAMDEN. THE CITY. NWL The. ultimate 
in bachelor living — a highly individual 
name crested Irom 2 Victorian cottage* 
anl fitted to tne highest standard* in 
suie* mews. 2 beds, lux. bathroom, 
44 ft. resent 'Li*-. _ south-facing patio, 
garage FiH £110.000 John o. Wood. 
101 Parkway «W1. T*l. 01-267 3267, 

SERVICED AARTMENTS— Chelsea. Wen 
sited, restaurants, late night shagging. 
Furnished atudm 4 1 bed flats from 
£130 P w- min 1 monte. .Letting office: 
Ne/i Gwynn House. Sfoane Av Bm London. 
SWs. 01-584 6317. Telex: 016358 
NGM LDN. 

HENRY AND JAMES- — Contact Ul BOW On 
01-215 8861 for the best retact Ion of 
furmsned flat* am# nguees to rant m 
Kn,B>i (abridge. Belgravia and Chelsea. 

LEADING RENTAL SPECIALISTS. W and 
5.W. London- tare totally lor your nome. 
Lyham Management. 01-736 5503. 

LANCASTER GATE, Wa — Luxury furnished 
flats tor long, short Jets Telephone: 
01-402 1339 or 01-734 1401. 


Holidays & Travel 


Cruises 


Luxury Cruising 
for active people 


■wart to on pnmpeiao * arere uaw na ong * 

■HIM ■noyng « tna hd many aojafcc sport! 

mo to preMma to pay h» suoem 
service' - than it-s d custom maoe lor you 

Comw aroixia me gWnao Gianasmw Mni Si 

Vn»H A Gianaaa Fnenrtv Engirt cmw w« 
caw m your ’n&wxae nreo* 



nmliufre. aa*«g. rerter-re*^ etc 
• Supers tmcvnauenal enure, free bar 


• One and l~o vreeh e-wee* tor 
amgie*. couples, ipsciel groim ram 
toot cnartery 

• A rarefy o' glamor am, evwung 
•monenment. 



Flights 


Phone Yi'iy 

CHEAPER WITH MERIDIAN “ 

NO SURCHARGES 
on any Meridian flight 
during Ma/ & June 


ALICANTE 
ATHENS 
CORFU 
FARO 
GERONA 
HERAKLION 
IBIZA 
LAS PALMAS CTM 
MAHON £74 


£78 

£99 

£105 

£90 

£74 

£117 

£75 


MALAGA 

NAPLES 

NICE 

PALMA 

RHODES 

SALONIKA 

TEL AVIV 

TENEBJFE 


£79 

£99 

£81 

£89 

£131 

£89 

£149 

£129 


Plus Airport Tax 
Prices quoted are for Low Season 
Flights from 7 UK airports 

01-493 4312/0641 


Manchester 

061-632 7000 


Birmingham 
021-643 2242 


4&>vieridian 

»Pi* Over 10 years ot coring 
fin ,or independent traveller 
Access/ Vi so ATOL 700 


LCDS HAUL AND CntofiM- U DU mw 

HOUND THE HUMID AwUufl 1933 1359 >«l 

-BUSINESS AND M*n IBIS 1UB <MS 

PLEA3UHE WW IC> «■ 

Jkers 2124 US 199 

HIM DU 4B2 

NMAs 

Web 1113 1U9 7M 


THE PHILIPPINE INVESTMENT 
COMPANY 

xocietE anonyms in liquidation 
Registered Office: 
Luxembourg, 14. rue Aidrfngen 
Commercial Register: 

Section 9 No. 9927 


NOTICE OF AN EXTAAOBDINARy 
GENERAL MEETING OF 
SHAREHOLDERS 

The Extraordinary General Meeting ol 
Shareholder* ol THE PHILIPPINE 
INVESTMENT COMPANY. *oCl<K« 
■ nonyme In liquidation, will be had 
at it* registered office. 14. rue 
Aldringrn. Luxembourg, on March 
15111. 19BS at 11.00 am. tor the 
purpose or considering and voting 
upon tne following marrer*: 

1 . To hecr the Report of the Auditor 
■o the liquidation 

2. To approve the Liquidator's Report 
and the Auditor's Report. 

3. To grant discharge to the Liquidator 
and the Auditor and to the former 
Board of Director* lor It* actions 
up to December 21*t. 1993. date 
on wmch the company was put in 
frquldatfon- 

4. To Indicate where the records of 
the company will be aeet tor the 
required legal period. 

The shareholders are' advised mat 
no quorum for the extraordinary 
general meeting Is required and that 
decisions will be taken at the malorlrv 
ol the mares present or represented 
at the meeting with tne restriction 
that no shareholder either by himself 
or by proxy can vote for a numarr 
of maies in excess of one-Mth of the 
snare* issued or two-fifths of the mares 
present or represented at the meeting. 
In order to rake parr at the extra- 
ordinary meeting of March 15ch. 19BS. 
the owners of bearer share* are required 
to deposit tnair marcs live business 
days before the meeting at the 
registered office of the Fund, 14. rue 
Aldrlngen, Luxembourg, or with the 
following bank: 

BANQUE GENERALE DU 
LUXEMBOURG. SA. 

14. rue Alljrlngen 
Luxembourg. 

THE LIQUIDATOR 


BfG Finance 
Company B. V. 



U-5. $100,000,000 
FLOATING RATE NOTES 
DUE 1996 

In accordance with the provisions 
of the Notes, notice is hereby 
given that for the interest Period 
4th March. 1985 to 4th June. 1985 
the Notes will bear interest at the 
rate of 9*'a% per annum. 

The coupon amount per . 
U.S.Sio.OOO Note will be 
U.S.S24S 17. 

The interest Payment Data will be 
4tfr June, 1985. 



Samuel Montagu & Co. United 

Agent Bank 


THE COLNE VA LLEY WAT ER COMPANY 

NOTICE IS HEREBY GIVEN that the 
One Hundred and Sixtieth Ordinary General 
Meeting of the Stock hotter* of (he Com- 
pany will be nHd nt the principal Office 
ol the Company. Blackwell House, Aideo- 
ham Road. Watford, on Thursday. Rfth 
March, 198S at 12 30 c.tti. tor Ute 
following purposes: _ _ 

1 .To receive and adopt the Report of 

the Directori ana the Statement of 
Accounts tor the year ended 3Ht 

Oees.nccr. 1994 „ 

2 To confirm and declare dlylflenos. 

3 To re-^'ea tort Desmond Cn (Chester 
a Director of the Company. 

4. fa aeuoint auditor* In accordance 
with Sen ion 1411) of tne Companies 

5. fo* authorise the Dlrcstors to ft* tne 
remuneration Ot the auditors 

Dated this 6tn day of March, 1985. 

By order or the Boar a. 
Blackwell nonce. W A COSGROVE 

Aidenham road Secretary. 

W*Herd Hertfordshire, 

WD2 2EY 



OLUMBUS 


BSlnMWAECJHHD. 

BIS3BHDI 

UTE IfiA-flOLW*. 


THE SANXO STEAMSHIP 
CO„ LTD. 

iCDRil 

The undersigned innounew that tne 
Annual Report 1983 l tor tlw year 
MdKJ Mann 31. 1994) of The Sanho 
Steamship Co. Ltd., will oe available In 
Luirmboure at Kredleroank S.A., 
LuxembourgeolKi Luxembourg and 
further ,n Amstordam at: 

Algemene Bans Nederland N V- 
Amsterdam-Rotterdam Bank N V 
Bank Men A Hope NV 
Pierson. Hrldrinq & P'rrion N.V. 
and Kss-Attociitie N.V. 

AMSTERDAM DEPOSITARY 
COMPANY N.V. 

Amsterdam. 2Bth February 1995 
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UK COMPANY NEWS 


Unilever surprises the City with £924m 


BY MARTIN DICKSON 


Unilever, the Anglo Dutch food 
and consumer products group, 
pleasantly surprised the City 
yesterday with . 1984 pre-tax pro* 
fits of £924m — 20 per cent above 
the £769m of 1983 and well 
ahead of market expectations. 

Unilever’s share price rose 
sharply on the news, closing last 
night at £124, up £1 on the day. 

Sir Kenneth Durham, Uni- 
lever's chairman, said the results 
reflected the company's concen- 
tration on its core businesses — ■ 
consumer goods, specialty chemi- 
cals, plantations and selected 
activities of UAC International. 

The results include an £86m 
extraordinary charge, taken in 
the fourth quarter, to cover 
recent and forthcoming disposals 
of businesses not regarded as 
central to the company’s 
strategy. 

The company had a turnover 
of £l6.1bn in 1884, up from 
£13.3bn in 1983 — a rise of 21 per 
cent on the basis of exchange 
rates at the close of the year and 
12 per cent OP a comparable 
basis, which reduced the effect 
of fluctuating currency move- 
ments. Measured on a com- 
parable basis, pre-tax profits were 
up 14 per cent. 

The profit attributable totalled 
£497m, a rise of 30 per cent on 
the £382m recorded In 1983. The 
group's combined earnings per 
share are Z33.SP, as against 
102£4p in 1983. Unilever Pic is 
declaring a final dividend of 
24.03p (20_29p) a share, making 
a total for the year of 35fi2p 
(30B6p). 

Europe produced particularly 
good results for the group, 
despite the impact of EEC milk 
quotas on the animal feeds divi- 
sion and butter subsidies on the 
margarine market Frozen food, 
other food and drink and some 
recovery In the packaging bud- 




Sir Kenneth Durham . . . core businesses behind the 
improvement 


nesses made major contributions 
to the overall gain. Sales in the 
EEC were up from £7.6bn to 
£S.7bn and operating profits 
from £258m to £328 m. 

Is North America, sales were 
up from £2.1bn to £3-09bn, 
helped by acquisitions, while 
operating profits rose from 
£140m to £187m. Lever Brothers 
in the UB. heavily invested in 
new products, while both Llpton 
and National Starch made a 
good contribution. 

The company has been test 
marketing two new liquid 
softeners in the U.S. during the 
past year, which Sir Kenneth 
said had done extremely well 


and would be launched nation- 
ally this year to compete with 
Proctor and Gamble’s products. 

Unilever’s Canadian companies 
— where there has just been a 
change of top management — 
produced lower results, while 
UAC International’s results 
“ remained at a low leveL” 
Other businesses outside Europe 
and North America Improved by 
18 per cent, with plantations a 
particularly good performer. 

The results do not include any 
contribution from Brooke Bond, 
which Unilever bought last 
October In a contested takeover. 
Its fourth quarter profits will be 
taken into the group’s 1985 


results. 

Sir Kenneth said he was confi- 
6 dent the Brooke Bond acquisi- 
tion would “ more . than meet 
expectations” and would make 
a good contribution for 1885, 
even after taking into account 
Die flMnring costs of the pur- 
chase. 

He said there were operations 
in Brooke Bond which did not 
fit with Unilever's long term 
strategy and these would be sold 
In due coin/*:. 

The £86m extraordinary 
charge — much reduced for the 
full year by a £60 m UK deferred 
tax release In the third quarter 


— is a " prudent provision ” to 
cover the disposal of various 
businesses — both profitable and 
unprofitable — which the com* 
pany does not see as central to 
strategy. 

Sir Kenneth said the sum 
included provisions for the pre- 
viously announced sales of the 
SPD distribution group, Norfolk 
Line, MacFisheries and -BEAM, 
an office equipment' distributor. 

He would not be drawn on 
what other disposals were 
planned, though there h aw been 
speculation that Brooke Bond’s 
timber interests are likely to be 
high on any sales list - 

The 1984 results also include 
exceptional -items of around 
£55m (£48m in 1983) for restruc- 
turing the company's cont in uin g 
businesses, mainly in the UK 
and West Germany. 

Sir Kenneth said the group 
was also reviewing the strategy 
for UAC, which had been 
adversely affected by trading 
conditions in West Africa, 
particularly Nigeria. 

In Nigeria, Unilever’s trade 
debt outstanding fell In 1884 
from about £125 m to about 
£105m, with the proportion in- 
sured remaining the same — 
80 per cent. Of the Insured 
amount, the company bad re- 
ceived about £50m from the 

In the final quarter of 1984. 
the group had a turnover of 
£3.95bn, a 13 per cent rise on 
1983, and pre-tax profits of 
£201m. up 16 per cent on the 
£173m of the previous year. 
Europe showed a - significant 
improvement with results up 25 
per cent, and North America 
was also bouyant, with results 
up 30 per cent 

See Lex 


Glass Glover £7.4m cash call 


BY ALISON HOGAN 


Glass Glover, the fresh produce 
importer and food distributor, is 
raising £7.38m via a rights issue 
to finance the expansion of its 
marketing activities by both 
acquisition and organic growth. 

The group has been gradually 
developing its activities from the 
core fruit and vegetable busi- 
ness, adding value to the pro- 
ducts through packaging, and 
expanding its distribution busi- 
ness. 

The rights is on a one-far^ three 
basis at 238p a share. 

Glass Glover recently an- 
nounced the acquisition of 
Rankins Fruit- M arket s, an 
Edinburgh - based company, 
taking it Into the marketing of 
flowers and plants. It has also 
purchased a new warehouse and 
Office complex aUHarlow, Esse x , 
which . has the technology to 
warehouse chilled foods prior to 
distribution - to supermarkets 
around the country. 

The company has been in- 
creasing the -range of foods it 
distributes to include dry 


groceries and chilled foods as 
well as fruit and vegetables and, 
as a result, is successfully build- 
ing up its contract distribution 
business. 

Some of the rights issue funds 
will be used to finance the costs 
of new distribution centres to be 
opened in Luton, South Wales, 
Yorkshire and Scotland. 

A new packing plant is also 
to be opened in Scotland to 
support the group’s growing in- 
volvement in the marketing of 
local produce in the Clyde 
Valey area. 

Glass Glover says that recent 
acquisitions will not contribute 
Significantly until 1986, hut the 
current financial year to Septem- 
ber wil be “ satisfactory” 

The board has already recom- 
mended a final dividend of 
2.075p (l.B75p) making a total. 
.. tor. the year of 3_45p GL125p). II 
-expects to be able to pay at least 
the same rate -of dividends tills 
year on the" enlarged "righto 
share capital 

An AGH will be held on March 
28, and dealings In the new 


shares are expected to begin the 
following day. Montagu. Loebl, 
Stanley are brokers to the Issue. 


• comment 

Even before the supermarkets 
started giving such prominence 
to the mmintrim of fresh fruit 
and vegetables in their stores. 
Glass Glover was making good 
profits from its traditional busi- 
ness. It has planned well to 
capitalise on increased demand, 
not just in the variety and 
sourcing of produce, but in the 
service to clients through 
unproved warehousing facilities 
and an expanded distribution net- 
work. All these developments 
are costly and the rights issue 
seems a quite reasonable call 
upon shareholders in return for 
the expected benefits which., will 
only fully odine through In 19880 
The group could- make £2 3m 
pte-tax in the current year up 
ftihta. n.l2nr- which pute^the 
shares down 5p at 270p on a 
prospective ex-rights p/e of 
nearly 20. 


Turriff shares dive on 
warning of halved profit 


A& A 


selling 

Howden 


offshoot 


By Terry Dodsworth In New York 
and John Moore in London 


ALEXANDER & Alexander 
Services, the second largest 
insurance broker, has put its 
Sphere Drake insurance 
Interests up tor sale.. 

The announcement that it is 
disposing of the Sphere Drake 
business, the parent company 
of which is based in the UK, 
was coupled with a warning 
that provisions tor an increase 
in loss reserves to' the Sphere 
in loss reserves to the Sphere 
Drake operations would pro- 
duce a “significant” loss tor 
the group for the final quarter 
of 1984. 

Alexander & Alexander’s 
year end results would be 
“ substantially affected * by 
the provisions. 

Mr John Bogardes, the 
chairman of Alexander and 
Alexander, said he did not 
anticipate that the results 
would affect dividend policy. 
But the loss suggests that a 
dividend will not be covered 
this year. 


BY PAUL HAM 


Turriff Corporation, the builder 
and property developer, yester- 
day announced that it expected 
a pre-tax profit at about £lm for 
the year to December 3L 1984, 
down 50 per cent on the year 
before. 

In 1983 Turriff made a pre-tax 
profit of £2.043m and paid a 7p 
dividend. The estimate for 1984 
would mean the largest reduc- 
tion in profit tor the company in 
10 yean. 

Following the news Turriff's 
share price fell 45p ou the Stock 
Exchange to close last night at 




W. G. Turriff, chairman, 
explained that the poor result 
was due to the "difficulties and 
delays” involved with assessing 
final accounts of large, long-term 
projects which the. company was 
undertaki ng.. _ . : - 
' A -company spokesman 7 said- 
that while he could . not name 
particular contracts, the average. 
HteJof Turriff’s major contracts 
was two years which made final 
accounting difficult, .particularly 
In 1984 when the number of 


contracts actually increased. 

Turriff made a pre-tax profit 
of £509,000. up from £473,000, in 
the first half of 2884. At the time 
Mr Turriff said that traditionally 
the group's profits came through 
in the second half. 

Turriff made the profit »sti 
mate In a Tetter to shareholders 
sent yesterday which announced 
the company’s intention to buy 
the remaining 51 per cent of 
Engineering Support Services 
within three years. 

Turriff last month bought 49 
per cent of ESS, a Reading-based 
producer of technical and com- 
puter manuals, for £625,000 cash. 

Turriff’s estimated halving of 
profits marks the end of six years 
of steady if unspectacular 
growth, during which profits rose 
from £L06m in 1977 to £2.04m in 
1983, turnover increased £20m tq 
£S1.78m and' dividends Jripfety-to 
7p. . - IT ’ 

Mr Turriff said the board, was 
confident ‘about prospects -for 
1985 and beyond. The company 
last June bought 50 per cent of 
Abe Iso? Plant Holdings, 


Irregularities 

Sphere Drake was acquired 
by Alexander and Alexander 
as part of Its purehose of the 
Alexander Howdon Group 
three years ago. Since then 
Alexander and Alexander has 
■ uncovered a series of irregu- 
larities to the Howden empire. 

In $1983 Sphere Drake 
reported a £23£m deficit in 
the profit and loss account for 
the year ended December 
1922, is a result of allegedly 
irregular reinsurance deals 
and general underwriting 
trends. 

Hr Ian Dean, chairman of 
Sphere Drake, said yesterday 
the latest problems did 
not relate to past alleged 
Irregularities, but laregly re- 
lated to adverse conditions on 
the trading front. 

Mr Bogardns said to the 
UB. that there had been 
"adverse developments” on 
UB. casualty business, which 
Included date notices on 
asbestosls claims and an in- 
creased frequency of claims 
on other general insurance 
lines. 

. The companies which are to 
be disposed of are Sphere 
Drake Insurance; Sphere 
Drake Underwriting Man- 
agers; Sphere Drake 
(Canada): Sphere Drake 

Underwriting (Australia); 
Sphere Rej>f Canute drove*. 
JOhil .mtt 

writing);. - V-Atlanta- • Inter-- 
nati onM, -. 

The existing management win 
also stay with the companies 
to any sale. 


NatWest above 
expectations with 
advance to £671 



Bin 


* 


made excellent ?>£***“ 1 JL t fo 

year pre-tax profits were up SJ 

m**?* ““gs 

to£871m compared with market 
estimates to the £625m to £650m 


r *Lord Boardman, the < *** r F^: 
said the record 

achieved despite substantial 
additional provisions and reston 
sound growth in the busuae-*- 
good marketing of _® ro “5 
services and firm control of 

C °2he underlying trading 
performance across the group 
was significantly better and was 
achieved in highly competitive 
trading conditions, he added- 

The year’s tax charge, how- 
ever, was more th a n trebled at 
£377m (£117m). This represented 
56 per cent of group pmflte and 
reflected a £254m charge (£36m 
credit) for deferred tax. As a 
result; after allowing tor 
minorities and preference divi- 
dends, net profits were down 
from £396m to £286m. 

Stated earnings per £1 snare 
fell from 128p to 88p. A final 
dividend of 16-34p net makes a 
total of 28B4p on capital 
increased by last July's £236m 
rights issue (31Bp in 1983 on 
capital prior to the rights). After 
adjusting for the issue, the 
payment is up from 24J.p to 
25.6p. 

The charge for bad and doubt- 
ful debts rose by 33 per cent 
from £264m to £351m. reflecting 
the group’s continuing cautious 
view of world trading conditions. 
An amount of £241m (£178m) 
was allocated to specific pro- 
virions, of which the inter- 
national contingent more t ha n 
doubled to £137m (£60m). 

Lord Boardman defended this 
sharp Increase on the inter- 
national side. NatWest was not 
being “gloomy,” he said. "We 
are, we hope, being prudent and 
properly cautious." 

There had been signs of some 
improvements in certain coun- 
tries but he added “overall we 
have continued our cautious 
policy of provisioning, particu- 
larly In cases where we feel that 
uncertainties In the financial 
markets are likely to impact.'’ 

The chairman pointed out that 
NatWesfs exposure to countries 
which had run into liquidity 
problems was lower than most 
other major U.S. and UK banks. 

In the UK the group reduced 
its specific provisions from 
£U8m to £104m, but Lord Board- 
man - said further progress 
depended .on continuing the 
Improvement In trading and 
operating efficiency of UK indus- 
try. 

The. number of receivers 
.jtppfeiGvfe&Klhe hank fell from 
hrir year, he Stated. 

T&e . cumulative provision Of 

»,18ijv cpjnpamJ with £670m at. 

te end .of - X983.vreprehents 2.L 
per cent (1.9 per cent) of 
amounts due from customers. 

Operating cats in 1984, exclud- 


ing the provirion for bad and 
doubtful debts. Increased by 14 

per cent to £L84bn. - 

Net inrerest income after 
ch arging loan capital intetoet 
was up 14 per cent to £L75bn 
(£1 54bn). Volumes were higher , 
aad In currency business, 
exchange rates had a sign ifi c a nt 
impact Sterling advances grew 
bv 17 per cent Overall in co me 
rose by 19 per cent to £2B3bn 
(£2 37bn) taking account of com- 
mission, higher; investment 
income and foreign exchange 
e-arniQgS- 

Trading surplus of the bank 
and its subsidiaries was ahfead 
from £4S9m to SBSSzn. Associates 
added £32m (£29m). A divtoWBri- 
hnuikdows reveals domestic 
£405m (£242m) qr 60 
per cent (47 per cent Jt: -Mag 
national banking £ip*n (£187m) 
or 26 per cent (3ff per. cari);- 
related banking services £96m 

(£89m) or 14 per cent (1/ j>er 

Ce UK domestic ba nk ing had an 
excellent trading year andgood 
business growth. Tight control s 
costs together with sigmflamtiy 
higher income improved, retail - 
banking performance. Sub- 
sidiaries performed weH- watfi 
good profits from NatWest Home 

L< On S ’the personal banking rifie, 
NatWest expandedits customer 

base by 120,000 while its hom e 
loans business pushed up profits 
from £?2m to a record JECOm. 
Lord Boardman said the home 
loan book now stood at almost 
£3bn. with the bank preparedto 
increase this figure by another 
flbn this year. v.- . 

In international bankin g th ere ■ 
was further growth in trading 
performance. But a higher toyri 
of provirion, the greater part of 
which relates to Sovereign Debt, 
resulted in a lower overall con- 
tribution. National Westminster - 
Bank USA again produced 
record results. 

On a current cost basis, pre- 
tax profits were 32 per cent 
higher at £570m (£438m). 

With effect from January L 
1984 the amount credited to the 
P and L account from income 
from assets leased to customers 
»nri regional development grants 
has been grossed-up to reflect its 
tax-free nature. Comparative 
figures have been restated 
accordingly. 

The bank has set aside an 
additional £650m in provisions 
following the changes in the 
treatment of capital allowances 
in last year's Budget. But. the 
combination of proceeds of the 
rights issue and the 550Qm Un- 
dated subordinated . notes issue 7 
“has significantly strengthened 
our overall capital position,’' 
Lord Boardman said. 

The group’s balance sheet had 
grown by 19 per emit to £7L5Zbn - 
f£60bn). he. added, although- after 
stripping' out -- exchangnrJgne 
variations the growth :*wi 
more moderate 8 per cent”~Sg .. 

The shares closed yesterday 
lOp to 653p. . 

See Lex 
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WHO & earnings per share? 


THE STORY SO FAR... 


1974 + 663 % 


1975 + 34 . 8 % 

1976 + 77 . 4 % 


1977 + 20 . 0 % 


1978 + 22 . 7 % 

1979 + 24 . 7 % 

1980 + 29 . 7 % 

1981 + 21 . 4 % 

1982 + 20 . 1 % 


MATCHING 


THE CHANGING 


NEEDS 


OF INDUSTRY 


At Fonvaiti Trust Group, we haw the right pro- I m jrrz , 

ducts to help finance new plant and equipment in ' to: rotwam Trust Group T imft ] 
the current tax jean | r.U. Jsox 362, Birmingham B 15 1QZ. ! 

~ “ Heasesend me afire copy of - I 

Rwn&Jor Industry & Commerce: | 


iQQ-3 


TO BE CONTMIUED TOMORROW. 


Our Tax Based Leasing packages contain uni- 
quely advantageous rental terms which we will 
not be able to repeat after 31st March 1985, 
when the current 75% capital allowances 
disappear 

Fora business making taxable profits. Re- 
ward Trust Groups Lease Purchase products 
can allow a business to benefit from this fin- 
ancial yeart unrepeatable advantages without 
upsetting cash flow projections. 

Nor need interest rate movements cause 
you to have worries about future cadi flow 
problems. Forward Trust Groups Flexi-Tenn 
can protect your cash flow by automatically 
extending your payment period if interest 
fates rise -and give you the bonus of a 
shortened payment period if rates felL Our 
Flexi-Tenn Flan, like our Lease Purchase 
Products, enables businesses to claim ca pital 
allowances. 

Full details of these and many other Forward 
Trust Group services are in our booklet Finance for 
Industry & C owmtsce. 


Phone us or send the coupon now for your 
free copy 


TELEPHONE JIM HASTIE NOW ON 021 455 9221 



to 


jfc: 


1 ~ TCLNQ FT6/3/85 j 

Forward Trust Group 

The asset finance specialist A member of Midland Bank Group. 
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UK COMPANY NEWS 


Michael Cassell on Tarmac’s overseas expansion plans 

Building on American offensive 


having . spent *; v 

synwSFSUK „/££ 

SStSPis- 

abroad, 

-sa^-wysaa ia 

ai5 bink b c lggest ““strStioo 
1884 performance figures show 

SL^SH SagUmsm ^V^ 

-Apart from confident predic- 

pnrfiLto 

-Sr^i?S! 3r of ®oplJasis will also 
trihirtfm* ° D ** Showing con- 
ejected from 
Tarmac s fast-exp an dine Amert- 

can.operaUQmT^ Amerv 

estimates of 
over £105m now certain to be 
proved right. Tarmac will have 
managed to quadruple its profits 
since the crisis days of 1978 
w nen, reeling from the impact 
ofhuge losses in Nigeria, the 
group turned to new manage- 
. Under Mr Eric Fountain, now 
chairman. Tarmac pulled back 
from overseas markets to lick 
its wounds. Plans to derive . ts 
much as 25 per cent of group 
turnover from overseas activities 
vrere put into reverse and the 
figure was brought down from 
around -20 per cent to 10 per 
cent, described at the time ns 
the correct proportion." 

Bpt ia the eye® of the City. 
wMe Tarmac’s lower inter* 
national profile might have 
reduced the risks' of calamity it 
also left the group looking 
dependent on a none-too-pre diet- 
able domestic market place, 
potentially unable to offset any 
weaknesses at home with im- 
proved earnings from abroad. 

. Given the group’s own recogni- 
tion that its recent, spectacular 
growth rate coul d not be 'main- 
tained from. UK markets alone, 
the balance between home and 
overseas business has now started 
to swing back tile other way. In 
1885,. over 20 per . cent of group 
turnover — likely to exceed £L5bn 
— will he derived front abroad. 
Now, however, the emphasis has 
switched from contracting — the 
source of its earlier problems— 
to the development of asset- 
based businesses. 

Though . the group ' remains 
active — with varying degrees of 
commitment— -in part of Europe, 
the Middle East, South Africa 
and South America, the recent 
emphasis' on overseas markets 
has so far been meet obviously 
directed toward* the U.S. Tarmac 
is not foolish enough to suggest 
its latest foreign foray is without 
risk but it has chosen carefully, 
moved cautiously and stock to 
the business It 'know*, best/.:-* 

After a'- string of- acquisition^ 
dating back to 1980 and culmi- 
nating In the £66m. purchase last 
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Mr Erie Fountain . . 


emphasis has switched from contracting to the development of asset- 
based businesses 


October of Lone Star Industries’ 
interests In Florida. Tarmac is 
begin n i n g to make a real impact 
in two of America’s principal 
markets — Florida and 


The Lone Star deal leaves 
Tarmac earnings undiluted, all 
but doubles the capital employed 
in the US. to about £100xn — 
around one quarter of the group 
total — and is thought to have 
pushed up current U.S. turnover 
to well over 8200m. The "UJJ 
contribution to 1985 pre-tax 
profits, which should exceed 
£138m, could rise from under 
3 per cent to around 10 per cent 
of the total. 

The UjS. expansion has been 
carried out through the group's 


was forced on the owners by 
mounting debts elsewhere with- 
in its organisation— Tarmac had 
already picked up 12 local ready- 
mixed plants and four block- 
malting plants but it remained 
totally dependent on other sup- 
pliers for aggregates. In Lone 
Star, however, it has not only 
acquired another 33 ready-mixed 
units and nine block plants but 
its own, ail- important source of 
aggregates. 

A massive, underwater quarry 
at Pennsuco. north west of Miami 
holds an estimated minimum 100 
years of limestone reserves and 
a current extraction rate of 
around bn tons a year will rise — 
without any increase in labour— 


4 An asset purchase, offering a firm 

operational base and 

plenty of potential for growth* 


quarry products division, which 
last year contributed half of total 
profits, 4 percentage which is ex- 
pected to rise in 1985. 

The American offensive began 
In September 1960, when Tarmac 
paid 'just over £3m for a small 
ready-mixed concrete producer 
and blockmaking operation. 
Since then, it has acquired 
several aggregate and building 
product operations with proven 
managements and useful market 
shares. 

With its combined Florida and 
Texas operations now producing 
tei cubic, yards of ready-mixed 
concrete a year, the group can 
claim to be among the largest 
producers in the US. 

By the time the Lone Star deal 
in Florida, came along — a sale 


to between 10 - 12 m tons by the 
end of next year. Tarmac has 
also taken on three other 
quarries on the Florida Keys. 

As a result of last year’s Lone 
Star purchase. Tarmac appears 
to have around 12 per cent of 
the Florida aggregates market 
possibly as much as 20 per cent 
of the ready mixed market and 
not much less when it comes to 
sales of concrete block, a major 
buildihg component In a part of 
the world where termites make 
a quick meal of wood. 

According to Mr Fountain: 
- We wanted to follow the same 
strategy as in the UK. We started 
off at the value-added end of the 
business, in blocks and ready 
mixed and, when we had satis- 
fied ourselves of the potential. 


we set out to secure our aggre- 
gate backing. 

"Lone Star was essentially an 
asset purchase, offering us a firm 
operational base and plenty of 
potential for growth. The 
acquisition will pay off from 
next year onwards, when the 
gearing up of the quarries will 
produce a dramatic change la 
costs.” 

Shortly before the Florida 
deal. Tarmac again put its philo- 
sophy Into practice and stepped 
up its Texas operations via the 
£13.5m acquisition of Chico 
Crushed Stone, owners of a lime- 
stone quarry north of Fort Worth 
and containing over 100m tons 
of limestone reserves. 

It also purchased Cen-Tex 
Ready-Mix Concrete, a ready 
mix, sand, gravel and trucking 
business based at Killeen, south 
of Dalias-Forth Worth. 

The latest additions have 
stepped up the need for Tarmac 
to put a fully integrated manage- 
ment structure into place and 
Mr Boy Kettle, a group managing 
director who is overseeing the 
U.S. expansion, says he will stay 
as long as it takes. He thinks 
Tarmac will be reluctant to 
spread operations beyond Florida 
and Texas, though such a move 
is not out of the question. 

Now that base aggregates have 
been secured, a period of organic 
growth, supplemented by further 
acquisitions, lies ahead. Accord- 
ing to Mr Kettle: “ We have not 
finished by any means." 

As for other Tarmac opera- 
tions extending to the U.S^ a 
team from the group's housing 
division — which will build over 
&000 homes in the UK this year 
— is about to fly in to investigate 
tiie market 

Housing is booming in Florida 
ami Texas and Tarmac believes 
it might well have a few things 
to teach the Americans. 


Sperry takes 
up option 
to back 
Mnemos 

By Alexander NicoR 

THE U.S. computer group 
Sperry Corporation has invested 
$5m (£4.700 in Mnemos, the 
USM-quoted manufacturer Of 
data storage systems, and has 
won a licence much expanded 
from that envisaged when an 
option agreement was signed in 
October. 

In return for its investment, 
Sperry gets So new shares in 
Mnemo&— quoted, yesterday at 
60p, up 7p— and a 15-year licence 
to market Mnemos equipment for 
most foreign military applica- 
tions as well as for aerospace 
and mari ne uSeS. 

The original agreement fore- 
saw marketing only to the U.S. 
military and Government, and 
Mnemos said Sperry had 
exercised its option following 
substantial interest In Mnemos 
products — with as yet no firm 
orders. 

The option and its subsequent 
exercise were seen as a victory 
for Mnemos, which had sought 
for a long time to win acceptance 
of its System 6000 equipment. 
Mnem os equipment locates faults 
in electronic circuitry and Is also 
designed for storage and 
retrieval of large amounts of 
information such as that in tech- 
nical manuals. Development of 
the systems had virtually 
exhausted all Mnemos’ resources, 
and it still has no orders for 
them. 

Sperry’s investment will give it 
a 9.6 per cent stake. But it has 
also been granted the right to 
buy a further 5m shares, subject 
to approval by Mnemos share- 
holders, during the next three 
years. The exercise price will be 
the lower of $1.50 per share or 
market price, and must not be 
below 50 cents. 

Combined Technologies, headed 
like Mnemos by Mr James Long- 
croft, also chairman of Tricen- 
trol, will see its stake in Mnemos 
fall from 62 per cent to 53 per 
cent as a result of Sperry’s pre- 
sent investment, and to 47 per 
cent if Sperry exercises its 
second option. 

Com tech has also guaranteed to 
buy back, if Sperry wishes, the 
5m shares now being issued to 
the US. company, at 50 cents per 
share. 

Should Mnemos' manufacturing 
facilities be unable to cope with 
demand, Sperry has the right to 
produce Nnemos equipment out- 
side the U.S. itself and will pay 
a royalty of 9 per cent, increased 
from 4 per cent previously. 


Grand Met expects 
sharp decline as 
U.S. problems grow 


BY JOHN SHEPHERD 

Grand Metropolitan yesterday 
warned that group taxable profits 
for the first half of the current 
year were likely to be signifi- 
cantly down on the £147m 
achieved in the corresponding 
period. 

Mr Stanley Grinstead, chair- 
man and group chief executive, 
told shareholders at the annual 
meeting that "without our cur- 
rent, rather special problems ” 
in the U.S. Grand Met would 
have easily earned E35Dm in 
1884-85. 

Grand Met’s share price 
shed 5p yesterday to finish the 
day at 277p, giving a market 
capitalisation of JE2.12bn. 

Over the past five years group 
taxable profits have more than 
doubled from £152.1m to £3343m 
in 198384. 

Lower profit margins on sales 
of Liggett & Myers’ (L & M) 
generic and private label 
cigarettes were, be said, mainly 
responsible for a fall of S20m 
(£19m) in the operating income 
of US. consumer product activi- 
ties in the first quarter. 

“ Therefore it seems inevitable 
that the group's profits before 
tax for the first half of the cur* 
rent year will be significantly 
lower.” 

Grand Met surprisingly aban- 
doned attempts last summer to 
dispose of L & M, citing “ devel- 
opment in the pricing of cigar- 
ettes " as the main reason. 

Responding to a shareholder, 
he said that there was “ no profit- 
ability at all from this activity 
at the present time.” 

L & M was acquired for 
around $590m (£2 48.9m at pre- 
vailing exchange rates) in 
August 1980. Although relatively 
small in the U.S. tobacco indus- 
try it has reversed a sharp 
decline in market share over the 
previous 30 years. 

Last August Grand Met con- 
tinued its strategy of expanding 
its “ branded ” consumer services 
in the U.S. with the acquisition 
of Quality Care, a leading opera- 
tor of home nursing services. 

The deal was funded by a 
vendor placing two months ago 
of 37m new shares, raising 
£107m. 

Despite Grand Metis setback in 
the US., the chairman was confi- 
dent that the higher rates of 
growth expected of Grand '1st 
would be achieved beyind the 
current year. 

Asked about the identities and 
positions held by two employees 
who earned in excess of £320.000 
each last year, Mr Gristead 
declined to say who they were. 





Mr Stanley Grinstead 


but said their " remuneration 
reflects the market place.” 

Two publicans complained to 
Mr Grinstead about the high 
level of rents for public house 
tenants. He pointed out that 
rents were geared towards 
profits potential and that tenants 
had the right to negotiate. 

A CAMRA representative 
asked about the closure of the 
Norwich brewery. The Chairman 
said that it was not large enough 
to be converted to production of 
lager, which accounted for 
around 40 per cent of beer con- 
sumed. 

Speaking about the future of 
the Lyceum in The Strand 
(venue of the annual meeting), 
he said, it would be refurbished 
and restored ” to its former 
glory.” Although the terms for 
a new lease were not yet final, 
he said that it would run for 
between 100 to 125 years. 

Questioned about the future 
of milk deliveries to the doorstop 
Mr Grinstead said the group 
would continue them "as lang 
as it is economic to do so.” 


Rights & Issues 

Net asset values of Bights 
Issues Investment Trust’s income 
and capital shares improved to 
485p C47.9P) and 1162p (llS.lp) 
respectively over the 1984 year 
Net revenue advanced from 
yi to £131,491 after tax of 
£64^43 (£72230). A final divi- 
dend per income share of 2£p 
net makes a same- again 3-8p 
Final divided on the capital 
shares is 0.19p (same). 


British Air 
Ferries to 
JoinUSM 
next year 

By Alison Hogan 

BRITISH AIR FERRIES, air 
transport and aviation engineer- 
ing group, Is planning to come to 
the Unlisted Securities Market 
next year. 

The existing management, led 
by Mr Robin Pesskin, chairman, 
acquired the company in March 
1983 from the Southend-based 
Keegan group. They have turned 
the company from a lossmaker 
to a position where it is expected 
to make a trading profit of £I3m 
on turnover of £17m in the year 
to March 1985. 

British Air Ferries consists of 
Guernsey Airlines and Jadepolnt 
Aircraft Engineering. The 
group, under its holding company 
Jadepoint has a number of 
property assets in the south 
Guernsey Airlines has 17 air- 
craft. Its main routes are to the 
Channel Islands from locations in 
England including Gatwick. It 
hf>a begun a scheduled flight be- 
tween Gatwick and Rotterdam. 
The company undertakes freight 
and passenger traffic and in 
January signed a two year con- 
tract with Shel< for the transport 
of oil personnel from Aberdeen. 

Hie group would have a mar- 
ket capitalisation of about £10m 
based on its existing business, 
but that value could increase 
significantly by the time of flo- 
tation, according to Mr Pes s ki n . 

The group is negotiating with 
other companies in the travel in- 
dustry, which could result in 
mergers or acquisitions. 

TI joint venture 
will be Svorld leader* 

TL the home appliances and 
engineering group, and Alco 
Standard Corporation of the 
U.S. are creating a 5850 joint 
venture to merge their 
specialised industrial furnace 
businesses in Europe and the 
UB. 

The venture, which will be a 
world leader in its field, starts 
with combined net assets of 
S20m (£l9m) and turnover of 
over $60m. TI wlU have opera- 
tional responsibility and has an 
option to acquire the whole 
within three years. 

TI got into the furnace busi- 
ness four years ago when it 
acquired King Fifth Wheel, a 
U.S. aerospace component manu- 
facturer. King Fifth's subsidiary, 
Abar, makes a wide range of 
vacuum furnaces for metal treat- 
ment and coating processes and 
has a strong position in the U.S. 

Alco Standard's Ip sen Indus- 
tries subsidiaries In the U.S. and 
West Germany have similar pro- 
ducts with a strong presence in 
Western Europe. 


Unilever results IL0 
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is an abridged version of the one which will appear 
be publishadon 23rd April. The full accwintsfor 
Unilever N V and Unilever PLC have not yet been filed with the Commercial Registry in 

of Companies in the United Kingdom, and have not yet 

been reported on by the auditor*. 



FpOrth Quarter 


1984 
, 3,962 

1983 

3,500 

196 

167 

23 

18 

2 

4 

36 

26 

(66) 

(42) 


Increase / 

(Decrease) 

13% TURNOVER 


Full Year 
(Closing Rates) 
1984 1983 

16,161 13.386 


increase! (Decrease) 
Closing Comparable 
Fates Fates 

21 % 12 % 
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173 

(9D 

(77) 

23 

(3) 

19) 

(7) 

124 

86 
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129 

86 

51 

48 

78 

38 J 

34.73p 

2315P 

(86) 

L 

43 
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OPERATING PROFIT 

Share of associated companies^ profit before 
taxation - 

Other income from fixed investments 
Other rntarest receivable and siiriter income 
Interest payable and simitar charges 

PROFIT BEFORE TAXATION 

Taxation on profit of the year 

Taxation adjustments previous years 
. outside Interests and preference dividends 

Prow attributable to ordinary capital 
—Fourth quarter 
—'fear at dosing rates 

Difference on translation of 1984 Tesidta at 

^^gretesofexchange(31/12/84) 
PROFIT ATTRIBUTABLE To ORDINARY 

CAPITAL 

—PLC 
— N.V. 


929 

748 

24% 

16% 

63 

49 



8 

11 ' 



111 

111 



(187) 

(150) 



924 

769 

20% 

14% 

(414) 

(350) 



25 

(3) 



138) 

(34) 



497 

382 

30% 

23% 

497 

382 

30% 

23% 


Combined earnings per share — 
ner25p of ordinary capital 


133£0p 102.84p 


Extraorcfinary items 

Profit attributable to ordinary capital after 
extraordinary items 

Dividends on orefinary and deferred capital 


PROFIT OF THE YEAR RETAINED 


471 

. 382 

ties) 

(143) 

(56) 

(49) . 

(109) 

(94) 

306 

239 


- . t for 1983 have been translated at comparabie rates of exchange. 

- - _ ior the quarter and the ^ exception has been madefor the resuHsttat have 

Exchange Raf*9 The ^ 4 q4^=U.S.5 1 AS. which "***? ha*? been translated at the dosing rates far 1984. The profitattnbwfaWe 
^ E1 =a4, 3 = U.S. 91. is, 

tt0 [?^fe^^^ l A ceounts1984- translated stthe closing rales for 1 984. The 1 983 figurw for the fuB year 

“^^^nings per share ^^Ss^tlSSo^^Sriby tha changes in exdumgo ratesduring the year. Forcompmon 


ACQUISITION OF 
BROOKE BOND GROUP pic 

On 10th October, 1984 Unilever announced afinal offer 
for the ordinary share capital of Brooke Bond Group pic, 
and on the same day UnHever acquired sufficient shares 
to give it a controlling interest By the end of 1984 
Unlever's shareholding had increased to more than a/%. 
Brooke Bond's profit for the fourth quarter of 1984 b 
not included in Unilever's 1 984 results but will be taken 
up in 1 986, together with the fourth quarter finance 
costs resulting from the acquisition, which are also being 
carried forward to 1985. __ _ 

RESULTS 

FOURTH QUARTER 1984 

In the fourth quarter of 1 984, at com^rabte rates of 
exchange, the value of sales was 1 3% higher than in tne 
correspondng quarter in 1983. Operating profit increased 
by M%. _ „ 

Europe showed a significant improvement with results 
25% above the fourth quarter of 1 983. Frozen foods 
and other food and drinks made substantial contributions 
to the improvement. Detergents and most of our other 
European activities also showed gains. Notable exceptions 
were edible fats and dairy, whose results were weH down, 
and animal feeds which had another disappointing quarter. 
In North America we had a buoyant quarter with resute 
30% higher than in 1983. AD our companies m the United 
States contributed to this improvement with Upton having 
substantially higher results. . , . . 

UAC International's results improved against the low leva 
of 1983. 

Our businesses outside Europe and North America had 
another good quartec particularly in edible fats and personal 
products. 

The favourable taxation adjustments previous years >s 
the consequence of changes to the provisions for taxes 
in a number of countries. 

Profit attributable before extraordfaary items, at comparable 
exchange rates, was up by 44%. 

FULL YEAR 1984 

For the fun year 1984, at comparable rates of exchange, 
the total value of sates increased by 1 2%. Operating 
profit improved by 1 6%. 

In Europe we made substantial progress with the value 
of sales up by 9% and results up by 18%- Frozen foods, 
other food and drinks and some recovery jn°ur packaging 
businesses, made major contributions to the overall gain. 
Restructuring costs depressed the etfibte tfats reacts which 
also suffered from European Community subsidies at 
butter intended to correct for past over-production. The 
milk quota introduced to restrain future p roduction was. 

the main reason for much kwver volume and profits reported 

by our animal feeds operations. 

In North America, helped by acquisitions, the value of 
sales increased by 18% and operating profit by 8%. In 
the United States Lever Brothers made a heavy investment 
in new products, but both Lipton and National Starch 
made a good contribution. Our Canadian companies had 
tower results. 

In total, results of UAC International remaned at a low 
level. 

Results of our businesses outside Europe and North America 


improved by 18%, including an excellent oontrfoution 
from our plantations. 

Our Nigerian associates account for the improved 

performance of our associated companies. They had a 
better year, despite the trading cfifficultiestiiey encountered. 
Taxation charges compare favourably with 1983, mainly 
as a result of taxation adjustments previous years in a 
number of countries. , 

At comparable rates of exchange profit attnrxjtabte before 
extraordinary items was 23% higher than in 1 983. At 
closing rates of exchange, reflecting the weakening of 
sterling in the year and foe strength of foe dollar, foe 
increase was 30% in starting; corresponding to increases 
of 21 % m guilders and 4% in dollar^ 

EXTRAORDINARY ITEMS 

We have decided to dispose of a number of businesses 
which we do not see as central to our strategy. 

The extraordinary item of £88 million in the fo urth quarter 
comprises losses arising, and provisions for estimated 
losses less surpluses, consequent on this decision. 

The extraordinary items for the full year are foe fourth _ 
quarter charge less the £60 million reduction in the 1983 
balance sheet provision for United Kingdom deferred 
taxation reported in foe third quarter. 

The extraordinary Hems are not included in the calculations 
of combined earnings per share. 

DIVIDENDS 

The Boards today resolved to recommend to the Annual 
General Meetings to be held on 1 5th May, 1 985 foe 
declaration of final dividends in respect erf 1 984 on 
foe Ordinary capitals at foe following rates which 
are equivalent in value at foe rate of exchange on 
31st December, 1984 in terms of foe Equalisation 
Agreement between foe two companies:- 
PLC 24.03p per original 25p Ordinary share I [1983: 
20.29p). bringing the total of PLCs dividend 
declarations for 1984 to 35.52p per share 
(1983: 30.86p). 

MV. Fl.9.45 per FI.20 Ordinary capital (1 983: 

Fl.8.58), bringing the total of N.V s dividend for 
1984 to FJ. 14. 1 1 per FJ.20 Ordinary capital 
(1983* FI. 13.02). 

The PLC final dividend win be paid on 29fo May. 1985 to 

shareholders registered on 30th April, 1 985. ___ 

The N.V final dividend wW be payable as from 28fo May, 

For the purpose of equalising dividends under foe 
Equalisation Agreement the ^^Corporation T»c 
TA.C.r ) in respect of any dhndend paidfe^PLC hasto 
be treated as part of foe dividend. If foe effective rate of 
A.C.T. applicable to payment of foe final dwtoend is 
changed from the current rate of 3/7fos, foe amount 
now announced will be adjusted accordingly and a 
further announcement made. 

UNILEVER 

REPORT AMP ACCOUNTS 1984 

The Report and Accounts for 1984. which will be^ 
published on 23rd April, wfll also include current cost 
accounts. 5fo March, 1985 

Uultmrfr Quwtariv Result* are reprinted in leaflet fbna If yra wish f° be 
Department P.0. Box 68, UnSewr House. London EC4P obo. 
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Johnstone’s Paints profits 
down but prices improving fot Business 


Provident Financial 
moves up to £19.4m 


GW 





Lower pre-tax profits of 
£L52m were achieved at 
Johnstone's Paints for the year 
to December 1 1984. This 
compares with £l-93m for the 
previous 53-week period. Some 
£1.03m of the 1984 profits were 
made In the second half, against 
£2 .24m last time. 

Mr James Johnstone, the 
chairman of this Manchester- 
based paint manufacturer, says 
that there are now signs in the 
industry that selling prices are 
reversing the 1984 downward 
trend, however. 

The final dividend is being 
held at 2.235p net per lOp share, 
making a same again 4p total. 
Stated net earnings for the 
company, which' has its shares 
quoted on the USM market, were 
down at 11.26p per share, 
compared with 13.33p. 

Mr Johnstone ' says that the 


improvement in the Industry 
gives the company the scope to 
retain profit margins in the 
current year, at a time when 
raw material prices a re still 
increasing due to the strength 
of the U.S. dollar. 

He points out that turnover 
for 1984 moved ahead, from 
£10.2 1m to £10.47m. and says 
that with an asset base of 75p 
per share, and over £2m In 
deposits and short-term invest- 
ments, the company is poised to 
take advantage of any upturn 
in the UK economy. 

Turnover to date in the current 
year is ahead of the correspond- 
ing period, be adds. 

The company is well on the' 
way to achieving the BS 5750 
standard, the new quality assure 
ance system laid down by the' 
British Standards Institutes, he 


adds. This will enable the com- 
pany to compete In a market 
sector not previously available to 
it. 

The Newcastle depot was 
opened in February, and the' 
company aims to expand its 
depot network even further in 
1985. with new depots in other 
major cities. This expansion will 
Increase the market share in 
areas not previously covered in 
depth. 

The chairman says that the 
-company has also now completed 
the warehouse extension at 
Droylsdezt which will enable the 
factory to meet the expected 
. demand from these new markets. 

The tax charge this time 
accounted for £338,000 compared 
with £528,000. In addition, there 
was an extraordinary debit of 
£196,000, being deferred tax. 


INLAND REVENUE INVESTIGATIONS 


DON’T LET SILLY 
MISUNDERSTANDINGS 

AAOT I who worked late night hours i 

| | 1^ I yifll by taxi, for their safety 

V/VV I I V# ■ Directors had luncheons in 

SERIOUS MONEY is? 


UIbI A few recent misunderstandings 

rANDINGSir" 

■ Female staff 
who worked late night hours were sent home 
by taxi, for their safety 

■ Directors had luncheons in a private dining 

iML V * Dealer salesfbrces were paid 
|Uf W incentives for on-target 

I lL I performance. 

■ Senior managers had the opportunity to 
buy their cars at attractive rates. 

■ Part-time and self-employed workers were 
paid out of petty cash. 

Last year the Inland Revenue said “...our 
performance for the year to 31 October 1983 
was much improved. More than 61,000 (RAYE) 
inspections were carried out...20,000 cases 
yielded, with penalties, £43.8 million." 

If your company has not yet received a 
visit from an Inland Revenue FAYE audit unit, 
it may be only a question of time before you 
do, and they discover an irregularity. 

For peace of mind take advantage of 
Deloittes' expertise, by attending one of the ■ 
seminars we are holding on this most 
important subject 


| 1 

J Rost to: Tom Guilfoyle. Partner ” 

I Tax Investigation Services Group; 9 

I Dekxtte Haskins & Sells. * 

I RO. Box 207, 128 Queen Victoria Street, I 

1 London EC4P4JX. Tel: 01-248 3913 I 


| I should like a copy of your brochure 
j "Tax Investigation Services” 

| I should like details of Deloittes 1 
j Tax Investigation Seminars 
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Oriflame International sa 

Preliminary Statement 

for the year ended 31st December, 1984 


Year ended Year ended 

31st December, 31st December. 


Sales 29,191 

Operating profit - 4,565 


1983 

£000 

24,462 


3,941 


Other income and expenses, share of 

results of associated companies (247) 


Profit before tax 4,812 


(574 ) 

4,515 


Profit after tax 4,264 

Earnings per share 793p 

Dividend per share 46.8p 

Cost of dividend (£000) 2,496 


4,073 

76.3p 

36.6p 

1,952 


Points from the Statement by the Chairman , Jonas afJochnick: 
1984 sales growth of 19% and operating profit growth of 16%. 

Dividend increased by 28% over 1983. 

Jff Continued strong growth in Scandinavia. 

Return to growth in the United Kingdom. 

Increased pace of growth in North America. 


Copies of the Report and Accounts for 1984, containing the norice of the Annual General Meeting and 
the Extraordinary General Meeting to be held on 2nd May, 1985 can be obtained on or after 9th April, 
1985 from Morgan Grenfell & Co. Limited. New Issue Department. 21 Austin Friars, London EC2N 2HB, 
where arrangements may also be made for voting by proxy. 



Oriflame International SA is the holding company of an international 
- group of direct marketing companies. Oriflame markets, through 
direct sales methods throughout Western Europe and Scandinavia, 
its own brand of cosmetics, the majority of which it formulates and 
produces. Recent expansion has taken place into the North Am wean 
and Far Eastern markets. The Group owns the speciality mail^wer 
group Lagonda, which originated in Sweden but now also opiates 
in Norway and Finland. j? 


HIGHER operating expenses and 
interest charges were reflected in 
a fall in pre-tax profits o£ Tech- 
nology for Business from 
£313,000 to £272,000 for the year 
ended December 31 1984. 

Because of acquisitions, the 
scale of the group's operations 
have-. more than doubled. How- 
ever, the effect of financing the 


despite miners strike 


Great Western Financial Corporation 

(Incorporated in Delaware} 


working capital requirements of 
the' enlarged group, prior to the 
proceeds of the preference share 
Issue becoming available, was to 
reduce taxable profits by 13 per 
cent. 

The directors feel that this was 
an acceptable price to pay for the 
substantially enhanced potential 
which could result in doubling 
turnover in 1985. Turnover In 
1984 was 77 per cent higher to 
£4.41X1, compared with £2.48m. 

The single dividend is raised 
from 4_2p to 4.62p net The com- 
pany, engaged in marketing and 
servicing of small computers, 
came to the Unlisted Securities 
Market in July, 1983, and has 
H close ” status. 

With the integration of RAER. 
a TJK maker of business compu- 
ters, a much larger base of 
potential engineering revenue is 
available, say the directors. They 
will be paying particular atten- 
tion to developing this aspect of 
the business in the coming years. 

Overall, the directors expect 
some economies from rationalisa- 
tion. and they also anticipate * 
commercial opportunities arising 
from integration. 

In the coming year, the com- 
pany hopes for a significant con- 
tribution from its subsidiary in 
Germany where the directors say 
the position appears encouraging. 

Performance in the distribution 
of peripherals has been below 
expectations, but positive steps 
have been taken to improve pro- 
fitability in the coming year, 
state the directors. 

Taxable profits were after 
charging higher operating 
expenses of £1.98m against £L17m 
and interest payable of £41,300 
(£4,000), but included invest- 
ment income of £7,000 (£26,000). 
Net profits came out at £246,000 
(£291,00), after tax of £26,000 
against £22,000. 

Earnings per lOp ordinary 
share were stated at 8.17p against 
9.Q8p. 


DESPITE BEING affected by 
the miners' strike to the tune 
Of at least £2m, profit from 
Provident Financial Group 
come to £19.4m . im.-. 1984. Tips 
compares with £l7!6m in the 
previous year. jit T - 

In the weekly credit business 
the underlying quality of the 
debts has not deteriorated as 
feared in 1982, and the company 
has seen, fit to bring back the 
special charge of £L5m made 
then. 

Shareholders are to receive a 
final dividend of 7p ^bringing 
their total up from 9p r to,10.5p 
net. 

The group has made a good 
start to the current year. 
Although high interest rates 
“are unwelcome," the extensive 
use of interest swap arrange- 
ments makes the group less ex- 
posed than it was, the directors 
state. 

Development of other busi- 
nesses In the group continues. 
Colonnade Insurance Brokers. 
White gates Estate Agency and 
the merchandising subsidiaries 
have been expanded significantly. 

In 19S4 turnover rose from 
£3 13.2m to £329m, deferred 
revenue from £S4.9m to £58. 4m. 
and amounts due by customers 
from £29 lm to £292.7m. Interest 
charges were up slightly at 
£14£m (£148m). 

After tax £9.6m (£7.9m) the 
net profit came out at £9.78m 
(£9.73m), of which dividends 
absorb £4J3m (£3. 68m) and 


£91.000 (£86.000) is transferred 
to preference capital redemption 
reserve. Earnings are shown 10 
.be 23.73p (23.61p) per share. 


Floating Rate Notes Due 1995 


‘4 comment 

The miners* strike has inflirted 
more damage on Provident s full 
year figures than might have 
-been anticipated from earlier 
estimates is largely recoverable 
— although perhaps not all 
within the current financial year. 
Fortuitously the directors have 
reappraised their bad debt pr£ 
visions and the £L5m written-off 
in 1982 bas mow come winging 
its way back into pre-tax profits. 
Had it not been for that Pnm 
dent would have undoubtedly 
disappointed the City. As it is 
the figures seem JElm or so shy 
of most obviously dampened 
expectations for this year. A 
full point increase in base rates 
adds around £800.000 to interest 
costs on an annual basis- ' Of 
course, tM? is eventually offset 
by increased lending rates, but 
there is a time lage where the 
company's margins are squeezed. 
The use of swops, however, will 
mute the worst effects of the 
latest' trend. Some £51m of Us 
borrowings (£139m on average) 
has been switched into fixed 
rate at a shade over 11 per cent. 
This year profits could reach 
£23 m which, on a normal tax 
charge, points to a p/e of only 
62 at 206p while the yield is 
7.3 per cent 


1985*10 6th June, 1985 the Notes wifixarry an 

srsvftS. -I 

U.S. $50,000. 




Credit Suisse First Boston Limited 
Agent Bank 


Merchants Trust pays 3p 
and upgrades forecast 


DANSK 0UE & HATUH6AS A/S 
US$106,000,000 GUARANTEED FLOATING RATE 
NOTES DUE APRIL 1399 
Guaranteed by 

THE KINGDOM OF DENMARK 
Netka ta the boMera of the above mentioned Note* 


61 ■ "■» rrr v:. -jtsstsSm: smss s.’fts 

rf Danuta. ta SuhttuwJ bam, 
££ Mb cSmSnt ot He (tow. ta Dm* 

Ofc 6Muwg» A A pvTMgjW baum'l as m nB, * d * 

Corny to wta iw stand ii «* lb** StaSkM ta ; 

tafaud at ta iwnibws Stock E'*nn V tto < *■ ££ StaSte wl M ' 

junta wna. 


Match B, 1885 

tK CHASE IMMM77JUI BASK If A. AS RSCA1 AGENT 


WITH EARNINGS rising from At January 31, the net asset 


wun aaiu'iuiua .. . .... — j — , — - 

**■ a&j'^sr.sjsr'iis 


- — — - 121 -7p. This compares with 
year ended January 31 1985, a year earlier, and with 

Merchants Trust is lifting its gg 6p at Ju i y 31 1984. The port- 

J I — v, 9 AOn ■*« Sn Tho , _ ____ .. *« rnr nv 


Tax Relief 1984/85 


PALLADIAN ESTATES PLC 




nertmuus BS.vp at July 01 iwn. me non- 

dividend from 2.42p to 3p. The folio was invested as to UK 52 
final payment is 1.7p compared (47) p^ r oent. North America 31 
with a forecast of not less than /as per cent), Japan and Far 

1 c— n.., 1 . mil 


Ifip. East 11 (12) per cent, and 

The dividend forecast for the Europe and other countries 6 
current year Is also being (3) per cent, 
upgraded. Last August the direo- In 196485 mcome from inve 


OJ pet LtUU 

In 1964-85 income from invest- 


Pepe allocations 
heavily rationed 

The offer for sale of 5.5m 
shares in the Pcpe Group was 
oversubscribed 20 times. Of 
the shares available to the 
public. 28,758 applications were 
received for a total of 105.78m 
shares. 

Allocations have been scaled 
down. Applications for 200 to 
1,500 shares go into a ballot for 
200 shares, those applying for 
2,000 to 4£00 receive 200 shares 
and applications for 5,000 shares 
or more get 5 per cent of the 
shares applied for to a maximum - 
of 25,000 shares. 

Members of Pepe's staff 
applied for .294,400 shares. 

* * * 

EL Young Holdings has condi- 
tionally agreed to purchase . 
88 per cent of Lacerre for an 
initial consideration of £684,444. 

Lacerre produced pre-tax 
profits of £119,000 in calendar 
1984. It is based in Cardiff and 
sells and distributes wines to 
wholesale, retail and Investment 
clients, primarily in Wales but 
also in the southern counties and 
London. 


STS they were Etching meats came to £5.96m (£5. 41m) 
emphasis to income, growth and end other income was K15.W0 


atotal dividend of not (£208,000). Interest charges 
!ess than 3fip. They now say this aw njfejgg* 


will be at least 3.75p. 


Resource Technology 
disappoints midterm 

- * *.« /4inlrm o n MM<mn 


Oifferfor Subscription 

under the 

ftisinyff Kx pans km Scheme 

Sponsored by 

Mathercoort Securities limited 

(Licensed Dealer in Securities) 


up 101 ,500.000 Ordinary Shares of 50n each at 60p per 
shucpinUemMODamlKaiioa. 

The minimum subscription of 300.000 Shares lacs 
been underw-rtnen and they will be issued by 
IStb March 1985. 

Tbc Company bas been formed 10 purebase, restore 
or develop and sen Period properties In London and die 
dome Counties. 


SAwm *£££ Sort-term .b^rowing^d im- 

organisation, profit of Resource prove earnings per share. 
Tech— Itaty for the six months While projections for tn» 
to October 31 1984 were disap- second half of the current year 



Applications will only be accepted on (be 
application form attached to the Prospectus and on 
the terms set outtbeatin. Copies of the Prospectus 


the terms set out tbescin. Copies of the Prospectus 
are available from: 

Matbcrcourt Securities Uraiied. 1 Lincoln* Inn 
Helds. London WQA 3AA.TW: 01-831 9001 
or bobretance Limited, 25 Bedford Row. London 
WC1R4HE-Td: 01-405 1058. 



pointing, says the chairman Mr 
R. J. StaUard. He reports a 
profit down from . a restated 
£647,000 to £277,000. 

An extensive reorganisation is 
being implemented, involving the 
rationalisation of recent acquisi- 
tions, sterugthening of manage- 
ment of certain operating 
subsidiaries, and action to take 
account of changes in 2market 
conditions. 

A major effort is being made 
to complete the reorganisation, 
with its short-term disruptions, 
within the current year, says the 


show a better result in cdtms of 
trading profits than thje first, the 
reorganisation measures should 
make their first significant im- 
pact in 1965-86. 


First Venture 


First Venture Capital Corpora- 
tion has made an offer for the 
issued capital of Prior Harwin 
Securities.- The acquisition Is 
subject to approval of share- 
holders in both companies. - 


Granville & Co. Limited 


M«mb«r of Tbo National Association of Socurity Daalore 
and Invasimant Managara 


27/28 Lovat Lane London EC3R 8EB Telephone 01-621 1212 


Over-the-Counter Market 


LADBROKE INDEX 

Based on FT Index 
979*983 (+6) 

Tel: 01-427 4411 


THE 

CHASE MANHATTAN 
CORPORATION 


US$400,000,000 

Floating Rate Subordinated Notes due 2009 


For the three months 
5th March, 1 985 to 5th June, 1 985 
the Notes will cany an interest rate of 9%% 
per annum with a coupon amount of 
US$249.1 7 per US$1 0,000 Note, payable 
on 5th June, 1 985. 


Bankers Trust Company, London 
Agent Bank 




High Low 
144 123 

151 136 

77 51 

42 28 

143 108 

58- 42 
201 170 

152 110 
875 100 

88 84 

103 43 

73 SI 
302 182 
281 170 
32 25 

56 33 

50 27 

218 186 
124 104 

285 213 
93 83 

87 71 

170 100 
100 S3 
614 300 
120 31 

GO 28 
92 61 

444 370 

27 17 

98 81 

247 224 


Company Prica 

Aaa. Brit. Ind. Ord. ... 142 
Aaa. But. ind. CULS... 150 

Airsprung Group 56 

Armitage 4 Rhodes ... 35 

Berdon Hill 143 

Bray Tachnoiogiea ... 47 

CCL Ordinary IX) 

CCL llpc Conv. Praf. 110 
Carborundum Ord. ... 875 
Carborundum 7.5pc Pf. 86 

Cindico Group 43S 

Deborah Services 54 

Frank Hoiseil 302 

Frink Horsell Pr.Ord.87 261 

Frederick Parker - 28 

George Blair 56 

Ind. Fraction Costings 27 

laia Group 186 

Jackson Group 104 


Groaa Yield Fully 
Prica Change div.(p) % Actual taxed 

142 — 6 6 4,4 7,9 9,4 

150 — 10.0 6-8 — — 

56 — 8 4 H.4 6 2 7 4 

35 — 2.9 8.3 44 7 3 

143 — 3.4 2.4 14.4 24 0 

47 — 3.5 7.4 5 6 7.8 

IX) — T2.0 7.1 — — 

110 — 15.7 13.8 — — 

875 — 5 7 0.7 — — 

86 — 10.7 12.4 — — 


- 1 8.5 T2.& 5.1 8 3 

— — — 12.1 15.9 

— 9.6 37 10.5 13.7 


— — — 3.8 7.6 

— 2,7 10.0 7.4 B 0 

— 15.0 8 0 7.4 13.4 

— 4.9 4.7 4.8 9.4 

— 13 7 5.2 9.4 8 4 

— 12.9 15.0 — — 

- 1 50 6 0 8.8 12.2 


Jeck4pn Group 104 — 4.9 4.7 4.8 9.4 

James Bunough 265 — 13 7 5.2 9.4 S.4 

James Bunough BocPf. 88 — 12.9 15.0 — — 

John Howard and Co. 84 - 1 50 6 0 8.8 12.2 

Linguaphone Ord 170 — — — — — 

Lingua phone 10 5pc Pf. 96 — 15 0 1S.8 — — 

Mmihouae Holding MV 610 — 2 3.B 0.6 43.9 48.0 

Hobart Jankina 41 — 5.0 12.2 — — 

Scruttons "A" 32 — 5.7 17.8 1B.B 3.9 

Torday ft CarJiale 78 — — — 8.4 17.7 


Hobart Jankina 41 — 5.0 12.2 — — 

Scruttons "A" 32 — 5.7 17.8 16.B 3.9 

Torday ft Carliale 78 — — — 8.4 17.7 

Travien Holdtnga 370 — 4.3 T.2 21.0 20-7 

Un* took Holdings 25 — 13 5 0 12-6 18.2 

Walter Alexander 94xd — 7.5 73 9.3 11.3 

W. S. Yaetei 224 — 17.4 7.7 5.4 10.7 

S« Suspended. 

and details o! services now avaflabla on Preetai. page 48148 


Provident Financial Group 
Continuing to build 


on success. 




Final Results 


Urn Group Restits fbrthe 52 waeks ended 1st December, 1984 are 
shown beicwwjtn comparable figures tor the 53 waels ended 3rd Dacember, 
1981 



52 weeks to 

53weetefo 


1:1284 

3:1283 


rooo 

in/AQ 

£000 

Tumowr 

Profit before tocotion 

{Lwnh Lfio bf Ofvm 

IU.4CO 

1520 

1327 

TO 70- 

LunuiiySr^y STsulu 

DMdaid Par Share 

1 1 usyp 

4.00p 

■ dOup 

4.00p 


The 1984 result represents a 
further advance on 1983’s record 
profit, although it was affected by 
the miners’ strike to the extent of 
at least £2 millions. 

In the weekly credit business, 
successful efforts have been made 
to recruit new customers. The 
underlying quality of the debts has 
not deteriorated as feared in 1982 
and the special charge of £1.5 
millions made then has been . 
brought back. 

Development of the other 
businesses in the Group continues. 
Colonnade Insurance Brokers 
Limited, Whitegates Estate Agency 
Limited and the merchandising 
subsidiaries have been significantly 
expanded. 

The Group has made a good 
start to 1985. Although high 
interest rates are unwelcome, the 
extensive use of interest swap 
arrangements makes the Group 
less exposed than it was. 

Thi- 1«U R— . . 


Results 
at a glance 


for the year ended 31st December 1984 



1984 

1983. 

turnover 

t£M) 

329.10 

313.16 

PROFIT FOR 
THE YEAR 

19.41 

17.62 

(CM) . . 



EARNINGS 

PER SHARE 

23.73 

23.61 


DIVIDENDS 
PER SHARE 

(FENCE) 


w 9.0 


“joboBtaneCsRktePlCl&pokafitoMAattaXitogBalonyuptaBlHtliB 
economy of the country” 

James Jdtauom CMnnn 




. The 1984 Report and Accounts win 
be posted to shareholders on 18 th 
March 1985. Copies may be obtained 
from the Secretary. 
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WVESTBiG FOR 

BEfiNes 

By Daniel O'Shea 

Tto book is based on a com, 
°f *iticles-. pub- 
lished in the Investors 
C^oniele under the headinl 
^Begi nners Guide to the 
StockmarfceL" it analyses the 
basic Principles, of stock- 
market investment, discusses 
the different categories of 
quoted investment, examines 
a wtale range of related 
essentials such as interprets- 
non o f company accounts and 
ryes an up-to-date review of 
relevant tax rules. 

In short, it is a complete 
guide to its subject An ideal 
guide for people new to the 
Stockfn&rfcet, Investing for 
Beginners should also prove 
valuable to experts who wish 
to refresh their ideas on basic 
aspects of the subject 

Published October 1984 

Price: (including postage 
and packing 1 : £8.75 UK 
or £10-25/US$16 overseas 
Please note payment must 
accompany order 

Farther details available from: 
The Marketing Dept 
FINANCIAL TIMES 
BUSINESS INFORMATION 
102 ClerkenweU Road 
London ECJLM 5SA 
Tel: 01-1251 9321 
Telex: 23700 

(Main order address only) 

EQUITABLE 

UNITS 

Dally btIcmi aa at S March 1905 

EQUITABLE UNITS 

ADMINISTRATION LIMITED 
35 Founttrfn StrMl MMChaatw 
M2 2AF - OBI-236 5685 

Bid- OfIarVM% 
AUttwrlMd Unit TTuat Prim* 

Far Eastern 56.4 59.0 OJtt 

Gilt & Fad (nt 47.0- 50.0 9.98 

High Income 52.2 65.8 - 6.5B 

North American 59.3 03.1 2JJ9 

Pelican — Sea UT Information- Service 
Special Situations S2.2 55.0 9.37 
Tat of InvM T ata S5.1 68.7 IM 

: EQUITABLE LIFE 
ASSURANCE SOCIETY 
4 CotomMi S trier. Lofiddn EC2ft SAP 
01-606 8811 

Bid Oiler 

Inauranca Fund Prlcmi 

Far Eastern 108.1 1 J 3‘5 

Fd ol litvet TMs 107.9 113.B 


UK COMPANY NEWS | 

STOCK EXCHANGE BUSINESS IN FEBRUARY 

Turnover declines sharply 
from January record 


BY GRAHAM DELLER 

STOCK EXCHANGE turnover 
last month contracted sharply 
in all sectors from January's 
record levels with gilt-edged 
securities and equities display- 
ing nervousness over sterling^ 
weakness against the dollar. 

The decline in business, 
partly attributable to three 
fewer, trading days in February, 
was reflected by the Financial 
Times turnover index for all 
securities which dipped to 
806.1, compared with January's 
high of 1,258-9. Overall turn- 
over, at £26.3 lbn, showed a drop 
of £I4.77bn, or 38 per cent. 
While the number of bargains 
transacted displayed a commen- 
surate decrease, falling 155,409 
to 535,151. The average value 
per bargain fell £700 to £17,200. 

British Government securi- 
ties, steady at the beginning of 
February following satisfactory 
money supply figures, subse- 
quently fluctuated with the ebb 
and flow of sterling. The rate 
lipped to a low against the 
dollar, of $1,0365 before central 
bank intervention prompted a 
-sharp recovery in an major 
European currencies. 

Sentiment in gilts was also 
adversely affected by the dis- 
appointing public spending 
borrowing requirement for 
January and doubts concern- 
ing the Chancellor’s scope to 
implement sizeable cuts in 
direct personal taxation. s Low- 
coupon stocks received a boost 
late in the month following Mr 
Lawson's surprise move to 
abolish the “dividend-stripping” 
tax loophole and this helped 
the FT Government Securities 
index, which was down to 79.23 
on February 12, to dose the 
month a net 0.47 higher at 80.56. 

Turnover in short-dated 
Issue 8 fell £5.49bn, Or 39.1 per 


STOCK EXCHANGE 
TURNOVER 


COPIERS ARE 

PRETTY BORING 

TILL THEY GO 


G ow —m niQuwt— d 

1987-100 M uuH i »'■■■■ 


cent, to £8.55bn, while business 
in longer-dated maturities and 
irredeemables declined £6.68bn, 
or 45.7 per cent to £7.95bn. The 
Financial Times turnover Index 
for Government securities 
dipped to 698.4 from the 
January record of 1,213.8. 

Sterling’s slide also took a 
toll on equity business, both 
institutional and private inves- 
tors appearing reluctant to 
either buy or sell. Consumer 
sectors were particularly sub- 
dued ahead o f this month’s 
Budget with sentiment un- 
settled by the possibility of still 
higher interest rates. Good 
trading results from ICI, which 
became the first UK industrial 
group to announce annual 
profits in excess of £1,000™. and 
Plessey, failed to restore con- 
fidence to any great extent and 
the FT Ordinary Share index 
closed the month a net 6.2 


G»t a fwi int ** jog-5 
High Income 103.9 1Q9.J 
Managed 100.8 106.1 

Mgnsy 36.5 101 -6 

North American 114.1 120.1 
Potion .103.0 108.4 

Property 96-5 tW .8 

Special situation* 103.7 108.2 
Ponaton Fund P»Iom 
P ana Faf Eaawm 112.1 J1|h 
Pna W of IncTata 111.8 117.5 
Pana Gilt AM I"*.*-? I*?-* 

, Pana High Ittcorcia 106.2 111* 
Pima Managed 103.2 108.8 
I pana Money -S S !SH 
Pans N AtnortCan 120.0 128.4 


Pant Pelican 
Pans Property 


ifM.e no.* 

9GJ9 loan 


Category • 

BRITISH FUNDS 
Short dated <5 yean or 
laaa to run) 

Od iea (over 5 yw») 

-IRISH- FUNDS 
Short dated (5 yean or 
. latf t» run) 

OVERSEAS GOVERN MENT 

other fixed interest 

ORDINARY SHARES 
TOTAL 


Value %of 

£m total 


IJ4U 

7,955.1 


No. of %ot 

bargains total 


points lower at 979.9. 

Business in equities ftu 
£2.85bn, or 27.3 per cent to 
£7.60bn, while the Financial 
Times turnover index for 
ordinary shares was 1,356.0 
against January’s all-time peak 
of 1,846.0. . _ _ 

A minor decline in the FT 
Gold Mines index during the 
month — it fell 4.1 to 465.5— 
disguised some erratic swings m 
the sector. Bullion’s resolute 
showing early in the month I 
when it held up well in the 
face of the ever-appreciating 
dollar boosted the index to 

511.4 on the 18th. its best level 
since early December. How- 
ever, the precious metals mar- 
ket cracked in the last week of 
February and sentiment in 
Golds suffered a sharp reverse, 
with the index retreating to 

441.4 on the 25th before staging 
a moderate recovery to 465.5. 

Average Average Average 

dMy tarpin no-of 

value value daily 

tm £000* bargains 


7JSU» 

2*30*7 10CUJ 


441024 8Z5 

535.151 100JJ 


1,3154* 


2L001 

26 J 58 * 


PdAI SpftCiarSitt ill.* 


• Avenge of aR securities. 





FINANCIAL TIMES CONFERENCES 

Euromarkets 

in 1965 

London: 1 &2 April,1985 


The distinguished panel of contributors w.ll include: 


Mr S Parker Gilbert 
Dr Michael von Clemm 
Mr David CMulford 
Mr SvenWallgren 
Mi- Robert EMnuchin 

Mr John Forsyth 


Mr S M Yassukovich 
Dr Benito Raul Losada 
Mr Andrew Large 
H E Mr Moriyuki Matono 
Mr Geoffrey Bell 
Joan Beck 

The Rt,Hon Francis Pym mcmp 


Mr David Hale .nem,™. — 

~ 

Euromarkets sss 

ift 1965 Name 

• Position — 

□ pleose send me foriher details Company 

Address- 


WRONG 


THENTH 

VERY 








rwITTH 





VCL*- 


I ost manufacturers are loathe to face 
this basic feet , _ 

But, as one of ihe world s very 
largest, we can permit ourselves no 

de (Especially since copiers are all we P^Slolour copying? Easy 

jbsssS-- 

S«s» SSisSS*- 

^"unnodeed (sob, sob) until they 
Usually 5 minutes before a Very I 


Can’t we offer you any excitement? 

Aflwed^er is exactly the right copier 
f ° V^Ve ^toafomodels, plus numerous ring 01-936 9315. 


help you make the right decision. 

Just so long as you want a copier 
that’s never lttv boring. 

For round-the-clock information. 


IToMila Copyslar (UK) Lid, FT/3 

« Mila House. Hamm Moor Jane. 

I Addlestone, Surrey KTI525B 
1 list WeyWdge 5t52u6 Telex: 299268 
I pi^ns* pnwfcle pm with rdiable information - 
plus copies of independent reports. 

I Name — — 

| Position — 

j Company-— — 


Important Deadline. I I Company— — 

That's why we've over 450 R&D I I . . 

and quality control staff- all geared to I i Address — - 

maximising reliability. 

And why the only independent 
office equipment review gives us 

^ Bu/ Often copied. Never equalled. 

Models in .he Mita range: DC-412RE, DC-312RE, DC-313Z, DC-213RE, DC-211, DC-142RE, DC-U2, DC-111 and DCA2. 


mita 


[to 




' ! -l 


Accountant 

£ 13,500 




£ 11,000 


r i 


Payroll Supervisor 

*3,0™ 






JTTv ■! 


Lf i - Wr 


Ledger Clerk 
£7,000 


Stock Controller 
£6,500 


This team would 
cost you about 
£46,000 p.a. 

And theyd all like BUPA 

Business accounting no longer needs P^es of papes 


J"", 

.mv. c>r?_ ,• • •• •• : : ■ 

This team will cost 
you less than 
£l,400p.a.** 

And it never goes sick. 

To start planning your team, simply dip and return the 
coupon- 



IHamess Pegasus Business Software to any leading Control.PavrolL lob Costing, 

wifl record tau. "SSESg-too-n 

invoices, update stocks. Process your payroll, im ique Report Geneatot 

^^n^^e...perfcHTil,infact,aiyoneof thelhous^d **Ba«d on to purctoe 

functions that today’s complex business accounting 
^^AUwiih perfect acairacy. And at a qieed you won't 

cesses information only at die rate youwCTitiTtmtp ywi r- , ^ r ^ amm. Brik»t StxMt ‘ 

politely through every step in its pnsff?®- Not Wlttl com " J oS. szzbzl. Tdoc 

Tjlirated codes, but in simple, direct English- | J tiv> m m* Pegasus Software gi pnrraMcn 

^VS&h the versatile eight-module Pegasus system, you | * y, “ in 

S4- | 

L rLn build on it module by module, to I 

match your needs. nftn ^ I Addnss 

It’s not difficult to see why over 14,000 JWWy — — 

organisations large and small have purchased pvt ; ■ — " 

almost 40^00 modules already. , , ill ■ — ~~ 

Thisfe business software structural by / ^ ^ ... 

experts sensitive to the user’s needs# and pro- Tb,! - 1 

grammed by professionals steeped in computer Type of business: 

eXPe ^yonfi of the Fbgasus Approved Deakrs PEGASUS ^ 

spread nationwide is ready now to put Pegasus SOFTWARE 


Type of Company. 


nv oreui — _ we aont own a nnnpum 

nationwide is ready now to put Pegasus SOFTWARE toe to coupon? h«a y«tf . 

"^-P^TOE COUPQNANDSmKT COUNTING EAST 


Dilp 


V 






Gold Reids 


Ordinary Share Warrants 7b Bearer 
Interim Dividend 

The Directors have declared an interim 


the books of the Company at the dose of busi- 
ness on29 March 1985 and to holders of 
Coupon No. 138 detached from Ordinary share 
-warrants to bearer. 

Holders of Ordinary share warrants to 
bearer are notified that Coupon No. 138 will be paid: 

in London at: 

Midland Bank pic, Stock Exchange 
Services Department, 

Mariner House, 

Pepys Street, London EC3N 4DA 

or in Paris at: 

Credit duNord, 

6-8 Boulevard Haussmann, 

75009 Paris, France 

or in Zurich at: 

Union Bank of Switzerland, 

8021 Zurich, 45 Bahnhofstrasse, 

Switzerland 

on 2 May 1985 or at the expiration of six dear days 




Consolidated Gold Fields plc 

49 Moorgate, London EC2R 6BQ. 


Fleet and 
Aitken call 
off talks 


By Alexander Nkoll 

Fleet Holdings, the owner of A T**tCl 
Express Newspapers, has called trading 
off talks begun last month with builders 1 


UK COMPANY NEWS 


AAH is confident after 
weathering min ers’ strike 


A TWGCE. INF of £695,000 «n rh« £445,000 ahead at £LS4xn 


performance 


and to ordinary shareholders 


Oil distribution added £58. 07m £2 .37m (£2. 7m). 


supplies division of to sales, up from £51.56m, but its 


Financial Times Wednesday March - 6 1985 


ConsGold just ahead 
at midway stage and 
pattern to continue 

A m.i/- cnlTAB 


Aitken Home International, the AAH Holdings, coupled with an share of trading profits fell from m 

financial services group, on the expected depressed result from £ 360.000 to £313,000. The diree- • comment 

formation of a “mutually the strike-affected solid fuel tors state that ma rgi ns were' poring- a period when the 

association." distribution business, contributed under constant prestare, miners' strike could well have 


could well bare 


Fleet said: M It has not proved to a. . £461,000 drop in overall that domestic trade was less knocked the stuffing out of AAH, 
possible at present to find a basis trading profit in the nine months buoyant Prospects for the , last coal-related profits have held up 


of association acceptable to berth } to the end of 1984. 


parties and, accordingly, the With 
discussions have been dis- trumtio 
continued." group’s 

It also explicitly denied that in the I 
talks on a possible bid by Fleet net inte 
for Aitken bad been undertaken to £1.14 
' as part of a plan to thwart a bid up at ' 
for Fleet itself. . United News- the ret 
papers* purchase of a 20.7 per £B.65m. 
cent stake in Fleet had prompted Tradi 
speculation that a bid was in the quarter 
offing, with a further 15 per cent say the 
held by S. G. Warburg, the disrupt 
merchant bank. ‘bey ar 

Referring to press speculation year oi 
that the talks with Aitken Hume r ecord ■ 
were a defensive move. Fleet The i 
said: “This was not so." by 10 n 

instead, it was an example of to 2 . 66 e 
Fleet's stated policy to diversify the chs 
away from its core newspaper teotlon 
and magazine businesses. “This be incr 
will continue to be a prime portion, 
objective," Fleet said. to 6.l7f 


With the exception of oil dis> however, "encouraging. 


three months of .the yeap**6nv> remarkably well, with the com- 


dis- 1 tribution, however, all the Commenting on the trading' up any shortfall- AAETs expo- 
group's other activities improved performance, the chairman says sure to coal mining is threefold 
in the period, and a reduction in that solid fuel purchase from — through Its solid fuel distri- 
net interest payable from £lfi3m NCB pits still working in the bution activities, the supply of 
to £1.14m left the group slightly Midlands were supplemented by pre-packaged aggregates and 
up at the taxable level, where Imports “from various sources." gear manufacturing As the 


paay*s other interests m aki n g 
up any shortfall. AABTs expo- 


up at the taxable level, where 


pre-packaged aggregates 
gear manufacturing As 


the result was £6 .87m against He considers the overall trading breakdown shows, the two latter 


£8. 65m. result 

Trading . so far in the last £3. 13m 
quarter nas been encouraging, shortfa 
say the directors, and despite the cover* 
disruption of the miners* strike able ti 
•hey are confident that the full curren 
year outcome will be ahead of The 
record taxable profit of £10.47m. sup pile 
The interim dividend is lifted yadinfi 
by 10 ner cent from 2.4255D net ®4 e 10 
to 2.668p, and Mr W. M. Pybus, miners 


very satisfactory” at activities took a knock but the 
against £3.68m. This former — the group's largest pro- 
shortfall might well be re- fits earner — was only 15 per cent 
covered, he says, given reason off at the trading level. The 


able trading conditions for the laurels for this must go to the level, earnings come out at 
current months. National Coal Board which, AAH £26.6m, equal to 14.2p per share. 

The shortfall In the builders’ acknowledges gratefully, did an against £25.3m in the previous 

supplies . division, where the admirable job of spreading the yfar when the subsequent 1983- 

trading result was £1.39m, was available coal production out of 1904 t 0 ta] amounted to £7T5m, 

due in subs tantial part to the Nottinghamshire and Leicester- 0 r38.2p per share, against £5«m 

miners strike— the NCB is a shire around its markets In an in iQgaga 


BY KENNETH MARSTON, MINING EDITOR 

EARNINGS for the «*■**»*“[ $ 
the current year to June aoot 
London's Consolidated Cold 
Fields international honing 
SSSce house are just ahead of 
those of a year ago. 


to conSTue" tatte" second l heU 

with a decline in the conttj&u- 
tion from mining to be offset 
better profits from construction 
materials and the continuation 
of a strong performance from 
share trading. . 

Pre-tax profits for U» e 
months to December 3 lajn°unt 
to £44. Im compared with «3.im 
a year ago. At net distributable 
level e a r n in gs come out ai 
£26.6m, equal to 14.2p per share, 
against £25.3m in the previous 

year when the subsequent 1983- 


to 2.668P, and Mr W. M. Pybus, miners' strike— the NCB is a shire around its markets In an 
the chairman, reiterates his In- m^i? 1, user of tne group s pro- equitable fashion. That demand 
teotlon that the final payout will ducts and the . national reces- which could not be met from 
be increased by the same pro- 6lon - Indigenous sources was then 


be increased by the same pro- slon - Indigenous sources was then 

portion. The total last time came The road haulage business .made up from discreet imports, 
to 6.1765p. Quoted earnings per improved by £ 1.58m to £lL37m Given that the recent cold snap 


Nottinghamshire and Leicester- 0 r-38-2p per share, against £5»m 
shire around its markets in an ^ 1 382 - 83 . 
equitable fashion. That demand Gold Fields is leaving its latest 
which could not be met from interim, dividend unchanged at 



uugiuu. — T 

8-5p net; the previous years final 

‘Se^wtass and morn than doubled in tenn, of; 


It was believed that the talks share in the nine months under sales and by £162,000 to £720,000 must have boosted demand in Tn n n dabouts of exchange rates sterling. . . : . 

were hampered by the uncer- review are down from 8.93p to trading profits, with the tipper the fourth quarter, the com- dominate the revenue picture. Australian income, w^ ine 

rain^ summndjng neet’s own 7.78p. _ Iri AfriSS gold is .the major Benis^ 


rainty surrounding Fleet's own 
shareholder structure, and that 
further discussions could be 


7.78p. section dot 

Turnover slipped from movements 
£ 358 - 26 m. to £357-501. with a collieries 


discrete 


S Sii^g side was mu* less ^affected ^ : 


possible in the future should £17. 69m drop to £167.71 m 

01— k. m.lnul BH.HA frt c.ln, Inrfloln nffcal 


Fleet’s situation be resolved. 
Aitkeu Hume shares fell 12p 


solid fuel sales largely offset by 
gains elsewhere. The most 


yesterday to 170p, valuing the notable of these came in pharzn- 
company £44. 4m, and Fleet aceutical supplies, -where sales 


After a tax charge of £2.57m charge of 40 per cent, the 
(£2.2910), profits attributable to prospective multiple is 9 at 123p 


shares were unchanged at 272p, rose from £54 -53m to £61.81m the NCB and outside share- — at a rating with some support 


valuing it at £229.7xn. 


generating trading profits holders were £L38m ' (£LBm), from a yield of 7.5 per cent 


1984 Results from NatWest 


DEPOSITS 
£65, 500m 


mmm 


Group Profits for 1984 £671 million 
Total Assets exceed £71,000 million 
10 million Customers 
^ 100,000 Shareholders 

90,000 Staff worldwide 


i 




l ... : 

Im 


m 


PRE-TAX PROFITS £671 m 


m 




PLOUGHED ■ _ 

BACK INTO THE BUSINESS.. 

—TO IMPROVE OUR SERVICE TO 
ALL OUR GROUP CUSTOMERS 
_ TO HELP FINANCE THE 
GROWTH OF OUR WORLDWIDE 
BUSINESS 

...TO HELP REPLENISH OUR 
CAPITAL RESOURCES 


DIVIDEND 
TO ORDINARY 
‘ SHAREHOLDERS 


The Action Bank 

The Report and Accounts will be available on April 9th 1985 from the Secretary; 
National Westminster Bank PLC 41 Lo tilbury. London EC2P 2BP 


LIBRA BANK plc 


1 EXTRACTS FROM AUDITED ACCOUNTS 



Year ended 31st December 

1982 

1983 

1M4 


£*000 

£'000 

rooo 

CAPITAL AND RESERVES 

65,261 

77.648 

92,166 

SUBORDINATED LOANS 

48,056 • 

51,443 

•2,30 

CASH AT BANKS, MONEY AT 

CALL AND SHORT NOTICE, CD'S 

231,411 

297,461 

376,554 

US/UK GOVERNMENT SECURITIES 

40,596 

89,373 

121,764 

LOANS 

L04933O 

1,328^33 

1,745,061 

TOTAL ASSETS 

1,404.035 

1,771,405 

g.Wffi lt 71 

PRETAX PROFITS 

38^91 

31,138 



HIGHLIGHTS FROM STATEMENT BY THE MANAGING DIRECTOR 

’re-tax profit £43 million after transferring £39 • Liquidity improved by 30% 


Pre-tax profit £43 million after transferring £39 
million to specific and general reserves 

Net Worth of the Bank increased to £92 million 


Total assets in US$ terms increased by 5% 


The Chase Manhattan Bank, N-A. 

Swiss Bank Corporation 

Bancomer S.N.C. Banco Rail SA. 


Shareholders 

The Royal Bank of Canada 
Westdeuische Landesbank Glrgzent ra le 
Credito Hafianp S.p.A. 


National Westminster Bank PLC 
The Mitsubishi Bank Limited 
Banco Espirito Santo a Comwcial de Lisboa 


Copies of the 1984 Report and Accounts are available from the Company Secretary, 
Libra Bank PLC, Bastion House, 140 London Wall, London EC2Y 5DN. 


Acorn dealings restart as 
rights details published 

BY JASON CRISP 

DEALINGS in Acorn, the per cent of Acorn’s issued shares, 
troubled microcomputer group have renounced their rights to 
which is being rescued' by the new shares in favour of 
Olivetti, will restart today. Olivetti. 


suchas Brief on tei n 2nd Woof, restrictions on ou^ut . a^tne 
While the U.S. dollar price of Re arson tin mine, alMt partly. . 
bullion felUn the past half year, offset by a i much stronger market 
Spriw in terms of weak South for RGC’s mineral sands 

per^cent^and -ST SJSFtJi ° P g3 & Amey Roadstimo 
revenue rose accordingly. But the construction 
rand also fell against sterling both in the UK and the _U.S, 
and so Gold Fields' income from again provided a solid base to 
South Africa in terms of sterling earnings. 


^On^tbe *other hand, -the share notably well, advantage being 
of promts from the 26 per cent taken of opportunities io the 


Sharedealing activities 


stake in the Newmont Mining, 
the U.S. natural resource major. 


buoyant UK equity market as 
well as in gold shares. 


KLP In Dutch takeover 


which is being rescued' by the new shares in favour of 
Olivetti, will restart today. Olivetti. 

Yesterday the company sent de- ... oHI ... _ v 

tails of Its rights* issue to share- After the issue. Olivetti will -BY' PAUL HAM 
holders. Close Brothers, the hold *93 *** of a cotDr KLP, the UK's largest inde- gramme. 

company's new financial adviser, pany. The net proceeds are ex- pendent sales promotion group, “ We are looking to acquire 


announced it had completed the Peeted to be about £lL5m. 
underwriting of the issue, which Barclays Bank has agreed to ln- 
was not being subscribed by eristing borrow- 

Olivetti. mg facilities to £14m over the 

next 12 months. 

Share dealings in Acorn were 

suspended on February 6, after Acorn has reached agreements 


is m akin g an agreed takeover of majority stakes in foreign sales 


the Dutch company. Bridge promotion companies ov< 
Sales Promotion. next two years,*’ he said. . 

KLP initially plans to buy 40 USM-listed KLP close* 
per cent of Bridge for just under night at 3S0p. unchanged. 
JElm and will take a further 40 _ ... ... TTCM 4l 

per cent through a deferred « 

option .within three years. “SHF ” a S t £ 


promotion companies over the 
next two years," he said. . 
USM-listed KLP closed last 


a financial crisis which forced with its four major trade 
the company, to seek outside creditors to pay them in iostal- 
help. The previous Friday its ments for. monies which are al- 
then financial adviser; Lazards, ready owing or soon wiH be: 


KLP joined the USM in mld- 
1983. The company made £841,000 


Mr John Balch. the company “vf 0 ™!? ?! 


was replaced and its broker The four main creditors are 
Cazeuove resigned. Race Electronics,, BSR (UK), 

Wong's Electronics, and AB 
The rights document confirms Electronics Products Group, 
an . earlier announcement by . 

Acorn that 27 new shares will be Acorn's balance sheet for Dec- 
offered at 8p a share, on the ember 30 1984 showed the corn- 
basis ’• of every 20 ~ existing" pahy hid net assets of £6.39 m 
ordinary . shares held. .The: main, compaqeg with £l7.16m at July 
shareholders. and founders of the , 1984.. - Over', the same period 

company, Mr Herman Hauser and trade’ creditors had risen from 
Mr Chris Curry, who own 85.7 £25.4m to £3Llm. 


Chieftain raises £0.8m 

Chieftain Industries, a Living- of £lAn in the current year, 
ston-based maker of fan heaters. The control system will be pro- 
electric radiators andheat duced by a wholly-owned sub- 

wzrj. C^etronlc. 


secretary, said yesterday that 
the takeover; the details of which 
are still not finalised, is the first 


53 per cent In the Year to 
September .30 1984. 

The announcement, of the take- 


in several planned takeovers of over of Bridge follows KLP*s 
promotion companies in KLP's £300,000 acquisition of Rotifert 


international . expansion 


Gay Services, 


TODAY . Lawtex 

Interim*: Blagdeir 1ndlietrieff7"Bum- -'tendon & "Scottish 'Marino- OH Apr '3 
dene Investments, Gellilord. 

Finals: Anglo American Industrial. Fuwd*— . 

AntofaBBSts. BSR International. BTR. 

Cement-RoadBtone. Fade rated Housing, rZn:.’ 

General Accident Fire and Ule Asaur- if wimei "" 

enc*. Haywood Williams. Thomas " ,, WF^trini 

Jouidan, Lax Service. Liberty Life h™. ritLi! 

Aaaooiaiiop. of Africa. Midland Bank, NOW ® 

Svanaka Catlulosa Aktlabolagat. Inve^ordon Di*tiii;V; 

FUTURE DATES McLaughlin and Harv 

' Interim*— Philipp Lamps 

Gant (S. R.) tMar20 Plan Invest 

Goodwin Mar 8 Willia Faber 


AniOTagasta, saw international. BTR. A„ r ,i„„ n , r t 

Camant-Roadatona. Fade rated Housing. Tallin* /u/Jlifemi 

General Accident Fir* and Lila Asaur- if wmai 

anoa. Haywood Williams. Thomas Slwlt! IJ 

Jouidan. Lax Service. Ubarty Life ril.nrii. 

Aunmarinn nf Alrlr. uui.n/h.1, . HomB CounOBS Newspapers 


Invaigordon Distillers 

McLaughlin and Harv ay 

Philip* Lamps 

tMar20 Plan Invest 

Mar 8 Willia Fabar " 


Mar 14 

Mar 12 

Mar 2» 

») Mar 13 

ispapars ... Mar 29 
— tMar 7 




... . Mar J3- 
.. Mar 19 
.. Mar 7 
.. Mar 21 
- Mar 2D 


through an offer for subscrip- 
tion on the market made by 
Granville and Company. 


The offer of 2.4m shares at 34p 
each is sponsored by the Edin- 


DIVBDENDS ANNOUNCED 


The cash will be used to burgh licensed securities dealers, 
develop a system for converting Clarke Farquharson t Partners, 
a normal single phase domestic 

electricity supply into an Indus- 

trial three-phase supply. The 

system will allow heat pumps— y « io/ 

highly efficient energy con- , R earimgS lip \/o 
verters which Chieftain claims __ ^ „ 

can produce £3 worth of heat for The interest rate for this 

every £1 spent— to be used in week’s _ issue of local authority 
the home. They are currently bonds Is 13i per cent, up J of a 


The interest 


for this 


Current of 

payment payment 

Moran Tea int 5 — 

NatWest Bank 16.34t April 4 

AAH Holdings 2.67 MarchS 

Consld Gold Fields ...int 8.5t May 2 

Fleming Mercantile 2.28 — 

Merchants Trust 1.7 — 

Johnston’s Paints* 2J54 April 25 


Corre- Total 
sponding for 


April 4 19.8 28.! 
March 29 2.43 — 


week’s issue of local authority provident Financial 7 

jMgjgk i?* per cent, up * of a Rights and Issues? 2.8 


only available for large Indus- percentage point from last week, 
trial electricity users. compares with 9ft per cent 


Tech for Business* 4.62 


Chieftain, which was estab- a year ago. The bonds are Issued 
lished in 1971, made a £24.000 *? d , redeemable on 

loss on sales of £162,000 last Marc “ 12 1986. 
year, but is projecting to make A full list of issues will be 
£149,500 before tax on a turnover published iu tomorrow's edition. 


and compares with 9ft per cent Unilever . 24 03 

a year ago. The bonds are issued Unilever NV v 945 M 

at oar and are rprinemahle nr , Z - ~ w -T a H 


May 28 
May 29 
May 28 


reaBeiDaDie ° n Pe^ce per ahme net except wh^k oth^rise ^ed. 

, .... . Equivalent ^ ailsr allowing for scrip issue; t On canital 

A full list of issues will be Increased by rights and/or acquisition issues 1 ucir _R,_r- 
ibllshed iu tomorrow's edition. 5 Unquoted stock. S Income shares. || In Flor ins ‘ * USS * * tocfc 


Banro hits 
back with 
56% rise 


Banro, the sunroof and car 
component manufacturer, yester- 
day forecast a pre-tax profit of 
£800,000 for 1984. an increase of 
56 per cent on the year before, 
as it formally advised share- 
holders to reject a £4Jm bid 
from CH Industrials. 

In its defence document, Banro 
said it intended to recommend 
a final net dividend of 3.725p, 
making a total dividend for 1984 
of 4Jp, an Increase of 30 per 
cent. 

Ban re’s profit forecast came 
despite losses of about £103,000 
from the Lignotock operation up 
to the decision to close the plant 
in June 1984. 

It compares with a profit of 
£512,590 in 1983 from a turnover 
of £24. 63m. 

Last night Banro’s share price 
closed 12p higher at lOOp. 

Mr Edward Rose, Banro chair- 
man. yesterday urge d, share- 
holders to reject CHI’s "bid on 
the grounds that it • grossly 
undervalued the company. . . 

He suggested the real reason 
for CHEs offer was the need by 
CHI to strengthen its capital 
base "while at the same time 
acquiring the strength of your 
company at a totally inadequate 
price. 

“ Banro would not benefit from 
being part of a mini-con- 
glomerate whose strategy at best 
seems confused,” Mr Rose added. 

Banro described CHI as 
*' dangerously overborrowed ” 
and estimated its total- indebted- 
ness, Including secured term 
.uans and hire purchase ana 
leasing commitments, at 
£7,970,000. 


NOTICE OF ANNUAL GENERAL MEETING 

FIDELITY 

SPECIAL GROWTH FUND 

Registered Office: Societe dTiwesdwem ^^Cap^ V^^ J7, Roe Notre-Dan*, Laxanboorg RX. 


NOTICE 


is hereby gi 

General Meeting otthe shareholders of 
FIDELITY SPECIAL GROWTH FUND, a 
sodete d'investissement a capital variable 
organized under the laws of the Grand Duchy 
o (Luxembourg (the "Fund"), w01 be held at 
the principal and registered office of the 
Fund, 37, rue Notre-Dame. Luxembourg, at 
11:00 a.m. on March 28, 1985, specifically, 
but without limitation, for the following 
purposes: 

1. Presentation of the Report of the Board of 
Directors; 

2. Presentation of the Report of the Statutory 
Auditor, 


jven chat the Annual 


30, 1984 and income statement for the 
year ended November 30, 1984. 

4. Discharge of Board of Directors and the 
Statutory Auditor; 

5. Ejection of eight (5) Directors, specifically 
the re-election of all present Directors 
Messrs. Edward C. Johnson 3d, William L. 
Byrnes, CharlesA. Fraser, Hisashi 


Kurokawa, John M. S. Patton, Harry G. A 

Seggeiman and James E. Tonner and 

rumn trust. 

6. El e c ti on of the Statutory Auditor 

7 - “x 

notary to enable theKnd tomSifyfor 
Jg* lU>t ^ **** UnitedKiugdam 

^share rsenntledtoone vote, a ' 
Dated: February 26,1985 - 


— «<i - 

TTic Fund was iwmcfacdloFebruaiy lW 3 at 5 Uper -ji. b«»crihmeoQ, 49 ,. 

ris*m 18» to 514. U at February 1, 1985. The Fund Is now valued at $«2* 0 * feri,r * c * 0 f* apea,l, >» 
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STOOK HARKET motCES 


tKW YORK Mar 5 Previous y ear 

DJ Industrials 1,294.61* 1,289.53 1 165.20 

DJ Transport 629.76* 63020 513.68 

DJUtHWes 14728* 148.03 12821 

..SAP Composite 182.14* 182.06 15728 


LONDON 7 

FTOrd, : 982.0 979.9 8412 

FT-SEIOO 1J2742 1265.7 1,063.7 

FT-A All-share 614.79 61023 50225 

FTrA 500 672.02 667.02 54128 

FT Goldmines 4762 477.8 7022 

FT-A Long gttt 10.83 1022 1028 


TOKYO 

mkei*)OH 12,47828 1220921 10,088.9 
Tokyo SE 98625 99029 .78721 


AUSTRALIA 

Ail Ord. ‘ ' 
Metals & Mins. 

798.0 796.1 735:1 . 

4802 480.9 51SL4 

AUSTRIA 

. Credit Aktien 

71.76 73.39. 55.28 

BELGIUM 

Belgian SE 

£289.66 2J70.12 

CANADA 

Toronto 

Metals & Minis 
Composite 

Montreal 

Portfolio 

2,096.1* 2,104.9 f 2.254.0 • 
2,641.2' 23283 2.433b ' 

132.33* 13171- 119A1 

DENMARK 

Copenhagen SE 

n/a 177.38 ' 19553 

FRANCE, : 

CAC'Gen 

Ind. Tendance- 

2046 ‘ . 204.6, 1639 

■ 1105, 110.50 87.38 

WEST GERMANY 

FAZ- Aktien 
CpipiTOrz&ai* 

415.37 416.40 -- 351.77 

-4195.1 1,207 - 1,034 A * 


IBIMBIBMi 

ITALY 

BancaComm. 

269.61 . 279.72. 222.48 

NETHERLANDS 

ANP-CBS Gen 1 
ANP-CBS hid ’ 

:2D43- '2042 IBIS 

• 161JB ’ •” tfilA" '1323' 

NORWAY 

Oslo SE - 

31734 321.66 253.79 

SINGAPORE 

Strafe Times 

647.56 85035 1,01838 


n/a ' 9163 . 13593 
n/a ' 8473 1.015.1 

SRAM 

Madrid SE ' 

112.73 11330 65.03 

SWEDEN 

J&P 

1,444.64 1.44539 132733 


4243 423.1 367-7 

WORLD 

Capita) Inti 

Mar.4 Prev Year ago 

198:1 ' 197.8 1840 

™bM ' 1 

London - 
ZUrich 

Paris (fixing) 
Luxembourg 

New York (Apr). 

Mar 5 'Prw 

$26630 $28830 

$288-25 $28375 

$288.05 $288.95' 

$28875 5289-25 

$287.90 $291.90 

* Lamt m**aUe Sguro 

i ■! 

MB’S PIW 


CURRENCIES 


ILS. DOLLAR 

(London) Mar 5 Previous 
S - 

DM 3.4335 3276 

Yea 261.00 259.95 

FFr 10.465 ia315 

SmFr 2224 2.893 

GutlikHr 3.8785 3.822 

Lira 2,1312 2.095.75 

BFr 68.95 67.85 

CS 1296 1.3825 


STERLING 

MarS Previous 

1.0555 1.0685 

3.6225 32 

27525 2773 

11.0375 11.025 

3.0875 3.085 

4.10 4.08 

22452 2235.0 

722 72.4 

1.479 1.49 


INTEREST RATES 


Euro-currencies 

MarS 

Pro* 

(3-month offered rate) 

£ 

14% 

14 

SwFY 

5% 

5’%. 

DM 

6% 

6'Vi. 

FFr 

llfla 

11% 

FT London interbank fixing 

(offered rate) 

3-month U-S.S 

9% 

9% 

6-month U-S.S 

10% 

10% 

U.S. Fad Funds 

8%* 

B% 

UJL 3-month CDs 

935* 

9.3 

U-S.3-montti T-Mtts 

838* 

8.7 

U.S BONDS 


Treasury Mar5‘ 


Prev 


- 

Price 

Yield 

Plica 

Yield 

10 1987 

98*%* 

10.70 

98% 

10.75 

11% 1992 

99%* 

11.79 

98*%* 

1135 

11% . 1995 . 

96’%* 

1137 

96%* 

1132 

11% • 2015 

95%2 

1135 

94*%* 

11.91 

Corporate . 

MarS* 

Prev 

AT&T 

Price 

Yield 

Price 

Yield 

10% June 1990 

95 

1135 

95 

IT. 65 

3% July 1900 

74% 

1030 

74% 

1030 

• 8% May 2000 

74% 

12% 

74% 

12% 

Xerox ' 





10% March 1993 

92% 

1230 

92% 

1220 

L Diamond Shamrock 




10% May 1993 

91% 

1230 

91% 

1230 

" Federated Dept Stores 


• . 1 


10% May 2013 - 

88.128 

1235 

88,128 

12.55 

AbtiotXab 





1130 Feb 2013 

9347 

1235 

93.47 

1235 

Alcoa 





12% Dec 2012 

9436 

1330 

94.36 

1330 


I CHICAGO 

Latest 

High 

Low 

Prev 

UJ, Treasury Bonds (CUT) 



8%32ndsof100% 




March - 

69-07 

69-09 

68-28 

68-22 


-Stiver (spot fixing) •• - 2!? « SHS* 

Cower (cash) £1283.00 £127620 

SEsm «*■* **»(“ 

Cfli (spot Arabian fight) $2720 $27,775 


UJS. T rea en ry BUM (MM) 

tlm points of 100% 

March 9124 9126 9122 9120 

Certificates of Deposit (BM] 

Sim points of 100% 

March 9a65 9028 9029 9024 

LONDON 

T lu ss f OB th Eurodollar 

$1m points of 100% 

March 9023 9028 90.15 9029 

20 -yoor Notional OM 

£50200 32ndS of 100% 

March ■ • -103-22 104-03 103-22 104-05 



Time judged 
ripe to 
consolidate 


A MOOD of consolidation enveloped 
Wall Street stock markets yesterday, 
while in the credit markets yields de- 
clined amid the view that the recent 
firmness may have been overdone, 
writes Michael Morgan in New York. 

Stocks opened marginally ahead but 
soon turned lower as the market decided 
that it was not yet ready for another as- 
sault on record highs. 

The Dow Jones, industrial average 
closed 2.32 higher at 1,291.85. 

Activity was again subdued in the 
credit markets but prices held on to 
their early gains despite the absence, for 
the second consecutive day, of any move 
by the Federal Reserve to add liquidity 
to the market 

Fed funds opened marginally lower 
and later eased further to 8% per cent 
Among the Treasury coupon issues the 
price of the key long bond, the 11% per 
cent of 2015, advanced l Vn to 95 

At the short end yields declined from 
the levels set at Monday's weekly auc- 
tion. The three-month bill was 2 basis 
points lower at 8.69 per cent while the 
six-month bill eased 3 basis points to 
8.93 per cent Rates on certificates of de- 
posit were uniformly lower. 

In the stock markets General Dynam- 
ics traded S3% lower at $79 - having 
been $8% down at one stage - on the an- 
nouncement that the Defence Depart- 
ment was suspending overhead pay- 
ments on military contracts for 30 days 
while the Pentagon reviews possible 
irregularities in billing the government 

Phillips Petroleum settled back SVi to 
$49% as investors assessed the cost to 
the company of fending off Mr Carl 
Icahn's unwelcome bid. 

Unocal added $2% to £47% with the 
market wondering whether Mr T. Boone 
Pickens might now make a bid. 

Crown-Zellerbach put on £2% to $35%. 
A 500,000 share block crossed at £35 
prompted market rumours that Sir 
James Goldsmith, the UK financier, 
might have resumed buying the compa- 
ny's stock. 

Alexander & Alexander put on $1% to 
£29% following the announcement that it 
had put its Sphere Drake underwriting 
subsidiary in the UK up for sale. 

Sfcg tman Kodak was $54 higher at $70 
in the wake of its agreement with Chin- 
on of Japan for the production of 55mm 
cameras that will be sold under the Ko- 
dak name. 

General Motors edged $% lower to $79 
after the announcement that it is consid- 
ering a joint diesel engine manufactur- 
ing venture with Deere, the world's larg- 
est agricultural equipment company. 
Deere put on $% to $31%. 

Unilever’s American shares added S3 
to £51 in the wake of the Anglo-Dutch 
group’s results. 

Coastal Corp, the petroleum market- 
ing and refining group, put on a further 
5% to £27% as it Bled lawsuits in Michi- 
gan and Delaware in an attempt to help 
its $60 a share hostile takeover of Amer- 
ican Natural Resources, and traded $1% 
higher at $61%. 

The Sharon Steel Corporation, of 
which Miami financier Mr Victor Posner 
is chairman, eased $% to $1% in the 
wake of its statement that it did not 
make a $23m interest payment due last 
Friday. 

The Evans Products Company, a 
building supply and transport service 
group also controlled by Mr Posner, was 
$% lower at £2% after announcing that it 
might be forced to file for protection if it 
could not come to an agreement with 
creditors on repayment of $600m in debt 
that became due on January 15. 

Sperry picked up much of the previ- 
ous day's loss to trade £1% higher at 
£52% as it exercised an option to buy 5m 
shares in the Bermuda-based Mnemos 


and to obtain certain licence rights in 
Mnemos Technology. 

Telerate, the computerised financial 
information group, dipped $% to S19% af- 
ter it announced the start of. a secondary 
public offering of 5m shares of its stock 
at $19¥ 4 . 

Among actively traded stocks on the 
New York Stock Exchange Occidental 
Petroleum eased S% to S28 7 /i and Sony 
was S% lower at S18%. On the American 
Stock Exchange BAT Industries was an 
active feature, trading unchanged at S4 
while Wang Laboratories dipped $% to 

$ 24 %. 

EUROPE 

Gains eroded 
after bout of 
profit-taking 

SPORADIC profit-taking developed on 
the European bourses yesterday as re- 
cent gains were eroded in largely techni- . 
cal trading. 

Frankfurt, which experienced a 10.9 
point rise in the Commerzbank index on 
Monday, fell 12.2 to 1,195.1. 

Siemens was particularly vulnerable. 
The electrical group slipped DM 5-30 to 
DM 548.50 from the record level set in 
the previous session. Others to fall from 
their highs included BASF, 20 pfg cheap- 
er at DM 209.6, Deutsche Bank, DM 4.50 
lower at DM 418.50, and Hoechst, which 
finished the day 60 pfg down at DM 
209.40. 

Car makers managed to shrug off the 
gloom, however. Daimler, which edged 
ahead only slightly on Monday, hit a 12- 
month peak of DM 673.50, a gain of DM 
4. BMW settled DM 2 stronger at DM 
386 and VW picked up DM 1 to DM 198. 
Porsche fell DM 3 to DM 1,337 with prof- 
it-takers particularly active after its re- 
cent gains. 

The weakness in banks was ascribed 
to bullish domestic interest rate trends. 
Commerzbank turned DM 2.70 cheaper 
at DM 163 and Dresdner DM 2.30 lower 
at DM 191.50. 

Bonds traded up to 50 basis points 
easier. 

The lower opening in Amsterdam was 
largely reversed by the sparkling results 
from Unilever, that took the ANF-CBS 
General index 0.6 higher to 204.80 while 
the Internationals index reached a re- 
cord of 225.1, a gain of 1.2 points. Unil- 
ever hit an all-time high of FI 345 with 
its gain of FI 8. 

Fokker reached a peak level with its 
80 cent rise to FI 100.90. A 60-cent fall to 
FI 61.40 for KLM took the airline from 
its peak set on Monday. Nedlloyd added 
a respectable FI 1.90 to FI 178.4, while 
Royal Dutch returned to just below its 
12-month peak with a FI 1.50 rally to FI 
204.30. 

Boskalis surrendered half of the gain 
of the previous session with its 10-cent 
fan to FI 16.10. 

Bonds slumped on interest rate fears 
although volume in state bonds, which 
bore the brunt of the pressure, was thin. 

A steadier tone emerged in Zurich, 
with trading volume reduced from Mon- 
day’s heavy level. 

Alusuisse scored a SwFr 20 rise to 
SwFr 905, now near the higher end of its 
recent trading range, after reporting a 
return to group profit for 1984 and the 
resumption of dividends after a two-year 
lull 

Swissair took the transport sector 
higher with a SwFr 10 gain to SwFr 
1,180, a new high for the year. Quiet 
banks saw Bank Leu edge SwFr 15 
ahead to SwFr 3,715. 

Insurers were active with Swiss res- 
teady at SwFr 9,600 although Zurich In- 
surance staged a SwFr 100 rise to SwFr 
20,650. 

A subdued tone in the bond market 
moved most issues up to 25 basis points 
either way although the new 5% per cent 
warrant bond of Generate Occidentale 
fell as much as 2% points from its par is- 
sue price. 


Milan adopted a moderately firmer 
stance after the Monday performance of 
profit-takers. Fiat, fresh from reporting 
the tumround of Lancia, rose L9 to 
L2, 799- 

Bonds were mixed with good demand 
for the indexed Enel issue. 

Profit-taking developed on a broad 
front in Madrid although volume was 
light Banco Bilbao was steady at 337 
per cent of nominal value after reporting 
a 16 per cent profit increase for last 
year. 

Stockholm continued to move ahead. 
The best performance was by Esselte 
which rose SKr 15 to a 12-month high of 
SKr 390. Stora Kopparberg’s rise in 
earnings and dividend left the forest 
products group unchanged at SKr 145. 

Paris turned narrowly mixed at the 
close while Brussels staged a wide rang- 
ing rise In lively trading. 
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TOKYO 

Marginal 
inducement 
from peaks 

CONCERN about a tightening of curbs 
on margin trading, combined with an 
overnight fall on Wall Street, curtailed 
buying interest in Tokyo yesterday to 
send prices lower for the first time in six 
sessions, writes Shigeo Nishiioaki ofJiji 
Press. 

The Nikkei-Dow market average shed 
32.63 to 12,476.38, on a volume of 397m 
shares, down from Monday’s 429m 
shares. Declines outnumbered advances 
476 to 286, with 150 issues unchanged. 

Sony and other -compact disc-related- 
issues, main gainers on Monday, were 
sold after news that Wall . Street - as 
measured by the DJ industrial average - 
had failed to finish above 1,300. 

Big securities companies drew buyers, 
however, who considered the issues 
were priced at low levels relative to big 
commercial banks. Nikko Securities and 
Yamaichi Securities gained Y30 each to 
Y740 and Y715 respectively. Nomura' 
Securities hit Y1.200 at one stage, clos- 
ing at Y1.090, up Y20. 

Biotechnology-related stocks were 
mixed. To ray, which topped the list of 
most actives with 26.77m shares traded, 
rose Y18 to Y470. The buying incentive 
was a government council approval for 
the group’s manufacture of beta inter- 
feron, an anti-cancer agent 

Second busiest was Asabi Chemical 
Industry, with 14.44m shares traded. It 
fell Y40 to Y6S1 on profit-taking. Green 
Cross also slumped Y180 to Y2.750. 

Among quality issues Sony plunged 
Y140 to Y4.880, Matsushita Electric Inr 
dustrial Y 10 to Y1.880 and TDK Y160 to 
Y6.390. 

After the dose the Tokyo Stock Ex- 
change announced the buying balance 
on margin transactions at the end of last 
week swelled Y17.3bn over the previous 
week to Y3,009.6bn, exceeding Y3,000bn 
for the first tune. 

In the bond market investors stayed 
on the sidelines. Some regional banks is- 
sued small-lot selling orders and securi- 
ties companies moved for speculative 
selling. 

The yield on the benchmark 7.3 per 
cent government bond, due in December 
1993, went up to 6.920 per cent from 
Monday’s 6.870 per cent 


LONDON 


Currencies 
play a 
crucial role 


CURRENCY INFLUENCES continued 
to play the crucial role in London yester- 
day. The dollar's latest rampage against 
all leading currencies accompanied 
opening uncertainty, but sterling's mid- 
morning rally from the lowest rate 
caused leading equities to begin a simi- 
lar movement 

The FT Ordinary index, down 6.3 at 
the opening, closed 2.1 up on the day at 

982.0. 

NatWest bank rose lOp to 653p after a 
30 per cent profit increase at the pre-tax 
stage well in excess of market estimates. 
Midland was also up lOp at 360p. 

Gilts suffered losses of % in morning 
trading but closed with minor gains. 

Chief price change s. Page 30, De- 
tails, Page 31, Share information ser- 
vice, Pages 32-33 

AUSTRALIA 

THE DECLINING Australian dollar and 
the lack of movement in international 
gold prices led to dull trading in Sydney. 
The All-Ordinaries index was up 1.9 to 

798.0. 

BHP led diversified resource issues 
with a 4-eent rise to AS5.68, while Bell 
Resources was steady at AS5.30 and 
CSR slipped 1 cent to AS2.82 
Oils were mixed with Crusader put- 
ting on 5 cents to AS2.20, Bridge gained 
2 cents to AS2.22, while Santos eased 2 
cents to AS5.48. 

Among the mines, Comalco shed 5 
cents to AS2.60, CRA eased 2 cents to 
AS5.80 but Ashton advanced 2 cents to 
92 cents. 

HONG KONG 

AN ACCUMULATION of selling pres- 
sure forced Hong Kong stock shpply 
lower, with the Hang Seng index sliding 
31.52 to 1,367,95 in fairly quiet trading. 

Hongkong Land lost 35 cents to 
HKS4.90 Hongkong Wharf slipped 10 
cents to HK$5.B0, Jardine Matheson was 
down 35 cents to HKS9.40 and Wheelock 
Marden rose 15 cents to HKS7.35. 

Cheung Kong fell 40 cents to 
HKS13.50, and China Light 50 cents to 
HKS14.00. Hutchison Whampoa suffered 
a 40-cent setback to HKS20.30. 

SINGAPORE 

PROFIT-TAKING left Singapore shares 
mixed in active trading. The Straits 
Times index lost 2.79 at 847.56. 

Most actively traded was Supreme up 
13 cents to S51.68. National Iron put on 
10 cents to S£3.48, ICS put on 5 cents to 
SS6.00 and Malayan Banking saw an 
advance of 5 cents to SS6.15. 

Kentucky Fried Chicken experienced 
a strong decline of 45 cents to SS5.45, 
while Haw Par shed 6 cents to SS2.49 
and Singapore Press fell 10 cents to 
SS8.40. 

SOUTH AFRICA 

GOLD STOCKS retreated on a broad 
front in very quiet Johannesburg trad- 
ing despite the steady bullion price. 

Anglo American fell 30 cents to 
R22.70, De Beers was down 8 cents to 
R9.15 and Rustenburg Platinum de- 
clined 15 cents to R15.B0. 

Industrials closed mixed in subdued 
trading. 

CANADA 

A STRONGER showing among industri- 
als and oils helped Toronto to move 
moderately higher. 

Daon Development rose 15 cents to 
C$3.95, Inter-City gas fell % to C$13, Gulf 
Canada rose C$% to CS18% and Dome 
Petroleum eased 1 cent to C$2.92. 

Mitel was unchanged at C$9%. 

In Montreal industrials and banks 
were slightly firmer. 





Delta’s Medallion Business Class 

To Atlanta. Luxury At A Saving. 


Business was never such a pleasure. 

■ Enjoy a choice of gourmet entrees and 
desserts. Elegant china service. Cocktails, fine 
wines, champagne, liqueurs. 

Relax in die lap of luxury* New wider 
seats are Jong on comfort. Separate cabin 


area, with all 2-by-2 seating. 

.. Priority disembarkation and baggage 
service. Increased baggage allowance. First 
Class accommodations with Sleeper Seats 
are also available. 

Call your Travel Agent Or call Delta in 


London on (01) 668-0935. Or call Delta in 
Frankfurt on 069 23 30 24. Delta Ticket 
Offices are at 140 Regent Sl, London WIR 6AT 
and Fried ensstrasse 7, 6000 Frankfurt /Main. 
Schedules are from London and Frankfurt 
and are subject to change without notice. 
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15 

15. 

14. 

28 32 
13 14 
3 18 
14 
446 
11. 


Crtytnv 
Ctytn 0 2 
Ctyin 0187 
Ctstir 72 
COM 110 
Dayttn 
CrvOf 1 
CtevB 152 
CfcS 07.40 
Ctvpk 0123 
CM 01.84 

Oona 1.20 

QubM IL10, 

OueaP 1 
Chat 0 1 

CoKhra.40 
Coastal -40a 
Cm 0 1.19 34 

Cstl 0 1.83 5.0 

CocaO 196 4.5 14 

Coteco 
Catonml.20 
GalaW12Sb 
CoiAlks .64 
Caffdas.16 
CdPm 1.40 
GoWndl5C 
CoiGu 310 
CotSs 0588, 


9 
34 
11. 

9J 

56 19 
15 
4.8 9 
116 
15 
13 
11. 

5611 
J 18 
54 10 
54 

11 11 
1.2 7 


38 13 
54 28 
298 
.8 16 
50 9 
4.1 10 
11. 8 
11. 


57% 57% 57% -1*4 
3 43% 43% 43% 

488 65 % 56% 55% -% 

5 53% 53 S3 -% 

a 207, 20% 20% -% 
32 32 31% 31% % 

971 39% 38% 39% 

15 39% 39% 39% +% 
190 56 557, 56 +% 

250 54% 54% 54% +% 
11 37%. 37% 37% +% 

sas-ssss- 

188 20% TO’, 20 -% I 
163 158% 161%+4'J 

71% 60 71% +3’, 

25% 25% 25% 

8 % 8 % 8 % -% 
1*42% 42% 42% +% 

n11% 11% 11% +% 
u12% 12 12% +% 

12 11% 12 
62 61% 52 -% 

6660 33% 32% 33% +% 
| 60% 69% 59% -% 
371 35 % 347, 35 -% 

43% 43% 43% “% 

' 147, w* -% 

31 31 +% 

85 65 -1 

50% 50% -2% 
2442064% 63% 6* “% 
2330 66% 65% 66% -% 
565 26% 25% 25’, 

289 32% 31’b 32 +% 

*aa 30% 30 30 -% 

45 22% 22 22 -% 

3836 42 41% 41% -% 

ID 75% 75% 75% +% 
500 90% 90% 90% 

1025 38% 38% 36% -% 

6 59% 59% 59% -% 

2897 25% 25% 25% + % 
21 7% 7% 7% % 

180 30% 30% 30% % 
102 14% t3’a 14 -% 

119 20’, 20% 20’, +% 
3471 20% 20 20% 

56% 57% +% 
16*8 10% 18% - % 
17% 17 17% 

33% 33% 33% % 
21% 20’, jo’, -r, 
161 29% 26’, 29% - % 
18% 13% 18% -% 
19% 187# 187, -% 
“• 32 33% +1 , 

35 36% +2%l 

13 36% 35% 38% +1*3 

5241 66 65 65% - % 

13% 13’, +% 
31% 31’, +r. 


62 
318 15 
Z4Q 31 
Z250 66 
Z4Q0051 


z400 57% 
4 
12 
B3J 
51 
1 
1 

74 
2123 33% 
10 36’ 


CSO 0M5J514. 


CortelnUM 
Cn*£n 1.84 
Gocndrc 20 
Cornua .36 
Comdra 


CmwE 

CwE 

Cw£ 

OE 

CwE 

CwE 


3 

0 1.42 
0 190 
0 137 
0 187 
0 840 
Coo£S 132 
Comat ISO 
CPtyc a 24 
Compo-.BO 
CompSc 
Cptwn 
GonAg a .87 
Conor 24b 
ComE 3160 
CnnNG14Q 
Conrao .40 
COM&140 
ConE 04.55 
ConaFdl.44 
Craffl s 1 
CnsNG 132 
CoraPw 

CnP pU4 16 17. 
p!C452 14. 
007.45 17. 
0E772 17. 
0G77S J7. 
prV4A0 17 
prtl3.G0 17 
prT378 17 
prR 4 17 
prP398 17 
prNlBS 17. 
prM2S0 17. 
p>L123 18. 
prS4.D2 17 
prf£143 17 
‘ 62 7 


469 
52 12 
t3 12 
20 13 

4 

n. 6 

51 

11 

11. 

11. 

11 
10. 5 
ia 11 
7 27 
18 11 
8 
29 

10 14 
1.0 12 
9.3 9 
B* 10 

11 6 

7.0 7 
H 

4.1 10 

3.1 11 
5.5 B 

5 


261 15 
37 18 
2203 13% 
3581 20 
2 28 
8 15% 


1639 14% 

63 32 . _ _ _ 

3064 23% 23% 23% +% 
216 22=4 21’a 22 -% 

43 20% 20% 20% 

315 28 27% 27% 

89 60 % 00% 60% -% 
*66 30 % 29% 29% - % 
131 50% 50% 50% +% 
Z10 106% 108% 106%- % 
867 45% 44% 44*4 -% 
803 367, 36% 36% -% 
15% 15% -% 
17’, 17’, - % 
13% 13% -% 
27% 27’, +i, 
28 28 -% 
15% 15% 

3 22% 22% 22% 

306 Ji2S% 247, 25% +% 
Z500 67 67 67 +1 

33 23% 23 23% - % 

921 31% 30% 31% +% 
519 32’, 32% 32% -% 
20 32% 32% 32% +% 

1312 15% 15% 15% + % 
1063 377, 37 37% -% 

153 29% 29% 28% 

46 23% 23% 23% -% 
14 17% 17 17% -% 

12 25% 25% 25% 

225 13% 13 13 -H 

I960 30% 30% 30% 

Z450 41% 41% 41% 

819 36’, 35 35% +% 

1610 32% 32 32 ~% 

736 42% 41% 42% +% 
2276 6% 6 B% 

24 24 -1 

33 33 -J 

45 45 +1 


Z100 24 
Z10 33 
Z100 45 


z5D 44% 44% 44% 
ZI25Q46 45 45 


CMC, 160 
Ccnn 
Cornu n 
CndU 0 
CttUd n 
Cmmto 
ContTdl.72 


27 

30 

13 
4 
3 
12 

14 
58 
1 
7 


25% 

20% 


25 25% +% 

20% 2B% -% 


If# 

13% 


6 

7.3 9 


21’, 21% 21% -% 
23% 23% 23% -% 
23*a 23% 23% 

22% 22% 22U '% 
14% 147, 

13% 13*4 +% 
23% 23% 23% % 

14% 14% 14% +% 

— 14 

+ % 

3% 3% 

40 40 

1% 1% +% 
8% 8% 


852 42% 41', 42 
120 8% 8% 8% 
414 3% 

2 40 

1008 1% 

61 6% 


1137 23% 23% 23% +% 


121 
M0i Low 
30% 24% 
33’, 23% 
3% 1 
34% 26’, 
37% 30 
27 10% 

20% 12% 
24% II’, 
21 % 11 % 
27% 19% 
27% <6% 
15% 107, 
40 29*4 

44% 227, 
60% 39% 
9% 4% 

30% 31*4 
76% 38% 
25 16% 

22’, 15% 
23% 19% 
61 34% 

38% 27% 
51% 43 
63% 50 
26% 18% 
33% 12% 
B0% 61% 
10 % 8 % 
43 30% 

51 27% 

22% 13% 
15% 9% 
30% 21% 
8% 5% 

15 8% 

93 68% 

76 39% 
25% 13% 
12% 8% 
18% 12% 
39% 26% 
16% 11% 
57*4 45 

33 21% 

347, 24% 
22% 17% 
47% 27 
8% 4% 

67% 35% 
337, 17% 
28% 17% 
37% 26% 
16% 11% 
72% 59 
59 46 

28% 20 
25% 19% 
24% 19 
24% 19% 
27% 19 ’a 
27% 19% 
30% 24% 
31% 24% 
18% 13% 
24 17% 

15% 9% 
28% 21% 
22% 16*4 
38’, 34^ 
59 43% 

125% 77% 
81% 45% 
42 SO 
6’, 37, 

167, 53, 
30% 21 
21% 16 
54% 34% 
38% 23% 
42% 29% 
33% 25% 
51% 35% 
14% 10’a 
23% 15% 

19 14% 
40% 23% 
54% 43% 
34% 30% 
44% 38 
30% 22% 

77 64 
72% 59% 
25% 21% 

34 26 

104 89% 
73 51% 

16% 11% 
17% 14 
16% 13 
16% 127, 
17’, IS’, 
18% 8% 
25% 17% 

40 26% 

28% 21% 
19% 12 

a a 

137, 8% 
15% 6% 
16% 9% 
28% 20’, 
18 1217 

7B 60% 
60% 37% 

30’, 20% 

32% 20% 
38% 32% 
18% 13 
34% 19 
23% 19% 
29% 25% 
28% 237, 
147, g% 
14% 8% 
7% 2% 
8% 4% 

10% 7% 
28% 15 
18 11% 
17% S% 
78% 58% 
14*, 5% 
20% 11% 
32% 24% 
20% 14% 
4% S’, 

5 4 

9-16 % 
35% 22% 

38 16% 

29% 17% 
107 91% 
3% I’, 

21% 9% 

20 16% 

21% 16 
38=4 23% 
6% 3 
16*4 11% 
41% 26% 
14% 9% 
14% 8’, 
22% 12% 
24% 157, 
317, 20% 
38% 20 
7’, 2’, 

9% 3% 
1* a 
41% 30 
18% 13% 
467, 367, 

11 6% 
67% *1*4 
83% 51% 
13% 9% 
20% 15% 
39% 337, 
16% 9% 
24 10% 

18% 14% 
33% 27% 
26% 14% 
13 8% 

7 4% 
37% 29% 
45% 27*4 
40% 34 

39 29% 

19% 10’a 
27 16% 

23 16 

19% 137, 
57% 42% 
31% 22% 
37 25*4 

167, 4 
47% 14% 
197, 15% 
28% 19 
57*4 SOU 

35 21% 

33 24% 

71% 34% 
27 13% 

87% 70 

20 13% 
55% *0 

21 11 

20% 10% 
44% 30% 
30% 21 
12% 7% 
50% 31% 
107% 80% 
77, 4 h 

30% 20% 
31% 21% 
207, 14% 
281, 16 
54*4 SO '4 
12% 6% 
34% 20% 
28% 14% 
38% 22% 
33*4 23% 
12% 10% 
377, 19*2 
31% 12% 

40 29% 
25% 13% 
20 11 % 

8 3% 

21 11 % 
23% 14% 
55 43% 

51% 33 
,12% 10% 


CM 

ft St flat* Pw. 

Dfc. Ytt. G 108a High laar Qoott Oaa 

10 44 1410 36=4 35% 35% -% 

17 11 50 30% 30 30 -% 

„ 45 1% 1% 1% 

Coopr 1.52 46 15 683 327, 32% 32% +% 

Good pflSO 11 26 36% 35*, 36 -% 

' “ ~ 2 3 416 15% 15 15% 

11 6 *414 20 19% 19% -% 

18 17 496 22% 22% 22% +% 

12 20 13% 13% 13% +% 

Cpwfd 02.48 11 8 31% 21% 21% +% 

Cordura64 12 17 138 287e 26% 26% - % 

Cordfl -56 39 ’3 68 14% 14% 14% -% 

■ ■ 14 16 >833 38% 37 37% 

13 476 43’a 43 *3% +% 

.8 19 474 59% 59% 59% -% 

49 B's 8% 67, +% 

46 11 3*5 34% 34% 34*2 - % 

24 666 75% 73% 73% -% 

1J 306 25 % 25% 25% -% 

CrckN pH 10 11 3 187, 13% 167, 

CrmpK 1.20 53 TO 108 22% 22% 22% - % 

CrwnCk 11 151 50% 60% 50% -%. _ 

CrwZal 1 18 U *722636% 33% 35% +2% 56 ' 33% 

CrZd 04 63 9 l4 x52 49% 47% *9 +1’« 25% 17% 

CrZM 0C45D 7.6 >29 59 55’, 56 +3% »% 10% 

Cuforo .80 12 6 26 25% 24% 24% -%‘ — ~ 

40 1918 30% 26% 30 -% 

18 4 370 79% 79 79 -% 

It 1 97, 9 7 e 9% -% 


Stech 
CtOata .72 
Gonad 1.10 
mGooUi 


CoopLb.Q3e 
CoprTr .40 
Coopvfa .40 
Copvrid .44 


GomG a 1.28 
CorSk 1 
CoxCm .34 
Crteg 

Cram 1.60b 
Crayfia 
Crocttt .40 


Cdlnsi 
Can£nl2Q 
Cirrtnc 1.10a 

GurtH 1.20 14 10 3 35% 35% 35% 

Cycfapsl.lO 12 11 432 u51% 50% 51 

D D D 

DaOas .80 17 10 146 22 21% 22 +% 

13 as ST 12% 12 12% -% 

42 9 961 u 30=8 29 ’a 30% +% 

46 71 77, 7% 77, +% 

14 70 12’, 12% 127, +% 

4.6 10 292 93 92% 92% +% 

15 3224 55% 53% 53% - % 

607 19% 19% 19% +% 

1.6 12 92 11% 11% 11% “% 

1.3 6 53 177, IT*, 177, + % 

10 14 1470 37% 36% 37% 

13. 7 383 15% 15% 15% +% 

3500 53% 53 53% -1% 

t5 17 160 u33% 327, 327, - % 

31% SI’, +% 


12 Monte 
High lam 
677, 48 
15% 10 
11% 6% 
35% 25% 
11% 5% 
25=4 13% 
34% 21P, 
28% 19 
C’l r 25 
36% 20 

30% 15% 

a 20% 
37% 25% 
47% 33% 
34% 19% 
71% 48’, 
10% 4 
IS’, 5% 
44% 35% 
26% 21% 
23% 19% 


Low sack 


12 
** 

ad 23% inH pIC 
42 20% tefl 0A 

3*% IT** WH - pfD 
44 327, MVI in 160 

35% 30% hrtUn 0 4 
29% 23 hMUiih 1.76 
577, #6 IntPapr 2.40 
17% 9*4 telRc 9 
447, 32% tatNrih ZV 

SIS' Mf L0S 

20 157, bridPw 150 


OanunC20 
DanaCpl.28 

Oanahr 

Daniel .18b 
OarKr 4*24 
DataGn 
Oetort 
OtnDsg JO 
Deyto J4 
DaytHd .74 
DaytPL 2 
OPt 0 7.37 14. 
DeanF s .48 
Dewa 

DsJmP 1.92 
DetaAr .80 
Deltona 
0*0*1.76 
OiCh wl 
DenM sIJO 
DeSoto 1.40 
Da£d 1J8 
OatE 09.32 
Da£ 07-45 .. 

■" prR3J4 11 
0Q113 11 
0P3.12 11 
0B17S 11 

p® 3.4Q 13. 

pM!42 11 

pit 4 11 
PIK4.12 11 
Oa£ prl26 13 
Dexter .80 
DIGior .64 


1 3.1 29 2434 32 

188 223 22 


21 % 21 % -% 


17 7 2084 48’, 46 *6% - % 

15 6% 8 6 -% 

2.7 16 176 55% 54% 65% -% 

2 33 33 33 -% 

45 12 45 Z7% 26% 267 B % 

16 10 55 36% 36% 36% 

11. 7 3067 157, 15% 15% % 

11 z240 70% 69% 70% 

11 z460 58 57% 58 +% 

129 25% 25% 25% +% 

13 24% 24 24 

0 24 24 24 -% 

8 23% 23% 23% -% 

52 26% 26 26 

42 26% 25% 28% +% 

IB 30% 30% 30% 

21 31 30’, 31 

10 U18% 18% 18% -% 

16 12 56 22% 22% 22% -% 

321 15 14% 14% -% 

28 27% 27% -% 


41 


DrfSo 0125 11 _ 

DtanrS 1.76 9-5 ID 7066 18’, 16% 18% -% 


DteSh 0 4 

mead , 1 

ftgftm 

Dimy 120 
D0 10 
Dtvnln 
Dune g .12 
DomRs 2.72 
Donald JOB 
Donley 1.16 
Doraay 120 
DW 32 
DowCh V60 
DowJn .78 
Dravo iJ 
Drasr -M 
DraxB .2 
Droyfus^Oa 
rfciPont 3 


Duka pO.70 
Duka 08.20 
Ddcc 0269 


11. 33 36% 36% 36% ♦%, 

\3 12 1130 53% 51% 51% -2’rf 
13 5541 110% 109% 1097a+% ' 


18 

4(1 

■106177% 

78% 

78% 


6.2 

fi 

56 

41% 

41% 

41% 



5 

529 

b 

5% 

ft 

+ % 



502 

/% 

7% 

7% 

*• 

11) 

fl 

1253 27% 

77 

77 

% 

34 

9 

35 

70% 

19’? 

19% 

-% 

2.1 

15 

555 

54% 

53% 

54 

+ % 

45 

13 

7 

26% 

76% 

76% 

+ % 

71 

14 

475 

SB’, 

38% 

38% 

-% 

60 

10 

4500 30 

29% 

297, 


18 

21 

554 

43% 

427, 

43% 

-% 

18 


100 

13 

17% 

13 

+ % 

87 

16 

228! 

21’, 

207, 

71% 

+% 

11 


7 

17% 

17% 

1/*n 

-% 

10 

13 

210 

487, 

48 

48% 

-% 

5.8 

9 

3715 54% 

M 

53', 

+ % 

10. 


3 

33% 

33% 

33% 


11. 


4 

42% 

47% 

47% 

+ % 

12 

6 

1774 30'* 

50% 

iW% 

+ »• 

11. 


2160 77 

77 

77 

+ % 

11 


z20Q 59 

89 

69 


11 


17 

25 

247, 

24’, 

% 

11 


6 

32% 

32% 

32** 



DIM 0 11 11. Z200C102 101% 101%- 1M 

DunBnn.86 16 21 675 72 70% 71% % 

14. 7 1137 15% 13% 15% 

z21Q 17% 16i« 17% +% 

z30 15 


DuqU 105 
Ouq 0A11O 11 
Dug piGlIO 14. 
□uq prKlIO 11 
Duq pr 131 11 
DyeoPt .60 
DynAra 20 


15 15 -% 

1 15% 1S% 15% % 

Z200 17% 16% 17% +% 
45 10 14 12% 12% 12% +*4 

.8 13 225 24% 24% 24% -% 


E E E 
EGG AD 1.3 20 269 38% 377, 38% 
EagMM.04 10 9 60 26% 29% 26% 


Em 
EaMAJr 
EAL *rtO 
EM. wM 
EsAJr 0 
EAlr pffi 
EAlr 0C 
EastGfl.30 
EsdUS 1.94 
EaKod 120, 


•44 13 


50 18% 18% 10% 

3722 6% 6% 6*, % 

190 2’, 2% 2% 

176 1 15-18 15-16 

29 127, 12% 12% +% 

105 147, 14% 14% % 

50 17% 17 17% % 

5.4 33 *738 24% 23’, .24 +% 
11. 6 56 17% 17% 17% 

^ 45 12 0616 70% 69% 70 +% 

Eaten 1-20 21 7 569 56% 58 56 -% 

EdHIn .76 ao 12 B49 26*, 25% 25% 

Eckert tO* 13 13 2131 31% 30% 31% +1^ 

EdisBr 150 45 11 M 34% 33% 33% -% 

EDO 24 1.4 12 235 16% 16% 16% +% 
Edward BO 15 21 387 31», 31% 31% % 
EPG d0255 It 4 22% 22% 22% 

EPG 0175 11 49 287, 28% ZS’a +% 

B>G pr 292 27% 27% 27% +% 

SToro 15 210 14% 14% 14% +% 

Bcu 58 12 35 11% 10’, 11% +% 

BecAs 23 5% 5% 5% -%_ 

EMM 23 2183 8% 7 8 +1*4 

BUM 0 1 10. 42 9% 9% 0% +% 

Bctsp a .06 .3 » 128 27% 26% 28% -% 

Bgin .60 5.2 14 18 15% 15% 15% - % 

BMW 366 7% 7 7% +% 

EnrsB 180 14 14 811 78 75% 75’,-% 

15 18 1042 14% 14% 14%-% 

16 11 1053 16% 16 18% -% 

46 9 *190 30% 30 30% +% 

917 B4 19% 19% 19% -% 

Emp 0 .47 10. z530 4% 4% 4% -% 

0JOia*3»O5.4%5 +% 

EngiCp .72 

EnaSu 36 1.5 15 30 u3B% 37% 37% + % 

EnsareM.eO 50 16 1763 28 27% 27% -% 

Enach 011.23a It 300 99% 99% 99% +% 
Enwca 24 1348 2% 2% 2% -% 

Enter, 67 10% 10% 10% + % 

ErtxE n1.25e 6.9 42 18% 17% 18 +% 

Entexlnl.30 6.8 0 566 19% 18% 1B% 

45 15 61 38% 37% 38% % 

440 6% 6% 6% 

15. 9 157, 15% 157, +% 

*16 3B 307, 38% 36% 

I 0 0 38 11’, 11% nr, +1, 

1.6 16 987 12% 12% 12% + % 

12 12 50 21 20 % 20% -% 

12 W 171 1)2*7, 23% 24% +1 

II 11 SI 23% 22*« 23% +% 


Em Rad -M 
EmryA .SO 
Enh8ril4flt 
EmpOhl.76 


19% 13% 
70% 53% 
10% O’, 
40% 30% 
17% 14% 
46% 29% 
34*4 16% 
33% 16% 
21 12* 
84 42 

65% 43% 

r* 

14% 8% 
18% 6’, 
27% 15% 
60 *5% 

65 61 

30% 33% 
51% 44% 
9% 3’, 
13% 7% 
75% *6% 
12’, 5 
SI’, 39% 

12 9% 

6% 5% 
30% 13’, 
237, IS 

■fc. 5S 

37% 33 
28% 227, 
30 25% 

21 17% 

21 -17 

25% 21% 
83 51% 

29% 20% 
23% 12 
12% 6% 
11 5% 

27 16% 
U’a 42% 
17% 11% 
9% 4% 

28 17% 

>2% 0% 
4% 1% 

27% 11 

S % 24% 
% 23 
19 13% 

32*4 IB 
44% 36% 
69 47 

15’, 8% 
18 117, 

45% 27% 
21% 15% 
43% 31 
57% 51% 
3% 16% 
19% 9% 
16% 11% 
29% 18% 
<4% 37% 
6*4 2% 

13% 8% 
11% 6% 
30 21% 

26% 24% 
8% 4% 
27% 20 
35 25% 

24% 11% 
30 16% 

U% 10 

30 24 

33% 27 
20% 127, 
10% 14 

7 4% 

27% 19% 
44 26% 

1% % 
10% s% 
387, 25% 
13% 11% 
107, 15% 
55 23% 

!>= K 

53% 23’, 
30% 16% 
12% 7% 
83% 14% 
85 22% 

10=4 10% 
26% 10 
33% 23% 
18% 13’, 
23% .15% 
737, a 
34% 20% 
13% 0 
13% O’, 
23% 13% 
27 14% 

25 15% 

40 32 

30 12% 

25% 18 
6% 3% 
37% 27% 
227, 14% 


Ch'gt 

ft St* dm Pn*. 

Stedc Di*. fid. E ItfflstSgh low fenOm 
FWowdl.84 15 16 122 67% BB% 66 7 , -7, 

FostWh .44 10 1* 921 15 14% 14’, + % 

FoxStP .68 75 11 4 9% 9% 9% -% 

Ftebre 1.04 3-8 56 2418 27% 2Ts 27% +1 %' 

FM0G 232B 24. SOS S’, 9% 9% 

RpfMc .60 10 15 611 20% 19 T a 20 

Frigtm .60 15 14 201 247, 241* 2»% - 1 2 

From s.flO 15 8 679 24 23% 23%-% 

FruM 0 2 85 33 28% 28% 25% 

Fuqua .40 1.2 9 35 34% 34% 34%+% 

G G G 

OAF 15« 5 11 156 29% 2B 29%+% 

GAF 0 120 13 19 36% 36% 36% -% 

GATX 120 35 15 103 34% 33% 34% +% 

GATX pH50 19 T *2% 42% 42% +7, 

GCA 14 1254 29% 2B% 29 — % 

GSCO 1 1.4 11 *137 71% 70% 70% 

GEO 412 6 5% 5% -% 

■ “ 20 7% 7% 7% +% 

2844 43%- 43% 43% - % 

25 26% 26% 26% +% 

53 217, 21% 21% -% 
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37% 27% 
15% 10’a 

a is', 
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ITW s .64 1 8 15 
bnpChm86e 15 B 

B©)* 20 

ladriM 07OB 
tedM 0215 
krdriU p/Z25 
toOM 0363 
tediG* si. 88 

Iwxco 14 

Wmk 

tegerfl 265 
togR 0135 
InarTec 5* 
ki&a .SO 
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A7 9 1086 U37% 35% 37 +1 , 

26 2 u63% 60 63% +2'J 

12 21 75% 75% 75% +7, 

11 6 2016 22% 22% 22% 

AB 11 427 46 % 45% 46% + % 

17. 42 12% 12% 12% -% 

23 23 10 17% 17% 17% -% 
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11 676 15% 15 15% +% 
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_ . A0 11 *301 29% 29% 29% -% 

10 371 23% 23% 23% 

469 2', 2% 2', 

80 6 ‘ - ---- 


33% 

24% 

2'e 

261 

53 

5% 

48 

50 


19 
16% 

2% 

17% 

44 ' 

3% 

21% UL 


LomFfn-1.16 
Lomlita 
LomU wt 
LnSter 190 
LorwS 05.37 
ULCo 


23% 


21% 8% 
21% 9 
21% 9% 
27 11% 

20% 8', 
59 27% 


12 
15 
13. 

11 

11 

13. 

60 7 
20 

21 


S3 18 630 49% *8% «% +% 


6.B 
A3 21 
20 
10 

AS It 


mgR 

ittRFn 


PU.25 


I 
i 

bcpSe 210, 
teterco 308 
inter 0775 
tetrtet .60 
Inrrflr 260 
Intmto 
IntAhi 72 


22 35 34% 34% -% 

2 12% 12% 12% +% 

722 B% 25 25% +% 

12 45'a 45% 45% -% 
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1.5 19 1325 33 32% 32% -% 

4.4 B 9 12% 12% 12% + % 

23 11 1001 35% 34'a 35% *-% 

15 19 ZB2 23% 22% 23% - % 

15 100 32% 31% 31% It 

IS 200 23% 21% 21% -1*3 
11 7 274 2fi% 26% 26% 

AI 7 11 4ffu 46% 48% 

1.1 17 1921 29 28*2 28% -% 

43 14 617 23', 23% 23% +% 

IS 20 63 30 29% 29% + % 

59 11 1244 u19% 19% 19% + % 
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SurOSIJO 26 11 444 31% 31% 31%+% 
SunCh .48 US 23 5 33 33 33 

&n& 12 B*? 9% 9% 

SunCo 230 4.5 11 1587 51 49% 51 +1% 

SunC pi 225 21 9 105% 102 105% + 4'J 

SuntWriaO 4.0 17 1136 46 15 45% -1*3 

13 243 8% 8% 8% 

22 11 865 32% 31% 31% -% 

l-l 15 105 37% 37% 37% -% 

55 10 16 16% 16% 16% -% 

5J 12 111 20% 20% 20% 

Sflrn p!2« 60 2 35 35 35 - % 

S/msCp 21 T9 137j 13*e 13 *b +*b 

Syntax 1J2 i4 14 532 57% 56% 57% - * B 

Sysco J6 1.0 18 123 35% 35*, 35% -% 

:t T T 

.8 31 29 4 9% 4fl% 4S% -% 

UB '77 8 SS 28% 20% 20% -% 

18 48 11% 11% 11% -% 

W5 S4 fl ?fl M*b 14% 14*8 + % 

. 1 43 17 43 23*2 22*8 23 >% 

3 37 11 647 81% 78% 00% -% 

TRW pr4.50 i0 1 ulSO 150 150 + 4% 

TacBoai 110 4% 4% 4% -* 4 

1.8 13 334' 62% 60% 62% +1%’ 

3 13 53 16% 16% 16% + % 

5J 27 ul9% 19% 19% -* 4 

4J 13 180 71% 71 71% 

13 6252 33 % 31% 32% 

11 2 13% 13% 13% - *e 

1-6 9 1330 04% 62% 82% -l*,i 

6 175 4% 4% 4% 

10 323 272% 264% 364% -6 

1.0 29 6974 19% 10% 19% 

U 922 47*4 46% 46*8 -% 

18 0 m 35% 34% 34*8 -4. 

„ , 7.2 ID 447 1 41% 40 40% -% 

Tetta pr7.40 fcS 4 77% 77% 77% -% 

Tardyn _ 14 2207 26*4 24% 2534 -% 
jBsanj .40 -3.fi 44 738 11 IS', li +% 

Tesw pl2.1fi fi.5 ft 22 s , 22% 22*4 

l*#* J !! 34 ’*1«S F 0 35 ’= “ % 

IIS £ T 36', 36% 36*8-% 

TuChllifi 16 8 1297 43 42 43 + 3, 


SmMt n 


SunMn 
Suprifl .60 
Supflftt .42 
Swank JO 
Sytnon 1.08 


TDK < 

TEfiO 

TOF 

7W 

THE 

TRW 


TphBrtn.12 
Talley .06e 
Ta«fly pi 1 
T®nbrol20 
Tandy 
Tndyw 
Tektrrtt 1 
Tenant - 
TekJyn 
Telrata .32 
TOktt 

Templn .84 
TBnn»2E2 


149% I09*a TtaJnst 2 
3% 1 Twlnt 

27*8 16% TexOGe.18 
39 . 28% TxPac .40 

2B% 20% Texlhil 152 
43% 25% Textroniao 
8% .5% That* 

Z7 23% That* pl4 IS 
25% IP, ThermE 
43% 26% Hxnflt sl-24 
10% 12% Thomln.66b 
26*8 13% HimMhdMI 
22% 11*? Thrifty 60 
26% 17% Ttawtr 00 
9 4% Ttgertn 

B% 8 Tigri pt 
52% 33% Tune 
23', 12 TimpU 
51 32% TmeM 1.36 

59% 47% Timken 1 60a 
38% 26 s , TWShpl.32 
31% 22*4 Tokhm .72 
19% 13% 7olE/UZS2 
27% 24% ToEd pH 72 
27*, 22 ToEd pO.75 
3534 20 TtVEd pii47 
31% 25 'b TrtEd p(4.28 
17% 13% ToEd p«J6 
17% 13% ToEd ptiJl 
65% 26% Tonka .40 
34*, 17 TouAol4tt> 
44% 19'? Trctim e 1 
16% 9% ToroCo .40 
4% l Tosco 
23 10*, ’ Towle 

1S*« 6 Towle pi 44 
35% 23 ToyflU a 
35% 16% Trecor J4 
>3*4 7% TWA 


Cb'ge 

12 Mouth . . Pt Six Otoe Prtv. 

High low Sunk 3w. YhL E 100* High low Quota Oom 

35% 28% TxEst s2J0 -70 8 1632 31% 30% 31% ♦% 
56 52 TxET- p».35e 11. 468 55% 551? 55%.*% 

35% 25 Toxlnd JOb 2.6 18 279 31% »% 3Q3« -%, 

1 A B 1098 110% dl09*rt09%- 1 %' 

249 2 % 2 2% +% 

9 12 13104193, 19 19*4 -% 

1.3 17 11 30% 30% 30% + '4 

94 6 9B5 26% 28% 26% 

4J 14 1974 42% 42t, 42% +% 

66 8% 8% 6'? +% 

16 8 26% 26% 26% +% 

25 531 U26 25*8 25’? +% 

31 IB 261 40 39% 39% -% 

3.B 10 19 18% 17% 17% - *» 

23 B 53 17% 17% 17*4 -% 

27 15 526 22 % 21% 22 

4.0 137 10% 10% 18% 

7278u 9% 6% 9% +% 

1701u 0% 0 9% +% 

I 21 T4 766 49% <6% 48% -% 

19 79 19=4 18% 19% +% 

2.7 15 625 SO <4 49*, 50 + % 

36 13 170 SOU 49*, 50 - >. 

34 8 342 u39% 38% 38% 

24 11 28 30 29% 3Q 

14. 5 422 18% Ifi '4 18*4 

14. 145 26 25 % 35% +% 


OTgi 

Stt Dm Pntv. 

lUk Hxjli ' Lew Quota Qosa 


14. 22 26% 25*4 26% -% 

14. 41 24% 24% 24% — ’4 

14 9 30 29% 29% -% 

M. 4 17 16% 16% - % 

14. 21 15*4 15’? 15% +% 

.7 26 21 60 60 60 + % 

1.4 11 45 U3S 34% 35 + % 

24 13 560 42*4 41% 42 +1 

24 11 717 ul7% 16*4 17 + % 

890 1% 1% 1% -% 

123 12% 11% 13% 

5 8 48 7% 7% 7% +% 

35 3381 31% 30% 31% ♦ % 

1.0 16 858 35 33% 34% - % 

74 4438 12% 12% 12% - % 

14% 11% TWA pl2J5 16. 117 14 13*4 13% ♦% 

25 18% TWA [0B2.2S 9 5 624 »% 23*. 23%+% 

30*4 2U% Transml.W 50 11 1029 20 % 28*, 29%-', 

11 17 19’? 19*4 19% +*4 

818 3 12% 12*4 13% +% 

4.0 10 MS 53% 53% 52% 

6.3 15 51% 81 61 % +'4 

21 182 24% 24% 24*4 -% 

8 130 11% 11*4 11*4 -*? 

9.5 z9Q 91 91 91 

13 240 u12 12 12 +% 

5.1 10 677 35*? 35 35% 

1.1 11 972 35% 35% 35% - % 

82 18% 16% 16% +% 

64 3 31*4 31*4 31% 

11. 121 17% 17% 17% 

4 7 10 2931 44% 43% <3% - W 

14. 253 u24% 24% 24% + % 

10. 7 24 24 34 - % 

6 135 6% 5% 5% 

22 45 22 18% 18% 16% +% 

3-3 0 136 30 20% 30 

2.1 16 656 40*2 39% 39% -% 

11 9 11 4% 4% 4% 

.16 2.5 17 14 6% 6% 6% +% 

50 3 4 61 14% 14% 14*, - % 

.5 22 403 i9*e *8% 19 +<e 

9J 197 11 12% 11% 12 + % 

02 9 *147437 % 36% 36% -*4 
39 11 1 13% 13% 13% 

4.5 10 1 17% 17% 17% 

31 10 516 38re 37*4 38 -% 

.75 2J 8 103 3+ 33% 33*4 -’4 

u u u 

49% 28 UAL 7Se 16 7 1891 48*4 47% 47% -* 4 

34*4 2«% UAL pi 2.«0 7J 169 33*4 32*, 33*4 + % 

15% 7% UCC& 20 M 15 14% 14% + % 

23% 16% UCfl 204 8.8 11 202 23% 22*, 23*4 +*« 

2£ 19'? UGI pi 275 11 2150 23% 23% 23% "*, 

11% 3 UNCfiei 103 B% 9% fi'B 

14 10 URS 40b 30 IB 61 13% 13<s 13% ~ <8 

32% 17% USFG a 2 08 5.5390 3316 31*8 31% 31% +<b 

7i% 45 USS fi36 4.fi 7 SIS 70 ffi'a 69% - % 

35% 22% USG wt 18 35 35 35 

1B% 13% Unifrsi JO 1.1 14 22 18% 18% 10*? ♦*? 

4.0 A Id 51 51 51 +3 

47 9 1fl4 B9ij 86% 89% +*, 

46 10 048 38% 35% 35% -% 

076 7070 39% 3fl*u 30 -% 


20 *6*« Tran me 222 

12% ID*. TARny 1e 
55’e 37% frensccC IS 
62 44% Tmsc pli87 

25*4 19% TranEx 220 
13% 6% Tnnscn 
B2 77 TrGP p«64 
11% 6*a TmsOh 
36% 28 Tianwy 1.80 
37% 24*? Trnwld 40 
20% 9% Twtd MA 
31% 22'? TwW pi 2 
17*4 1494 Twtd re 1.90 
45% 25% Travtar2 04 
24% 19% ThC*i 353e 
24*4 20% TriCn pt2.50 
6% 5 TnSoln 

23% >2% Tnalnd 40 
31% 20*4 TnaPc I 
41% 24 Tribune .64 
6% 4 Tncrtr .55e 

6% 5% Tneo 

22 13% Ttmty 

19% 11% TnlEflS 10b 
11% 8% TntE pll.10 
38*4 29*4 TucsS* 3 
15 10% TulUU .52 

20% *6 TwinDs JO 
41 26% TytoLb 80 

35% 23% Tytei 


12 Month P/ 

High Law Sack Div. YU.- E 

34% 23 US810B W 29 12 HU 30% 30 30% -% 

31 23 USSteel 1 3.5-10 .3506 28% 20% 28% / 

58% 49*4 USSd pR94e 95 307 51% 51% 51% +% 

149% 115% USS0 pr12l7S 9l5 02 134% 132% 134% +% 

30 227* USS0 pt225 7.B 142 28*4 28% 20% + % 

30»* 31% USTob 1.73 4.5 13 150 38 % 37% 37', - '? 

75 55% USWb*5.72 7.7 8 954 74% 73% 737, + % 

13 5% USi* n 33 7 11% ll% 11*, -% 

45 20% UnTch Si .40 32 9 2682 44% 43% 43% - % 

38% 26% Weft pt2S5 67 503 38% 37% 38% - % 

24% 17% UniTel 192 83 9 669 23% 23% 23% -% 

20 21% UniT Jpfl SO 5 3 2 28'? 28% 28% -% 

— 20 16% 15% 16% 

35 30% 30% 30% - % 

36 13 2fl *9 18% 18% -% 

39 17 51 265. 28% 28% - % 

4.fl 8 200 22 21% 21% + % 

2101648% 45% 48 +2%! 

254 77 76 7B% - ’, 

078 u39% 37% SS% + 1 

15 u32% 32’? 32% + 1 


17% 12 UWR s 1.28 7.8 10 

33% 22 Uriitnfe JO 7 18 

22% 1«% Urivar BSb 

27% IB', UntvFd 1.04 

22% 15% Unteat 1 


50 

30 

Unocal 

1 

21 

12 

77 

30 

45 

237, 

DBS 

236 

104 

3.3 

2.7 

13 

M 

3? 

30% 

USLF 

P 1333 

10. 


37 

25 

USLF 

pf2 25 

6* 



lew Sturt 


9', 8% UBfttfdJ.Wa 
25% 20% UtaPL 232 
25 21% UPL pt2W 

25», 21% UlPL p!290 
18% 15% UlPL pt2.M 


11. 

10. 9 
12 
12 

11 . 

V V 

32% 21% VF Carpi- 12 34 fi 

15% 57g Valero 

23% 1« Vatar pt3 44 13 

5V> ?% VjJflyJn 

28% >5% VanOr s .92 3.6 7 

6% 2% Vareo 

19% 5% Vxtto pi 

46% 30% Varren .28 7 13 

13*4 9% Vato ^0 33 16 

25% 17*, Veeco .40 1.6 16 

6% 3% Ventto 

10% 6% VestSo 1.20a 12 

43% 25% Viacom 42 1.0 19 

B3% 66% VaEP p»75 12 

56% 52% VaE pU7 72 M 

617* 49 '* VaEP ptf30 *3 

83i? 51% VaEP pf7.45 12 

2£»a 14.% Vrshay 1 05t 7.4 14 

41% 25% Vornad 15 

RE 56 VUcnUZSO 36 12 

w w 

28 21 W1COR23Q 85 7 

35% »% Wachv s .92 
25% 16% WaeUU 60 
9% 6% Warooc 
47% 31 WaiUn 21 
54% 28% Watgm 86 
21% 15% WknRsg140 
38% 233, WatCSv 45 
37 72 WahJ 5 1 40 

9*4 7% Wattj p| 1 

457, 2 b >2 mu pn.eo 

28% 17% Wamco 98 
25% 17 WmCm 
38% 28% Warnrt 1 48 
19% 14% WashG sl.56 
28% 15% WctiNnf 1 06 
20% 16 WshWi 248 
52% 27% Waste SO 
26% 19% Waftjn .36 
13% B% WayGoG20 
I2>? 4 WeanU 
13 0% Wean pf 3ik 

23 s ; 12 *, weacD.20e 

37% 29% WsbUK 70 
54% 30% WeilsF 2 40 
5Q 40 WMF pf490a 10 

28% 227* weiFU 280 II. 12 

29% 13*b Wen ays 28 
17% 0% Wendy wi 
26% 16% WteCO .44 
43 34 WPenP pU.50 

46% 34% WsrPtP 290 
11% 9% WstaT g 1 04 
6*8 2% WnAtrL 
17, % WiAn wl 
18% 8% WAir of 


29 ID 

30 11 
156 

■S 26 

I. 7 18 

12 IS 
4.0 7 

II. 

34 

3B 11 

39 M 
83 8 
30 8 

13 8 
1.5 18 
1.4 12 
20 10 


.9 13 
19 14 
45 B 


12 18 

S3 12 

11 . 

38 8 


2 11 . 


248 33% 32% 33 +' B 

25 9% 9% 9% 

3579 227, 22% 22% -% 

7 24% 24 24% +% 

4 25 24% 25 + *e 

8 18 177, ib 

V 

875 32't 31% 32% +% 
1136 ID'? ID’, 10% -% 

71 227* 21% 22% +% 

9 27, 27, 27, 

131 26% 25% 25% -1 
92 3 % 3 3 

8 7% 7% 7% 

1662 35», 35 35% - % 

*47 12% 12 12% +% 

561 25% 24% 24% - % 
12 4’? 4% 4% -1, 

19 10% 10% 10% 

1811 u43 7 , 43 % 43% 

Z100 76% 78% 78% 

Z100 62'? 62 62 -1%‘ 

180 59% 56*? 59% 
Z190080*, 59*. 60% +1 
19 247, 24i, 247, +i„ 

16 40% 40% 40% +% 
4 77% 77% 77% 

W 

72 27% 26'* 27% +% 

112 39 31% 31% -%, 

72 20% 18% 20% +1%' 
537 9% B% 9% +% 
1930 45% 447, 45% -% 
477 53 59 % 52% -% 

908 20% 197, 20% +*? 
105 36% 35% 36% +% 
1214 3S% 34% 34% -% 

z 100 9% 9% 9% +*, 

2 4fi% 46% 46% 

372 23 29 % 23 +% 

1377 247, 24 % 247, + % 
1521 38% 37% 38 +% 

153 19 18% 16*, -1* 

140 28 27 % 27% -% 

136 10% 19% 19% +% 
1068 52% 51% 52% + % 
*755 26 % 28% 26% - <« 

2 10% 10% 10% 

120 12 11% 11% -% 
x2 11% 11% 11% -% 
330 21% 21% 21% 

72 U37% 37 37% + % 

294 53% 53% 53% -% 
201 47 % 46% 46'* +% 
200 28% 26% 26% +% 
3606 U23 21% 23% +% 

271 17% 17 17% + % 

21 20% 20% 20% 

2170 <0 39 40 +1 

175 38% 38 36% +% 

62 11 1«S% 11 

762 6 5*4 5>b -% 

282 1% 1% 1% -% 
155 18 IB 18 -% 


12 Mouth 
Hreh 

197, . 8*4 WAIT pa 14 
11% 4 WCNA 
29 5*, WUmon 

64% 247, wntti ft 
32% 19% WwpE b 1 
41 31*4 Westvc 1 32 

34 25 Weyertii 30 

44% 34% Weyr pfZBO 
51% 43% Wevr pi4 50 
“ ~ WheRES75 

WheiPit 
WPit pfB 

WhPit pt 
Whirfpl 2 
White 1.50 
WhitC pfC 3 
17% Wlutehi 
14% Whdnk .60 
Wmbkh 
t wtrd 0 
Wdiaml.40 

WilmO 
WitahrO 10 
WinDu 168 
Wmnbg lOe 
Winner 
WanarJ 
Wrac£P228 


Dm. YU. 
JJ. 


P / Sb 
E 100* High 

50 19% 
1212 5*e 
3139 0 
5 29% 


Eh'gf 
Owe Pm 
Lew QuetaCtate 
ifi 7 , » -% 

5 S 

a% 0 ♦% 

29 29 -% 


92 77 

337* 72r, 
41% 30 
3B 23 
40% 36% 
367* 2£i* 
45 '? 36% 
32 
24’, 

12*. 6% 
147* 8 
31 7 * 22% 
6*8 2 
07, S’, 

35 25% 

207, 7x 4 
13% 5% 

8 3% 

33% 25% 


80% 08% WISE p«S0 
36% 23% WisG. 012.55 
31 25% WikPL264 

33% 24% WttcPS2 56 


32 10 3857 31% 30% 31% * >, 
13 8 1145 *0 36 % 30% +% 
4 3 20 262130% 29% 30% -% 

6.9 10ft 41% <0% 407, 

9.1 31 49% 49% 46% ’% 

64 zSO B0 BB 00 

428 13% 13% 13% 

Z770 32 31 31% 

1158023% 23 23% -% 

4 3 9 1402 47% 46 48% -1 

5 0 278 30% 30% 30% 

7 5 25 40% 40% 40% 

10 168 27i, 26% 26% -1% 
25 10 1690 1/24% 23% 24% +3, 
39 57 11% 11% 11% -% 

tj 181 I4i, .13% 13% -1% 
51 6 1356 27% 27% 27% +% 

40 3% 3% 3% +% 

13 10 7 7% 7% 7% 

4.9 13 226 34% 33% 34% +% 

J ia 657 107* 19% 19% -% 

70 46 7 % 7% 7% 

1 4% £% 4 in 

72 7 638 31'* 3]% 3^1, +% 

11. z 825076*, 75% 78% +% 

11 6 24% 24% 24% - % 

67 6 68 30% 297, 30% * i 4 

8 2 7 66 31% 31 


40% 

27% 

wheo 1 *a 

38 S 

296 39 

38% 39 + % 

1/% 

y% 

WolviW J4 

23 15 

167 10% 

10% 10% - % 

27 

18% 

WoodPt 80 

35 15 

1501 23 

22% 23 + '4 

43% 

297, 

Wolwth 1 80 

4 4 10 

572 40% 

307* 40% +3, 

5*4 

2% 

WrldAr 


22 3% 

3% 3% - % 

81 

45 

tangly 180a 

3.1 10 

53 58% 

58 58% t% 

6% 

3% 

Warier 


85 3*i 

3% 3% + % 

18% 

10% 

WytaLb .32 
Wynns 60 

23 11 

40 14% 

14 14 

2Va 

16*, 

2J 6 

Y 

55 21*4 

z 

20% 21% 4% 

*6’, 

33*4 

Xerox 3 

6 6 18 

1742 45*j 

45% 45% 

51% 

45% 

Xerox pf5 45 

11 

425 49% 

49% 49% +*, 

30 

24 

ZaJeCp 122 

45 9 

11 29% 

29% 29% 

247* 

14% 

Zapata 64 

55 16 

1324 15% 

15% 15% +’a 

58 

30 

Zayre 40b 

.7 14 

331 56% 

55% 55% -1 

31% 

18% 

ZenithE 

8 

908 22% 

22% 2 2*4 +% 

21*4 

14% 

Zero s 

20 

223 u21'a 

21% 21% + *b 

31% 

21% 

Zumln 1 32 

4 4 11 

29 30 

297* 30 + % 


Sates figures are unofficial. Yearly fngfts and tows reflect the 
previous 58 weeks plus the current week, but nen the latest 
tracing day Whore a spkt or slock dividend amounting to 25 
per cent or more has been pekl me year's IwgMaw range and 
dividend are Sftown lor (he new stock only. Unless otherwise 
noted, rates ol cftvldends are annual disbursements based on 
The latest Oecfsrmion 

a-dtodand also extrels). tv-annum rate of cfevtdend plus 
stock dMdend. (Hfcpwtetlng Addend dd-caHed. d-naw yearly , 
low. e-rtvidend declared or pekl In prereedne 12 months, g-dk 
wdend in Canadian funds, subject 10 15% non-residence tax I- 
dhndend declared after epilt-up or stock dwldend. H* v 'dend 
paid thro year, omitted, deterred, or no action taken at latest dk 
vldend meemg. k-dmdend dectared or paid tMs year, anaccu- 
jnutabVB issue with tflvtdends m arrears rv-new issue in the 
past 52 weeks. The high-low range begins with the start of tra- 
eSng. nd-nsxi day dshvery P/E-prics^amtagsrafto. r-dnrid end 
declared or pwd in prececflng 12 months, phis stock dwdend 
5-stock spot. Dwidenda begins with date of spUL sts-saies. t- 
dtodond paid fct stock «t procedteg U months, estimated cash 
value on ex-dhMtend or Bx-datribution date, u-new yearly htfi. 
v-4racflng halted vt-tn bankruptcy or receivership or betag re- 
organised under me Bankruptcy Act. or securities ssswiwd by 
such comparws wd-wften dratnbuted. wMehen tesued. aw- 
vrtth warren la. x -ex -dividend or ex -rights xrte-ex-dlBtributien 
xw-onthom warrants. y-ex-dMdend and sates in fuB. yW~y*eld. 
InfuO. 


56% 45 Ufll/vr 20% 

94% 75 UriNV 4 Me 
41% S>7, uCampsi 64 
$8% 32% UnCart)34J 
7% 4% UmonC 

16% 12 UnEtecl.72 11 6 
33 M'z OnQ pf '« 11 
35% a% One pw.50 11. 
J07 B 24% UnS pfM 4 14 
24% 16% U11B pOB8 11 
61 45 UnB pl7.44 11 

81% 49 US pH B T4, 


32 5% 5% 5% 

1370 15% 15% 15% 

Z72Q 32 30% 32 +1 

?20 33% 33% 33% -1 
14 297, 29% 29% + % 
» 29% 22 22% ~% 
z200 56 56 56 -1 

zJM 59 58 » 


50% 34% UnPac 100 36 12 17>7 50% 48% 49% -% 

111% 82 UnPc pi, .25 G.6 384 110% 110 110%+% 

ifi'? 9% Uniroyf IS 1J 71 1408 15% 15% 15% - % 

12. 234 BB 1 ? 07% 68 -1 

38 14 4% 4% 4% -% 

16 93 13% 127, 13 -% 

29 123, 12% 12% +% 

4 67 1 01 37 % 37% 37% -% 
0 1 24 1075 a 30% 20% 30% 1 1*t 
12.3 *207 17% 17 17 +% 


70 53% Unryl pf fi 

S', 31, UnnDr 

20% 10% UnBmd 
17% 9% UBid pf 
37'? 20% UCblTV .14 
30% 22% UnEnrg24B 
22'? 9 Uttium 2 

20% 19 Ulllu 

16% 11 Ullu 


28% M% 
74'? 10 


pffi9T Ifi 
ft 120 ifi 
LSHu pi 4 15. 
UWu pi 190 14 


22% 1*% Unitlnd 56 
37% 25% UJerBk 1.56 
16% 9% UR»M 
3% 2*8 UPM*i 
38% 22 UsairG .12 
ffl% 5’t USHpm 
42% 28% USLeas 00 


zfiD 27% 26% 20% -% 

yITO 15 15 15 - % 

rt 27% 26% 26% -% 

*15 m 13% 13% -% 

26 13 40 23 21% 21% -% 

43 0 11 36% 36% 36% -% 

121 1<% 14% M% 

21 2 % 2 % 2 % 

1036 37% 36% 36% 

1300 77, 7% 7% -»b 

20 10 166 41 41 4t 


fi 
1 

■3 7 


STAYING! NLYON? 

Complimentary copies of the Financial Tunes 
are now available to guests staying at the 
following hotels: 

CARLTOX HOTEL LYON - HOTEL DBS ARTISTES LYOX 
FRA NT EL LYON • GRAND HOTEL CONCORDE LYON 
ROYAL HOTEL LYON - HOTEL SOF1TEL LYON 
SOFITEL PARIS ■ HOTEL LE ROOSEVELT 
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WORLD STOCK MARKETS 



AUSTRIA 

Mar. 3 


Price + or 
Soh? - 


Creditanstalt 859 x 

Goesse — 040 —10 

Intcrunrtal.l. 509 —1 

Laenaertoank ' 834 * 1 

Perl moose r - ■ 480 —4 

£teyr-Daimler— . 175 - 3 

Veitactier Mag.— 365 — 12 


5ELG11B1 ^LUXEMBOURG 


Mar. B Price + or 
Fra. — 


B.B L. 

ijm], int. A. LUX 

jekaert B_ 

Itcrient CBR— 

recken II — ■ 

Dclheize — - 

ICES - 

Tlectrobel 

■ abrlquc Nat ..... 
. B tnno BM..— 
■,BL>Brux- 

j.«nerL. 

-•obokee ■— 
intercom 
kredietbank 
Fan Hldgs. 
Petrofina _ . - 

Rcvale Beige • — 

Soa Gen. Barrq .. 
Soc. Gen. Beige- 

SoUna — 

Soivay 

Stanwlck Inti.— 

Tractlonel 

UCBm 

Wagon Uta ....... ■ 


1,850 

B.B50 

5,450 

2.600 

£34 

7,650 

3,000 

8,570 

8.180 

3.045 

8.190 
4,330 
5,970 
8.885 
8,100 

11.400 

7,800 

10,700 

3,400 

8.030 

7,930 

4.386 

1.520 

4,218 

5.190 
8,760 


450 
4 150 
4 70 
_a 
,50 
4 30 

4 150 
420 
-5 
4 30 
4815 
-BO 
4 35 
4 10 

450 

-as" 

4 30 

4 190 

486 
420 
4 168 
4 120 
4 95 


DENMARK 


Mar. & 

Price 
Knr % 

+ or 


285 

- 4 


636 

-10 


890 



645 




879 

6 

De Danske Luft. 

1,240 

108 


East Asiatic. 

-1 


836 


liillil k * Ihllui Jl 

92 

+ 1 

GNTHldg 

430 


I.5.S.B. 

394 


Jyikt Bank.. .... 

035 

-10 

Novo Ind — 

*.730 



Prl vat bon ken „ 

243 

- 4 

Provinsbanken. 

307 

-v 3 

(fmifffli -r- 

225 


Sophus Be read _ 

970 

-10 

SuperlM 

483 

+ 5 

FRANCE 

Mar. 5 

Plica 

Fro. 

+or 

Emprunt %% 19/5 1B35.S 

1 0.3 

Emu runt 1% 1974 7.700 

* 31 

Accor 

266 . 

i 4 

Air Liquids 

634 

-1 


BIG - 564 

Bongrain — 1,700 

Bouygues - 648 

BSNGervala 2,400 

CIT-Aloatel 1,251 

Carrelour- 1,920 

Club Mediterti... 1.181 

Cie Ban oa I re 574 

Cofimeq 266 

Da mart 2,285 

Oarty 1.249 

Dumtz SA- 616 

Eaux iCie Gem... 557 

Elf Aaultane 240.5 

Easilor. — .. 2,900 

Gen. Occide Make 768 

■metal 84.5 

Lafarge Coppee. 419.8 
L’Oreal • - 2.374 


Lea rand 

Mol tom Phemx 

Mafra S.A 

Michelin B 

Mid) .Cie> 

Moet Hennesay ■ 

Moulinex 

Nora Eat. . .. 
Pernod Ricard .. 
Perrier 


2.071 
309 
1.670 
857 
2,2 55 
1.960 
113 
79.8 
726 
533 


PetrnleaFra 5t73 

Peugeot SJL ...— 277 
Printemp.Aus_... 200 

Radioteoh ... 266 

Redote — 1,270 

Rouaui Uclaf 1,640 

Sell meg 320.5 

SklaRoaagnoi 1,970 

Tele me eft Elect. 2.360 
Thornton CSF„ .. 501 
Valeo 234 


47 

- 30 

- 1 
-34 
4 2 

♦ 12 
-14 
4 

4 1 
- 20 
-S 
-4 
44 
0.3 

- SO 
6 

- 0.7 
-2.2 

27 

- 4 

44 

- 9 
4 10 
-•35 
4 25 

- 0.8 

I’ll" 
- 2 
46 

- 2.9 
+ 0.5 
-0.5 

-40" 

- 0.5 
4 10 
-10 

-1 " 


GERMANY 



Mar. 9 

Price 

+ Or 


Dm. 


AEQ-Teler- 

1X3.6 

+ 0.1 
-11 

Allianz Vers. ..... 

OIBicr 




214 

+ 0.5 

Bayer- Hypo - 

314.0 

330 

-3 ‘ 

BHF-Bank — 

265 

— 2 

BMW 

380 

+ 2 


215 

-11 

Commerzbank 

103 

-2.7 


130.5 


Daimler-Benz 

673. S 

+4 

-2 


168.6 

-1.5 

Deutsche Bank .. 

4X8.5 

-4.5 

Dresdner Bank... 

191.5 

-2.3 

GHH 

158.6 


Hochtief...... 

401 


Hoechst - 

Hoeach Werke. .. 

108.5 

—2 




1 71 

-0.5 


SB J.O 


218.5 


Kaufhof 

216 

+ 1 

KHD. 

26Sxr 

-2 


78.4 

+ 0.9 





195.5 

+ 0.6 

MAN - 

163 

-2 

Mannesman n — 

158.6 

-2.1 


678.5 

+ 2 

Metal taesell 

Munech Rueck .. 

244 

1176 

+ 6 

—5 

639.8 

-2.2 


-3 

Preussag 

260 

-1.4 

Rhein Wert Elect 

153 




251 

-4 


472 



548.5 

-15.3 

Thyssen- 

202.3 

+ 2.2 

Varta 

168.5 

-1 




Ve rein -Wert. 

313 

ii 

Volkswagen 

198 

ITALY 



Mar. 3 

Price 



Lira 


Banoa Com'le 

18,050 

*50 

Bastogi IRSS — 

181 

-025 

Ben) Invert Rjsp.. 

3.520 

+ 10 

Cent rule 

3.220 

*80 

Cred i to Vareaino 

4.100 

+ 50 


Z.7B8 




Generali Asaicur. 

39,140 

+ 35 

Italcementr 

82,000 

*450 


1.478 

6,699 

4,380 

2,190 

+ 61 




+ 35 


+ 63 



Toro Ante. 

14,300 

+ 150 

do. Prof. 

10,575 

-273 


NETHERLANDS 


Mar. 5 


Price + or 
Fla — 


acf Holding 

AEGON 

Ahold - 

AKZO 

ABN- 

AMEV... 

AMRO 

Bredero Cert— .. 
Boa Kali* Westm. 
Buehrmann Tet . 
Calland Hldgs.... 
Dordtsehe Pet'm 

Elsevier-NOU 

Fokker 

Gist Brocades— • 
Heine ken ........ 

Hoogovena 

Int Mueller. 

KLM 

Naarden 

Nat Ned Cert 

Ned M d Bank.... 

Nedlloyd 

Oce Gr.nten 

Ommeren (Van*. 

Pakhoed 

Philips. 

Robe co ..... 

Rod am co 

Rohneo 

Rorento. 

Royal Dutch....— 

Unilever 

VMF Stork- 

VNU 

Wert Utr Bank 


196.8 
1B2.S 
223 
111.2 
396 

213.2 
74.8 

165 

26.1 

90 

35.7 

178.2 
112.6 

100.9 
187 
160.0 

63 

46.0 

61.4 

49.5 
272.7 
178.4 

178.4 

305.5 
28 

67.8 
63.7 
77.2 

130.5 

70.6 

44.1 

204.3 
345 
145 
202.0 
103.0 


4 4.5 
+ 0.5 
44 
4 0.2 
- 8 
4 1.4 
4 0.3 

-0.1 
-1 
4 0.2 
4 0.5 

- 0.5 
4 0.8 

'4 2.1 
-0.1 
48.2 
-0.6 

- 0.2 
*4.5 
40.9 
4 19 
-0.6 

-0.3 
4 0.5 
-0.2 
4 0.3 


*1.5 
+ B 


-1.5 

-0.5 


NOTES — Prices on Mila paga are ■■ quoted on the 
individual exchanges and am last traded pries*. t 0 eatings 
BUBDBndad. xd Ex dividend, xc Ex scrip laaua. xr & right*, 
xa Ex all. 


NORWAY 

Mar. S 


Price + or 
Kroner — 


Bergen a Bank ... 

Borregaard - 

Chnetktnla Bank 
DenNorake cred 

Elkem- 

Kvaamer...— — 

Norik Data' 

Norsk Hydro 

Storebrand - 


166.5 

367.5 
16B.S 
165 
146 
177 
400 
103 
235 


4 1.5 
— 12.3 
*3.0 

1 2.5 
-0.5 
—7 
-3.5 


SPAIN 

Mar. B 


Priea + or 
Pta* — 


Boo Bilbao 

Bco Central—. 
Boo Exterior.-. 
Bco Htspano.— 
Bco Popular. ... 
Bco Santander 

OragadoSk 

Hidrola - 

Iberduero- 

Petra I e 09 

Telefonica 


337 - 

315 -5 

206 

160 4 1 

375 . 

345 1 

180.0 -8.5 

84.7 -0.3 

93.7 -0.8 
162.5 -2.0 

184.0 4 0.3 


SWEDEN 
Mar. 5 


Price +or 
Kronor — 


aGA~ 

Alfa -Laval 

ASEA iFreej 

Astra iFrce'i 

Atlas Copeo- 

Cardo (Free) 

Cellulosa 

Electrolux B 

Ericsson — ... 

Eaaelte — — 

Mo Och DomaJo 

Pharmacia - ’ 

Saab Sea n la Free 

Sandvik- 

Skandla 

Skan Entkl’da— . 

SKF 

St Kopparbergs. 
Sven Handleabn. 
Swedish Match- 
Volvo B (Freei.— 


375 

191 

330 

360 

108 

260 

124 

312 

299 

390 

242 

215 

440 

3B7 

250 

51 

210 

145 

167 

232 

301 


45 

-1 

43 

-5 
-2 
47 
+ 1 
4 1 

44 
* IS 

4l 

44 


42 

-0.5 

-2 


SWITZERLAND 


Mar. S 


Price 

Fra. 


+ or 


Atuauisae..— 90S 

Bank Leu 3,715 

Brown Baverf— . 1.740 

Ciba Gelgy 3,050 

do. (Partcertsl. 2,400 

Credit Suisse 2,415 

Elektrowatt. 2,695 

Fischer iGeo.i .... 763 

Hoff-RochePtCts 86.260 
Hoff-Roohe 1/10. 8.660 
Jacobs Sue hard. 6,325 

Jelmoli 

Landis A Gyr.... 

Nestle. 

Oer-Buehrle 


1.970 

1,700 

6.540 

1,505 

298 

8,125 

1,410 

770 

1,140 

4,270 


Pirelli 

Sandoz (Bn 

Sandoz iPtCts).— 
Schindler iPtCts 1 

Sika— . 

Surveillance — . 

Swissair. i 1,180 

Swiss Bank 367 

Swiss Ra Inace 9,600 

Swiss Volkabk.... 1,490 

Union Bank- 3,685 

Winterthur 3,790 

Zurich Ins- 20,650 


4 20 
4 13 
440 
-30 
4X0 
4 IS 
4 35 
4 10 
*125 

4 50 

4 25 
4 10 
46 

-70 
4 10 

41 
4 25 
4 35 

45 

430 
410 
- 1 


4 15 
4100 


AUSTRALIA 

Mar. 5 


Price -Lor 
Aust s. — 


AN2 Group 

Alliance Oil Dev- 

Ampoi Pet. 

Ashton — 

a oat Cora Ind. ... 
Aust. Guarantee. 
AuaLNaLinda... 

Aust- Paper 

Bell Group..-. 

Bell Res , 

Bond Corp Hldgm 

Boral 

Bougainville 

Brambles Inds.... 

Bridge Oil— ....... 

e.M. Prop— ......... 

ORA., 1. ...... 

.CSBm'. 

Oasilem tineTys. 

Coles iCJ.: 

Comalco “A" 

Consolidated Pet 

Cortaln Aust 

Dunlop Aust. 

Elders (XL. - 

Energ Re*.- ... 


4.6 

1.06 
1.B2 
0.92 
1.94 
2.6 
2.68 
2.6 
6 

6.3 

1.47 

5.2B 

1.97 

3.7 
2.22 
9.6B 

6.8 
2.82 
4.B 
3.84 
x.6 
0.47 
1 6 
2.52 
3.15 
1.62 


—0.02 

+'o!a* 

4 0.02 
-OJI 
-0.01 
— a.« 
+oj6 


+ ojh 

* 0.00 

-OM 
4 0.0 
-0.94 
-0J2 
-0.01 
4 0.1 

• 0J11 
—086 
40.02 
*0.05 
4 0.0 I 


AUSTRALIA (continued} 


Mar. B 


Price + or 
Aust. S. — 


Gen Prop Trust _ 
Hardie rjamesl... 
Hartoaen Energy 
Herald Wy Times 

ICI Aim. 

Jlmberlana F.P~' 

Kla Ora Gold 1 

Lend Lease 

MIM— 

Mayne Nickless .' 
Myer Emporium.' 
Nat. Aust. Bank- 

News - 

Nicholas Kiwi 

North Bkn Hill.-. 

Oakbndge. 

Pancont'l - :. 

Pioneer Cone— . 

Poseidon.- 

Queensland Coal 
Reckitt & Coin.— 

Repco- 

Santos 

Smith ' Howards 
Thos. Nat wide— 

Tooth- 

Vamgas. 

Western Mining- 
West pa c Bank. - 
Woodxide Petrol. 
Woo I worth*- .... 
Wo r maid Inti 


8.2 

3.18 

2.17 

3.95 
1.92 
0.26 
0.12 
6.1 
2.66 

3.2 
1.78 
5.66 1 
12.90 
2.1 

2.3 
0.74 
1.34 
1.56 

3 

1.45 

3.4 
1.2 

5.48 

4 

1.95 
5.8 
3.4 
3.62 

3.48 
0.01 
aje 

3.17 


-0_84 
4 0,8! 
-0 65 
— o'oi 


—0.84 
— 0.8 1 
-0.0! 
— 0.02 
-0.01 


-0JJ1 

— o.io 

40.02 

— oji 

+ 0J2 


HONG KONG 

Mar. 6 

Price 

HJC.S 

+ or 


24.9 

-0.6 

Cheung Kong—... 

13.5 

-0.4 

China Light 

14 

—0.5 

Evergo 

2.5 


Hang Sena Bank. 

46.25 


HK Electric.. 

7.S 

-O.IS 

HK Kowloon Wh. 

0.6 

-O.l 

HK Land 

4.9 

■ -O.SS 

HK Shanghai Bk. 

8.6 

-0.2 

■IK Telephone.... 

65.5 

+ 2 • 

Hutchison Wpa_ 

20.3 

-0.4 

Jardine Math—.. 

9.4 

—0.35 

New World Dev- 

6.8 

-O.l 

Orient O'seas—.. 

2.47 



Oseas Trust BK.. 

2.72 

-o.os 

SHK Props. 

e 

-OJ5 

Shell Elect. 

1.75 



Swire Pac A 

21.9 

-1.4 

TV-B 

5.B5 

— Q.S5 

Wheel'k Mard A. 

7.35 

+ 0.15 

wheel' k M* time- 

1.15 


World Int Hldgs. 

2.9 

+ 0.01 


JAPAN 


•far. 5 


Ajinomoto. — 

Alps Electric 

Amada - 

Asa hi Ohem 

Asahi Glass 

Bridgestone 

Canon- ...... 

Casio Comp 

Chugal Pharm— 

Citizen 

Oaiei 

Dai Nippon Ptg... 

Daiwa House 

Ebara — 1 

Elsai 

Fanuc— 

Fuji Bank — ....... 

Fuji Film — 

Fujisawa — 

Fujitsu 

Green Cross.. 

Hasegawa ... 

Haiwa Real Est... 

Hitachi. 

Hitachi Credit— 

Honda 

House Food— — 

Hoya - 

Itoh (Cl 

1 to. Vokado- 

Iwatsu — 

JACOB 

JAL- 

USCQ— — 

Kajima 

Kao Snap 

Kashiyama 

Kirtn 

Kokuyo 

Komatsu - 

Konishiroini - 

Kubota 

Kumagat 

Kvoto Ceramic— 
Maeda Const..—. 
Muaklno wiling 

Myaklta 

Marubeni — .— 
Marudai 

Maru, - 

M te*Eieo Workil 

M'txshi Bank 

M'bishl - 

M bishl Elec 

M'bishi Estate— 


Price 

Yen 

1,120 

2.260 

1.230 

831 

898 

617 

1.470 

2.020 

1,070 

565 

641 

1,040 

345 

369 

2.030 1 
15,200 
1,630 

1.030 
1.150 
1.360 
2.760 

361 

507 

870 

1.120 

1,510 

700 

2.300 

336 

2.440 

1.100 

328 

6.170 

700 

374 

840 

600 

585 

895 

400 

580 

319 

630 

6.350 

400 

2.380 

1,160 

307 

oS 30 

993 

1.680 

715 

1,570 

624 

358 

575 


L or 


440 

-30 

*20 

-49 

—a"" 

I^io 

-60 

4 30 
—11 

4 30' 
-200 

-20 

-30 

-180 

+5" 
-10 
4 10 
440 
—14 
-30 
-2 
*80 
— — 

-90 
— 10 


-5 


*4 

-a 


-6 

-2 


49 


-10 

-3 

-10 

-13 

*T” 


JAPAN (continued) 


Mar. 5 


Price 

Yen 


+ « 


MMI_ - 248 -2 

Mitsui Oo 327 —2 

Mitsui Estate 659 4 23 

Mitsukoshi 438 -2 

NGK Insulators... 1,020 —20 

Nihon Cement.... 215 42 

Nippon Denso—. 1,470 + 50 

Nippon Elect 1,190 *10 

Nippon Express,. 340 —4 

Nippon Gakk)—. 2.220 —140 

Nippon Kokan — 134 —1 

Nippon Oil 824 —6 

Nippon Seiko 670 — B 

Nippon Shimpan 535 45 

Nippon Steel .... 149 

Nippon Suisan 328 —1 

**TV— 11.15 J —150 

Nippon Yusen— ' 84 1 —1 

Nissan Motor —. 60s —3 

Nlxahin Flour — _ 4"J * 2 

Nlssbtn steel l'-9 —1 

Nomura 1,190 4 20 

Olympus 1,320 —30 

Orient Leasing ..3,190 440 

Pioneer — — — 8.003 -40 

Renown 628 — S 

Ricoh-— - 919 4 IS 

Sankyo 1,330 —30 

Sanyo Elect *78 - 12 

Sapporo 407 

Scktsul Prefab - 535 -3 

Seven- El even 0.840 - 50 

Sharp — 1,070 

Shimadzu 846 —12 

Shlonogl 740 -4 

Shlseldo- 1,060 -20 

Sony — 4,880 -140 

Stanley— — 1,010 —60 

S’torno Bank— 1,810 —10 

Stomo Elect .. 928 —12 

S'tomo Mar.ne . 635 —2 

S' tom o Metal. .146 —1 

Taihei Dengyo _ 490 * 10 

TaiseJ Corp.... „ 200 4 2 

Talsho Phan — 1.090 

Tafccda 671 -4 

TDK 6,390 -160 

Teijin — 432 —1 

Teikoku — 656 4 3 

Tokyo Marini — 627 -13 

TBS 7 BO -7 

Tokyo Elect f‘wr 1,560 -20 

Tokyo Gas 163 —1 

Tokyo Sanyo. 765 — S 

Tokyo Style- • — 706 —14 

Tokyu Corp 315 4 5 

Toppan Print .—J 879 44 

Toray □ 470 * 16 

Toshiba Elect -J 419 

TOTO 630 4 9 

Toyo Balkan ...... 889 —4 

Toyota Motor 1,350 —30 

Viotor 2,390 -SO 

Waeoal 700 —5 

famaha. — 618 —17 

Vamanouohl ..... 3,890 —60 

Yamnzaki. ......... 628 ....... 

Yaauda Fire 417 —4 

Yokogawa Bdge. 420 —5 


SINGAPORE 


Mar. 5 


Price 

S 


+ or 


P&ourtaad Hldgs. 

Cold Storage 

DBS.. 

Genting 

Haw Par. Bros.... 
Hong Leong Fin. 
Inahcape Bid— 
Kcppel Shipyard 
Malay Bankinq... 
Malay Utd. Ind... 
Mulb Purpose.... 

OCBC.— 

OUB — 

Public Bank...... 

84 me Darby....... 

Singapore Prose. 
Straits Trdg— 

Tat Lee Bk. 

(JOB 


1.80 

2.72 

6.30 

5.9 

2.49 

3.24 

2.7 

1.83 

6.1S 

2.38 

1.00 

9.55 

4.00 

1.69 

2.05 

6.40 

4.54 

2.B8 

4.62 


—0,03 


4 0.1 

-0.K 

-0.0! 

40.01 

— 0.07 
*0.06 
4 0.25 
40.01 


— QJJ2 
- 0J» 
-0.1 
— 04M 
4 0.01 


SOUTH AFRICA 

Mar. 5 


Price* + Or 
Rand — 


A baroom — ... 

AEACI 

Allied Tech— — 
Anglo Am Coal— 
Anglo Am Corp— 
Anglo Am Gold — 
Barclays Bank.— 
Barlow Rand — 

Buffets — 

CNA Gallo 

Currie Finance.. 
De Beers--.—— 

Orinfontem 

PS Gedutd..- 

Gold Fields SA— 
Hiqhvakl Steel.... 
Nedbank 

OK Bazaars. - 

Protea Hldgs 

Rembrandt 

Run Plat — 

Barron. — 

Sage Hldgs 

SAB rows 

Smith i f G< 

Tongaat Hulett— 
Unissc. — — . 


2.25 

6.65 
48 

43.76 

22.7 

160 

14.1 

9.75 
88 

2.25 

5.5 

S.1S 

48.85 
41.60 

27.25 
.3.80 

a 

12.75 

1.2 

31 

15.6 

12.3 

6.7 

3.85 
10.50 

5.75 

4.65 


-a 05 


— 03 

*0.i" 

*0.05 

-0.75 


— OJIB 
-0.4 
-4lJS 
-1J5 

-Q.B 


-025 

-0.15 


-0.28 


CANADA 


Sdss Sack 


TORONTO 

Prices at 2.30pm 
March 5 


Uw One Chng 


6M 

AM Prce 

550 

48% 

50 

+ *4 

77» 

Addends 

S17% 

16% 

]/% 

+ % 

W*? 

Agnlco E 

S13% 

12% 

12% 

-U 


Au Energy 

Ml 

19% 

19% 


<Hs 

Wfe Rat 

315% 

1h% 

1i% 

+ % 


Algo Cert 

SZ1% 

21 U 

21% 

-% 

'O 

AtyMtta St 

S21 

21 

21 

+ % 


Aten 1 1 

se% 

8% 

8% 


■.'■57 


327*4 

21 

27 

-% 


Bank BC 

J8 

6% 

8 


*.'« 

Bunk N S 

SI3% 

13% 

1J% 

+ % 


Bamrt o 

134 

133 

134 


1 

Baton A 1 

SIB 

16 

10 

-% 

* 


400 

.195 

39$ 


J0O 


ss% 

5% 

b% 

+ % 

8 

Bramalea 

$17*4 

1/% 

17% 

+ u 

■1 

Brenda M 

510% 

10% 

10U 

-% 

• A 

BCFP 


10U 

IK" 

+ % 

V4 

BC Res 

258 

2bb 

256 


7b 

BC Phone 

I2ffl 

21% 

22 

-% 

-XI 

Bnmswfc 

515% 

1b 

lb 

-% 


Budd Can 


22 U 

22 U 


*>75 

CAE 

Sl6% 

itf% 

16% 

+ % 

S» 

Cftstb a i 

S6*» 

6% 

6% 

+ *4 

f«l 

Cod Fni 

S15% 

1b% 

Tb% 


■■MKKI 

C Nor Weis 

S33% 

23% 

S’*' 


<ao 

C Packra 

$29% 

29% 

39% 

+ % 

678 


S33<4 

32% 

32% 

-u 
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BayBks 2J0 86 46 45% 45% 

.12 46 B 7*a 7* a 

24 12% 12% 12% 

31 5% 5% 5% 

.10b 107 8% 8% 8% 

57 9% 9% 9% 

304 20% 19% 20% 

54 14% 13% 14% 

7 15% 15% 16% 

1 21 21 21 

10 13-18 13-16 13-16 

671 37% 36% 38% 

Be«K5 8 5% 5*z 5% 

&W S .60 67 19% 10 19 

Big B 88 16% 15% 15% 

Brtngi 533 5 4% 4% 

Btndhr .22 26 25% 28 

Bioflas 142 8 5% 6 
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ButkM L33 2 29 % 26*4 26% 
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LONDON 

Chief price changes 
(In ponce unless 
otherwise indicated) 

RISES 

AAH 

BSRInti 

Ban ro Inds. 

Brammer 

BP 

British Telecom- 

Burton — 

Dav.& Mete. A — 

Equity & L 

G RE 

Hawley Group — 

Hillsdown 

Hopkinsons 

Midland Bank — 

Minet Hldgs. 

NatWesl Bank — 

Oriflame Int'l . — 

Pauls 

Royal Bk. of Scot 
Smith (W.H.) A — 

Stock Conversion 

Unilever 

FALLS 

Aitken Hume — 

Brit Arrow 

Burn. & Hal] a ms. 

Cons. Gold Fields 

Grand Met 

Polytech Marine - 
Provident Fin — 

Turriff Corp 


130 

+10 

< 144 

+ 0 

100 

+12 

305 

+11 

543 

+ 13 

124 

-+ 4 

441 

+'8 

87 

+ 11 

235 

+ 18 

540 

+22. 

113 

+ 9 

IS) 

+ 5 

160 

+ 13 

380 

+10 

27S 

+ 9 

653 

+ ID 

835 

+60- 

360 

+2S 

254 

+ 8 

192 

+ 8, 

452 

+ 12 

£12* 

+ 1 , 

170 

-12 ' 

101 

- 5 

60 

- 5 

487 

- 8 

277 

- 5 

190 

-10- 

206 

-.5 ; 

300 

-45 1 

1 


Gem*. 

Genets 

Gensx 

Genova 

GaBnd 

GeFBk 

GerMd 

Gibson 

GdsG 

GwiTr 

Ofenft) 

Godhy 

GtdCorr 

GoWE 

GdToco 

Gotaas 

God 

GcukP 

Graco 

GflKfcP 

Gi antr a 

Graphl 

Gfpfec 


,10a 

-05b 


.08 

.28 


41 

648 

264 

6 

13 

106 

119 
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.38 >098 
118 


I .53 
.31+ 


.24 22 

178 
1177 
36 
78 


.76 


GWFSB 

GBayCs 

awash 

GreanT 

GnfTcti 

Gromn 

GwthFd 

Gtech 

GuiHrd 

GHApid 

GHBdc 

OKNuc 

Giil 


HBO 

HCC 

HCW 

HE! Mu 

HM0 

Haber 

Hadco 

Hadson 

HateSy 

Halifax 

HamOfl 

Hanvi 

HarpG 

Hrtrftt 

Hrt/Stm 

Marvin 

Hatbwy 

Havrty 

HawkB 

HflhA 

MthCS 

1*01 hi 

Mthdyn 

HecftgA 

Hechfe 

Hetonf 

Helix 

Hennf 

HantBn 

Heriay 

Hetra 

HibarC 

Hieham 


.488 

.50e 


.20 
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s 


.44 58 
20 
148 
18 
781 
7 
47 
50 
13 
52 
108 
59 
22 
34 
190 
185 
42 
3464 
2D 

.05e 12 

H 

.20 1849 
JKe 64 
.10 5? 

10 
342 
33 
372 
95 
150 
27 
138 


JO 

.52 

-28 


92 

1.60 


-05s 

•7Br 



fmO 

HmBn 

HFdFl 

HmFAz 

HomeHl 

Hmern 

rmoSL 

Hnnwi 

hooWJr 

hoover 

HrtnAv 

HorlrU 

HwBNJ 

a 

hn^m 

H1M5B 

Hurt* 


HyteMI 

IB 

BjC 

IMS to 

iPLSy 

ISC ' 

WB Fn 

loot 

KMVfld 

imunax 

knuno 

imugen 

buemp 

indBcp 

lndpHlt 

mow 

InenO 

InUrn 

InuNtw 

Intacm 

kgCtrc 

bn^>v 


.04e 
.10 
56 43 
-34 75 
160 596 
3 11 

25 
325. 
.103 
27 
466 
108 

14 
408 
195 
43 
217 
185 
23 
123 

49 
5 

1b 35 
0 

971 
1 6 
J4 20 

38 

31 

185 

85 

194 

.56 2T l 

1 1'6 

1.20 122 
282 
3 
85 
138 
43 

15 
41 
11 
320 
25 
78 

50 

I 
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LONDON STOCK EXCHANGE 



"W— 


Equities rally from lower opening to close 
marginally higher on session 




fiS-SrSvF 

Si’S 

fc 1 " «■ «» wJXJg a; ;mp; b roken «tnn,, e 

Profits in the £80m to 
continued hif 0 ™ ,£ ang f- Uoyds, which 
crucial role in J3JW ***9 (tividend season to a 
$55*°^ “S®* n^rkets yeSeniay ?“* on Hd V. touched 550p 
latest S *“ to profit-taWog 

a 6**5t alii leading curre^ll dosed only a penny dearer 
ac com panied opening anSS 5 f^* p ' Elsewhere, Royal Bank 
***** sterii^ mld-monung rose 8 to 254p, reflect- 

rally from the lowest rate caus#f iSL,* 11 ® 2*”?®* 01 ^ rights 
leading equities to begin “ 5W * , Pnwldent Financial's 

lar movement. Suteeaueot^SS- SJS£JI esults were U** with 
nouncements of good expectations but the shares, 

profits town hartT *IL corporate after touching a 1984-85 n&ak 
industrial sector leaders Of 220p, drifted down on profit* 

rated the markets’ 'SlifSS tak ?^ 10 flxdsh * net 5 down 


Brftofl to dose 3 firmer at 2I0p, 
while Ultramar, scheduled to 
announce annual figures a week 
today, put on S to 205p. 

Cons. Gold easier 


firmest 


Many, good gains were re- 


NatWest Bank’s to 1x1 the Insurance sector, 

ufit 3 fL pe T °® nt «ill hopeful that the 


£5J W+tax Chancellor’s recent action on 

SgT briSfe ‘dividends tripping” will exempt 

madtetSimTS 4^„ e ? ress of £°m any pension legislation in 
in QmSmSSL. sbarp **■ • S 141 Budget, made progress with 
2e oh^* C £?^ e 0CCas,OIied b y *^nlty and Law notable for a 
of “frtal allow- nse of 16 to 235p and Prudential 
enth^siaST ^er muted mvestors’ for a gain of 12 to 548. Legal 
- mut * of toe , 6e *i“* P« on 8 at 618p. 
TOntujLr* pri 5!L^ "5® was lost. Lloyds Brokers, meanwhile, re- 
5“ lw S, eventually came back fleeted renewed consideration of 
close a net 10 up ^heir substantial dollar earnings 
at 653p, while Midland settled Potential. Willis Faber closed 
the same amount higher at 360p. 20 higher at 640p, after 65 Op, 
On the other hand, Barclays ^ Mlnet 9 dearer at 273p. 
finished 4 down on balance at Among Composites. Royals hard- 
593p, after 605p, awaiting to- *2®* a P® 00 * to 57Sp, after 
morrow’s preliminary statement *‘®P- oa further consideration 
which, it is feared, could con- ®* 7*® results, while General 
tain a fund-raising proposal Accident firmed 10 to 538p, 
Unilever’s annual figures, no after . ®*3p. awaiting today’s 
20 per cent on the preriousyear, f nn i 1 .^ figures ' CRE taped 22 
also _ gave confidence to poten- t0 ” 8p * 


fral buyers of equities. Although 
business was relatively thin, 
demand often uncovered stock 
shortages and pressure 


W. H. Smith wanted 


FINANCIAL TIMES STOCK INDICES 
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941.6 

702-6 
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12.00 


Total bargains (EstO 26,006- 24,692' 28,634. 25,013 24,601 1 27,6831 28,658 

Equity turnover £m_ — 464.05' 372J23 360.25 453.85' SIB.Bsl 344. B1 

Equity bargains.-..— - <24,052 19,695 IB.SIO' 20,879 20,658,' SO, SI 5 

Shares traded (mo—' — 811,3 176.0 186.1- 826.6. iea.2' 145.8 

10 am 973a, 11 am 978.6. Noon 979.7. 1 pm 961.7. 

2 pm 861.5. 3 pm 881.7. 

Basin 100 Govt. Sees. 15/10/26. Fixed Im. 1928. Ordinary 1/7/35. 
Gold Mlnaa 12/9/55. SE Activity 1974. 

Latest Index 01-246 8028. 

*(111*10.29. 


HIGHS AND LOWS 


S.E. ACTIVITY 


Leading Buildings displayed 
nynrtorf nn twuL*." — «TT iT* 3 small irregular movements fol- 
running bear lowing another quiet trade. 

SSSSSa “th?"™ 8 S£»- dw ' Cement producer^ firm cm 

^ Ordinary Monday on vague rumours of other 

£^*2“ “f 011 “ cement price increase, wilted 

regalzied most of an opening loss in the ' — - - 


— 

1864185 1 

Esinoe CompUefnl 
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160.4 j 
(28111147) 
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jOW, SB) 
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(Si 1,78) 
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1 49.4 
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EquIUes 1 

Bargains,-. 

Value ' 

May Averagei 
OlJt Edged 
Bargains.... 
EamtJes 
Bargains. ..J 
Value 


Another powerful performance 
iliar halted the fragile 


again favoured and firmed 3 

more to 158p. by the dol 

Encouraged by betteMhan- recovery trend in mining mar- 
expected preliminary figures kets. Bullion opened on a steady 
from Unilever, which dosed a not but gradually gave ground 
point higher at £I2|, leading to close a net 50 cents easier 
miscellaneous industrials picked at $288. Consequently South 
up from a dull start, BOC. African gold and related sectors 
down to ZSSp at one stage, ended did little more than drift easier 
3 firmer on balance at 293p, on lack of interest. Initial weak- 
while BTR. 643 p, and Hanson, ness in the rand prompted light 
213p, also ended with gains of selling from South African 
a few pence. Elsewhere. Pauls centres but a minor rally in the 
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advanced 25 to 360p following 
the revised offer from Harrisons 
and Crosfield. Comment on che 
preliminary figures spurred 
renewed buying of Hawley 
Group, which rose 9 further to 
113p, while Oriflame responded 


currency around midday ensured 
a virtual close-down of Cane 
activity. 

The GoM Mines index gave up 
L6 to 476.2. 

Beatrix Hines followed their 
dismal London debut with 


to the results and capital pro- another poor performance; after 
posals with a rise of 60 to 835 p. opening lower at 40p the nil-paid 
Christies, still reflecting its over- shares dipped 12 to a closing 
seas earnings potential, encoun- level of 33p premium, compared 
tered fresh support and rose 13 with Monday's im^ai ] eTe i o{ 
to 596p. Brammer, dull recently 68p. 

« d ar-jau- ‘jm 

ahead of the preliminary figures, SLJJJJF r tL{®7 p . 

due shortly, left Metal Closures JSSSwtlLJ*^ M 

up 4 more at 168p. AAH gained market expectations. 

10 to I30p on the nine-month Marginal gains in overnight 
results and increased interim markets “down-under" helped 
dividend, while occasional sup- Australians to get off to a firm 
port lifted Foseco 5 to 245p. start. However, interest re- 
Furaiture hire group Med- pamed at a low ebb and most 
minster continued to reflect the psues closed with minor changes 
good half-year results and rose in either direction. 

12 for a two-day gain of 17 to Canadian exploration issues 
W®P- . . _ , were highlighted by junior gold 

Jaguar attracted good demand explorer Admiral Mines which 
after-hours and advanced a more than doubled to close 9 up 
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F.P. 
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1£|7 

ilkl 

30 
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24 Tr 

171s 

II 

Nil 

96^4 

17pm 

15 pm 

11 

Nil 


lipm 

1pm 


other speculative 
W. EL Smith A w 


favourites, 
were a major 


more for a three-day leap of 25 
to 347p. Group Lotus, still 
anticipating a closer link with 
U.S. giant Chrysler, improved 3 


at 16p following heavy specula- 
tive activity in Vancouver over, 
night. 

Volume in Traded 


of 6.3. Thereafter, ItTnudSd taterSt ^555^?* beneficiary and advanced 8 .for the poor half-year figures. 


Marine fell 10 more for a two- more *° 9Sp, "*il® buyers con- -jSrnwSS 

day decline of 25 to I90n on to . display interest in ®e^ea»ed ^airdy and 


A.C. Cars, 4 up at 44p. 


tracts struck amounted to 6A44 


gradual improvement in comprising 4,118 calls and 2,826 


hl^fr. ciose a.l Si, onSTe day thSSSffSJf - ® S5TS *** 

The combinaftioii 
pound and higher money 


rales — three month 
moved above 14 per 
stifled interest for Government 



Turriff, 

following the 


board's a net penny better 


209p. 


__ __ _ - a couple 

stocks. Early losses ranged to i indication of sharply lower pnh Among mailer-priced countered vi#k^7 „f t ocl 15p x3 nd 

hot they ..were, recovered in fits due to contract aqM. tgEXti M^BWSdfS SSTiSS&ISd 5Sd 


extremely - H^rt 
after midday, 
standstill throughout 
noon but quotations edged 


ight trading soon delays. Tysons Contractors shed Martin Ford, which rose 24 to HDuHnsamTis 1° 452p ; ^ Elsewhe re. Da 

. Business was at a 4 to a 1984-SS low of 43p on rM peak of 32p. ISESSd^ro 5 *? iSS" 1 °«> n,e,lt Corporation, In 

roughout the after- lack of support, while the be- ®° a $3 per share offer f 


Peachey firmed 4 to 246p on late 
demand, while takeover favourite 
Stock Conversion moved up 12 
to 452p. Elsewhere, Daon Deve- 
nreclptof 
from Ball 


a leagnered Burnett and Ballam- 


i,uviauuui British Telecom returned to f™** “ d ST^?2?,/" ec “ 8 i ! SP n - Canada Ekiterprise^ rose 20 to 

touch higher and the majority shire lost 5 more to BOp. after prominence in Electricals, rising ^"SS 26011 00 hopes of a ^8h® T w “- 

showed minor gains at the end 55p, pending fte outcome of 4 to I24p; the thirdrquarter ^oarehoiaers to reject the bid Textiles remained irregular, 
of the day. Index-linked issues talks with its bankers about figures are scheduled for March Cenriaulds attracted fresh aip- 

gave ground after Monday’s up- 
turn and the authorities were 
not bid for supplies of the two 
recently-created £150m tranches 
of stock. . . 


UUI U> .Vtw UOUACn — -• ■ .. ■ — MNUUUUIU »u»Meu “"J- 

reducing debts. Lower annual 2L Baeal improved the same p i°ilS25? y port and hardened 3 more to 

profits' left USM-quoted John- amount to 210p and Thom EMI “8u™* left Danes and Metcalfe 16 q„ Dawson International 
stone’s Paints 5 lower at 75p. hardened 2 to 449p. GEC also A at «7p, udule ga Ve up 4 to 302p. Renewed 

ICI opened lower at Stop on finned 2 to Z88p amid strong chestont, Blrmld-Qnalrast, speculative demand lifted Harold 


Midland below best 

Hopes •' that Midland 


will 
t. 


Wall Street influences, but talk that the company was once advanced 3* Aizther to »lp. jnmm 10 for a two^ay advance 
picked up . following revived again buying-in its shares. still r^eefang 0 f 45 at I30p. , 

domestic . demand to dose 4 Plessey, however, remained on tne bnmper^anoual rejnJts and Tobaccos again h igh l ighted 

dearer on be^uice at 848p. offer at 176p, down 4. Elsewhere, ?®P r ^ proposals rose atr^n to ^foien rose 5 more to 370p 

House of- Fraser traded in BSR gained 9 to 144p in antidpa- 6®0P before settling 7 higher at M ^ 5m shares changed 

subdued- fashion and closed a tion_ of today's ^ prel im ina r y * °5. , hands in the first hour of tTB. 

penny .dearer at 4Mp, or 4 above '* " ” " 

-the level 1 cash 'offer from 


emulate NatWe»fs fine 
performance -,y when the 
announces jts preliminary figures . 

today, caused the former, to- rise ( Allayed Investment and Trust. 

Sharply 7 tt?.-365p, before doting Consideration of Monday's bid, 
a net 10 higher on balance 7 ar however, stinmlated demand for Instruments, 


results, while revived specula- Other noteworthy improvements tradinc. 
tive buying promptod rises of included I*Ird Greop, up 7 at 


a itken Hume stumped to 166p 




Crystalate, . 205] 


m 


and Oxford ties, 10 to the good at 123p. 
Polytechnic 


on 


FT-ACTU ARIES SHARE INDICES 

That Indices are Hie Joint compilation of the Fi n a n ci a l limes, 

Hie Institute of Actaarios and the Faculty af Actuaries 



jfTtfT*** SWB A" 


balance at 170p fptata news 
that discussions with Fleet Hold- 
ings originally aimed at achiev- 


Unilever please 

leading Foods made modest ing a “ mutually beneficial asso* 

■ogress, but current speculative elation " had been discontinued; 

vourite United Biscuits dipped Fleet were unchanged at 273p, cw A 


NEW HIGHS AND 
LOWS FOR 1984/5 

NEW HIGHS (125) 

BAlTJSM FUNDS flj 
AMERICANS IIS} 
CANADIANS (4> 

BANKS ® 

BUILDINGS (1) 

STORES <2! 

U-eCTRICALS (S» 
ENGINEERING (III 
FOODS (21 
INDUSTRIALS (191 
INSURANCE (5) 

LEISURE (21 
MOTORS cr> 
NEWSPAPERS (11 
PAPER 14) 

PROPERTY (4) 

SHIPPING (1> 

SHOES (|) 

TRUSTS fXS) 

OILS (2> 

MINES (21 

NEW LOWS (20) 

BUILDINGS (S) 

Tr»»ta Araobl W»rril*BtOn CThoO 

Thon (CwMnorM 

STORKS (« 

Paters Stores 

ELECTRICALS no 

Air Cell , Memory Computer 

Checkpoint Europe PlumaC 
Forward Technotomr Polyteclnrtc Marina 

5^IW H^"**?"* iU 

Suthertnnd (E. Tj 0 ***** 

INDUSTRIALS Ml 

Cantmway lad. 

raDHifil?,- •— 

PROPERTY fl) 


5 to 197p in the absence of any after 289p. Elsewhere in Fman- cwsi« vrwww 
takeover developments; the rials, profit-taking clipped B from suitomam cm Expirtn. minl 

annual results are due next recent takeover favourite 


Wednesday. On the other hand. Britannia Arrow, at 101p. hut 
Ranks Hovls McDongall attracted J. I. and D. Frost advanced 6 to 
late interest and dosed a penny 66p alter acquisition news horn 
dearer at ISSp, while Arana its Hcmeyfall su-bsidlaiy. 


RISES AND FALLS 
YESTERDAY 


BP gain ground 

Reported North Sea oil Price 

. AmM (.tiMirroAi) oft rlV 


firmed 6 to 504p. News of a 
£7.4m rights issue dipped 5 from 
Glass Glover, to 270p. USM- 
quoted Freshbake touched 109p 

before closing a couple of pence . .. nil wbic 

dearer at 105p following the !? a ^ S inm^Tood pi 

McKellar wan. advanced 13 apiece to 543p and othum 

The chairman’s warning of 7030 respectively, the former In 
significantly lower profits for the f^nt of the preliminary results, 
first half of the current year due expected tomorrow. Demand for 
to the poor performance of its issues was said to have been 
U.S. consumer products activl- even iy spread between UK and 
ties hit Grand Metropolitan American buyers. Royal Dutch 
which reacted to 272p prior to hardened $ to £50, while LASMO 


British Funds 

Rises 

30 

Fslls Same 
20 55 

Corpne. Dem. and 
Foreign Bonds ... 

3 

13 

57 

Industrisls 

296 

268 

897 


726 

9/ 

326 

Oils 

12S 

97 

325 


32 

31 

GO 


S 

k 

7 

Others 

42 

40 

86 


B04 

514 

1.587 


(Alexandra Work. I0p,i 


[Berkeley Technology, 
bird Toys lOp. 
l Tern. InvaJlO 


Stoedc 


■fB’nnettftFouiirnwp is -i s 


Do. eer. 1 warrant*. 


, 99 — 2 

tSynapM Comp'r. BpaiB . ..... 


Ifn-”' 


153' IbgO.Sl .5| 4,8,11.8 


144 '44 ibQ6.7c{ 1.1 

.140 llS.lCH 8.. 

98 odftOlftjk 

me — I — 

tos ,+ i ■ 

160 +5 bsdu 

1B0 i Ibfll.BSi 9.1 

955 d.6 

I 45 i I Okc 

190 1—6 bga.O 

|77xa,-i ' _ 

41 I 
86 


4MtaJ ~ 

159 i-1 



.... a.9 
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FIXED INTEREST STOCKS 


Stock 


Is 

oa 


hi- or 


[African Dev. Bank 11 i*S Ln. JJOlQ. , S2ij|— 1« 

109 
61 

^ ^00*1 Offices Una. LrulWM2jl01S»' 

it-Am. Dev. Bk. BHLn. 9015 29^1— 1« 

- “■*' 9BI 4 | 

11 1 


98S,1 

B9N 1 

118 

118 +2 

106 '■ 

108 Ul 

11a . — 
axs»-i B 
SUt.-U 
17pm ..... 
lpmi 


DO. 19»SS 24/8/88. 

j. 6.3* Conv. Red. Prf 

Pleasurama 1% Cnv. Red. Prf — — . 

Polly Peek Inti. 9* Cv. Un. Ln. *03-08.. 
■ftSangcre 11* Cnv. Una. Ln. 94 (OS — 


30 SpalncKlngdom ofl im* Ln 8010 — 
l Sweden 11* Ln. 2012 — 


11 RIGHTS ” OFFERS 



P 

Latast 


it 


price 

date 

■ 

39 

Nil 

18/4 

R6 

Nil 

— 

125 

Nil 

— 

%s 

FJ*. 

Nil 

4)4 

3/4 

88 

F.P. 

28fS 

121 S 

Nil 

S6/4 

160 

F.P. 

19/5 

80 

F.P. 

88/3 

IOC 

Nil 

29.5 

38 

F.P. 

11 /a 1 

66 

Nil 

— 

650 

Nil 

96/4 

39 


89/5 

210 

9/4 

650 

F.P. 

21/3 

53 J, 

F.P. 

— 

40 

Nil 

29/3 } 

190 

Nil 

- j 

435 

Nil 


1 m F.P. 

97)3 J 


1984)66 


High 


Low 


Stock 


Is 1+0. 

6 * r 


7pm| 2ispm;B«iTow Hepburn.^- — aiaem; 

68pml 33pm Beatrix Mines... 

60 pin I 35pm Blbby <J) 60p «... 

468 < 415 iBunzL. 

SSpm. 76pm DPCE 6p — 

104 | First Castle lOp. — 


11a 

16 l 5 Pm| 

128 pm 
48 

19pm 1 
168 
48 
958 
£10>4 
47i< pml 
1711m 1 
Sitpmj 


161 

86 


33 pm (—12 
3Bpm-12 
450 1+12 

» iA m 

Newman-Tonka 90 


igpm[Lyle Shipping Prefd. 9p— , 
Drquodale 


MoComij 


112 pm New Tokyo Inv. Tst. BOp.^- 

48>e Premier Cona. 6p 

l4pmU> Pres. EntertalnmentsSOp 

148 RJEJL Hldge. Units; I 

4 5 La iRenold 

232 Royal Bank of Soot land 1 962 

BID narnuelaon Orp. El , 920 

361) pm tasangerv.- - 


120pm 

44 

16pm 

146 


7pm| ASouUhweat Res. 40p — ! 


... 3iEpm STC — 

132pm| loopmlsyatema Designers 5p„ 

261* 21«a IWeatwood Dawea ‘B* IBigp 


4Spml 

13pm 

5Jcpm 

lOOp ml 
29 


+ 1 


+ 10 

+2- 
— 1 


Banuaeinion date naimUy Inst day T 01 deelliig Iieo ol etamp duty- 6 Flguraa 
baud on proapectue mtimataa. d Dividend rate paid or payable on part of 
capital, cover based on dividend on full capital. gAeauraed dividend and 
yield, u Forecast dividend cover based on pranrioas year's earning a. F Dividend 
and yield baaed on prospectus or other official estimates tor 1985. H Dividend 
and yield baaed on proapectue or other official estimates for 198*. Q Grass, 
p Pence unless otherwise Indicated, l Issued by tender. I Offered holders of 
ordinary share* as a ** rights.** ** Issued by way of eapitanaatiaa. SS Reintro- 
duced. If issued In connection wtfb reorgan last] do merger or takeover. 
■ Allotment letters or fully paid. || Introduction. ■£■ Unlisted Securities 
Market. 5 Placing price T Figures assumed. H Official London Listing, 
tf Dealt In under Rule 535(3). t Camp rising 100 Prf. and one Ptg. share, 
2 Comprising one 11 per cent Cnv.Una.Ln. atk. and one Warrant. • With 
Warrants attached, ft Units comprising one New OrtL. four New Prof, and 
one Warrant. 


OPTIONS 

pint Last Last For 
Deal- Deal* Declare- Settle- 
lngs togs tion ment 
Mar 4 Mar 15 lone 13 JtmeZi 
HarlS Bfar 29 Jane 27 July 8 
Apr I Apr 19 July 11 July 22 

For rate indications see end of 
Share information Service 
Call options were transacted 
In Davy Corporation, Falcon 
Resources, John Brown, Hills- 
down, PenUand, CASE, Aurora, 
Britannia Arrow, Crystalate, 
Atlantic Resources, Combined 


MONDAY’S 
ACTIVE STOCKS 

Baaed on bargains recorded In Stock 
Exchange Official^ Uei. a 

Stock 

BAT Inda — 

ICI ....... 

Hillsdown 
Shall Trans , 

House ol Fraser 
Jaguar ......... 24 

Imperial Group 
Bumm Halt/xns 
Hawley Group 
Brammor 

ACTIVE STOCKS 

Closing Day’s 


No. of 

Mon. 

Day's 

charges 

close 

385 

change 

+30 

31 

844 

+ 2 

25 

155 

- 8 

25 

770 

+ 10 

24 

403 

+57 

24 

339 

+ 11 

21 

190 

+ 5 

18 

66 

- 6 

19 

10* 

+ 4 

18 

294 

-12 


Technologies, Mnemos, Bristol Hawiey Group 
Oil and Minerals, Fhicom, 

Palma, Racal, Waring and 

Glllow, Sound Diffusion, Fred* es, 

bake Foods, Dataserv^George ^S ( nn. n ciM - 

Wimpey, More (PFerraU. R 0y «i Bk of Scotn 

Renold. A & M Hire and ti 

Egtlngton OQ and Gas. No puts uniw ^.^.?....':: %2h . . 

were reported, bnt a double Above averago activity WU noted In 
was struck in John Mowlcnu 


Stock 


Hopkinsona 
Ind Fin and Inv 
La tod 


price 

Chang/ 

648 

+ 22 

113 

+ 9 

160 

+15 

218 

-17 

180 

+ 7 

273 

+ a 

853 

+10 

208 

- 5 

254 

+ 8 

236 

+ 4 

300 

-45 

C12«, 

+ 1 


closing a net 5 down at Z77p. 
Among other Hotels and 


revived with an 8 gain to 348p. 
En couraging exploration __ news 


Caterers, Trnsthoose Forte were from the Far East helped 


EUROPEAN OPTIONS EXCHANGE 



SILVER C 
SILVER C 
SILVER C 
SILVER 
SILVER 
SVFL C 
S/FL C 
S/FL C 
SIFL C 
B/FL C 
SlFL C 
•i'FL O 
SlFL C 
SIFL P 
SlFL P 

sin. p 

8/FL P 
SlFL P 
SlFL P 
S/FL P 
SlFL P 
£lS C 
AS C 

at p 


ABN C 
ABN P 

AEON C 

AEON P 
AH C 
AH P 
AKZO C 
AKZO P 
AMRO C 
AMRO P 
BIST C 
BIST P 
HEIN C 
HEIN P 
HOOG C 
HOOG P 
KLM C 
KLM P 
NEDL C 
NEDL P 

NATH C 
NATN P 
PETR C 
PHIL C 
PHIL P 
HQ C 
RD P 
ROBE C 
ROBE P 
UNIL C 
UNIL P 


FI .400 72 

FI 360 35 

FI.1BO 974 
FI.1BO 135 
FL210 179 
Fl.aaol 17 
FI.UOI 1172 
FLIOOj *00 
FI. 70 102 

FI.76I .64 
FLiaa 10 
F1.170 - 

FI. 160 142 
FLIBOl SO 
FI.B6I 199 
FI.6O1 32 
FL35{ B19 
R.ea 161 
FL170 142 

FL170! 126 
Ff.280; 79 

FL25G. - 
Fr.TSOOi 1 
Ft. 60 8966 
FI.60I 421 
FL210I 389 
FI.8OO1 169 
FL75 B 
FL76! 10 

n.560! 74 

FL340- 130 


10 

83 

4 

8 

8.90 A 

40 

4.60 

30 

15.50 

15 

3.90 

‘ S 

5,10 

476 

0.60 

110 

6 

1 

8.70 

15 

9.50 

8 

— 

10 

4.50 

28 

1 

80 

1.80 

67 

1.40 

— 

7.30 

212 

9.30 

175 

10.70 

89 

2.30 

5 

8.00 

SO 


35 

150 

16 

4.40 

900 

0.60 

£01 

3.80 

40 

3.70 

17 

S.50 

£95 

1.50 

— 

8.60 

S5 

6 

30 


*17.10 • 
'11.80 ; 
19.70 ! 
, 8.50 ■ 
17.50 
9.50 
! 7.40 
i 8.40 
f 7.40 I 
i 4.10 '■ 




TOTAL VOLUME IN CONTRACTS: 29,564 


A=Alft 


B=Bld 


C=CHrt 


I 3 
« 9 

72 0-80 U 

29 115.60 .1 

! 7.50 , * 

26B;FL278.70 

— iFr.’/i.ao 
6.90 jF1.63.70 
2.80 „ 

ana InsM.so 
11.30 • ,, 

3.60 jFI.7VA0 

’ 9.90 |FLS?3 
19 . „ 


P=PUt 


LONDON TRADED OPTIONS 


CALLS 


pure 


Option 


Apr. 


B.P. 

(*540) 


490 

460 

600 

650 

600 


125 

86 

48 

SO 

8 


Jly. 


90 

67 

35 

80 


Oct. I Apr. 


97 

63 

45 

27 


Cana. Gold 

(*467) 


Courtaulda 

ri60» 


480 

500 

560 


110 

120 

130 

140 

160 


37 

16 

6 


63 

43 

34 

84 

10 


S8 

87 

14 


56 

46 

36 

88 

17 


60 

37 

80 


8 

2 

ZZ 

40 

SB 


9 

33 

77 


S3 

20 


111 

s ,# 


Jiy. 


9 

19 

46 

90 


16 

48 


Oct. 


14 

88 

65 

98 


89 
47 

90 


8 

s* 

6 

10 


8 

14 



160 

20 

25 

30 

6 

8 

11 

C177) 

ISO 

11 

14 

19 

16 

20 

22 

800 

6 

9 

11 

SO 

84 

37 


280 

8 

— 

— 

50 


— 

G.E.C. 

160 

44 

— 

— 

1 2 

— 

— 

(-198) 

180 

28 

38 

44 

4 


8 

800 

14 

22 

32 

Ig 

11 

16 


zao 

4 

14 

18 

28 

28 

50 


840 

8 

7 

— 

44 

44 

— 


280 

17 

25 

35 

1 It 

18 

24 

(*976) 

300 

9 

15 

86 

32 

36 

40 

330 

a 

7 

11 

60 

60 

65 


LC.I. 

700 

160 

164 


1>« 

7 



C-848) 

750 

100 

114 

— 

7 

14 

— 

800 

52 

80 

92 

17 

27 

35 


850 

26 

BO 

60 

44 

52 

64 


BOO 

8>* 

84 

33 

85 

98 

97 



860 

38 

_ 

1 - • 1 1 





(■994) 

280 

21 

26 

32 

1 6 

e 

30 

300 

10 

17 

81 

1 16 

19 

21 


330 

8 

a 

1 - » 89 | 

43 

— 


Marks* Sp. 

110 

30 

35 

— 

1 

2 


PWT) 

120 

80 

25 

30 

« 

5 

6 

130 

12 

15 

82 

b 

e 

18 


140 

61* 

10 

16 

11 

14 

17 



550 

253 

— 



8 




C780) 

600 

183 

188 

— 

8 

3 

— 

650 

133 

140 

147 

& 

6 

18 


700 

83 

02 

200 

4 . 

17 

£3 


760 

42 

52 

60 

22 

30 

40 


800 

IS 

30 

39 

53 

60 

67 


IWgrHw 

880 

91 




2 

_ 


300 

62 

68 

— 

2 

4 


330 

SI 

42 

46 

5 

8 

11 


360 

19 

25 

HI 

15 

19 

23 


390 

7 

13 

17 

57 

40 

44 


Option 


May 

Aug. 

Nov. 

May 

Aug. 

Nov. 


£80 

97 

108 


2 

3 


(*368) 

300 

78 

93 

— 

4 

5 

-re 

330 

53 

65 

75 

9 

17 

28 


360 

28 

42 

55 

18 

30 

37 


390 

14 

23 

— 

49 

47 

t _ 


Barclay* 

(■594) 


GOO 

ilOB 

|117 


5 

6 

550 

6a 

76 



IS 

22 

600 

( 27 

42 

57 

56 

43 

650 

1 10 

i SO 

38 

78 

78 


62 

90 


BL Telecom 


80 

90 

100 

no 

120 

ISO 

140 


46 
36 
26 1# 
19* 
ia 

t 

a is 


61 

41 

311fi 

221* 

15la 

JO 

6ia 


19 


Ota 

1 

lit 

Sis 

4is 


I3if| 10 
18 


1 

£ 

3 

4 
9 

15 

S3 


10 

161 


CALLS 


PUTS 


Option | 

May 

Aug. 

Nov. | 

May 

Aire. 

NOV. 


160 

38 

41 

_ 

8 

3 

— 

(■191) 

ISO 

21 

85 

80 

6 



200 

12 

17 

21 

14 

20 

26 


220 

6 

10 

15 

55 

56 

41 

LASMO 

500 

60 

58 

— 

4 

a 

— 

(*343) 

330 

33 

40 

50 

14 

28 

27 

360 

92 

28 

56 

36 

40 

43 


390 

9 

16 

94 

68 

65 

68 


140 

28 

38 

— 

11* 

4 

— 

C164) 

160 

14 

18 

20 

51* 

10 

12 

180 

a 

B 

11 

19 

21 

23 


200 

ii* 

4 


38 

40 

“ 

P. AO. 

500 

62 

62 

_ 

a 

4 

— 

(•348) 

330 

39 

42 

68 

7 

11 

17 

360 

17 

87 

37 

28 

32 

35 


390 

8 

15 


58 

60 

— 


420 

0 

10 

— 

86 

88 

— 


180 

38 

48 

54 

2 

4 

7 

(*210) 

200 

22 

32 

38 

B 

12 

16 

220 

18 

20 

28 

16 

80 

24 


£40 

6 

11 


39 

34 

— 


650 

97 

107 


6 

9 

— 

C634) 

600 

67 

75 

B5 

13 

IB 

27 

650 

30 

38 

50 

40 

47 

66 


700 

13 

92 

30 

77 

84 

90 

Vsal Reefs 

70 

15 

17 

19 

3 

4 

6 

(•388) 

80 

81* 

104 

12 

7 



90 

6 

71* 

9 

14 

161* 

19 


100 

2% 

4lg 


£1 

24 

— 

Ex. 10*1 969 
r&3) 

90 

92 

ifi 

4Sa 

3£ 

368 

Ol* 

o« 

ri* 

*1* 

94 


2 

81, 

1 A 




96 

0 % 

oh 

Hi 

3£ 

n* 4 



58 

OA 

01* 

— 

4W 


— 


Option ! 

Mar. | Juru 

Sept. 

Mar. 

Jun. 

Sept. 

BTR 

(•644) 

600 

650 

700 

62 

20 

4 

64 

35 

18 

75 

43 

26 

41fl 

27 

70 

25 

40 

77 

20 

42 

B2 

Beecham 

(■560) 

350 

360 

390 

28 

7 

3 

88 1 45 
99 1 30 

B 1 16 

S 

18 

45 

23 

47 

10 

28 

60 

Ban 

P604) 

“460 

600 

650 

67 1 70 

18 I 40 
£ f 23 

80 

68 

94 

3 

IS 

60 

ia 

27 

®P 

17 

34 

72 

De Bears 
(* 14.43) 

390 

420 

460 

500 

65 

40 

80 

a 

90 

67 

42 

52 

110 

87 

65 

46 

8 

15 

40 

68 

30 

53 

75 

22 

43 

65 

90 

OKN 

P213> 

160 

180 

BOO 

820 

57 

37 

18 

7 

61 

42 

25 

23 

47 

26 

19 

9 

8 

4 

12 

4 

0 

13 

~b 

13 

22 

Hanaon 

caii> 

187 

200 

920 

240 

28 

IB 

7 

£» a 

54 

26 

16 

7 

39 

30 

22 

21 

8 

5 

12 

50 

4 

a 

17 

33 

9 

15 

21 

37 

Jaguar 

(*343) 

260 

280 

300 

550 

360 

BS 

66 

46 

20 

6 

90 

70 

59 

31 

16 

97 

77 

67 

37 

81 

1 

1 

3 

9 

26 

1 

4 

8 

13 

28 

6 

9 

13 

19 

35 

Tesoo 

t**27) 

200 

220 

240 

30 

16 

4 

34 

IS 

8 

25 

14 

2 

4 

16 

4 

9 

20 

13 

24 

FT-SE index 
(■1274) 

1125 

1150 

1176 

1200 

1250 

1300 

152 

127 

10B 

77 

87 

14 

160 

136 

112 

94 

64 

40 

116 

96 

63 

1 

lit 

3 

6 

IB 

42 

10 

15 

20 

27 

44 

67 

43 

65 

100 


Mar, 5, Total contracts 6,944 Calls 4,118. Put3 2,826 
* Underlying saouritv price. 
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BRITISH FUNDS 


HM-B I 
UNI 


'-"I M 


Shorts" (Lives up to Five Years) 


97*! 93 A [Tre» Sue 198S.._ 
igzy 99£{Tre« Ulzpcl9B5 


9913 

KM 


V 

4|S 


«A TrusBVpcCiw'&S. — 

(SExAisWises — 

, E*5i. UVsc'66 

Tran. UfacCi* 1986 

— a Treat 3x1986 _ 

9W, EjttM0JjocC»'86— 
" .riwRiapeiqatL. 




fifei 


SB* *3* TreasBbpc 198446ft __J 

MBH lffi,SEieh.l<6cl98fc J 

89* 85 Euh. 2 |mk 1986 ——-J 

UO HE.di.13vi* 1967 

94* Treas JQVpcCv '8/ — 

83* Ejtdl7*oclW7 

9«* Eire*. D*pe 1987 j 

StKflSKSe^ 


Trees 3pc 1987— 

Tress. 12pcl987 


B7jkre« 7*pc 1SBM8»IIJ 
92 ‘JEk*10»*>c'B8 _□ 


r>ampcrt3p£ '78-88. 

B8A Treas. 91^*88 

94“ Trees ll*pe 1969 

87U Trees 9*pec«*. ‘89 - 
WH^«2d*llcI989_ 

B8V EjahOtfac 19B9 

99t Esrii llpc 1S09 

, 7Jij Trap 5oe 1986-89 _ _ . 

100* Treasl3pcl99att„-„ 

1 UtfExPUpt^UTlfadlwD 

Five to Fifteen Years 
lKT^ UKVjEMh. 121** 1990.— 





V7U 


94* 094 Tree B*pc 1987-908 — 

98(1 90S Trees. lOpcC* 1990 

108* 99* Trews 11 Vpc 1991 

84* WjFiNdMiSJliBeW-M*.. 

105V 9H ExdL Use 199] 

LBV 989 Tree 12Vec 19928 >_ 
100* 8b TrwslflpcWSZ-— — - — , 
101 9<(i. Treat 10*oc C» 1992tt.._ 

111* 95SE«di.l2SjK'9Z 

117* UM* Exdi l^jpt 1992 

113* 98* Trews 12*pc 19938 —~1 
79* 71* c »Ml#9 6(ic 1993f 
121V KfcV Tree 136PC 1993 
126* ICO* Treas 14*pe 1994) 

120* 10b Exdil3*pcl994- 
114* 9b* Exch. I2*pc 1994 . 

94* 87* Tree 9pc 19948- 
U0* 94* rreasl2pcl995_ 

67* 58% 5as3pc '90-95 
100* 86 Each. IOSpc 1995 

U7* KG*rreal2*pcl995« — 

L24* 106* tree. Hoc'Sfc. 


-, n UBWTrees 15*x 19%8 

122\ lW&ubV*dcm>tt 

72* 63* HedewqUonSpe 196646 j 
121* 104*11^13*1*19978:..-. 

104* 87* Ext* 10*pc 1997 - 

9Z* 771; Tree B*pc 19978 

134* 118* Each 15x1997 

98* 84* Ext*. 9*pc 1998 

94/, 88* Exdu 9*pc 1998 W — . 

78 68 Trees 6*1*1995-968—.- 

138* 122* Treat 15*x *988 J 

U5 100* EkS. 12pc 1998. 

S3* rre»r 


I fl3*Snw9Ve JW ** 

llbd 1033&di.l2*pcl999„^..„ 


KM*j 91 Tin* W*X 1999 — 
lQZy 89*Cowten’n U*PC 1999 


"Srtr 

9b* . . 
W1V+* 
80 *b .... 
100%.-. 
105* +* 
92* .... 
99* ... . 
102* . — 
10b*a +% 
105* +* 
76*S +* 
U3*f* 
135a +% 
JJ3 

104 +% 
qro. 

102*4* 

a ...... 

93*»* 

109*4* 

U3^+* 

86*x 

125*4* 
313*4* 
72* . 
Ill* 4* 

94* 

84i — 

91* 

74 4* 
123*» ..... 
107 4* 

W* 

KBn 4* 


Over Fifteen Years 


23%J 10b* Treat 13x 2000 

1126 Tree. Mpc *9801 .— 

98* Ere*. 12pc ‘99-02 

LOOd 90 low. 10x 2092...^-.,, 
128*1 110* freas. 13*pc 2000-03— J 
□53 101* Treat U*a* 2001-04 ~ 


wfl 


101* Treat 11*8* 2001-04 — 

43% Footing SfrcWM 

95* Ere*a0*ne 2005. 


200345- 


123* 107* Treat 1_. 

07* 7b* Tree. Ope 2002468 . 

□7* 100 Trees. 1 1 Vpc 20G307 
32* U7* Tree. 13*X '0448 — I? 
64* 5b* Treat 5*X 2000- 128— 
85* 72* Tree. 7*pe 2012-158.— 
Uw3 IQBVExdi. 12pc 1V17 


Undated 





llWjKn tTren.2pcW 


97* 85 Dx2pc . 

33* 98V Dx2dc , 96 
02V 88* Do. 2*8* '01 
l02* 87* 00.212x18 
flb 90* Da.2ke , 06 
KB* 87* Dx ZbpcTW 
107* 91* Do.2*pe'U 
90* 87* Do. 2*|B 139 
98* 82* 0o.2*oc'16 
97*1 81V 00.2*8*'™ 




(333.9* 

(26791 
0084), 

010.71 
(2743), 

(310.7) j 
(2943) 

0519), 

02241 

I'm 02731 ^ 

niwetiM re* iMomotwn me on pro)rcWd muutart of Ui io% and 
5%. lb) Figure* In oaentheses itow RPl box montli lor Indevng, le 
■ntte prior 10 «Juo. BPI lor Jinn, 1984: J51.9 and (or January, 
1985: 159.8 


INT. BANK AND 0*SEAS 
GOVT STERLING ISSUES 

94*1 82*tedMDnniO*pcU2009J 88*4 — 


104*1 

121*1 


105* Australia 13>jic 2010— 

93* Do.U*flcLn2015 

91* Earn In* Db line Ln 2002. 
87* Do. 10 *pc 2004 
Wl* FMMd 1**X U 1986 , 
95* WnAm Ob fi 12> jx 20(D -J 
100* In. Bank 13*x 1986-, 

101* Do. 14pd)l 1987 

97 myilil2*pdJi'88_ , 

92* Meilb*x20Q8 

102* H2 14*x 1987. 


124 
95* 

ss 

n 

104* 

113 

no* 

103U 90d Oo.U*x2008 
103U 89U DoU<8Cai4 
looysaedml^e 1986 
102 &red«i 13*x L» 2010., 


u £3.::::: 


93 
102 -* 

W^T 

103*-* 

KXP;..- 

■Wr 


my. 


CORPORATION LOANS 


102* 97* Ban ll*pc 1905 

103 98 Birei'toalZbx 1905—1 

105V 99* Bnmley IS* 1W7 — 

101* 9b* CwSII 11x198b 

82 72 HXMiX 1990-92 — 

91 8SVH«reb*X 196547 — 

124 lio L«edil3>«c2006 

30V 23*LM«n»0iI*xln^. j 

99* 96 LonXpn9*xB445 _ 

89* B3*LCC5*x'B547 J 

85 77 DoMixWO 3 

2b*l 22 Do.3pc'20*B- 


lr 



1131 1L60 
11.92 11-83 
U43 1163 
1L4J 1136 
ILM 1137 
1422 1239 
11.94 1105 
13.4C 12.79 

1336 019 
014 005 
15. 7^ 14.76 

1337 1207 
U9t 003 
1241 002 
13« 1233 
0171 009 


11.441 13.85 
OK 1504 
033 
1131 089 
83) 076 
734 11.90 
097 043 
13-25 - 

9.46 1335 
62t 1141 
839 1174 
13441 - 


COMMONWEALTH & AFRICAN LOANS 


98*J 92 


182 

97 

67 

373 


178 

jk 


Do. 7i jpe •83-86— 

(S.»wL2*peito«»4ss._J 
Do.3*xW^A 
Do. 4*x 87-92 AMM...J 


79 


yi 


182 

+2 

«rt 

+1 

65 


318 

-2' 



LOANS 

BuJIdHig Societies 

97 ijlt'w** 9,1x25345 1 

97V Do. 9*x 15-435 — 

976 Do.9Hx7iB5— v, 

98* Do. 11X3A45-— 

98* -Do 3B*x 24.645 — 

98* Do-ll*X 15.745 

W* Do.J2*x5®85— 

98* Do. 10*x 27445 

98* Do. U*pe 9.945 

98 Do 11x141045- 

97* 0o.10%1clJ.1145 , 

97* Da 10*x 91245 1 

97W Da 10*X 301245 „, 

Public Board and Ind. 

Jrtas££&-d SJL“ 

Financial 

97*hndntnllO*xUn.Ln.’8b, 

““ Do11xUmUi'88—_ 

Do. IIVkUikIa. ‘90— 

Do7itftA»89-9Z-_ 

©a. 12‘ipc tin. La 1992 - 

Do. 7*XA -91-94 

Do.9ptA -91-94 

Do. 8*KLn '92-97 



97A 



I 6.461 1247 
.1 Bi« 1126 


S\::: 

100 

JFz 



FOREIGN BONDS & RAILS 

♦ orjBh %l bi 
- iSrejjl YieW 



40 Breng.-24Ass 


:91-% J 


Oa l*fcpc Ln-ZO 
ireUndMxTl-O 
... )aoni4x'10Ast. 

82 0a6x'fl5-B8- J 

61 PanfAx2007 — — ) 


)61 .. 

lpH iTyrto 9x1991 




6 

542 

9 


(5.71 

(521 

Ob2 

349 

12.17 

12.98 

1343 

1133 

1015 

942 

(1240 


1984- M 

Wfh Low I Stock 

4tiJ 2b*|Afabotl Lato.9 — 

28*3 llVhn»™iU(F» 1 

35 V 22*ScmS1 

S 9B7o >MMb«ySW S041.. 
21*JAIIM) Corp 11 . 

7310 lAndaNSc . ] 

'29*jvAinyr Cyaiwrid -- J 
10*lAnK>r. Ei press SObO.J 


AMERICANS 

I T M£ 


VTd 

dm Crt 


46t. 

26 


33%-* 


IB 

37* 


lb*jS+* 

iSW+ij 

51W+V 

4Wji-* 



1984-85 
Hqh Low I 


AMERICANS— Coot. 

| Ptk* Jt arj 


Stack 


22*1 14* ftmer Mtarbcal IxSl 
56% 2D* Borer. NX RH. SI 
201J 10* American T. A T. S 

43* taerttedi SI 1 

15* Wadi. 

47b ' IttyWrWTKkl 
18* IDV BwtesKrtca S14 — J 
60* Z7*BartwnS.V.nO— | 
12* 19p [BAS IX Com 


P 46* Sen Atlantic SI 

19ij BefcooitiSl-.-. . 

12 • Breb Suet S8 

11* Bnreter lx — 

19* ftroom'g-For. I6*je — 
37*1 16* Bnnswick CorjnJI — 
B75p 40Sp »BiB*ness Computer — 
39V 24V CPC (on*. 25c — -~— 
24* 14* CSX Cop U.54L0Q _ 

16V ID* CalFrd Inc SI 40 

63* 39* ^nebefl Soap 60e_- 
36* 24* Caterpillar Traaorf - 

12*646) C«Mre>Core.25e — , 
52* 27* Chase irMn $125 — 
38* 17* Cbemcd dew Yort-.... 
34* 22* teemNfe-PacrtSlJ 

31V 15* OuystPrSb* 

42V 19*D«nvW- 
23* 14*U9«e-P.n 
57* 35* lattlreKSl 


34* 17 gore. Foo* SI* 

155o 43*pttim lure* Hkfa SI .. 
275p 100 b NCarpam&Ma Scree. J 

31* 20*JCrmm ML S5 

29* 9*RuKneiS(MrSai — 

711j) I321 o [Damson OK 40c 

28 15*|&»aCoroll — 

67 27*pala Cfoera), 

4fiolilDW»UckMrdd 






54* the B BradnreotSl— | 
551J 27V 
45* 24* VEwonfl 
20V 19 FVLGiwwS04L.. 
17*331* jFjaCorp.Aiiwr.5th: 
23* 13* Ftra CncBBO S5~ 

17* 11* Fbior Carp. 621^ 

45* 23* Fred Motor S2 
33* 18*GATX62ijc_. 

60 34 lea EWcL SI* -, 

56V 31* Cea Foods Cor* SI 
54* 29* SUIetU SI -. 
lO; ii StAreFrvSreiBkSl-j 
25( 11* It Western On. SI 

28V 650p Hasbro BinPnSUO., 
18* 13V Home FePral S041 _j 
61* 34V Honeywtfl SUM)., 

43* 25>; HosoHal Carp Am SI -, 
21i 12* Hoxun Indi lnc_ — J 
44V 33* Houston Nainas H_4 

37* 16* Hettw IE. F J SI 

129; 72 IBM Conn KL35 
33* 16 ITT Coton. J1 
428s 2Z5 p I matron lx 

47* 26* IngenoB-Raed S2 

2D* — 


10* IwsUcaSl- 

12*j lu mod. SI-15 I 

21* Lockheed Crpo. SlZJ 
13V LoneStwtads.il — 
17V Lonbbna Land SU5-I 
12* Lowe's 50c 


17* UanL Hanwar S7*-J 
36 tow Marina SLOP 

16V Merrill Lynch SI 

ZSOpllOOp ymo nmew o te r Mens. 
43U 30* UkCM Corpll 


44* Zl*|llarepUPlS2J { 


41UNYNEX51 - 


29*4 15* PHH— 

16* 881b Pacific Gas* Dec 55. 
68* 3b* Padflc Tetets S0J.0 j 
3b* 181; pad Cora. 25c — 

43V 23V Pmzoa83i|C — 

4** m Pmrnrrf 

37* IB* tjaekeruatilB— . 

41V 23 Rep HY Conxi S5 - 

14* 976a RnM>dS5 

3b* 16* Rockwell IMJ. Sl_ 

52 19* Rohr Indr lx SI— 

16V TOb Saul (8- f JH— 

39* 15* SctwW 1625 

57* 27*pSM0USl— 

32ij IB 5ignlCos.S2 — , 

70 38* Sorthweaertl BeBSl-l 

49* 25i Sperry Coton SOJO 

46); 29V Sw Co. IK SI 

76* 42* TRWInc- SI* 

38* 25* TetmiicoSS 
184 139 Da IOpcUSSi. 91-5_| 
34* 23* Texaco S6 15- 


46* 25*rnelxSl 

33V 1BV rracorS033>i-. 

28 15V i .anarerricaSl 

34V 17* rrensmrid Ctup S5— J 
46 28VlMoeCaeideSl.— J 

40* 19V JtlTeeB-. 

26V 17 BUS Sled SI 
70V 39 US Weal 


39% 20*iBWdDl north S3* 1 


22* 
5W+4Vi 
20>«-* 
76*4* 

m *h 

«5p -Z 
18* ... 
58**-* 

U*... 

77*.. 

S3**** 

17 . ... 

22* .. .. 

ST 1 . 

top -20 
39*« 4* 
24*4* 

15* 

Wl-* 
»*■ -* 
«25p >16 
52*42* 
37*B -* 

57*4+* 
334 -* 

£5 

Sar 

967b 

28rt . 
51* +2* 

r 1 .. 

55a +* 
45*4* 
19V 

794p ... 

224+* 
17(|B +* 

31*a +* 

60K . ... 

56V +* 

Bi 

oiSiv 

«*+* 

95*-* 

jsr± 

32^^ 

ar' 


17Vx +V 
99V +* 
22*a +* 

32*» -* 
126b +10 
93*+* 

Ss’i* 

73s +* 
29* +1* 

id* 

66 +* 

35V 

43V +1* 
44*+* 
37*-* 
40*xd+* 
13*-* 
35* -1 
491^% 

69*n +* 
48* -1* 
46*+* 
76* +1* 
3S>4 4* 
167 .... 
33*d 4* 

■*d 

27 Va +* 
33*-* 

37 ..... 


26* 4* 
Wl-* 
J7*. 


Dhr 

Enm I 

60c 

hSL41 

sue 

$WM 

IL44 

S152 

S2.7C 

12c 

S6.4C 

S260 

«0t 

72c 

S1DC 

SUX 

S220 

SUM 

3a 

sue 

50c 

It 

1363 

S236 

XL.92 

SLOO 

S2.K 

sue 

sue 


suta 


sua 


SL88 

S12t 

S3.4C 

bSUK 


OH 

S1J2 

40C 

S2JDC 

SUE 

SUB 

sue 

S2.44 

4th 

88c 

12c 

IL90 

50c 

S2.4I 

52.0 

80c 

S4.4C 

sun 

S260 

sun 

SU5 

60c 

S1.9C 

sux 

a 

SL34 

80c 

S224 

M22C 

SUK 

68c 

SL72 

S5.40 

40t 

S14T 

bSU4 

Slit 

44c 

SUK 


CANADIANS 


19* 12<4Bk.MxirealS2 
«b 569i fBk. Npb SeoLI 

13*0 8Sp Warrick Re* Corp 

2bV lb feCEl 
14V KPiffOw Valleyll — 

24* 16" 


I5%8a 


1984-85 
High Law I 


SSCo 2B4p BBrtakwater Res-_- 

21* 12V Can.lnfiJBk-S2 

42V 21V ^iPaoficll , 

391; 32 Do. 4x0*6. 000^-1 

19* 10V ExlP.Ecp.1 

71a 22p yooetleEaglell 

9l»> m> PEdnSarMbw* { W7p 

485b 32Cs Goiaen Sceptre Re*. —j . 360p 
517p 350B CoHMhCoMMwes— J 
177p 73p BGreemndiReilK— j 

12* 851p BGnlt Cx».| 

15V 863P BHaatar SM Caa| 

24 1 13*Wo«ngrrS5_ 


863p BH 
134 VH 

133 11 pdnn'tBw I J 

32* 19*j*iiBperial0n| _j 


*nco|- 


NlntL Conn Res 

(BMindNM- Gas SI _J 


S 65N 
350b 
TSTt 
U5p 
BOr 

*S? 

BOOp 

14VjRoyal 8i Can. D 
775p (Toronto- ritsn. BK j- 


NPeccn RfsU- 
muoAlgon. 


Trans Ca» Pier 1 




« 


1RU._... 


20c 
SL52 
4S2.0C 
SUX 
S5K 
SL92 
S2J1 
ft nr 
SZ.92 

unt 

S3JQC 

82c 

34< 

SL56 

40t 

13.40 

SL40 

SUK 

S5.4C 

Slid 


SL96 

h68c 

S22B 

20c 

sun 

S2.0B 

SL40 

4% 


60c 
SI 60 
(SUS20C 

suo 

B— 


55c 

S2JK 

BS50K 

50.76 

su3 


20J- 


5Zd- 


YTi 

Ibpi 

24 

12 

5J 

7D 

52 
75 

4 1 
0.9 

7.4 
7D 
Z1 

za 

2.4 

2.4 

si 

32 
L9 
35 
L5 

63 

5.7 
M 

2.9 

4.7 

53 

3.9 

33 



76 


BANKS, HP & LEASING 


Stedi 


tah-i S'UmI. 


Plica 


352 


246 


AKZSA1. 

E97V £67 Algenwnr F1J00 

178 120 HMInA 

'100 60 AmfaadwrtHJ5Qp -J 

-355 240 Bk Ireland lr£l 
£15* 750 Bank LOMU 

245 

505 
645 
445 
550 


185 3k.Leml(UW£l.-| 
226 Bank Scotland Q 

433 i«dR*£l 

300 BreanShlpiera 
405 Cater Aden D 


73 
130 

ao 

£24 

& 

348 
70 

74 
185 

3 s3 . 

108»4 48 


310 
178 
470 
620 , 

9 

620 

427 

£85 

aoz 

270 

695 

£74 

S2D 

125 

56 

*2b6 

910 

430 


For Qart J. RahKMidKC RopKMHI LO 

tana DK-ni20p j 66 

tanmerttk-OMlO. US 


925 


44 
107 

720 (CoertWk DM 3C — — j 
£15 Pbx.HhUCrlOO._J 
£79* Deutsche Bk DM50 
80 EndHiAnsc .— 

62 FiraNa.Fbi.10p_ 

18* BFbS Paofic Hd950c- 
250 GerrwdSNatlanal — 

42 Goode PlMryip— 

44 Gumea Peat — — 

120 Harebwn5p — 

235 hnSidNl 

taxi She* HKS230 
220 JbsrpfttLMia— - 
124 «ngdStawxi20pJ 
320 aemwxi. Beam L 

417. UorfcLl 

mv*cwpi5 , 

22 Hawan Fa. 20 p | 

390 MercorTSKS.— 

275 MMIawtn — 

£72l> 00.71*83-93—1 £76 
£87* Dxl0Vpc93-98— I C9B 
193 Hat Aire. Bk. All —J 233 

403 Nat West. £1 683 , 

£571; Dctamaa Bartt £20— J £73VJ 
115 Brprdl>cHd|t SAILS J *19 
74 jKollficHId (J) HWs* J 
22 Dawatw. 

ISO Royal Bk. of Seat — 

625 ISchredereQ— — 

260 SecandM MC El — 


£27*1 EWjSec. PadflC S10 

71 1 47 tenth St-Aobyn 

574 1 440 BtandartChand.U . 
m 610 (Ureas (XiamnC U —| 
£50*j £23*]WrN Farpo S5—- 

*260 1 195 TWrdwcSAl 

260 1195 IWMixiTOp ! 


393 

985 

525 



l-z 


♦12i - 

14i Z2 j 2.9 
581 — I 52 
tulOSj- 14J 
MM4d - 14.9 
12-2S - 64 
8251- 6.7 
712.01 - 1 36 


190 


U 


+10 


+10 


03 13? — - 
U* L4 

♦1LS - 
255J L7 , 

.. .1 Q7i;V616 ]UM[ — 
...]Q10V9a616jrI£al - 
025(128 ' * 

256> 6 

Q459U -««l - 
Q75ci - |3.9j - 
WiS —60 — 


!+« 


-3 


|«ug- 

2Bd L8 ' ai 
. S7df - { 72 
03216; - 38 
Q2bc! 29 1 79 


43 


1tM3i 33 1 U 116.8 



105 


Hire Purchase, Leasing, efc.^ 

nj A 

lftS 6 
4225512 
338| 22 
tfl»V41 


31 ! ZHJCaUfsiHpDlOp-J 26 

£36 Cte ffere Fr J00 £S1VM| 

— 47 (UMJcoUbt JOp — 70 

tareate Mere. lOp. 33 
192 iPrtit. Fmctal — .... 206 
93 j f aBtB x L e arelflg- 130 

41 Mpon Finance 70ed+l 

142 WoodcheiterlR20p 150 1-3 


189 
517 

45 

177 

r?in 

96 

310 

Sb 

233 

480 

2&3 

555 

321 

440 

390 

187 

190 
245 

68 


410 

b8 

391 

385 

L95 

197 

148 

291 

22b 


138 

300 

29 

130 

£162 

70 

208 

40 

130 

323 

235 

390 

244 

285 

300 

U7 

140 

116 

521 


BEERS, WINES & SPIRITS 


312 1206 


Da 9*x0n. 

BreXXngunv — 

Brown (Matthew! I 260 

Baddey'iBrew 

Ba)mertH.P.)5p_. 

Ctartl Mathew) 

DatetwcBw tHdnl. 

Dnenttb IJJLI 

OtsdflenSOp 

Fophawt Bwtiw»iiX - ___ 
Iffader SaKB Turn A. J 360 
reman WMMy — ' 16b 
re*** King.. — _. J 1*6 
■IpnewtAnbwrl — I 243 

upland Dkst* 20p 63 

Diet*.--) 128 

Irish tot Men i U5 

340 

iMamx Thoroown ...j 
l +m e nt dcntn Wine... 

' llorat Futb IM50p- 

itrland J 

CCJUkr-..^ 
ANewZOp — 
joint Breweries — ' 

IWhrtbread 'A' J 189 

Iwdfr A Dutfler . . — J 296 



5J]10.7 
<3 12-5 
67, 

51 69 
36 114.4 
52113 7 

30115.7 
6B I BO 
391106 
2J Jlb.5 
H 1U 
43 1L6 
MllQ.9 
40 150 

2.9 [10.4 
5619.0 
LI 71361 
40 113-3 

11 120.9 
U 1136 
4J jll 6 
3T 70 
57 9J 

52 *10 7 
47195 

3.7 >128 


BEERS, WINES— Cont 
fftl re, lereMBUfil 


WE 


Z80 [210 tVoM^Brew'A'SDp.J Z1S |. .{ tSjj 
100 1120 I Do.NexV.50p J 130 I . . I tiS 


20 1 3-7 llS.7 
20 I bJO llU> 


261 

202 

210 

31 
35 
77 

■111 

337 

260 

45 

82 

IBS 

162 

77 

165 

63 
•606 
520 
216 

619 

166 
80 
24 
69 
77 

2® 

55 

92 

68 

64 
38 

380 
240 
106 , 
96*J 
67* 
23 
83 
104 
120 
115 

63 . 
106*1 
152 
7D 
28 
238 
122 
77 
308 
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124 Anglo- IndoneVn— — 
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1 Idle, laid off, blue (8) 

5 Graduated in science, taking 
lead perhaps (6) 

9 Nuptial transport denied 
Daisy? (8) 

10 Cliff's sound poker tricks (6) 

11 Old Dutch state presumably? 

(81 

12 Merits coming out as striker 
(6) 

14 Most feet in movement fre- 
quently (10) 

18 Getting drunk on lake is fool- 
proof (10) 

22 European native brilliance 
(6) 

23 Sage In Crewer is a change 
<S) 

24 Daniel possibly made safe 
( 6 ) 

25 Latex tree superior to 
Llareggub? (8) 

26 Important opener dropped 
but still a good score, that! 
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27 Ned Green, perhaps, is to 
produce (S) 

DOWN 

1 Go and release the guys in 
the field? (6) 

2 Fog is detrimental to this 
superior airway (6) 

3 Pinch dual ends of fuselage 

<8) 

4 Piece of Indian tea-cake for 
scruffy fellow (10) 

6 State friendship for Jane? 
Disaster! (S) 
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7 Could he fee-limit for the 
whole term (8) 

8 Underworld lock brings suf- 
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Inca ethnic mutation ( 10 ) 

15 Once a third of tester s small 
pieces (8) 

16 Speech-making on Sunday is 
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17 Half Moon Street? (8) 

19 Golly! half the left interrupt 
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20 Sixty per cent of concertinas 
in harmony (6) 
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J. Hemy Schrader Wag| ft Ca lid 
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annrtKuBR. r OHmd price mthdHMmnHt 
t boats tfraafib nunagns. J Prevtow Bay's W. 
x Guermey gnw*. d SasDOdei 4 YirtB before Jersey 
tax. t Ei-Hbdnnon. » Only auioMe to dmtuiae 
buhrs. 0 YieM Hteia Joins anodateed raws of NAV 
BCttO*. 
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Copper prices up despite 
better news from Chile 


Facial Times Wednesday March 6 1985 

COMMODITIES AN D AGRICULTURE 

CAP keeps down canned fruit 
prices— for the moment 



BY RICHARD MOONEY 


COPPER VALUES moved 
higher on the London Metal 
Exchange yesterday although 
news from Chile suggested dis- 
ruption of supplies after the 
weekend earthquake might not 
be as serious as feared initially. 

The cash high-grade copper 
quotation ended the day £6.50 
higher at £1,283 a tonne, chiefly 
reflecting sterling’s renewed 
weakness against the dollar. 

The three months position 
climbed to £1,309 a tonne at one 
stage but slipped back to end 
the day £4.50 higher on balance 
at £l ,299.75 a tonne, just below 
the psychologically important 
£1,300 mark. Dealers noted 
resistance to rises above that 
level with a tendency for selling 
to emerge on raLlies. 

In Santiago, Codelco, Chile's 
state-owned copper corporation, 
said full production at its El 
Teniente division was resuming 


yesterday. 

Fears that the earthquake 
might result in a protracted 
production halt at El Teniente, 
which accounts for neariy a 
third of Codelco's lm-tonne 
annual refined copper output, 
had caused a sharp rise in LME 
copper values on Monday. 

Yesterday's news tended to 
confirm the less alarmist view 
of the situation taken by dealers 
in New York on Monday. The 
relative modesty of the New 
York reaction bad led to sharp 
t.mf. gains being trimmed back 
quite heavily oq Monday after- 
noon. 

While damage at El Teniente 
and at Codelco's Andina division 
is believed to be relatively 
minor, the earthquake is still 
expected to result in a deceler- 
ation in Chilean copper ship- 
ments. ments. Codelco is re- 
ported to be considering a 


force majeuxe declaration on 
shipments because of damage 
a San Antonio port, which 
handles El Teniente's exports. 

Codelco said yesterday that 
35,000 tonnes of copper await- 
ing shipment from San Antonio 
had been scattered and covered 
with debris but not damaged. 

Exports from Codelco's 
Chuquicamata and Salvador 
divisions are handled at Anto- 
fagasta port, which was not 
affected by the earthquake. 


Farmland 
values 
continue 
to fall 


• India’s aluminium ouput 
was likely to rise to 280,000 
tonnes in the 1984-85 year end- 
ing this month, up from 
20,000 tonnes last year, the 
Economic Times said. The 
newspaper attributed the pro- 
duction rise to improvements 
in the electricity supply to 
aluminium plants, Reuters re- 
ports from New Delhi. 


Pakistan min e proposal report due 


BY ANDREW H5HER, RECENTLY IN PAKISTAN 

A REPORT on viability of a 
proposed $400m copper mine 
in the remote Sain dak region 
of Pakistan is due to be handed 
to the Government of Pakistan 
this month by foreign com- 
panies involved in the project. 

It will form the basis for a 
decision by Islamabad on 
whether to proceed with the 
project, which has been studied 
for many years and would 
require $2 40 m in foreign 
exchange and the balance in 
Pakistan currency. 

If the report forecasts a 
Likely 12 per cent return on 
investment the project is 
likely to be agreed, according 
to government and foreign 
mining sources. If it does not, 
approval to proceed is still 
possible but with finance 
renegotiated. 

Lunar-like Saindak is in the 
north-west of Baluchistan pro- 
vince near the border with 
Iran. The copper deposits were 
discovered in 1962. Total 
reserves are about 412m tonnes 
in three ore bodies with a 
mineral value of more than 
99b a Prepartory site work bas 
been done. 

The mining companies in the 
project will be Outokumpu of 


Finland and RTB-BOR of Yugo- 
slavia. Two French companies, 
PEC, Engineering and Cofral, 
will be involved. Cofral will co- 
ordinate and promote the pro- 
ject. 

If the mine is developed, 
these four will combine as Sain- 
dak International Group (SIG) 
to take a 25 per cent stake in 
the project and raise the foreign 
exchange. The Government will 


hold most shares. 

The Resource Development 
Corporation, set up in Karachi 
by the Government to handle its 
interest in the project, hopes 
for a definite decision on Sain- 
dak this year. It could take four 
years to reach production. 

Pakistan does not have any 
large-scale mining projects, 
which is why Hie SIG companies 
have been brought in 


Weekly metals prices 


ALL PRICES as supplied by 
Metal Bulletin ; 


ANTIMONY: European free 
market, 99.6 per cent, f per 
tonne, in warehouse, 2,575- 
2,700. 

BISMUTH: European free 
market, min 99.99 per cent, 
$ per lb, tonne lets In ware- 
house, 5.75-&2S. 

CADMIUM: European free 
market, min 99.95 per cent, 
$ per lb. in. warehouse, ingots. 
0.8*0.93. sticks, 6.95-1.05. 

COBALT: European free 
market, 99.5 per cent. 9 per lb, 
in warehouse, 11.45-11.55. 

MERCURY: European free 
market, min 99.99 per cent. 


$ per flask, in warehouse, 
295-304. 

MOLYBDENUM: European 
free market drammed molyb- 
dlc oxide, 9 per lb Ho, in 
warehouse, 3.93-4.63. 

SELENIUM: European free 
market, min 99.5 per cent 
9 per lb, in warehouse, 8.00- 
8.5ft. 

TUNGSTEN ORE: Euro- 
pean free market standard 
min os per cent S per tonne 
unit WO* cif, 73-77. 

VANADIUM: European free 
rnaAet min 98 per cent ViOs. 
other sources, 9 per lb ViO* 
df. 2.38-2.42. 

URANIUM: Nuexco ex- 
change value. 9 per lb, 15.00. 


THE UNDERLYING trend in 
English agricultural land prices 
continued downwards at the 
start of this year, according to 
provisional figures issued by 
the Ministry of Agriculture 
yesterday. ■ 

The average price for vacant 
possession farmland changing 
hands in the three months 
ended January rose to £4,433 a 
hectare compared with £4,392 
in the September-December 
quarter. 

The weighted average price, 
which allows for area and size 
group variations in the sample, 
was. however, down to £4,289 a 
hectare from £4,399 in 
September - December. The 
figures were based on 136 sales 
covering 3,900 hectares. 

• A CIVIL tribunal in Abidjan, 
Ivory Coast, yesterday post- 
poned until March IS a ruling 
on the case brought by state- 
controlled Basque Nationals 
de Developpement Agricole 
(BNDA) against Cogexim, the 
privately-owned Ivorian cocoa 
and coffee exporters, to recover 
CFA 29bn ($58m) of alleged 
debt Peter Blackburn reports. 

The judge decided more time 
was needed to examine 17 
trunks of bank documents pro- 
duced by BNDA in support of 
its claim. This is in addition to 
3 kg of documents supplied 
already. 

• INTERNATIONAL COFFEE 
Organisation export quotas 
were too high to 6e meaningful 
and prices must be expected to 
continue to decline on seasonal 
influences, triggering a lm bags 
(60 kg each) quota cut by 
about die middle of this month, 
according to London broker 
E. D. and F. Man (Coffee). 

A lm bag cut in 1984-85 
(October-September) quotas to 
59m bags automatically occurs 
if the ICO average price, 
currently 131.58 cents a lb, 
drops to 130 cents. 

• THE INTERNATIONAL 
Natural Rubber Organisation 
council will meet at a special 
session on April 2 and 3 to 
appoint a new Buffer Stock 
Manager, diplomatic sources 
said in Kuala Lumpur. 

Two candidates. Americans, 
Mr Robert Sanders and Mr John 
Steinger. had been nominated 
by the U.S. for the post so far, 
they added. March 8 is the 
closing date for nominations. 


THE EEC's Common 

cultural Policy, usu. 

criticised for bleeding the tax- 
payer and making the consumer 
pay too much for fpod that 
farmers are encouraged to over- 
produce, cad fpr. .once.-.' 
thanked for keeping' ■ 
prices in shops. 

The prices are those of 
canned fruit, which would be 
higher in Britain than they now 
are were it not for the drop in 
rates that Greek and Italian 
fruit marketed under the Del 
Monte brand underwent at the 
end of last year in what has 
been seen in some quarters as 
an attempt to buy distribution. 

Australia has just announced 
prices averaging 9 per cent more 
than at a year ago, about in 
line with those of South Africa, 
the oilier main Southern Hemi- 
sphere producer. 

They would have been raised 
by more like 15 per cent or 16 
per cent, however, had exporters 
not been undercut by European 
canned pears and peaches 
enjoying duty-free entry into 
Britain while southern pro- 
ducers have a 24 per cent tariff 
against them throughout the 
EEC. 

Nor have the non-EEC 
exporters set .their prices to 
stay put for th£ rest of the 
season, as was traditional before 
the Mediterranean challenge 


BY A CORRESPONDENT 

be cam e so potent. They may be 
revised again after three or'four 
months only, and upwa rds is 
the direction in which Australia 
and South Africa would like 
them to go. 

Such flexibility — or instability, 
depending on how it is seen — 
is part of the defence the 
southern producers are being 
forced to empl t»y ' against 
Mediterranean encroachment. 

Whereas the two southerners 
once shared 90 per cent of the 
British market for canned fruit, 
today the proportion is less than 
half with Mediterranean 
supplies correspondingly up. 

The traditional producers 
could once tell themselves that 
quality would always assure 
them a place at the top of the 
market. The Greeks and Italians, 
however, helped by the EEC’s 
benevolence. have steadily 
lifted both quantity and quality 
of their products sod the 
margin of superiority is less 
secure than it was. 

The southern producers, how- 
ever, have not stood stllL 
Adapting to the EEC’s pressures 
has been agonising for them. 
Canneries have gone into 
liquidation or have had to be 
rescued expensively, and land 
has been turned over to other 
farming. 

With only the Attest surviv- 


ing, though, quality bas®°Tj£ 
even higher, vnnnins 
defenders more time to look 
over their shoulders. 

None the less, eventually the 

EEC penalty doubti® 8 ?/^^ 
fine them to a niche at the t V 
of the market where a P*enriu“ 
for quality, and periiaps 
nostalgia, will not be begrudged. 

Years of trying to secure 
relief from the hefty 24 per 
EEC tariff have been fruitless , 
and Dart of the recently- 
expressed Australian mftrtjJJ 
with EEC policies con^e™? 
the damage the tariff do«toits 
canned fruit trade far beyond 
the borders of Europe itse“- 

As the Australians see it duty 
paid on their canned fruit 
imports into Britain is used by 
the recipients in Brussels to 
subsidise Mediterranean exports 
in such outlets as the u.as 
Canada and Japan, where 
unsubsidised Australian sup- 
plies diverted from Europe are 
trying to compete. Australia is 
thus effectively financing its 
own failure, they say. 

Nor do the headaches end 
with Greece and Italy. An even 
more ominous threat is looming 
in the form of Spain’s planned 
entry to the EEC. Australia 
will not mind if Spains EEC 
entry negotiations drag on 
forever. 


Warning on U.S.-EEC trade war threat 


BY QUB4TIN POL IN BRUSSELS 


EUROPE AND the U.S. could 
not afford to become involved 
in an agricultural trade war and 
must seek to resolve their com- 
mon problems through co- 
operation, not confrontation, 
Mr Willy de. Clerq, European 
Comissioner responsible for ex- 
ternal trade, said yesterday. 

He said the current debate in 
the U.S. on the proposed Farm 
Bill was placing the EEC’s Com- 
mon Agricultural Policy in the 
role of a scapegoat for the prob- 
lems of U.S. agriculture. ' None 
the less, he called on U.S. far- 
mers to look to Washington and 
not to Brussels for the answer 
to their problems. 

In a speech to the Liberal 
group in the European Parlia- 
ment he emphasised ways in 
which U.S. agriculture was as 


much supported by state sub- 
sidies and protection against 
cheap imports as farming in the 
EEC. 

He also saw the dollar's 
strength as a more important 
cause of the squeeze on U.S. 
farm exports than any 
competition from other world 
producers. 

He said U.S. agricultural 
spending reached about 928m 
in 1983. almost equal to the 
total net farm income of the 
country. Although U.S. fanners 
did not rely on direct export 
subsidies to the same extent as 
European producers, they re- 
ceived payments in other 
forms, such a$ deficiency pay- 
ments making up the difference 
between market prices and the 
cost of production. 


He said the U.S. also provided 
an arsenal of export promotion 
measures, such as subsidised 
export credits and aid payments, 
which the EEC did not provide. 

He cited the example of U.S. 
maize gluten exports to the 
EEC. These had risen from 
600,000 tonnes in 1974 to more 
than 3m tonnes in 1983 as a 
U.S. export causing a whole 
chain-reaction of disturbances 
on the world market. 

Maize gluten sales had dis- 
placed EEC wheat as an animal 
foodstuff in Europe, causing the 
Community to export more at 
a heavy cost to the budget and 
precipitating a row with the 
U.S. over unfair competition in 
the world market Maize gluten 


UK timber 
trade faces 



‘slow 
growth’ 


By Andrew Gowers 
BRITAIN’S TIMBER trade, 
beset with a stagnant market in 
home construction and fierce, 
competition from atraggressive 
new breed of retailers, faces 
very slow growth in profits over 
the next few years, a traders' 
conference was tola yesterday. 

Mr Charles Dampney, a 
partner in Savory Milln, stock- 
brokers. and specialist on . the 
building industry, told the con- 
ference. organised by Timber 
Trades Journal: 

“Many timber companies 
have been through a period of 

rationalisation, diversification 
into merebanting and expansion 
into the profitable - home- 
improvement market Hbweyer 
successful these moves., It Js 
now difficult to see where the 
next stage of substantive profits 
growth is coming from.” - 

Mr Ron Groves, chairman of 
Meyer International, a limber 
company, said replacement or 
home - improvement business 
would be the main source of 
sales in the next decade. . 

The trade had undergone 
significant changes in recent 
years, with foreign .shippers 
now selling direct into the UK 
market agents and importers 
playing a diminished role and. 
merchants handling much 
more of the business. 

In a clear warning to timber 
merchants who have lost 
market share to the newer do- 
it-yourself superstores, be said 
businesses only thrived by 
giving good service and because 
it made economic sense for 
them to fill that role. 

Mr Allen Foster, chairman 
of B & <2, one of Britain's 
largest superstore chains, 
es tima ted the home-improve- 
ment market at between £2bn 
and £3bn, and said it could 
grow by another 30 per cent 
over the next five years. . _ 

For the Forestry Commission, 
Mr George Holmes. Its director- 
general. forecast that annual 
British wood production would 
double to about 9m cubic metres 
by the start of the next century. 

He said recent developments 
such as Shotton Paper com- 
pany's new pulp- and paper-mill 
at Highland Forest Products’s 
structural composition board- 
mill at Dalcross had helped to 
create substantial demand for 
small roundwood. .. . 
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LONDON MARKETS 


U.S. MARKETS 


CSSS 


LONDON'S COCOA futures 
market closed on an easy note 
reflecting bearish chart 
patterns, early falls in the 
New York market, and stop- 
loss selling. 

The May position, which 
moved np to £2,182 a tonne 
on currency factors in the 
morning, ended £28.50 down 
on the day at £2,14640 a 
tonne. 

The coffee market con- 
tinued featureless but steady 
with the May quotation 
dosing at £2,45440 a tonne, 
up £9 on the day. Dealers 
said the influence of a lower 
trend In New. York was 
counteracted by the support- 
ing influence of weaker sterl- 
ing. 


MAIN PRICE CHANGES 


METAL8 


Mar. 5 + or Month 

19B9 — OflO 


COPPER 


aluminium 

Free Mkt 

Copper 

Cash h Grade-. 

3 mths 

Gold troy oz 

Load Cash 

3 mthi 

Niche I 

Free Mkt 

Palladium oz.... 

Platinum oz 

Quicksilver 

Silver troy ttt .... 

3 mths 

Tin cash 

8 mths 

Tungsten 

Wolfram H Mlb 

Zina 

3 mths 

Producers .. 


(£1100 i 

SltM/l4O;-0 


|£1 100 
jniBbiiK 




tel 283 ,+6.3 
tellW.76 i+4.f 
tsaaa 

[2328.89 —0.' 
|£336J5j— IS 

jSUiZUc +1 
8113 

B263.OO|+0.28 
32M<BM 
K>3S.66p! + 7.B«| 
551.5Bp! + 7. IB 
l£W. 187.5. + 50 
te 10,217.5] + 80 

|873.68 

*74177 i 

teMl i+16 

e 14.76 +4 
W-840 1 


|£1 2604 
tel287.fi 
8302.28 
, 347.6 
te349.6 


Mar. B + or Month 
1086 — ago 

OILS 

Coconut (Phil) .fiTOSv , +B p ffSiT 
Palm Malayan l»99 By i 1 *870 


SEEDS 


Soyabean (U.S.l 1*239.2 .-C.3 *3240.6 


pQS/2B3o 

3126.60 

1*27635 

9298/506 

B6£.86p 

569.70p 

teS931.5 

[376.27 

368/72 

£768.5 

(£769.76 

19900 


GRAINS 

Bailey Fut. MaytCl 16.3 6;— 0.16 i£l 16.40 

Maize tel49 1 £147.50 

Wheat Put. May tel 17.40; -020 j£l 16.16 


No. 2 Hard Wint^ 


OTHERS 

Cocoa Ft. May j2Zl%65:-Z8.fi l £S24i 
Coffee Ft. May £2464.6;+9 >£2413 
Cotton A Index 67.45c ,—0.05: 69.SOe 
Oas OH April 9223.76 +1^9222.76 

Rubber (kilo) 66 r ..640 

Sugar (raw) SU6v i + 1 ,S118 


wooltopi 64s )51BpKilQ - : B21pfc>)o 

* Unquoted, x April, y May. v March- 
Aprll. t Per 75-lb (leek, n Nominal, 
c Cents e pound. 


a-m. i+ on p.m. + or 
COPPER Official I — 'Unofficial. — t 


INDICES 

FINANCIAL TIMES_ 

MaK ~4 I Mar. 1~ jM^th agofraaraao 

206. 77 12967451 20 9.58 1 298.37 
(Baafe July 1 1952 - 100) 


REUTERS 

Mar. 5 [Mar. 4 Mfh legdYearagb 


JMar. 4~ Mfh~acojYc 
il2 024.8 2014.3 II 


2030 J 024.8 2014.3 llOOO.l 

(Base: September 18 1931 — 100) 

MOODY’S 

Mar. 4 Mar. 1 M'th 


BS4-9i 960.7' — 


(Base: December 31 1231 - 100) 

DOW JONES 


Dow' Mar. 
Jonas 4 


i Month Year 
; ago l ago 


Spot :117.21 117.42, — I — 
Fut. 1180.12 120.21; I — _ 

(Base: December 31 1074 ■» 100) 


OIL 


Traders with commitment* to- cover 
In March Arab Light or Brent -are 
having a pey Mgb prices compared 
to April deliveries. - Most- traded Naas 
in April Brant which alerted strong at 
$27.25, weakened to below S27 before 
staging a partial recovery towards the 
does. Nymex traded 12c down at 
1 pm EST. In the petroleum products 
market gee oil remained firm as major 
and and-ueer buying interest chased 
tire limbed supplies. Heavy, fuel con- 
tinued to drilt downwards In a listless 
market because demand into the UK 
has slopped in the wake of the miners* 
sinks— Petroleum Argus. London. 


SPOT PRICES 


i (Change 

l Latest -4- or — 

CRUDE - CM l— FOB if per barrel)— March 


Arab Heavy. ;87.8»-27_93[ +0.125 

Arab Light 26.60 26.70 — 

Dubai -te7.00 27.05 - 

Brent Blend.. 28.00 28.10, + 0.35 

W.TJ. ilpm set) 127.60-27.80* +0.125 

Forcados (Nlgerlsi) .[27.78 2020. — 

Urals. <cif NWE» — J — — 


Urafs. <df NWEJ.. 

PRODUCTS— North West Europe 

cif (8 per tonnel 


High Grde‘ £ 


' £ 


Cash ■ 1287 8 +4.78 1SM2-5.5 >0Jb 

3 months 1B03-.6 +8.0 1288.5 SM +4.6 

SettlemL 18B8 +6.0 - — 

Cathodes. 

Cash ' 127B 80' +8.6 1S7B-5 +14 

3 months 1296 8 ,+6.6 1294 6 ‘+84 

Settlem'L. 12 BO ;+6.0 - - 


ALUMINIUM 


NICKEL 


GRAINS 


Premium gasollne.J 847-249 • +1 

Gas Oil 1244-247' +3 

Heavy fuel oil 1175 .1 78' -1.5 


Aiumn'm. a.m. •+ or’ p.m. !+ or 
1 Official ‘ — [Unofficial, — f 


■| ■ £ V£ •" £" »"E 

NICKEL i a^n. i+ or- p.m. ; + or 
■ Official ] — 'Unofficial 1 — t 


I C i e • £ £ 

Spot. ‘ IC25.fr 4 + 6.0 1026-.S - + 9.0 

3 months; 1060.6 + 6.0 1062.6-3 +8.6 


Amalgamated Maul Trading reported 
that in the morning three months higher 
grade traded at £1.304. 05. 04. cash 
Cl .287.5. 88 . 87.5. three months £1.304. 

03. 02.5. 03. 04. 034. Kerb; Three 
mondifl £1.303. 02. 01. 1.300. After- 
noon: Higher Grade: Three months 
£1.300. 1.299.5. »9. £1400. 1.299. 994. 

Kerb: Three months £1.300, 01. 02 . 03. 

02. 01. 02. 02-5. Turnover 19.850 ___ _ 

tonnes. U.S. Producers: 64.00-07.00 GOLD 

cents a pound. 


itfo 


r I 463840+484 4646-50 '+47.5 

months' 4884-5 +524, 4886-90 ; +«L 8 


Aluminium— Morning: Three months 
£1.068. 69. 38. 684. 58. BO. Kerb: 
Three months £1,061. Afternoon: Three 
months £1.062. 63. 624. Kerb: Three 
months £1.004. 63. 64, 66 , 6 S. 6 , 66 . 07, 
66 . 66 . 6 . 07. Turnover 12,400 tonnes. 


Nickel — Morning; Three months 
£4.800. 84. 06. Kerb: Three months 
£4.085. 80. Afternoon: Three months 
£4.079. 70. SO. SB. Kerb: Three months 
£4,885. 80. 76. 70, 60. 95. Turnover 
1.608 tonnes. 


OW crop wheat was fairly volatile 
with July recording early gain* of 35p 
on steadier physical trade before 
speculative buying disappeared and 
values dived sharply to ek> 9 e at the 
lows. Old crop barley followed a 
similar pattern in restrained trading. 
New crops were s little steodier on 
shipper buying but remained in a tight 
range, reports Muirpace. 


•April 

Petroleum Argue Estimates 

GAS OIL FUTURES 


Month 

Yest'day's: + or 1 Business 

1 Close | — ) Dona 


WHEAT 


I 


BARLEY 


.Yeeterd'yt + or Yeats rdy»+ or 
Mnth i close ! — I close j — 


March — 
April . 
May. 


223.75 


TIN 


a.m. ,+ or p.m. + or 
TIN I Official i — unofficial — t 


High Grde: £ ‘ £ £ £ 

Cash...—.: 18185-86 +424 10210 20 +874 


3 months,' H2I0-2B +4B.D 10250 6 +*74 
m’tJ 


Settlem’L* 10193 +4B4‘ — 

Standard. i 

Cash 101 BO 5 ,+40.0 10105 200 +504 

3 months 10200 5 +484. 10218 20 +50.0 
Setfiem'Lj 10186 +404 — 

Straits. E.I5B9.16 — • — 


Gold fe/i juer Sh an ounce from 
Monday's close in the London bullion 
market yesterday to finish at 9287 V 
5288V The metal opened et S288V 
9289 and traded betwee n e high of 
9289VS288ti end a low of S287 1 * S287V 
Trading was rather subdued In the 
afternoon as the dollar resumed its 
upward trend and volume sleekened 
noticeably as traders were content to 
maintain sauare positions. 


COCOA 


Mar—i 113.50 '—0.50, 112.90 '+046 

May J 117.40 '— O.Ml 116.35 - 0.16 
July—' 120.90 '-0.50 — ; — 

SepL. 97.00 ' + 0401 96.80 — 


per tonne , 

233.50 1+340 2Sfi.7frSI.75 
. + 2.75:2244021.75 
.+2.60122140 1740 
• +5.60' 2U40- 14.00 
1 + 340; 216.75- U.75 
+240 ! — 


1 219.75 

June..—..... 216.00 

July — —' 210.50 

Aug 220.50 

Sep~ ' 222.00 , + 9.59 — 


Values eased In nervous trading and 
closed near the lows. Apart from light 
consumer scale-down buying physicals 
were largely neglected, reports Gill 
and Duffus. 


Nov-j 100.20 ;+0.!5; 100.40 i — 


Turnover: 3.132 (1.301) Iota of 100 
tonnes. 


COCOA 


lYaste rday*s 

Close + or -Bualnes 
— I Done 


X per tonne 


~ GOLD BULLION (.fine ounce) Mar. 5 


March 2165 2166 -37.0)2157 2147 

I — 28.fi| 2182 2I5B 


On — Morning: Standard: Three 
mths £ 10 . 200 . cash £10.180. 8 S, three 
mths £10.206. Kerb: Three months 
1.205. 10. 15. Afternoon: Standard: 
ree months £10.210, 15. 05. 10. 16, 
Kerb: Three months £10.215. 20. 

High Grade: Cash £10,210. Tum- 
ir: 765 tonnes. 


Close 928714-88614 r £2 7118-272) 
Opening SSaa^SBO <£272VB724(; 
M'ni'g ft*. *388.86 t£27L73 1 1 

AftVnftX. 9287.90 


(£271.297/ 


May -2146 2148 . . 

July ..' 2124 2125 -30.5J 2760 2125 

Sept. a 103 k 105 —294-2137-2100 

Deo. 20072008 —21.0 2025 2000 

Mar. 2002-2003 -7.0 , 2073-1384 

May 1 1995 2003 —3.5 ! — 


GOLD AND PLATINUM COINS 


LEAD 


i a.m. :+ or: p.m. ;+ or 
LEAD (orfiaiai! — unofficial. -t 


£ - £ £ ; £ 
Cash B 28 . 3 ,-S.D B28-.S ,-0.76 


5 months 337.5-6 -34 ; 336 4 -1.6 
Sattlenrfti .328.5 J-34: - _ l_ r _ 


KfgVnd. 889614-2971* (£26074-261) 

7* Krug. 2103-16554 (£144 1 «. 145 

M Krug. 878 78*4 t fl 73 . 74 . 74 l 4 ; 

1/10 Krug. * 3 H 8 - 3 fc !4 l£29*t SO 41 

Maple leaf 0297 228*4 (£ 2807 b- 28 H 4 ) 

NawSov. sea 69 is (£66l4-e&>4) 

TaNewSov 941-41*4 (£38>t-391a) 

OWSOV. *687«-70 (£64l2-fia» 

320 Eagle >460-480 (£425 453741 

Noble Plot 326014 - 263 ^2401*^481*) 


Seles: 4.476 (2.087) lots of 10 tonnes. 
ICCO indicator prices (U.S. cents per 
pound). Daily price for March 5: 
97-26 (99.41); fiva-day average for 

March 6 : 99.80 ( 100 . 49 ). 


COFFEE 


Jan -.! 104.00 _ ; + 0J8| 104.15 _ 

LONDON GRAINS — Wheat: U.S. Dark 
Northern Spring No. 1 . 15 par cent 
March 183.35, Aonl/May 171. June 
171.20 transshipment East Coast. U.S. 
No. 2 Soft Red Winter March 164. 
April 165.50, May 168. £C French: July 
118 cif free out South/ West Coast. 
English feed, lob: Sept 96.00 paid East 
Coast. Maize: U.S. No. 3 Yellow/ 
French, transshipment East Cosit: 
March 149. Barley. English fsad. fob: 
March 117 50. April 118.50. Juno 106. 
Aug 107.50. Sept 99. Oct/Dac 102, 
sellers. Sen unquoted. 

HGCA— Locational a*, farm spot 
pness. Food faertey: S East 114.10, 8 
Warn 111.70. W Mlds 111.20. N West 
109.50. The UK monetary coefficient 
for tha week beginning Monday March 
11 (based on HGCA calculations using 
5 days exchange rates) will remain 
unchanged. 

Business done W h ea t: March 113.70- 
3.40. May 1 18.15-7 JCL July 121.7S-20.90. 


RUBBER 


PHYSICALS — The London market 
opened unchanged, drilled lower 
throughout the day. and cloaed on an 
easier note, reports Lewis and Peat. 
Closing prices (layers): spot 66.00p 
(same): April 74.50p (73.7Sp): May 
7S.S0p (74.50p). The Kuala Lumpur fob 


price for RSS No 1 was 185.0 (183.76) 
kg and for SMR 20 


cents 

(107.0). 


187.6 


SOYABEAN MEAL 


The market opened £1.50-2.00 higher 
on weaker sterling, reports T. ' G. 
Roddick. Prices remained steady on 
active commission house trade. 


Yesterday: + or- Business 
oloae { — j Dons 


PIG MEAT 


Lead M orning: Throe months £337, 
ex an £328.5, three months £337. 37.5. 
Kerb: Three months £337.5. 37. After- 
noon: Three month sh £337. cash £320. 
threa months £330.5. Kerb: Three 
months £336.5. 37. Turnover: 11.250 
tonnes. U.S. Spat 10.00-22.00 cents 
e pound. 


SILVER 


During e quiet opening prices traded 
E10-E15 higher as due, reports Drawl 
Burnham Lambert. After further gams 
trade resistance end asms light profit- 
taking prompted e gradual decline of 
fB -£10 and prices remained under 
pressure but held steady. 


Tha market was quiet but fresh 
buying towards the dose lifted values 
to the h.ghs, reports CCST Com- 
modities, 


Yesterdays. Previous ;8USinesi 
close ■ 1 elosa dons 


£ i 

‘per tonne ; 

April '1*8.0- 141.0 i + 4.80- 148.frl47.fi 

June. 119.0 110.7 1 + 1.40 

August 141.4- I4l.fi 1+1.61' 141,0-141.4 

October .... JUJ- W7.5 ,+ ojo — 

Dec '151.0-115.0 +0.16 — 

Feb il57.fr 159 A ,+0.60. — 

April. , + 1.45! — 


ZINC 


fcr .M-CZ. 1 ' a.m. |+ or p.m. + or 
4 ZINC , Official • — .Unofficial —t 


Silver was fixed 7 Jp an ounce higher 
for spot delivery in the London bullion 
market yesterday at 533 . 650 . U.S. 
cent equivalents ol the fixing levels 
ware: spot 566.10c, up 2.1c: tfiree- 
month 579.3c. up 1.83c; six-month 
59a.3c, up 2.15c; end 12-month 626.00c. 
up 2.35c. Tha motel opened at 6334- 
53fi4p (566- 588c) and closed et 534V 
637tjp (567 -570c). 


COFFEE 


'•Yiesterd'ys: + ® r 8 »»<n 


p. per kilo /deadweight) 
April...'-. 108.40 < 108.10 .108.40-107.79 


Sales: 558 (187) Iota ot_20 .totyws. 


— j Done 


108.50 


l 3 ’ £ If! £ • £ 

CMh^ 841-3 +7.0 8402 +15.0 

3 mcmtfia816.S-fi.6.+9.7S 814.5 5 +4.0 
Sottlem ’t 843 +7.0 — , — 


March - 2400-10 

May- 12454-05 

July JB499 O0 

Sept _;2B37 SB 

Nov. ,2632-36 

Jen '200001 

March :247585 


1 + 14X12410.00 
! + 9.0 2462 SO 
+ 13.02809 84 
‘+18.01043 50 
;+ 14.5 2S39 4K> 
1+14.02603 94 
1 + 8 O.O — 


. 106.20 .IM.1frle.Bg 
! 103.80 
1 108.60 
. 109.40 

101. 00 

Sales: 37 (6) "tots 
.3. SO kg. 


June. ... 106.20 

Aug 102.80 

Oct 108.50 

NOV .... 1 108.40 
Feb 100.80 


SUGAR 


et 50 carcaaea. 


POTATOES 


silver Bullion *4- or L.M.E. '-for 
per fixing • — p.m. — 
troy priae , unoffie'l 


2Jnc — High Grade OHicial /Unofficial 
prices: Cash am CS45-C650. Pm £B40- 
£842. Throe months em £841 -£845. pm 
C840-C842. Settlement: £850. Morning: 
Three months £816. Kerb: Three 
months £814. 13. 12. Afternoon: Three 
months £812. 14. IS. 14.5. Kerb: Three 
mtmtha £815. 16. 17. 14. 13. 14. 
Turnover: 8.550 tonnes. U.S, Pnme 
Western: 45.00-45.75 cents a pound. 


Spot. ' 335.660 ;+?.» 633p +5 

3 months. 5S1.3Bp +7.15 668.66p +6.16 

6 months. 567.80,. *7.40 — 

zamonths 598.700 — 


Sales: 3.085 (2.648) lots of 5 tonnes. 
ICO Indicator price* (U.S. cents per 
pound) lor March 4: Comp, dally 1979 
130.46 (130.09): 16-day average 131.68 
(131.85). 


Follow-through buying from Monday's 
strong close, fueled hy a stronger 
Dutch Quote, pushed old crop values 
up by £2 00 towards the eloso. reports 
Coley end Harper. 


LONDON DAILY PRICE— flaw sugar 
S117.00 (£108.00). up SI 00 (unchanged) 
a tonne for March-April delivery. White 
sugar $136 50. down $1.00. 

Cuban reports that it would pro- 
duce close to us record 8 . 6 m tonnes 
this season undermined Monday's con- 
solidation and prices fall $4 00, reports 
C. Caamikow. 


Yesterday's Previous Bualnes 
Month ' close close j ' Done 


No. 6 
Con- 
tract 


Year day's Previous Business 
■ close close done 


LME— Turnover: 38 (48) lots of 10.000 
oz. Morning 1st ring three months 552. 
2nd nng three months 552.2. Kerb: 
untretlsd. Afternoon: 2nd ring three 
month a 352.5. Kerb: un traded. 


COTTON 


£ per tonne 


LIVERPOOL— Spot end shipment sales 
amounted to 171 tonnes. The inquiry in 
evidence centred mainly on Colombian 
and East and West African supplies. 



45.60 
49.50 

10.60 
79.60 
00.80 


47.10-40.00 
51.90 49.70 
71.00 


9l.0fr90.se 


Safes: 626 (1 55) lots of 40 tonne 1 . 


May—-. 

Au? 

Dee 

Mar 

May 


8 per tonne 

121.4-121 8 198.8-I1S.I 
INJ 129,6 12B.0 124.4 
199.2-196.4 195.8- 1S3JI 
142.8 145.6 

I57.fr 167 J 169.8 194.6 
I82.fr 188.8 161.2- 161. B 
1)1.0 174,0 - 


1 17.B 1 17.6 
125.9-125.8 
IS5.4-1SS.G 
IM.6 140.6 
I54.fr 155.0 
159.9 IW.D 
187,0-171,8 


GOLD AND SILVER declined 
along with the currencies and 
expectations -of further dollar 
strength provided the initia- 
tive. for dealers .to lighten np 
on their holdings, reports 
Heinold Commodities. Heating 
oil opened lower in anticipa- 
tion or a slower demand bat 
indications of lower produc- 
tion runs at the refineries 
firmed the market. Copper 
traded down sharply as weak 
currencies triggered arbitrage 
selling. Cocoa declined the 
dally limit on profit-taking, 
technical selling and origin 
pricing. Coffee .declined 
slightly reacting mostly to 
currency swings as traders 
expected future cuts In the 
ICO quotas. Cotton also de- 
clined sharply as concern 
abated about potential market 
tightness and arbitrage offer- 
ings triggered selling. Sugar 
.fell sharply as a private Euro- 
pean crop estimate indicated a 
farther expansion of the Euro- 
pean beet acreage against 
expectations of a decline in 
plantings. A late rally in soya 
oil prices raised soyabeans 
moderately. 


COTTON 50.000 lb, cents/lb 


March- 

Close 

High 

Low 

Prev 






64.08 

64.09 

63.76 

54.25 

LIVE CATTLE 40.000 lb. 

cents/lb 


Dec 

Mwch 

May 

July 

64.17 

B4.7S 

6433 

06.05 

60.70 

06.90 

64.30 

64.75 
84.95 
06.10 
66.68 

66.76 

6S.85 
64.65 ' 
64.70 
65.99 
68.60 
66.75 

64.57 

-64.73 

64.88 

60.13 

86.66 

67.00 

April - 
June 
August 
Oct 

Dec 

Feb 

Close 

64.17 

66.42 

65.67 

64.00 

65.35 

65.50 

High 

04.40 

66.60 

05.75 

64.15 

65.50 

66.70 

-Low - 

63.97 

6 & 2 S 

65.35 

63.85 

65.10 

65.45 

Prev 
63.97 
OBJ 0 
05.00 
64.06 
66-50 
sun 

CRUDE OIL (LIGHT) 42,000 U.S. 


April 

00.16 

68.15 

86.10 

— 




LIVE HOGS 30.000 1b. cents/lb 


April 


Jieie 

July 

August 

Sept 

Oct. 

Nov . 

Dec 

Jen 


Latest 

High 

Low 

Prev 


Close 

High 




27.72 

26.67 

27.74 

April 

46-60 

46.85 

4820 

48.67 


27 M 

26.86 

27.16 

June 

Si .80 

51.85 

51.15 

612S 

26.81 

27.03 

28.57 

28.86 

July 

53.07 

53.12 

52.52 

62.77 


Jb.07 

2838 

26.60 

August 

52-42 

52.47 

61.75 

51.95 

26. /v 

20.70 

2830 

26.81 

Dc* 

47.55 

47.75 

4725 

47.40 

26.80 

26.60 

28.15 

26.47 

Dec 

41X7 

48.07 

47.65 

47.77 

20.60 

2 BJI 0 

28.50 

28.47 

Feb 

47.70 

4730 

47.B0 

47 JS 

2 faJ >0 

28.6b 

26.25 

26.50 

April 

45.70 

45.70 

46.66 

46.70 

26.60 

26.50 

26.50 

26-50 

Jima 

47.16 

47.16 

47.15 

47.00 




26. So 

MAIZE 6.000 bu 

met., cents /56lb-bueliel 


j E&C3u»ENCT 


GOLD 100 troy oz, S/trpy ox 


NEW YORK 


ALUMINIUM 40,000 lb. cants/lb 


Close 

High 

Low 

Prqv 

March 

48.70 

48.70 

48.00 

49.00 

April 

49.05 



4925 

May 

49.50 

49.55 

49 AO 

4920 

July 

60.36 

50.55 

50.60 

50.05 

Sept 

61.20 

5125 

5125 

51.60 

Doc 

62.45 

— 

— 

SZ.75 

Jan 

52.85 

— 

— 

S3.15 

March 

53.70 

— 

— 

53.95 

May 

54.56 

— 

— 

64.75 

July 

56.3G 

— 

— 

55.55 

COCOA 

10 tonnes. 3/ tonnes 



Latest 

High 

Low 

Prev 

March 

2023 

2100 

2016 

2115 

May 

2 <M 8 

2110 

2048 

2130 

July 

2030 

2090 

2029 

2117 

Sept 

pmij 

2040 


2105 

Dbg 

1967 

2005 

1066 

2019 

March 

1966 

— 

1965 

2015 

May 

1960 

— 

1960 

2015 

July 

1968 

1970 

1968 

2015 

COFFEE 

" C ** 37,000 lb. 

cents/lb 


Close 

Htflh 

Low 

Prev 

March 

140.65 

40.85 

40.50 

41.00 

May 

141.63 

41.90 

4125 

« 1 .» 

July 

14120 

41.70 

4120 

41.30 

Sept 

140.46 

40.55 

40.10 

40.40 

Dec 

139.45 

39,45 

39.05 

38.25 

March 

13820 

— 

— 

38.13 

May 

137.60 

— 

— 

37.7S 

July 

135.50 

— 

— 

36.44 

COPPER 28,000 lb. eents/lb 


Close 

Hiah 

Low 

Prev 

March 

08.36 

58.90 

6820 

68.06 

April 

66 . BO 

— 

— 

58.50 

May 

58.70 

59.80 

68.10 

68.80 

July 

59.90 

80 60 

5920 

80 SO 

Sept 

60.45 

6125 

00 40 

61.15 

Doc 

61 20 

81.75 

6126 

01.90 

Jan 

61.46 

— 

— - 

62.15 

March 

62.00 

62.00 

62-00 

62.66 

May 

82.50 

63.20 

63.20 

63.20 

July 

63.06 

83.60 

63.36 

63.75 



Close 

High 

Low 


March 

2862 

287.3 

2072 

2902 

April 

287.9 

289.5 

2872 

2912 

May 

290.0 

— 


294.0 

Jana 

2922 

294.0 

291.7 

2962 

August 

296.8 

296.4 

2962 

300.9 

Oot 

301.7 

304.0 

302.8 

3052 

Dee 

307.1 

306.8 

306.5 

311 jt 

Feb 

312.6 

— 


317.0 

April 

318.1 

— 



322.6 

Jims 

324.0 

— 


328.8 

August 

330 3 

— 

__ 

33 '. 6 

Oct 

336.6 

— 



3412 

Dec 

3422 

344.0 

344.0 

3472 

HEATING OIL 

*2.000 U.S. Ballons. 

cents/U.S. gallons 




Latest 

Hiqh 

Low 


April 

73.65 

74.70 

73.50 

74.56 

May 

71.10 

7220 

70.70 


June 

70.00 

70.75 

69.10 


July 

69.85 

70.40 

G8.90 


Augus 

70.50 

— 


09-60 


Close Hfqti Low Prev 
March 268.2 2S9.0 260.6 206.0 

May 272.2 Z73.0 . 270.6 271.0 

July 774.6 275.0 273.4 773.9 

Sept 267.4 267.4 286.4 266.4 

Dec 262.2 262J7 201.2 201.4 

March 276.0 276.0 275,2 275.6 

PORK B BJJES 38,000 lb. cents/ lb 

"Chrao Htah Low Prw 
March 72-90 73 JO 72.10 72.75 

May 72.80 73-20 72 JOB 72.67 

July 72.67 73.10 72.00 72.40 

August 70.62 71.00 TODS 70.35 

Feb 70.60 70.80 70.00 70.40 

Men* 69-85 70.00 fiBJtS 69.60 

M»y 70.10 70.40 70 .00 70-20 

July 70.00 7MB 70. BO 70.70 



- - • 


SOVRANS 6 JM 0 bu min. 
cents/ 60-lb bushel 



ORANGE JUICE 

15.000 

lb. cent 


Close 

High- 

Low 

Match 

168.25 

67.00 

65.80 

May 

168.66 

7026 

08.50 

Sept 

168.50 

70.20 

89.50 

Nov 

167.30 

68.50 

6820 

Jan 

16625 

67.15 

67.00 

March 

10526 

57.50 

67.50 

May 

16625 



July 

16025 

— 





Close 

High 

Low 

Prev 


5712 

571.6 

664.0 

9682 

*5» 

5802 

581.0 

5732 



5692 

590.0 

583.0 

5862 


591.0 

581 .0 

6852 

S872 


5662 

587.0 

5822- 

6842 


687.0 

588.0 

583.4 



598.4 

5B8.4 

594.4 

5992 


609.4 

609.4 

606.4 



616.0 

616.0 

615.0 

6182 

ouTAiJtA* MEAL 100 tons. S/ton - 


- If. ..' 




68 

6645 


PLATINUM 50 troy oz. 5/ troy oz 


S low 


March 249.1 — 254/3 

April 2SO.O 253.0 248.6 2SSJ 

July 2S5.0 258.0 2S4.0 200 1 

Oct 260.5 263.0 258.5 285 0 

Jen 267.0 270.3 207.0 272.1 


StLVBI S .000 troy oz. ceme/troy ox 


March 

Close 

6662 

High 

571.0 

Aoril 

570.0 

569.0 

May 

5742 

578.0 

July 

583.1 

586.5 

Sept 

583.4 

5872 

Dec 

610.0 

613.5 

Jan 

615 .6 


Match 

6272 

631.0 

May 1 

8382 

642.0 

July 

6622 



Law 

562.6 

509.0 

508.0 

578.0 

589.0 
<05.0 


629.0 

635.0 


SUGAR 

112,000 


WORLD "11 * 
tb. cents/lb 


Prsv 

S77.2 

680.5 

584.5 

593.8 

504.1 

620.9 
326.7 
H38.2 
650.4 

063.1 


Mwch 129 3 ^ 

M4V 134^ 135.5 132.7 13S.J 

JlJy 140.2 140.7 138.2 140,5 

1«0 141.0 143 5 

nJ? 1 146 5 143.0 145 0 

■£ % £ 145 0 w o 

2F-® 1S0 -° 15 i-« 

i?" . 152.5 154.0 152.0 1B3.7 

March 157^ 158.S 157 .O 160.0 

^YABEAN fa IL eo.ooo lb. cerrte/Ib. 

l 5S Pm 

M .J 0h Zl™ *?■*» »-a0. 27.57 

SS ll« 

A^uet ».«, 25.60 25 JO 26.44 

22? 7500 
See ■ 3430 M4n 

23.75 2337 

j™ 23.83 23^5 23.75 23^0 


T' ; ;’ r . 


,<i * „ ' 




: *7 




May 

July 

Sept 

Oct 

Jan 

May 

July 


Chme Hfqh Low 

A-10 4.28 4.0$ 

4« 4.60 4.37 

4.78 4.83 4.75 

••5 5X» 4.84 

B-*3 S.SS 5^5 

6-20 674 5.10 

«45 6-45 827 


Prev 

4-35 

4.67 

432 

5.10 

6*7 

6.25 

6.48 


WHtA r0.ooo bu mfnT 
cante/SOJh bushel 

S? g-O M4 

July S-f “S- 4 3X0 

s«t Si S3 2 H5- 2 *28 -s 

De? ^:I Si Si Si 

March 342.4 



rt^oPT23 M\ CE e 2^2 h ‘ e "9* ,OOB ® ' 

York tin 2 o 7 (frl 5 o Ne » 

oar pound. iSS'S £S?£?* 0) c 5. nt * 
bullion 067 S /sac « nd :anv * r 
ounce. (004.5) cents per noy 







WOOL FUTURES 


MEAT 


LONDON NEW ZEALAND CROSS- 
BREDS— Close (in order: buyer, seller, 
business). Now Zealand cants per kg. 
March 490, 495. 494-490: May S14. 61S. 
623-515: Aufl 539. 540. 543.540: Occ 542. 
544. 546-542: Dec 545. 548. 548: Jan 
544, 545. 549-544; Mar 550. 553. SS4; 
May 556. 657. 556: Aug 557. 568. 569- 
587. Sales: 61. 


SYDNEY GREASY WOOL— Close (In 
order; buyer, seller, business). Ausc. 
r alien cents per kg. March 555.0. 564 0 . 
565 0-961.5: May 699.5. 600 0. 599.0- 
598.0: July 605 a Gne.S. 606 0-603 0: 
Oct 592 0. 594. G. 594.0-592 0: Dec 597 0 . 
580 5. 698.0-597.0: March 598.0. 605 0 . 


untraded: May 600 0. 618.0; u/t; July 
STS.a 825 0 . </,'t. Sola s: 73. 


MEAT COMMISSION— Average fat- 

soss r.Tgm rH: 

SMITHF 1 ELO — Pence par pound Rom- 
Scotch killed sides 75 0 to 82 . 0 * Ennlish 
hindquarters 90 0 to 9a 0 y 1 . 1 " 

“i ,o m 

123 0 «. V nn 0 “? ar * «"be 

Wittjpsws. 9R VS 


PARIS 

®! G RSr < iS a !fL? n, «l! VZLlIB: 


1«2S. Aun 

d ~ iSBiErs. 


Dec . UIB . 

1780-1795. 

Sept 2310-3MO 23 J 5 btd. 

Sfrzt steoV**' 9 *- M8r 




ROTTERDAM 

umcA-r 4. . _ 


northern aorino^u «"■ U.S. . two 
Me r 180 AnritiSe.. - Protein 
July 16S AP SniJ Junli 1**-S0. 

spring 1 15 U.S; northern 

179. Se« Pe i 79 *BQ l PKrtB,, » Aprll/MSy 














i L j* 




55 ? 

°Hth> 

i 

L -;. *:>i- » 


Rna ^ alTim « Wednesday March 6 1985 

CURRENCIES: MONEY a 

FOREIGN EXCHANGES — ^ 

Dollar continues to improve 

The dofifu: finished cImm 

bert tevej of the day on ***** 10 from 705, French time at FFr 11.0375 

short-COTenpg ^ fears of centra! Sa^LSE® 511 «* a low of 70.6 from FFr 11.(5260 but eased 
tww ♦? t ^ ff ? ntion receded! * *** leV€l ** gainst the yea to Y27555 from 

H2P“2J5j dollar's firm™. rL^JSL 7 ^?* J&? •*« ®««Iib Y277.0. 


t< ® 0 Jbere was initially some ag 2. fl ^? re *** W.7. JMRARK — Trading range 

* Posh ttSo 1EE riM **“- dole’s against the doUar in 1984:65 fa 

JK,*". o£ .triggering heavy rrftriL,?^L5 ra ^“ 8 ’ « lvin e riam S.4510 to 3L553S. February aver- 
dojlw sal® by central bank* StSSSf^S^J 1111 Bank °* *» MW*. Exchange rate Index 
However the market remained M?j B S., il4ire S™ 1 * hd P- 117.7 against 122.7 six months 
divided as to whether there 3P® hand. This remained uncon- ago. 

!2ti.. b M. av ( concerted effort to SOa*!*? “1 *** P 0 ™* The dollar finished slightly 
dollar as long as it iY 1 ^. 1 0ther “ below Its best level in Frankfurt 

rsWned its strong bollish under- TPSLSSft lflte surge, but remained firmly underpinned 
tone^ - , £ 25 * a fell of by strong speculative and com- 

Tfte latter was bolstered by an 1^5 touched a mercial demand. Fears of central 

eariy rise in Earo-dollar rates on 2f SLOWS but touched bank intervention receded for a 

fears that the U& authoritiS ? a I? " ®L ’k 0835 -^ 11 ^Pn^d wMe especially after the 
were likely to tighten their 2£fift9®e a? 111 * *2 ^ 3 -®22§ Bundesbank had refrained from 
monetary straws. News , ?a tr0m 3.60 and SwFr 3.0375 selling dollar's during the fixing, 
per cent fall in tJS. factor? compared with SwFr 3.0S50. It Market bulla were suggesting a 
orders contrasted shandy wSh *** 8150 firmer *Svnst the new celling of DM350 unless 
market expectations irf » iu "" 11 " 1 " . ■ ■ ■ - 


central banks act to deter further 
speculative buying. 

Gold fell just an ounce 
from Monday’s close In the 
London bullion market yester- 
day to finish at 5287fS288*. The 
metal opened at $288J-S289 and 
traded between a high of $2SB^ 
S2S9I and a low of $2S71-$287J. 
Trading was rather subdued in 
the afternoon as the dollar 
resumed its upward trend and 
volume slackened noticeably as 
traders were content to main, 
tain square positions. 

£ In New York 


FINANCIAL FUTURES - 

Weaker trend 


CCST 


There was some degree of 
hesitancy in trading on the Lon- 
don International Financial 
Futures Exchange yesterday. On 
the one hand the market re- 
mained hynoticed by the dollar's 
continued upward surge while at 
the same time trying to keep 
one foot in the door in case 
central banks embarked on 
another concerted effort to push 
the dollar down. 

Given the current strength of 
the dollar there appeared to he 

only a few sellers in the futures 

market while buyers were also 
conspicuous by their absence. 
There appeared to be a desire 
for some technical correction but 

LONDON 

THREE -MONTH EURODOLLAR 
Sim points of 100% 


eorpe^aons erf al4-2 per — 

cent rire. However the dollar EMS EURf 
managed to shrug off any Hi 9 UFW 
fgtePte It Closed fit DM 3.4335 up ■ 

from DM 3.3760 and SwFr 25240 
compared with SwFr 25930. It 

££E/"%'"fak3 B S5 Pfc7 

Sl'ltaSktf eZZEtJF** 10 ^ 150 - & 

tm Bank of Engl and figures, its French Franc ... 
an aex ro se to 1555 from 154.4. Dutch Guilder... 

STERLING — Trading range ]£$£. '“P* — 
against the dollar in 1984-85 is tatan L,ra '— •• 
L4940. to UHL “3 

average L0933. Exchange rate ; ^ 


EMS EUROPEAN CURRENCY UNIT RATES 


Currency 

•mounts 

igitau Ecu 
March s 
44.7462 
7.95424 


% change 

J _*TV . 

Mliuei 


% change 

adjusted for Dhio r ganco 


dhregaaoe 

+ona 

na ... 1.14104 735424 -2J9 -1.H 

-Marie 234184 232394 -0.90 -0.13 

ic ... 837466 4.79688 -1.10 -033 

dor... 232596 231 871 -039 -4-031 

0.72669 0.71 BOSS -13* -0.79 

1403,49 . 1384.16 -13* -138 

Chang as are for Ecu. thorefora positive ehanga da notes a 
waafc currency. Adjustment caiculand by Financial Timea. 


limit % 
±1.5522 

±13419 

±1,1476 

±138*9 

±13171 

±13703 

±4.0410 


X Spot |8 1,0640-1.0658 l 5I.0W5-1.DTO 
1 month 6.50-Q.47pm »Q.5l-QJ50pni 
B month* l.DB-1.06pm i l,10-1.07pm 
U montha | l.»-1.50pm U.67.i.50pm 
Forward premiums and discount! apply 
to lh« U.S. dollar. 

STERLING EXCHANGE RATE 
INDEX 

(Bank of England 1 

March 5 Previous 


tL30am 

70.6 

TLR 

9.00 am 

70.7 

7LE 

10.00 am ......... 

70.6 

71.0 

11.00 am 

71.0 

7L0 

Noon 

70Jt 

70.9 

1.00 pm 

70.7 

70.7 

2.00 pm 

70^ 

70J» 

lOOpu 

70.8 

70.9 

4.00pm 

70.8 

70.9 


POUND SPOT — FORWARD AGAINST POUND 


DOLLAR SPOT— FORWARD AGAINST DOLLAR 


Mareh 6 

U.S. ' 

Canada 

Nmhtnd. 

Belgium 

Denmark 

Ireland 

W. Gar. 

Portugal 

Spain 

Italy 

Norway 

France 

Sweden 

Japan 

Austria . 

Swte. 


Day's 

spread 

1.0535-1.06*6 
1.4760-1 .4880 
AOWj-4.11 
72.S6-73.05 
TZ38V123B1. 

I. 1829-1.1*80 
330V333 
TS6V198 
UPram 
2-244V2.2S81. 
103SV1037>| 

II. 01Vn.09*, 
10.19VI036 
Z74VZ77 1 , 
35303536 
3.003.09*! 


March 90-23 90 28 90.15 9039 

June 89.26 89.29 89.1* 89^ 

Sept 88.76 88.77 88.65 8832 

Dec 88.37 88.39 8835 88.41 

March 88.08 — — 88.09 

E*t. volume 7.020 (5.350) 

Pnurtoua day's open Int. 15,745 (15,404) 

THREE -MONTH STERLING 

ESOQ.OOO point* of 100 % 

Ctoae High L m Prav 

March 88.09 88.12 86.00 B8-M 

June 87.50 87.60 87.45 87.71 

Sept 88-49 88.52 88.40 88-60 

Dec 8836 8836 8837 88.47 

March 8830 88.35 8830 88.60 

Eat volume 1.6*3 (1.027) 

Prevhwa daya open Int, 6,663 (8,640) 

20- TEAR 12% MOTIONAL GILT 


Low Ptav 

86.00 8634 

87.45 87.71 

88.40 88.60 

8837 88.47 

8830 88.60 


13*60-1.0660 

13770-13810 

4.094-4.HP, 

7235-72.6S 

1238V7339 1 , 

I. 1646-1.1*65 
3JIVU2V 
19*4-199 
laavaoo 

2JM4Hr2.245H 

1039V103IP, 

II . 03 VH 34 J, 
W.tSVfOJIp, 
274V2751. 
2536-25-40 
33BV3.00W 


0.51037c pm 
039-4>37cpm 
2V2|t pm 

y ilp p— 

3V27 7 wotm pu 
■©-©sppm-O.IMa 
2’,-2’ipl pm 
1703950 die 
SS-lfic pai 
Hire pm-2di« 
IVItnpm 
3WVsp»: 
iVSora pm 
136-1 36y pm 
W-inara pm 
2V2V P» 


1.11-136pm 
0.804.73pm 
*V*Spm 
83-EGpm 
9V8pm 
■04pm- 32da 
i eVsVnn 
475-1330ds - 

CS-3Spin 
4-9dia 
3V2\pm 
• 7V6Vom 
Mm 
5 30- 5.04pm 
47JP4>n 
*V*pm 


March 6 

UKt 1.0538-1.0665 1.0550-1.06*0 0.510.47c pm 

I rata ndt - 030604)3125 03060419076 0.50030c pm 

Canada 13NS-13000 13060-1397* 0324)380 dim 

Hathlnd. 33415-238*0 3378033790 0.6*4). 62c pm 


% Threa 

% 

< EGO JX)0 32nd> ol 100% 

pj. months 

p.a. 


Close 

High 

BJJ 1.11-1 06pm 

4,11 

March 

108-22 

104-03 

BJ1 113-0 93pm 

4.74 

June 

104-13 

104-28 


the market lacked a catalyst A 
surprise OS per cent fall fa U.S. 
factory orders failed to qualify 
even though the market had been 
expecting a rise of between H 
per cent and 2 per cent. 

Consequently movements 
tended to mirrm* toe fortunes 
of sterling agqjjgjSt the d<dlar. 
Gilt prices managed to show a 
firmer trend, after a weak start, 
on rumours of Bank of England 
support for sterling but the 
dollar's continued strength 
effectively nipped in the bud 
any chance of a sustained rally. 
As sterling finished on a weak 
note so did gilt and short 
sterling prices. 

U.S - . TREASURY BONDS 
a% SI 00300 32nd» of 100% 

Sn* High Low Prev 
March 6B4JZ 89415 8830 *9-10 

June 684)2 68-07 67-21 68-10 

Esc. volume 1.689 (1397) 

Previous day's open Int. 1319 (1,877) 

CHICAGO 

U.S. TREASURY BONDS (CUT) 

8% *100.000 3aids of 100% 

Latest High Low Prev 
Match B94M 69-09 B94» 68-29 

June 68415 68439 68430 07-28 

Sept 67-12 87-14 *7-07 674)2 

Dec 66-24 68-26 *8-19 68-13 

March 664)7 6648 6648 85-28 

June *5-26 *5-26 65-20 65-10 

Sept — — — 64-30 

Deo — — — 64-20 

March — — — 64-11 

June — — — 6448 

U.S. TREASURY BILLS (IMM) 

Sim points of 100 % 


Denmark 12.12V1237 


6830419.00 SV10*xc die 
1231 V1231* Z4ZSora dla 


W. Gar. 33835-3.4385 3.4330-3-4340 Q37-0.92p* pm 


Belgian rata is for convertible Irenes. Financial franc 72.85-7235. 
Six-month forward dollar 135-13DC pm. 12-month 1.70-1 36c pm. 

OTHER CURRENCIES 


-236 0.644) 71da -133 
1.97 235-2 22pm 231 
—1.35 25-Z7tfta -131 
—2-20 ZV3V1is -038 

.... , 331 3,02-2-97pm 3.50 

Portugal 1864-188 186-1874 25O^S0c dls -25.67 SSO-MSOda -22.73 

Spain 188.10-18930 188.50-188.65 6845c die -331 140-I55dia -3.13 

Italy 2,11*4-2.132 £1304-2.1314 104-11 Hr* die -6.06 284-29dlt -5.38 

Norway 9.68-9.784 9.754-9.784 3-34om dls -3.99 *4-7>4dis -23* 

France 1030-1047 10364-10^4 l35-1.65cdla -1.84 4 004 JOdls -139 

Sweden 93*4-0.684 9.664-9364 3>^34ora dls -4.34 94-34dta -3.93 

Japan 26030261.15 28035-2613* 0.65-0.61/ pm 2.90 239-2 23pm 3.46 

Auatria 23334-24.06 2338-24.00 O64oro pm 237 1BV1*4om 231 

Srritz. 230102.8250 2. 8235- 2. 9245 030032c om 332 236-230pm 3.89 

t UK and Ireland are quoted In U.S. currency. Forward pramluma and 
discounts apply TO the U.S. dollar and not to the Individual currency. 

Belgian rate la for convertible franca. Financial franc 6930-69.10. 


CURRENCY MOVEMENTS 


CURRENCY RATES 

leant I "special Te! 


Argentina Peso. (888.60-289. TS 
Australia Dollar. 13825-1.6868 
Brazil Cruzeiro... 4,1704307 
Finland Marlcka. 7^886-73010 
Greek Drachma. 149.00-168.01 
Hong Kong Dollar 8J&770 8.2870 

Iran Rial . 103.0* 

KuwattDInarpCD) 0.B265-0.827B 
Luxembourg F'- 7238-7238 
Malaysia Dollar- 2.7530-2.7600 
N«W Zealand Dir. 2.330Q-2.3400 
BaudL Arab Rival 8.8276 33325 
Singapore DoUar 2.41503.4210 
SthAfH can Rand 8.16003.1980 
UAE. Dirham—' 330303.9080 


2713627831 
1.4480-1.4460 
8.981-3,961 
73630-7.0650 
140178-143.62 
7 .8010-7. B03Q 

8.O74AA076O 
68.90-69.00 
2.696033980 
2.176533170 
3.6010 3.6020 
237703.8790 

2.04703.08 SO 

J 83720-3.6780 


Austria — 

[Belgium — — . 

OtRireri.-—- 

France — — 

Germany ~ 


W5Si=q 

Spain — -If 

Sweden^ ■_} 

Switzerland — 
United 3tatsa — < 
Jugoslavia 1 


263036.66 
78.80-73.50 
IBJB9-1S.02 
11.06-11.18 
I 3.61-336 
8235-2280 
277380 
439-4.13 

10.26-10.38 
194-210 
196300 
10.16-10.26 
Z.081« 3.111a 
1.05-1.07 
' 280390 


Bank of Morgan 
England nuaranty 
Index Change % 


- • Selling rets.. 


Sterling. 

U.S. dollar. 

Canadian dollar.... 
Austrian achHIlng. 
Belgian franc— 
Danish Kroner — 
Deutsche mark..... 
•wise frana~._~-._ 

Guilder— 

French franc.. — .. 


Morgan Guara nty o na ogs ai sv st a gs 
^080-1962*100. Bank of Englaod Index 
lima Manga 1976-W). 


Sterling. — 

u^-$ 

Canadian *~ 
Auatria Seh 
Belgian Fr... 
Danish Kr — 
Omark... — . 
Guilder^ — - 
French Fr«- 

Llra ... 

Van 

Norway Kr— 
Span’ll Pta. 
Swedish K— 

Swiss Fr 

Greek Droh 
Irish Punt— 


Spedel I European 
Drawing Currency 
Rights 1 Unit 


xegB844 

9.981184 

P 

>9.8287 

65.4950 

11.6288 

536020 

5.66441 

934701 

8023.88 

247.783 

(939782 

179.207 

931292 

2.77176 

186JM4 

1.04641 



Sept 108-00 — — IDO-18 

Dec 107-07 — ■— 107-23 

March 106-22 — — 107-12 

EM. volume 13*3 (878) 

Previous day's open Int. 4.649 (4,654) 
Basis uota (dean cash price of 13%% 
Treasury 2003 less equivalent price of 
near futures contract) —2 to par 
(32nda) 

STEHLIHG C2S.000 S par C 

Close Hlqh Low Pr?v 

March 1.0590 10595 1.05*6 1.0695 
Juno 1.0490 1.0590 1.046S 1.0595 

Sept 1.046" 1.045* 1.0433 1.0*60 

Esc. volume 934 (108) 

Previous day's open int. 3.096 (3.1 PS) 
ei rrccuE MARKS DM 125.000 
5 per DM 

Close High Low Prev 

March 03924 03S30 0.2S23 0.2967 

June 0.2950 0.29B0 0394* 03990 

EsL volume 45 (24) 

Prevtoua day's open Int 292 (298) 
«WiSS FRANCS SwFr 125300 
S per SwFr 

Ctasa High LOW ftw 

March 0.3427 — — 03463 

June 0.3463 0.3469 03463 0.3406 

Eat. volume 1 (nil) 

Previous (toy’s open tot. 138 (136) 
JAPANESE YEN Y12.5m S par TWO 

dose High Low Prow 

March 0.3236 ~ — 03850 

Juno 03170 03270 03*00 038*3 

Eat. volume 4 (17) 

Previous day's open kit. 212 (213) 



Latest 

High 

Low 

Prev 

March 

9134 

BUS 

9132 

91-30 

June 

90.70 

90.72 

90.65 

00-65 

Sept 

SO-27 

90J28 

B0J2S 

9022 

Dec 

89.95 

89.86 

8962 

89.99 

March 

89.66 

89.66 

f * 62 

89.64 

June 

89.45 

89.49 

89.-45 

BOAS 

Sept 

89.28 

89^8 

89.28 

8928 

Dec 

89.12 

89.12 

89.12 

89.11 

CERT. DEPOSIT IIMMJ 



Sim points of 100% 




Latest 

Hiph 

Low 

Prev 

March 

90.64 

90.65 

90.69 

90.64 

Juno 

89.68 

89.69 

8948 

8928 

Sept 

89.15 

89.1 B 

89.12 

89.06 

Dec 

88.76 

88.76 

— 

8628 


A futures broker with a past 

ApasLtoatls,v»Wchweoreprouci CCST.prewfdes: 
to advertise- neariy 10 jears of un- ♦Acoir^iirehendietWb'tde- 
brokensefvtetodSeftlsvi^ phone service taflored to indi- 

.' . vidutd requirements. 

Since CCST opened 2s doors n + A free weekly report covering 
1975 muchhas changed in the iuvtamentd and technical 

futures maikets.but one thhg has aspects of the markets, wtth 
not our poBcy of keeping dlentsas extensive coverage of options. 

weflinfoiiTkedasposAdettaB ^OearandacxurateaccountDig 

times. ckxT4uent3tfon,f»omptVsa^- 

Tb find out more kbout the C.CSX. opprooch. telephone or write to usnow, 
Vfcl start by ttndng you copies of ourMaricet Repot, fiee of dnge. 

B iCX&T Commodities Lid. 

| Whfain^ iTO House. 35 Secthk^i Lane, London EC3M4AH. 

j WepbooB Ol-WO 6S41.Wac 888571. 


Rudolf Ublff 

Financial Services an 
Reutere Marta: 

For the first news on overnight developments 
in financial markets dial RWFS-Z. 'VbuU be getting 
incisive views and recommendations as well as 
technical trading-sagnals. .. 

Rudotf Vifoiff FinancJal Services ITUPiartfatkxi House; 

3V35 Unchurch Street London EC3M3CK.'fet 01-626 44?^ 


RECOMMENDATION OF THE YEAR 

For your FREE copy /usr send us this Coupon 

HEINOLO COMMODITIES LIMITED 

PLANTATION HOUSE. MINCING LANE, LONDON EC3M 3DX 
TELs 01-623 9611 - TELEX; 8950781 
Amsterdam 428355 - Frankfurt 520151 - Geneva 3S38E7 
Zurich 4824263 

Name - 

Address — , ......tn. 

... Tel 


THREE-MONTH EURODOLLAR (IMM) 
Sim points of 100% 



Latest 

HU* 

law 

Prev 

March 

9022 

9026 

90.15 

9Q.14 

Juno 

8925 

9928 

8820 

W.13 

Sept 

88.74 

84.75 

88.97 

8963 

Dec 

S826 

88.38 

8820 

8824 

March 

fvt.cn 

88.07 

89.04 

8724 

June 

87.84 

87.86 

9720 

87.70 

Sept 

07.63 

87.66 

8724 

87.48 

STERLING (IMM) Ss per £ 


Latest 

Moil 

LOW 

Prev 

March 

1.0600 

12615 

12B65 

12710 

June 

12810 

1.0520 

12470 

12625 

Sept 

1.0410 

1,0470 

12440 

12580 

Dec 

12475 

1.0480 

12455 

1.0665 


32nds of 100% 
GNMA (CRT) •% 


• Cf/SDR rets for March 4; 133124. 


EXCHANGE CROSS; RATES 


U3. Dollar | Doutaohoni kjJ" panose Yen, PrenchFrano Swiss Franc { Dutch Guitd, rtaiianUra 


8.623 .. 1 . 2763 11.04 . 8.088 4.1D0 

26Uk r 10.47 raJ-tABM- -J • 3372 


enoh Frano 10 
Swiss Fran c 

Dutch Glkter. 
Italian Ut alOOO 

Canadian DdlM- 
Belgian Franc IDO 



FT-SS 100 INDEX 

825 par full Index point 



Man* 

Latest 

68-06 

High 

69-07 

Low 

66-04 

Prev 

68-31 

dose 

High 

Low 

Prev 

June 

68-11 

68-16 

68-11 

68-07 

March 126 90 

1Z7.4S 

12S2S 

125.95 

Sept 

57-22 

67-22 

67-22 

67-17 

June 12720 

127.70 

127.05 

12626 

Dec 

67-02 

67-02 

67-02 

67-ac 

Sept 127.80 
Eat. whim 302 

Jm 

1.719 fl 

12625 

.720) 

March 

June 

Best 

' 

£ 

— 

85-27 

68-12 


FOREXTREND 

THE CURRENCY 
FORECASTING SYSTEM 

With sn IBM PC or compstihls 
computer. Fanuctrend will help you 
get your currency rieesslenB right. 
Designed and proven successfully 
by leading currency managers. 
Telephone or write to: 
FOREX IA (UK) LIMITED 
46 U merited Street 
London SW10 OMH 
Telephone: 01-351 0360 


PREMIUM ACCOUNT 
interest per Annum 13.32% 
(Effective Annual Rate 13.25% 
V Telephone: 031-557 0201 J 

Clubs 

m eta outlived the others because of s 
policy of fair play and value lor money. 
Supper from 10-3.30 am. DImo and too 
muaiciens. BHunoroui tmtetio. axutina 
floorahows. 1*9. Resent St. 01-734 0S57. 


- 0.714 
1.464 


\ ZB8.1 

I 379.1 



2.086 9.779 

4353 6.647 



EURO-CURRENCY INTEREST RATES (Market closing rates) 


1; MAT. 5 

Starting 

UJ8, 

Dollar- 

mnidlan 

Dollar 

Dutch 

Guilder 

Swiss 

Franc 

D-mark 

French 

Frano 

Kalian 

Lira 

.» • •• Short- tonn — 

1 day’s notice .— 

Month 

- ■" t ; Three months - 

", Six months- 

One year — — ■ 

1414-3911 
• 1*14-1** 
1441*38 
14-1*4 
IS*- 13fe 
124-18 

sa 

-s-gia 
gss-9i« 
104-1 Ota 
1DH-11* 

i Ota-ii 

lofclV 9 

Uta-1>M 

7U-7ta . 

S4-Sta 

34-34 

M4 

its 

64-fta 

as 

104-104 

1JA-11* 

114-18 

124-124 

18-14 

1*4-164 

144-144 

14*4-164 

16ta-lSta 

16 -I 6 ie 


Belgian Franc 


104-lOiz 104 104 
lOBo-lOfie IDta-lOts 
lOix-104 IOSb-IQTs 
104-11 104-11 

10T»-Uia IOTb-IHs 
llta-USe 114-114 


114-134 

114-124 

114-114 

114-114 

lUft-HEg 

114-114 


... - r . ta _ t_ sinoBuore); Short-term «VB\ par cant; swan days per oenu one month SSi-SHa per cent; teree months 9%-BV per amt; 

- l (PS.- 1 1*» per cent Long-term Eurodollar.: two yean 11V124 per cent: three yMra 12-124 per cent: tour yeere 12\- 

rSwT lSwCJ^ni MSalaM.' ■Shon-wnn nnaa are call for U.S. dcll.ro end Jepenere yen: others two days’ notice. 


MONEY MARKETS -■oa— — — 

UK rates little changed 


Interest rates were 
firmer in .'London y es * e 5*^‘ 
Sterling had shown some rests- 
SrncetS the doUar-s firmer trend 
but finished on a weakrar note. 

Consequently 

ner cent Md traded around 
SS wSt for much of the day. It 

before finishing at 12-121 per 

C< Tfce Bank of En^andfore^J; 
a tihwtage of arotmd t900m wtto 
factors affecting the market in- 

UK clearing hanks base 
lending rate 34 per cent 
abuse January M 

Jetott dSuStoglSsm and 

Exchequer transactions sccoun 
Mt® drOJlitioii 

of £750. 

FT LONDON 
INTERBANK FIXING 


“ ( 11.00 a-m. March®, 

Th ree wantba O- 8 - tlattMa 

bid* M Offer* 7/B 

-~ste o>*Bd« U-«- 

bid 10W I offer 10 Ifl 


_ . _ arn die arithmetic 

The "Sb fleere* o"“- 

ommbb, «wdej w the ral «, 

stetoen*. of w» ^ market to 

for S 10 m ” a , g em each 

five refe»J n “ T?“ I bank B are national 
working day. Th» “S rf Tokyo. 
Waatnrinetw Benfcj Nat ionale de 

SffSS, &» Tw “- 


To help aUeviate the shortage 
the Bank offered an early round 
of assistance totalling £15 2m and 
comprising purchase* of £32m of 
eligible bank bills in band 1 (up 
to 14 days3 at 13J per cent, £91m 
in band 2 (1533 days) atlSJ 
per cent, £15in in band 3 (34-63 
days) at 13f pea- cent, and £14m 
In bud 4 (64^1 days) at 13* 
per cent. Additional help was 


given is toe morning of £383m. 
This comprised purchases of 
£99m of eligible bank bills in 
band 2 at 13* per cent. £21m in 
band 3 at 13* per cent, and £22m 
in band 4 at 13* per cent. It also 
arranged sale and repurchase 
agreements on £245m of bills at 
13* mar cent for resale in s i m i l ar 
amounts on Mardh 25, 26 and 28. 

In the afternoon the Bank 


gave help of £150m. This com- 
prised purchases of £45m of 
eligible bank bilsl in band 1 at 
13| per cent; £33m in band 2 at 
13* per cent and £5m in band 4 
at 13* per cent It also arranged 
sale and repurchase agreements 
on £67m of bill* at 13| per cent, 
unwinding on March 13. Late 
assistance amounted to £95 m, 
malting a total of £780m. 


money rates 


Ovamtgtrt-~ 

One month 

Two month*.—————. 

Three month* — — 

Six months 

Lombard———— — — 

Intorvarvonttoo 


Frankfurt Parle Zurich 

:z B»6tt 

6. 6-6.8 104-104 — 

- 6 -°- 104 = 


6.53125 134-16 « 11.76 ! 1*4-144 

6^3195 164-164 1D|*-10« . HUM 

— — — 1*4-144 

6.3*375 16-164 1 104-1 1 1*4-144 

_ — ■ 104-114 144-144 


LONDON MONEY RATES 


Discount Houses Deposit and Bill Rates 


SB!— taisagiasa tbtiw 


NEW ISSUE 


Tfus announcement appears asa matter of recordonfy 


February, 1985 


^.MITSUBISHI ELECTRIC CORPORATION 

(Mitsubishi Denki Kahusfaiki Kaisha) 

(Incorporated with limited BabiBty under the Commercial Code of Japan) 

U.S. $100,000,000 
2g per cent. Convertible Bonds 2000 


ISSUE PRICE 100 PER CENT. 


Daiwa Europe limited 

Kleinwort, Benson limited 
S. 6. Wartmrg & Co. Ltd. 

Algemeoe BankNederiand N.V. 

County Bank limited 

Dai-Ichi Kangyo International limited 

LTCB International limited 

Morgan Guaranty Ltd 

The Nikko Securities Co^ (Europe) Ltd. 

Orion Royal Bank Limited 


Mitsubishi Finance International limited 

Union Bank of Switzerland (Securities) limited 
Yamaidri Inteniational (Europe) Limited 

Banque Indosuez 
Credit Lyonnais 
Kuwait International Investment Co. s^Jc. 

Morgan Grenfell St Co. limited 
The National Commercial Bank (Saudi Arabia) 
Nomara International limited 
Socfefe G&ferale 


The Taiyo Kobe Bank (Luxembourg) S A. 


Overnight.. — . — 

9 nay* notice - — 


12 .184 144-1*4 Mto-l«te 
. - 144-M4 - 


7 itays or 

7 daya notice - 
One month ^ — ■ 
Two montita..- 
Three moniiw. 
3 lx mon the- - 
Nlno month*— 
One year- 


One monte-- 


1*4-144 
2414-2*4 l*4-l*i V 1 
14A-I3S 

liS-18rt 14 -144 | 
184-184 JWf 6 - 
184-124 ^ 
194-184 12*1-13 


l* i — 
184 I 1S1| 
134 184 

154 184 


l wo 

Three yaar*- 
Four yeert—™ 
Five yaare 


Local Airth- 

“KSS" 

Local 

Authority 

Deposits 

Finance 

House 

Deposits 

,C S* 

Deposit* 

SDR 

Unked 

Deposits 

1*4-144 

144-1* 

■ttS* 

l£ta-15 

154-l*f8 

Wft 

fif 

lift 

St 

14* 

IS* 

IStW 

13 

9.S-9.6 

1B.tt-16.lB 

10.3-10A 

lflJ-11.0 

94*94* 

04-104 




c.nnn/M IV: Average note ai mumt parma 
ECGD RK *^. a ^fK* s E ?M6 t HncullSve): 18-883 per cant. Local ecthpritlea 
February 6 » Maf f h .LJ„ dav^ nSl other, seven days' fix.*. Finance 
B nd finance heuses Finance Houses Association): I2j* p*r cent 

Houaee Base flete (published by Cftaring Bank Ratee tor tending 

from March 1. 1«»- " R *Sa si eevSn d.ys' notice 11 -II 1 * Iter 

,4 V cant. London 0to»SL2"!LdSr rotes ol discount 13.439B per cent, 
rant Treasury Bill*! Average wwe DeDMlte £100.000 end over held under 
ralaw clT« Da posit wnu threa-six moniha 13*4 per 

«nc six-nut e men ib* ’®T ! P p ft po 9 | U held under Sertea 5 13 par eenti The rots 


MONEY RATES 

NEW rORK (tonditime) 

Prime «» 104 

Broker loan nue tP* 

Fad (und* Sht 

Fed funds at IntenentJon ... — 

Treasury BSb 

One month ........... .. M . 7J0 

Two month 8.45 

Three month 8.69 

Six month 1.92 

One year 9.02 

Treasury Bonds 

Two year 98*% 

Throe year 88 ‘Si 

Four year 97“* 

Five year 99*u, 

Seven year 90V 

10 year ..... »*» 


Banque Natkmale de Paris 
Qticarp Capital Markets Group 
Kidder, Peabody International Limited 
Mitsui Trust Bank (Europe) 5 A. 

Nippon Kangyo Kakumaru (Europe) limited 
Al-Mal Group 
Banco di Kama 

Bank of Yokohama (Europe) &A. 

Cazcnove & Co (Oveiseas) 

Kokusai Europe Limited 
Marusan Seanaties Co., Ltd. 

Nippon Credit International (HK) Ltd. 
Nuovo Banco Ambrosiano 
Osakaya Interaatibnal (Europe) Limited 
J. Henry Sduoder Wagg & Co. limited 
Svenrica Handdsbanken Gnsjp 
Tokai International Limited 
Wako Inteniational (Europe) Limited 


Chase Manhattan Capital Markets Group 
DSJ international T Jmirarf 
Mitsubishi Tiust & Banking Corporation (Europe) S.A. 

Mtngan Stanley International 
Sod6t6 G^n&rak de Barque SA 
Arab Banking Corporation 
Bank of Tokjo International limited 
James Gapd & Co. 
Dai-idri Europe Ltd. 
Kuwait Investment Company (SAJC) 
New Japan Securities Europe limited 
Landesbank Girozentiafe 
Okasan International (Europe) limited 
Sanyo International Ltd. 
g nmitnmn Tmtf International limited 

Hakqgjn Inteniational Bank (Europe) S A 
Verems-und Westbank Aktiengesdlsdiafi; 
Westdeutsche Landesbank Girozentrale 


Yasuda Trust Europe Timited 


) 















FT INTERNATIONAL BOND SERVICE 


Halsm Purina 5% 94 
Sanaa Finance Ltd 6 9* 
7<*yo Sac Pwr S'? 93 
Tokyo Metropolis 5% 04 
World Bk 5% 94 


The list shows the 200 latest international bond issues for which an adequate secondary market exists. The 
following are closing prices for March 5. 


Average priettlfc*# On fcf-Olfl on 


t 97% *7% - Oia - 01. 5.70 

1 98 96% ■ 

f 98% 98% -O'. -0*4 5.75 

t 97 97*. 0 0 53* 

1 98% 90 - 0% - 0% 536 


Dresdner Fin 5% ES 
EOF 5*. » 

Iretend 5 *j 99 
Italy. Republic 5 W 
UoytlsEirt 520W 
UnSand WFtn 599 


MffftttD«m»rt5 , '4 99 1 0<a 


US. DOLLAR 
STHAKHTS 
Amw Own 12 *b 88 
Austna Rep 135 b 92 
Ban* OI Tokyo 12% 92 
Bank Of Tgkyo 135g 91 
BPCapM ll's 92 
Came Hat Tele 13% 91 
Canadian Pac 13*7 99 
CSS toe 1130 92 
Chevron US A. 12 '4 99 
CKIcorp 1134 97 
GtedftansiaJi I3*e 9* 
Denmark Hoigrtu* 1391 
Dwmsrt Kingdom 13*4 91 
Danmark 13% 88 XW 
Denmark Kingdom 14 91 
EEC n%» 

Eia 13 96 

Ex -ImBk Japan 13*4 91 
Export De* Carp 12 89 
Exxon Capital Cwp 0 2004 
Florida Fed Sav 12% 89 
IBM Cred* Corp 1 13< 87 
Indus Bk Japan i?*e 89 
Indus Bk Japan 13'e 91 
hK-AmDwBk 1234 91 
Japan Air Linas 133* 94 
Kellogg Company 10*i 90 
Kellogg Company IP. 92 
LT.C.B. 12r a 91 
Macy CredCorp 11% 95 
UeHon&mk 13 87 
Menrtl Lynch 123* 89 
Minnesota it % 87 
Mitsubishi Carp 13 >4 89 
Montagu 13 *j 91 
Morgan Guaranty 12% 88 
Morgan Guaranty 123s 89 
Nippon Cred Bk 13'* 89 
Nth America 12'e 91 
Penney JC. >23. 91 
Pru Realty secs i2*e 95 
Quebec Hydro 11 >7 93 
Ralston Purina 12% 89 
Royal Bk Can 12% 92 XW 
Saskatchewan 1 1 7/8 89 
SN.CF 123^ 92 XW 
SlakHl 12 88 
State il 13% 89 
5unutomo Pin 123. 91 
Swed&pCred 123. 89XW 
Sweden Kingdom 11% 89 
Sweden Kingdom i»% 94 
Teuco Capital 12% B7 
Texaco Capital 13'.> 89 
TorotBo nrm Bk 12’? 88 
WaK Disney Pro 12 % 87 


Ctageoe 

BU Ofer day ater YMd 

100% 101*4 - 0% - 9*4 12J8 

1083b 108 r B — 0*a - lie 12.17 

993s W*b O -03b 12.78 


Wayerimav 12*4 87 150 1M*« 181 - 0*. - 

World Bank 12*4 8* 158 88*7 » -8%- 

Worid Bank 12*6 94 200 101*7 102 -0*. - 

Average price change On day - aigoiweA- 03* 


184>e 18*% -**a -1*4 1154 


853b 857b 0 
1843a 185*4 0 


- 1%12J» 

- 1*71151 


188*8 180% -0*4 -1*fl1142. 


95*7 86 

89% 99% 

94*2 95 


- S'b ' 1% T12S 
+ 8** -8% 1131 

- 83a - 8% 12*2 


101% 182*0 + 8 *b “ 1 % 11*4 
188% 1887b - 0 *b - 1*8 1M2 
181*4 101% -OU - 0% 11*5 
103% 104*4 - 0% - 8*4 TIM 
105*a 105% -83e -1 11® 
9#% 98 + 8% - 8*4 1131 

180% 100% - 8*7 -134 1186 
104% 105*8 0 - 0% 1186 

99*4 99% - 0% -1*4 1110 

18% 11 «e -0 *b +0*4 11.82 

101*7 182 -•'■ -0*7 11-79 

180% 180-% - 0% - 0% 1138 
1087e 1013 b - 0*4 - 2U 1148 
185*4 185% - 0*7 -1*81152 
180% 101*8 — 8*a - 8% 1151 
107's 108% 0 -8S4H.88 

98’. 96% 8 - -0%TU4 


- 8*4 11.86 

- 0% TI34 


96*4 96% 6 - - 8% H34 

9B<? 99 -8% - 1% 11.51 

100*. 1883. - 0% - 1% 1172 
98% 98% - 0*8 - 1% 1139 
1023a 102*8 + 2*s + 1% 11-84 
101*8 101% — 1 *4 +0*4 1128 
99% J09’e -**4 - 9*2 11.49 
103*8 104% +0*7 - 0% H44 
t 102% 103*4 - 0*4 - 0% 1150 
90% 99*8 -0% -9*81134 

190 100<? -0*4 -0*8 1125 

183«s 104 - 0% - 1*81184 

100% 101*8 -0*4 -0*4 1183 
101*. 101*. + 0*e - 1*8 1136 
99 »*.' - 0>a - 0% 12a 

t 97% 99*4 + 9% - 1 11-88 

101'? 102 +0% - 0% 1118 
f 100% 101 % + 1 +0% 1154 

96*8 99% -8*4 — 1% 1109 
983. 98>4 -0% -0*8 1156 

101 lOP? " 0*4 - 03 4 11.47 

104% 105% - 0% - 0*8 11-95 
160'a 100% -9% - 0% 1163 
99% 199*8 -0*4 -2 1173 

97*a 97% -0% -0*6 1132 
98 98*7 - 0*7 - 1% 1241 

102 102*3 - 0% - 0% 11-69 
103% 103*8 -0% - 1% 1133 

t 100*7 101*2 0 +01.1107 


DEUTSCHE MARK 

STRAIGHTS tad Bk) O 

Asian Dew Bank 8 94 200 99% II 

Auatrta.Repu&lic 7% 94 200 98*a * 

Baxter Travwof 7>« J4 2 M 99 * 

Credit Natmnal S*a 94 200 100>a II 

Degussa Int Fin 7's M 100 96% St 

EEC. 8 92 200 100% 11 

Escom 892 150 98*2 9! 

Furrows Destc Start) 8 91 lOQ 100% II 

FWand RopuMc 7 92 200 94 % 91 

Finland Rap 7% 9< 130 f 180 II 

GeiXd Ini Fin 7% 91 100 188% II 

Ireland 8 's 92 15Q 191% II 

Japan Fin Coro 7% 91 100 99% II 

MdBuPfehiHvyS*? 89WW 300 1011* II 

Mitsubishi Hvy 3% 89XW 300 I9>? 91 

Mitsubishi Met 3’s 69WW 100 >7'? 91 

SktsuBishJ Me! 3's BSXVT 100 84% 6 

O.KB 7'? 88 100 99 91 

PepscoQfSFin 7*. 94 250 97% 9 

Renown 3% SO 00 95% • 

RaynoWs O/S Fm 7% 94 IS 96% 91 

Sooete Cam Nudear fl 91 100 182% II 

Sttt Africa R«p 8 >2 91 200 >10034 11 

Sth African Tran 7% 93 100 943. * 

World Bank 7% 89 100 99% 11 

World Bank 8 94 200 180% 1< 

Avenge price dung* Onctay - 0% 


bud 

m 

Ota 

Bay 

■eak YMd 

200 

99% 

100*8 

- 9% 

- 6% 803 

200 

98% 

98*8 

0 

+ 0*4 706 

200 

99 

99% 

-0% 

+ 2 705 

200 

190% 

100*8 

-0*4 

+ 0% 804 

100 

98% 

99% 

-0% 

+ O'a 7.76 

200 

100% 

161% 

- 0% 

+ 0% 709 

150 

98% 

96% 

- 9% 

- 0%821 

100 

108% 

101*8 

0 

+ 6'? 7.64 

an 

■«% 

98 

-9% 

+ 6% 602 

ISO 

1-160 

100% 

9 

0 7.46 

100 

196% 

191% 

- 0% 

+ 6% 703 

150 

161% 

192% 

-0% 

+ 1*8 7.79 

M» 

«% 

190% 

-0% 

- 0% 701 

300 

101% 

102% 

+ 0% 

. + 1% 294 

30Q 

19% 

90% 

+ 0% 

- 6% SOS 

100 

97% 

96% 

6 

+ 6% 3J« 

100 

14% 

64*8 

9 

- 5% 704 

100 

99 

99% 

-6% 

0 708 

250 

97% 

97% 

• — 9% 

+ 1% 704 

80 

95% 

96% 

-0% 

- 1 304 

IS 

96% 

■7% 

■ 

9 • 708 

100 

162% 

163% 

-0% 

+ 1% 705 

200. 

-100*4 

101% 

+ 9% 

+ 8% 827 

too 

94*4 

95% 

-o% 

0 800 

100 

99*8 

100% 

-0% 

- 0*4 707 


TEN STRAIGHTS tad Bid otter day 

EDF 8% 95 20 98% 96% + 0% 

Euroflroa 8% 92 10 95% 95% 0 

Mcdonstda Corp 8*; 92 25 94 % 94% • 

PermeyJC 6% 92 26 95*. S6*. 0 

Sail I « Mae 6% 52 25 95*4 953. 0 

Average price change On dqf Oon weak + 0% 


Not West- Perp 5 89 0% in 

Otesnsiand Cool 5*4 96 O', t 108 

Sweden Psrp5U 6S 0% 593< 

TaJtugm 5*i 9J 0% 933. 

Total 5*. 99 0% t HXPa 

Toyo 5*. 99 . 0>a 100 

Average price chawga On day + 


108 

100% 

13J5 

met ikk 

99*a 

100% 

2812 

SOI 

901 

106% 

100*8 

2312 

12% 

1228 

190 

1»% 

14/3 

12% 

1230 

SB>4 

89% 

VS 

904 

1BOO 

169 

106% 

16/4 

11% 

1109 

in 

108% 

6/3 

12% 

1236 

t S8*g 

99% 

1U4 

856 

US 

in 

101% 

13/5 

10% 

hue 

t 109 

190% 

s re 

1009 

1005 

69*4 

100 

9/7 

904 

945 

95% 

100 

15/3 

12% 

12Z7 

t 100% 

100% 

12/6 

804 

909 

106 

100% 

14/S 

901 

900 


1013. 102*4 -8% -8*a UA8 


SMBS FRANC 
STRAIGHTS 
African Dov Bk 6*4 9* 
Asun Dw Bar* 6% 96 
Avon Cap Corp 5% 94 
Bra land Comp 6% 99 
Council of Europe 6 92 . 
Creditanstalt 5% 94 
Deutsche Bk Fin 5% 95 
El B. 5% 94 
Eurofi ma 5 97 
Eurofinm 5*. 98 
Export Dev Corp 5% 92 
First Boston Inc 5% 94 
Gen Occidental*? 94 
lClmtostr«s5% 94 
Ind Fund Ffri5% 94 
hit -Am Dev Bk 6% 94 
New Zealand Govt 53. 94 
N-Zealand steal 5% 96 
ObarosKKwk 5% 95 
Ost Oonaukrafl 5% 95 


1 BM Ofcr (toy 
t 181 101% • 

t 181'a 101% + 1 
. f 97*? *7% 0 
t 102 102*. 0 

r 100% 101 - 0 


day vwet YMd 

• + 0*2 BJB 

+ 1 + 1*. 192 

0 + O’. 5.70 

0 +8*2 817 

- 0*4 S -515 
+ 0% - 0*4 SJH 

- 0*4 + 0*4 532 

0 — 0*. 532 


OTHB1 STRAIGHTS 
AMEX 12*. 81 CS 
Aust Res Dev 11% 92 CS 
Bk 01 Tokyo 10% 92 CS 
Danmark 11% 91 CS 
ED C 11 *2 89 CS 
C Muff 12% 95 CS 
KB tfhna N.V. 12 KGS 
MtrT Urban 11% 95CS 
GkoihdBk 10% 93 ECU 
World BK 10% 89 ECU 
World Bk 10%- 94 ECU 
• Algemene Bk 7% 8971 
Amro Bank 7% 89 FL 
Da-W B% 89 R. 
Friesch-Gron S'. 89 FL 
New 2ealand 8*4 89 71 
Chartonnagas J3% 85 FF 
Air Canada 11*. 94 £ 
BAT ImT 10*4 91 C 
cashK to* B «£ 
Danmark 11*8 94 E 
EEC. 11% 94C 
Grand Mat 10*a90£ 

ICI Finance 8*7 99 £ 
Ne«2aaiand 10% 89 1 
O.K.B 12*4 91 £ 

Reed Wl 11% 94 1 
Ry I Bk Canada I0* a 91 £ 
Royal Trustco 12*« 69 £ 
United Tech 11% 89 £ 
World Bank 10 5*8 88 £ 

World Bank if 8 a £ 
EOS.C 10>? 94LF 
Not Lux Mum 10*7 32 LF 


Uiangs 
OCR- day 
100% +0% 
94 -0*. 


100 0 
94% +0*2 


96*7 + *% 
96% + 0% 


97*. + O’. 
94*. - 0*? 


103 + 0% 

104*8 +0% 
104'. + O*. 
100% - 0*. 
B7*b + 0% 
101*8 0 
IN'. - 0% 
101 % 0 
102% 0 
108% - 0*. 
99% - 0% 

10*4 - 0% 

100*4 - 0% 
100 % ■ 

96% 0 

114 - O'j 

96% a 
104*4 - 03 b 
963. + 0% 

96 - O'a 

100*4 -0*4 
102'a - 0% 
97% 0 

98% -8*4 
103*8 -0% 
194 O 


week YMd 
+ 13.1L22 
+ 0% 1104 
+ 0*a 1083 
+ 1 1107 

+ 1% 1156 
0 1330 

+ I*. 1160 

- 0*4 1185 

+ 1 ION 
+ 1 138 

+ 1*4 195 
+ fl*. 7.57 
+ 0% 738 
+ 0%UB 
+ 9% 123 
+ 0*. 7.88 

- 8*. 1189 

- 0% 11.18 

- 0% 1032 

• 1158 

- 0*. 11 JS 

+ 0 % 1157 
0 11.78 

-2 199 
-1- 0% 11.76 
0 -1150 

- o%iua 

- O'a 1150 

- 9*. 1120 

- 0% 1054 

• 1151 
+ 0*7 1151 

- 0% 1004 
0 ISO 


CO M VBTTBLE 

BONDS 

Ajinomoto 3 90 
Fan* 3% 98 
Fujitsu 399 
Honda Motor 5*. 98 ■ 
KontsMroku Rwo * 88 
Mam 3% 99 
MlnebaaCoUd5% 98 
Mitsubishi Elec 5*. 98 
Mura»3%» . - 
Unla3>? 2000. ... 
Kppgn Bee .2*8 2000 : -- 
Mppon Oil Co 3*. 99 - . . 
NwanMotor5% 98 
Ok) Elbe lnd'3% 99 - 
Orient Leasing 5*. 98 
Seksui House 3 99 
Sumromo Corp 2*e 99 - 

Takads Rlken 3% 2000 
Tokyo Sanya Elec 3% 99 
Ysmanouchi Rranfrcal * 90 
TAppon Od Co 2% 92 SF 
Nippon SMopan Co 2 92 SF 


Cor. 

price BM 
1053.S4 89% 
70323 169% 
13209 94*a 

884 182% 

873 94% 

1162 78% 

667 87% 

396 98% 

23515 123% 

2398 120*a 

1295 91*8 

1052. 78% 

70Q 89 

BOS 85% 


2660 101*8 

812 77’e 


7663 99*2 
772 98% 


SetBuPaner2*4 92 SF 

ASK8592DM 

Sum Really 6*. 92 DM 


l<812 297 

1052 t 16* 
801 t 94*. 
67? 1*161 

520 192*4 

385 196 


' No mftmsita —*»M» pmlaui day's price. 
T My urn aorta mate jnndiad a price. 


Stai g h t Bomtai Tbs jntd 10 m l auptim i at the arid -price 1 dm amnuM issuad is 
in mBm* td csrrsncy units except far Yen hands when it is in Whom. 
Change ou we* - Osage over price a wok avflv. • 


FLOA1MQ RATE 


99 

- 0% 

5 5.13 

NOTES 

S^nad 

BU 

Ofcr 

Ctfc 

Oqm tiM 

191% 

• 

9 5.12 

BBLInt59B 

0% 

99*b 

IM'a 

1114 

1109 

1109 

>7% 

+ 9*3 

-0*3 5.77 

BankAmancaO/S5 , 4 98 

0% 

99% 

99*e 

2816 

801 

803 

109% 

■ 

0 &73 

Bank of Montreal 5 96 • 

0% 

99% 

99*b 

28/4 

1% 

802 

104% 

- 0*2 

- ii 2 aoi 

Bankart Trust 5>, 98 

0% 

100 

109% 

13/5 

901 

909 

97% 

- 1*4 

- 1 882 

Biidaya O/S ImS 2004 

0% 

90*8 

100% 

2/3 

1231 

1231 

99% 

- 9*3 

0 507 

Betgaini 5 200* 

0*8 

100% 

100*3 

1114 

13% 

1109 

101% 

6 

+ 9% 506 

B F.C.EL 5 % » 

0% 

101 

109% 

13/a 

1211 

1117 

99'? 

-a% 

- 9% 503 

BNP 5*4 B6(July) 

0% 

96*4 

in 

22/7 

1*1 

114 

98*4 

+ 1% 

- 8% 507 

Chase Mantn S% 2009 

• 0% 

99*4 

109 

5/3 . 

BOS 

907 

97 

-0% 

- 6% 509 

C*t*coroO/S 5% 96 Sop 

0% 

99% 

99% 

19/12 

11JI 

11-24 

97 

0 

+ 9% 500 

Credit Lyormars 5% 96 

0% 

100% 

100% 

11/4 

11% 

1109 


0 Tbs fttatel Itam LaL 1385. 


OVER-THE- 

COUNTER 


Higb Low Lest 
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World Bank plans 
short-term sterling 
borrowing scheme 
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THE WORLD Bank is considering , irrower in international bond 


THE WORLD Bank is considering - in international bond 

tie launch of a short-term oorrow- seven months into the 

ing programme in sterlmg. oreajc- fiscal year unaudited net 


ing away from its nonnmpai^w.u. eafnjllgs had already reached 

raising short-term " S093m compared with SfiOOm m the 

dollars, Mr Eugene Rftberg. iw Lij vear to June 30 1984, which was 
Treasurer, said in London yester- - 
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Interest rate worries 
dull Eurodollar sector 


BY PETER MONTAGNON, EUROMARKETS CORRESPONDENT, 
IN LONDON 


EURODOLLAR bonds were again 
weak yesterday as investors, wor- 
ried about the trend of interest 
rates and the strength of the doliar 
in exchange markets, remained on 
the sidelines. 

The market faces a large over- 
baBg of unsold paper, and profes- 
sionals marked some new issues 
down hy up to 34 point, although a 
slightly firmer trend in Wall Street 
encouraged a modest recovery in 
the afternoon. 

New issue volume has slowed to a 
trickle, but yesterday saw a SlOOm, 
seven-year 10’A per cent issue for 
Sumitomo Metal which is guaran- 
teed by Nippon Credit Bank. Daiwa 
Europe, which is leading the bond, 
priced il at 101. 

Elsewhere. Credit Suisse First 
Boston has finalised terms for the 
$80 m, 25-year issue for Newmont 
Mining, which is convertible into 
shares of Du Pont, the U-S. chemi- 
cal concern. The coupon has been 
set at 8*5 per cent, issue price is par 
and the conversion price is $62tt. 
which represents a premium oF 
17.22 per cent over Monday’s dos- 
ing share price. 

Terms include a provision for the 
issuer to redeem the bonds at 106 
per cent in the first year, decreas- * 
ing in stages of one point thereafter 
to par in the seventh year, if the 
price of Du Pont shares rises above 
130 per cent of the conversion price. 


BHF Bank bond avmg* 


Previous 

100.329 

. 100.552. 

High 

1985 Low 

103.042 

98.056 


The issue, which has attracted 24 
co-managers including Morgan 
Grenfell as co-lead, met with an un- 
enthusiastic response from the 
market and was supported by 
CSFB at a price of 97. a discount 
well outside fees to managers of 2K 
per cent. 


In Switzerland, Chrysler Finan- 
cial has followed up its recent suc- 
cessful public issue with a SwFr 
50m, eight-year per cent private 
placement led by Swiss Bank Cor- 
poration. Union Bank of Switzer- 
land has awarded a 6 per cent cou- 
pon and par issue price to the latest 
SwFr 200m, 10-year bond for the 1 
World Bask. 


West German banks meet today 
to set a new calendar of foreign is- 
sues amid worries about the mar- 
ket’s ability to absorb new paper. 
The DM 60m, five-year convertible 
issue for Tsubakimoto Precision 
Products is to have a 3 Vi per cent 
coupon and a conversion premium 
of 5.015 per cent Commerzbank as 
lead manager set the issue price at 
par. 


Libra Bank boosts 
earnings by 37% 


BY OUR EUROMARKETS CORRESPONDENT 

LIBRA BANK, the London-based the Euromi 
consortium, lifted pre-tax earnings consortium 
by 37 per cent to C42.6m (S44.7m) portfolio gr 
last year, Mr Thomas Gaffney, year, 
managing director, announced yes- Despite it 
terday- American U 

The increase reflects a sharp in- Latin Amei 
crease in profitability as total as- $150mover 
sets grew more slowly, rising by virtue of th 
£550m to C2.32bn, with the expan- repayments 
sion largely the result of the dollar's eeived on ui 
higher value. Mr Gaffn 

Ubra also announced that Mr concentrate 
Gaffney was to return to Chase ing the qua 
Manhattan after J3 years on sec- by switehin 
ondment to Libra Bank. He is to fill ment and fi 
the newly created post of president which now 
of Chase Manhattan Ltd, Chase’s cent of the 1 
London Euro-banking unit Libra is i 

■ His successor at Libra will be Mr ings in the 
Peter Belmont, currently general ping the ma 
uianager. and long-tei 

Libra, which has ranked as one of bank, howw 


the Euromarket's most successful 
consortium banks, saw its loan 
portfolio grow by 5 per cent last 
year. 

Despite its specialisation in Latin 
American lending, total exposure to 
Latin America has risen by only 
$150m over the past' three years “by 
virtue of the considerable level of 
repayments which the bank has re- 
ceived on unrescheduled loans." 

Mr Gaffney said that Libra had 
concentrated last year on upgrad- 
ing tiie quality of its ban portfolio 
by switching lending into govem- 
ment and financial institution risks 
which now accounted for 96 Der 
cent of the totaL. ■ . - 

. H b - r \i s ajsp seeking credit rat- 
ings in the VS. with a view to tap- 
ping the markets for short, medium ' 
and long-term funds in 1985. The 
bank, however, gave no details. . 
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capacity of world bond mm-kete to borrowing costs and had 

absorb fixed-rate debt was finite, be . the bank's net income, 
told a meeting of bankers and the Worid Bank 

investors. . . .. h»d a policy of actively managing 

But Mr Rotberg C J®JJ ,ts liquid resources and its trading 

that the launch of operation had turned over no less 

gramme was not an than S3,000bn last year. . 

prospect ft was not yet deeded ex ^ first six months of the 

actly how it would be structured ^|^c ial year the bank bpr: 
partly because of its tax implies.-. ^ wed S5.94bn (excluding an addi- 
tions in the UK. he said. Uonal s h 0 rt-term borrowing facility 

Also, he said he was reluctant to S 3Q0 m f ro m central banks) at 

launch a new short-term borrowing ^ of 8.63^ per cent. The-eK 

programme m sterling when Bnt- feetiv | Mst W3S however, reduced 
ish base rates were as high as 14 _ t through, the swap 

per cent The bank already has ster- to 7 0 i per “G r 

ling borrowings worth £867 m. ™ borrowing in fiscal 1984-85 
Mr Rotberg painted a glowing expected to reach some S12bn. . 
picture of the financial position of 15 expecieo w 
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FINANCIAL TIMES SURVEY 


Austria 

Music and easy charm are bywords for Austrian life. 
Since the war the country has added to that 
an enviable economic record. But now 
the system is finding it awkward to cope with 
the problems of the 1980s 

Country in mid-life crisis 


THE REPUBLIC of Austria will 
this year celebrate the 40th 
anniversary of its refoundation 
after the war and the end of 
Nazi annexation. As a. clever 
Viennese journalist has pointed 
out, the occasion coincides 
neatly with what can he best 
described as a mid-life crisis 
consisting of largely home* 
made problems. 

Mid-life crises have a way of 
being tiresome. They signal a 
need for adjustments to be 
made, maybe even for expecta- 
tions to be lowered, but they 
are not generally fatal. Once 
the adjustments are made, it 
is . possible to go . on living 
happily for almost ever after. 

Such really is Austria's case. 
The political problems - that 
have made headlines are 
largely' parochial. The need 
for a rejuvenation of industry 
is not specifically Austrian. 
Austria has certain assets that 
feould help to smooth the transi- 
tion from outmoded to more, 
up-to-date industrial structures. 
What has yet to be demon- 
strated is a willingness . to . 
employ those assets; - which rest - 
largely upon the established 
consensual system of industrial 
relations; 'V. ‘. 


By W. L. LUETKENS 


Even the suspicion that Nazi 
modes of thought still survive 
— a suspicion that was 
nourished when an ill-advised 
and luckless Minister of 
Defence, Dr Friedhelm Fris- 
chenschlager, welcomed home 
a war cr iminal newly released 
from Italy — ought not to be 
taken to heart excessively. He 
acknowledged having made a 
mistake but some nationalist 
elements were delighted by 
what he had done. There is no 
more reason - to believe that 
nationalist fringe are about to 
seize power in Austria than in, 
say, France or West Germany. 

Dr Fred Sinowatz, the 
Socialist Chancellor, points to 
the prosperity' arid social con- 
sensus that have been created 
in Austria since the war and 
contrasts them with the poverty 
and conflict of the post-World 
War One Republic, when native 
and German-style fascism were 
indeed strong. “We have 
mastered the problems of our 
country producing almost 
-unparalleled social peaoe, 
almost unparalleled stability,*’ 
Dr Sinowatz says. “These are 
conditions under which fascism 
cannot take root in Austria; 1 * 

His, difficulty is that he needs 
the stfppurt of the small Free- 



dom Party with support from 
5 per cent or less of the elec- 
torate in order to marshal a 
parliamentary majority. The 
party consists of a liberal 
group which is represented in 
the cabinet, and a rather vocal 
section of somewhat ill defined 
“ nationalists.” This group 
stresses its Germaxt-ness, with- 
out necessarily wishing to join 
Austria to Germany, an idea 
entirely chimerical in today’s 
Europe. 

Wild men 

The nationalists are xeno- 
phobic, at times anti-Semitic. 
They are longer on rhetoric 
than on political thought. 
Occasionally they do more than 
talk. Signposts in the language 
of the Slovene minority have at 
times been defaced. In the past 
bombs occasionally went off, 
fairly harmlessly, in Italy to 
remind the world that until 
1918 southern Tirol belonged to 
Austria. 

In the aftermath of the Fris- 
chenschlager affair it was con- 
clusively demonstrated that 
these wild men and their prime 
representative, Herr Joerg 
Haider, a 35-year-old rabble 
looser, had no support at the 


TmyKtrk 


The Prince Bishop's gardens and fortress at Salzburg: 


top Of the party. But there is 
no guarantee that they will not 
at some -time displace the 
liberals such as Dr Norbert 
Steger, the Vice-Gbazicellor. 

The coalition Government, 
therefore, is not necessarily the 
most efficient of political instru- 
ments, all -the more so because 
Dr Steger and Dr Sinowatz do 
not see eye to eye on some key 
issues. The Chancellor would 
like to open up the Zwentndorf 
nuclear plant in order to reduce 
Austrian dependence upon im- 
ported energy, Dr Steger does 
not agree. 

Zwentendorf was completed 
in 1978 but never commissioned 
because a referendum enforced 
by “ green ” environmentalists 
went agafcnst nuclear energy. 
Public opinion has almost cer- 
tainly changed and. across all 
the parties, there Is a parlia- 
mentary majority for commis- 
sioning Zwentendorf. 

But the Freedom Party is 
against; so a policy change 
would, require an alliance be- 
tween the pro-nuclear members 
of the Socialist Pazly and of the 
opposition^ the People’s Party. 


The opposition is unwilling to 
save the Chancellor’s bacon, 
however, partly because it is 
divided, on a nuclear issue, 
partly because it hopes eventu- 
ally to prise apart Dr Sinowatz’s 
coalition. Then the only alter- 
native would be a coalition of 
People's Party and Socialists, 
such as ruled postwar Austria 
until 1966. 

Behind this Alice-in-Won d er- 
land situation there lies the 
fact that the Freedom Party 
cannot be fitted easily into the 
type of consensual system that 
has ruled in Austria since 1945, 
regardless of whether Socialists, 
People's Party, or a coalition of 
both were in power. In parallel 
with the dialogue between these 
two parties there has through- 
out the period been a dialogue 
between their power bases, the 
trade union federation and the 
chamber of commerce organisa- 
tion, to which all enterprises 
must belong; 

Key decisions have again and 
again been made in the formal 
and informal organs of social 
partnership which link the 
federation and the chambers. 


The Freedom Party, with its 
base among professional people 
and protest voters, does not fit 
into this framework. The en- 
vironmentalist Greens are even 
more of a foreign body in the 
established system. They are 
not represented in the parlia- 
ment, though if an election were 
to be held now they would prob- 
ably get in and overtake the 
Freedom Party. 


Cynical 


The increasing power of the 
Greens, and of “green” senti- 
ment in the two major parties, 
has added to the feeling that 
government is blocked on some 
key issues. Whereas the coali- 
tion has tackled, and in some 
cases settled important ques- 
tions, it has looked helpless 
where energy policy is con- 
cerned. Not only Zwentendorf is 
in Umbo: so is a hydro-electric 
plant planned at Hamburg on 
the Danube. Dr Sinowatz called 
for a pause for reflection when 
environmentalists and police 
clashed at Hainburg. It is likely 
to be prolonged. 


On a long-term view the 
arrival of the Greens and the 
Freedom Party as political 
forces of consequence means 
that tiie elite which has 
governed Austria since the war, 
and governed it well, may be 
losing its contact with the grass 
roots. The public at large often 
has been cynical about its 
leaders but while prosperity 
continued to grow their leader- 
ship was not seriously ques- 
tioned. Now that affluence has 
been achieved, grumbles can 
turn Into political rumbles. 

Yet it would be wrong to 
declare social partnership to be 
dead or dying. In its very own 
field, that of industrial relations, 
it is very much alive. The 
Germans suffered a long 
strike when their metalworkers 
demanded a 35-hour week. In 
Austria the issue was settled 
diplomatically. Unions and 
employers agreed that shorter 
working hours might be helpful 
under certain circumstances but 
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Austria 2 


Coalition’s credibility 
eroded by rows 



Politics 


PATRICK BLUM 


IN LITTLE more than two 
months the coalition Govern- 
ment: of Socialists and the snail 
Freedom Party has managed to 
embroil itself in four major 
rows. Each seriously damaged 
the government's credibility 
and eroded support. 

First was a parochial row 
about whether shops should be 
open on December 8, as is usual 
on Saturdays preceding Christ- 
mas. This year it happened to 
coincide with a religious holiday 
when shops are usually dosed. 

The Government, trade unions 
and church thought that shops 
should remain dosed but the 
provincial governor of Salzburg 
defied the ban, arguing that 
shops could stay open. The 
Government threatened the 
governor with dismissal — a 
questionable constitutional move 
— and embarked on a court case 
against him. It presented its 
case so ineptly that the court 
could not make a ruling: 


Clashes 

Just before Christmas the 
Government was shaken by pro- 
tests against its attempts to 
-begifi-fcoi&thietion of a hydro- 
electric plant and dam in Hain- 
' buig; : -which- conservationists 
argue would destroy the Auwald. 
one of Europe’s last primeval 
forests. ■ 

Clashes between polic e and 
protesters and a big demonstra- 
tion in Vienna forced an em- 
barrassing retreat by the 
Government It postponed in- 
definitely the project; which it 
had earlier argued was essential 
for Austria’s energy needs. 

That row had barely died be- 
fore a more serious one erupted 
over the actions of Dr Friedhelm 


r I UJU wvmvv 

Minister, in greeting a war 
criminal and former W alien SS 
officer on his return to Austria 
after release from an Italian 
jail This was especially 
embarrassing for the Govern- 
ment, since it coincided with 
the meeting for the first time 
in Vienna of the World Jewish 
Congress and with ceremonies 
marking the liberation 40 years 
ago of the Auschwitz concentra- 
tion camp and the Nazi defeat.. 
The coalition looked dose to 
breaking up as Dr Norbert 
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Steger, leader of the Freedom 
Party and vice-chancellor, 
threatened to resign if the 
Defence Minister — a fellow 
Freedom Party member — was 
sacked. In the event, Dr 
Frlschenschlager apologised. 
Chancellor Fired Slnowatz 
accepted and party discipline 
ensured government victory in 
a no-confidence vote tabled by 
the opposition People's Party. 
A question mark continues to 
hang over Dr Frischenscblager’s 
future, however. 

Within weeks the Government 
was again In trouble with the 
sudden resignation of the 
Socialist Minister for Construc- 
tion following allegations in the 
Press that he was guilty of 
ftnnnriai misconduct. The whiff 
of scandal adds another worry 
for Dr Slnowatz, whose own 
sincerity and integrity is 
generally recognised. 

The Government has been 
thrown on tbe defensive, the 
coalition parties bicker among 
themselves and their supporters 
are disorientated. The 
coalition with tbe Freedom 
Party is seen by an increasing 
number of Socialists as a 
liability, while the Govern- 
ment's indecision on key issues 
such as what to do with the 
mothballed nuclear power plant 
at Zwentendorf or about 
Hamburg is perceived as a sign 
of weakness In the country at 
large. - to : 

The Freedom Party- itself is- 
deeply divided. Dr. Steger is 
desperately trying to steer -the 
party in a liberal direction but 
a sizable membership, possibly 
the majority, appears to prefer 
the more right wing and 
nationalist approach of Herr 
Joerg Haider, the youthful and 
charismatic leader of the 
Carinthia Party organisation. 

Herr Haider has campaigned 
openly — and successfully in 
Carinthia at least — against his 
party chief and against the 
coalition with the Socialists. In 


The coalition, which was put 
together by former Chancellor 
Dr Bruno Krelsky, has never 
found wholehearted support 
within the Socialist Party. The 
rows have strengthened the case 
of those, especially on the left, 
who would have preferred to go 
it alone iu a minority govern- 
ment or move to opposition. 
That view is dismissed as 
unrealistic by Dr Slnowatz. He 
also argues that the coalition 
has worked well and that Dr 
Steger has always delivered his 
party’s votes whenever the 
Government has run into 
trouble. 

Others favour a grand 
coalition of Socialists with tbe 
People’s Party of the type that 
ruled Austria from the end of 
the war until 1966. But even 
this -option is seen as . -less 
attractive by many supporters 
in the Socialist Party on 
the grounds that such a coalition 
would probably prove Uttle 
better than the current one. 






Placate 


The People's Party, itself split 
into contending agricultural, 
industrial and white collar 
sections, has appeared at times 
as indecisive on key issues as 
the Government Dr Alois 
Slock, its leader, has found it 
difficult to present a distinct and 
dear alternative. . 

On Haihburg and Zwenten- 
dorf, for example, the party has 
looked both ways trying to 
placate its farming and environ- 
mentalist lobby while seeking 
to reassure its industrialists who 
are pressing for building more 
plants to provide jobs. Such 
ambiguity is damaging to the 
People’s Party which cannot 
hope to win an absolute 
majority in an election in the 
foreseeable future. 

Dr Mock acknowledges this 
dilemma. He is playing a wait- 
and-see game, hoping that the 
Government will further dis* 


from sympathy . 9 r 

Frisch ensch lager, but this is 

unlikely to lead to a resurgence 
of tbe party, whose support bad 
fallen to about 3 per cent in 
January. 

- None of the main parties are 
doing well in the polls and all 
are losing support to tb® 
“ Greens,” which explains why 
none is eager for elections. 

The emergence of the 
“ Greens ” as a force in Austrian 
politics is the one factor that 
could upset all political calcula- 
tions. A recent survey suggests 
that for every 10 Green votes, 
three come from the Socialists, 
two from the People’s Party and 
one from tbe Freedom Party. 


Mid-life 


crisis 


CONTINUED FROM PAGE 1 


Their impact can be gauged 
by the surprising success of a 
combined list of conservative 
and left-wing Greens in provin- 
cial elections in Vora&erg last 
October. They won 13 per cent 
of the vote -and eclipsed the 
Freedom Party. 

They have gained consider- 
able . public sympathy and 
public enthusiasm for Green 
issues has surged. They tend 
to benefit from a widespread 
disillusionment with the tradi- 
tional parties, especially among 
the young. 

Since neither ot the main 
parties can hope to win an out- 


schlager he defended the 
minister’s action, arguing that 
there was nothing to apologise 
about He was severely 
reprimanded by a special meet- 
ing of the party executive but 
this does not appear to have 
seriously affected him. 

The conflict between Herr 
Haider and Dr Steger is by no 
means over. At stake is not 
only Dr Stager's leadership but 
also the future of the ‘coalition 
Government, not to say whether 
the nationalist right wing could 
capture control of the party. 


open the way for a grand 
coalition. 

After tbe Government 
reshuffle In September, the 
Socialists had recovered some 
of the support lost in the 
previous year and they retain 
their lead is the opinion polls 
— but only just It is not clear 
bow the row over Dr 
Frlschenschlager and the 
Construction Minister's resig- 
nation will be' reflected in the 
polls. 

Paradoxically, the Freedom 
Party may temporarily benefit 


find themselves in the role of 
power brokers when another 
government is formed. The 
prospect is not relished by any 


of the other parties, least of all 
by the Freedom Party which 


by the Freedom Party which 
stands to lose most and find 
itself out of government for a 
considerable time. 

In the meantime. Dr Sinowatz 
will seek to keep his coalition 
going as long as possible, 
although the Government’s pro- 
blems may force him to hold 
early elections rather than wait 
until 1937. 


PROFILE FRANZ VRANITZKY, MINISTER OF FINANCE 


Enjoying a fiery challenge 


DR FRANZ VRANITZKY is a 
man who Jumped from the 
frying pan Into the fire and 
says he liked it 

In 1981 be was called in 
a hurry to salvage Oester- 
relchlsche Laenderbank when 
It ran Into grave troubles 
because of non-performing 
loans. Three years later he 
was plucked from the bank to 
sort out the deficits plaguing 
the federal Austrian Budget 

Which challenge did he 
enjoy more: bank chairman 
or Minister of Finance? 

The minister, boyish-look- 
ing in spite of his 46 years, 
looks down for a moment His 
present job, he says. It also 
seems to need hard work— or 
at least longer hours; his 
working day at the baroque 
palace in Vienna housing the 
ministry can run as long as 
13-14 hours. 

The minister's section of 
the building once was the 
town house of Prince Eugene, 
commander of the Imperial 
armies in the late 17th and 
18th centuries, and a comrade- 
in-arms of tbe Duke of Marl- 
Marlborough. Visitors are 
received in a huge salon with 
gilded furniture and scarlet 
curtains rising towards a high 
ceiling. The minister’s tele- 
phone with its battery of 
buttons seems out of place 
amid the pomp; but that does 
not quell its businesslike buzz. 

Dr Vranitsky was born in 
1937, so he was a boy when 
World War Two ended. He 
took a diploma in business 
management at the Vienna 
School of Economics and 
Business before doing a brief 
turn In the accounting depart- 
ment of an electrical concern 
in Vienna. From 1961 to 1970 
he worked In the Austrian 
central bank. 

After a few months In the 
finance ministry he joined the 
board of Credit anstsK-Bank- 



Franz Vranitzky: will have 
to show his mettle in 1986 
Budget 


verein, Austria’s largest Joint 
stock bank which, like 
Laenderbank, is 66 per cent 
government-owned. 

IDs leap into international 
prominence occurred in 1981 
when the Socialist govern- 
ment of the day pot him In 
charge of Laenderbank and 
its reorganisation. 

The bank was saved because 
the Government bailed it out 
in the interests of the 
domestic and international 
creditworthiness of Austria 
and its financial institutions. 
Though It will take many 
years before the situation Is 
entirely restored. Lender- 
bank was back on an even keel 
by 1984. 

That Is when the call came 
to fake over the finance 
ministry. Dr Vranltaky's 
predecessor. Dr Herbert 
Saleh er, had raised some taxes 
to stop (he Rndget deficit 
growing as a share of gross 
domestic product, but growing 


debt service and the burden 
of pensions for an ageing 
population threaten a further 
explosion ne%t year and in 
1987. 

The current year’s Budget 
is still largely Dr Sal Cher’s 
work. Dr Vranitsky will have 
to show his mettle in the 
Budget for 1986. 

One of his most urgent 
tasks ought to be to encourage 
an improvement of the capital 
base of Austrian business- It 
will not be easy to find viable 
ways In a situation of fiscal 
stringency. 

Tar Increases are ruled out 
not only for political reasons 
but also because tbe Austrian 
tax quota is already rather 
high, so it will be hard work 
finding areas where expendi- 
ture can be cut. The task will 
be complicated by the finan- 
cial needs of a deficit-ridden 
state-owned industrial empire. 

Though a socialist. Dr 
Vranitzky takes a prag mati c 
view of the virtues or other- 
wise of governments owning 
industrial companies. But 
neither does he see any 
special virtues In private 
ownership in itself: he thinks 
the real criteria are efficiency 
and viability. 

In any case, he is quick to 
point out that nationalisation 
occurred in Austria not for 
ideological reasons but to 
forestal seizure by Russian 
occupiers after the war. 

The minister came to 
socialism through his family. 
Dr Vranitzky ’s father waTa 
militant socialist who stuck to 
ms beliefs when the Nazis 
took over in 1938. 

Are his political interests 

he will stay in 
politics as a career? Dr 

lea T e f^ he Question 
without conclusive answers. 
He certainly would not rule 
«nt a return to the business 
world. 


Energy 


W. L, Lnetkens 


Though much of privately 
owned Austrian industry, and 
®sp«flally the small and' 
medium sized entrepreneur* 
are in general much better off, 
the nursing back to health of 
Oelag and _ of the CA bank 
holdings will require a great 
deal of energy. Good manage*' 
P. E the economy would 
help, if the present upswing 
were to coUapse, the Minister 
? f F /? a ? c ®’ Dr Franz Vranitzky, 
would find it hard to produce 
squired without an 
explosion of the budget deficit 
Socialist-Freedom Tarty 
hSS°Srin», lts present ^ 
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to keep the coalition « 

of HL pos !? blfi totil thelife 
“ ;3 e . Present parliament 
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th£ ® “ore effectual. Once 

WttS« CCtlo, \ is out of the 
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told the government to idielve 
ideas to bring in a 35-hour week 
by law. Hours, it was agreed, 
were a matter to be settled 
between labour and manage- 
ment — and there the matter 
rests. 

This attitude of mutual con- 
sideration and respect has kept 
Austria almost free of strikes. 
It has kept wage claims reason- 
able, making a key contribution 
towards containing inflation. An 
inflation rate that has always 
been well below OECD averages 
and an unemployment rate that 
has kept wen below 5 per cent 
are remarkable phenomena in 
present-day Europe and could 
not have been achieved with- 
out the unions' self-imposed 
moderation. 

Tins reasonableness could 
help to create a good dimate 
for industrial restructuring, 
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demanded of tbe unions arenot 
too great. The unions have 
repeatedly obstructed, but 
never quite blocked, adjust- 
ments required in Austria's 
biggest Industrial empire, the 
state-owned Oelag holding 
company, the biggest holding 
of winch is the Voest-Alpine 
steel concern. They . have 
insisted upon employment being 
preserved as far as possible, 
but not upon any particular job 
being preserved. 

- Oelag 'has been given state 
help of Soh 16.6bn for a three- 
year period ending in nine 
months. Two-thinds of ' the 
money has been spent, mainly 
to cover losses. With the 
improved cyclical economic 
prospects, the balance, and the 
additional sums that will have 
to be voted for the period 
beginning in 1986, may flow 
into a necessary transition to 
higher value products. The 
operative word tharei is "may." 

A s imi la r position exists In 
the industrial concern owned by 
Creditanstalt -Bankrerezcr fa 
bank in turn owned as to 60 
per cent by the Government). 
The concern has so far been 
kept afloat at considerable cost 
by the bank, with only limited 
government assistance. This 
year it is probable that the 
Government ■will provide 
several billion Schillings, even 
though the chairman of tbe 
bank, Dr Hamtes Andxosch, 
hopes that the industrial hold- 
ings will break even, taken 
overall, for the first -tune in 
years. 
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Shadows over an idyllic scene 


Economy 

w. L. LUETXENS 
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E5 11 ; , The Austrian economy 
taten a marked mm S 
the better: growth is acceleratr 
th® Nation rate is 
«»ming down, budget deficits 
have been stabilised, and' so has 
Unemployment. 

An almost idyllic scene » nd 
another success for one of 
western Europe's most success- 
ful economies. But there are 
shadows, principally a deterio- 
rating external current account 
and, above all, uncertainty 
whether recovery win prove to 
have been more than a flash in 
the pan. 

Almost independently of who 
was or fa in power, Austrian 
economic policy has for long 
been a peculiarly Austrian 
characteristic. Like the Ger- 
. m ans and Swiss, Austria' has 
attempted with considerable 
success to keep inflation at bay 
by pursuing a hard currency 
policy. ' The schilling fa kept 
closely tied to the D-mark. 

Deficit 

- But unKke the Swiss and 
! Germans, Austria has given 
priority to mainta<n!wg employ- 
ment as full as possible. The 
average unemployment rate of 
: 4.5 per cent in 1984, though 
much lower than that in Ger- 
: many, is considered to be dis- 
; tresslngiy high in Vienna. 

Budget 'deficits were long 
considered to be a satisfactory 
, way of keeping- up employ- 

• ment, and the theory seems to 
have worked, supported by a 

; voluntary incomes policy under 
which the unions have always 
. taken care to keep wage de» 

: mands within reasonable limits. 

Bat some years - ago it be- 
cane evident that budget 
deficits had reached an unsus- 

• tainaWe level. Efforts to . oQn- 

v tain and subsequently reduce; 

• than have proved to be poli- 

. tically difficult to carry through.^ 

A more immediate warning 
has come from the current 
- account, which has begun to . 

go into deficit A surplus of,. 
. Sch 7.9hn (about $330m> in 
. 10S2 was succeeded by a deficit 
at £ck XSta in 1988, .The. 

... l . . V ..a* ; *!m:' 

. r * . ;■ 


provisional figure' for 1984 fa a 
deficit of Sch 10.8bn. but re- 
visions are expected to bring 
that down to about Sch 4bn. 
It fa an amount that a creditor 
of Austria's standing can fill 
easily. 

In the next economic down- 
turn the deficit should, in any 
case, narrow. But the deficit is 
a warning signal, especially 
since it comes when Austrian 
merchandise exports are doing 
well. 

In 1984, the early phase of 
tlie upswing; export demand for 
Austrian basic goods such as 
steel and pulp increased steeply. 
This year demand for com- 
ponents, principally from Ger- 
many, may make the running. 
But capacities in Germany may 
still be Insufficiently employed 
to, bring that about. 

On' the other side of the 
ledger, rising real disposable 
Incomes are likely to stoke up 
consumer demand in Austria 
this year, with the usual effect 
of increasing imports of con- 
sumer durables. That is a typi- 
cal pattern, though it may just 
be modified this year because a 
forthcoming tightening of rules 
to control exhaust pollution 
may discourage motorists from 
buying new cars.. 

The worsening of the current 
aocount did not have a parti- 
cularly striking effect on the 
exchange rate of the schilling. 
What did cause difficulties was 
an inflation rate about double 
that of West Germany in 1984. 
To counteract this, the National 
Bank has had to keep interest 
rates some 2 percentage points 
above those on Germany. 

The current year should be 
easier. By January the infla- 
tion rate was down to 3.4 per 
cent over a 12-month period. 

Forecasters at Wifo, a Vienna 
economic research institute, pre- 
dict real growth of 8 per cent 
this year . for the Austrian 
economy at large, improving on 
last year’s 2i per cent. They 
also believe that since an awful 
result in 1983, investment in- 
tentions In Industry have be- 



Performance and prospects 

1982 1983 1984* 1985* 


Change in per cent 


Gross investment 

Consumer prices 

-6* 

5.4 

-1.9 

32 

3.0 

5.7 

Merchandise balance 
Current balance 

-62.6 

-122 

Schillings Bn 
-68.5 -76.0 - 
— L3 -4.5 - 

Unemployment ratio 
* Forecasts 

3.7 

Per cent 

4.5 4.6 

Gross domestic prodnet 
Source: Wifo. Notional Bank 

1.0 

2.1 

2.5 


3.5 

4.0 


4.6 


3.0 


gun to come out of the cellar. 

This year, they believe, will 
be better than last, but even 
so the investment quota will 
remain below the long-term 
trend. 

Good though the unemploy- 
ment figures are, they may not. 
be quite as good as they look. 
Dr Helmut Kramer, head of the 
Wifo Institute, argues that 
during the current period of 
economic expansion it has 
proved possible to stabilise but 
not to reduce the unemploy- 
ment rate. So the- danger exists 
that in the next downturn un- 
employment will climb to levels 


Key budget figures 

1979 

Total expenditure Net defidtt 
Sch bn 

288 33 

Net deficit as 
percentage of GDP 
3A4 

1981 

339 

28 

2.69 

1983 

498 . 

66 

5.4 

1984* 

437 

62 

4J0 

1985* 

463 

60 

427 

? Estimates. 

t Deficit less debt redemption. 


Sourcn: Min fs try of. finance. Vienna 


above those seen in previous 
recessions. 

In the case of the Budget, the 
pattern Is not dissimilar. The 
net deficit (deficit less re- 
demptions of government debt) 
as a percentage of gross domes- 
tic product, has been brought 
down by more than 1 percentage 
point to an estimated 4.4 per 
cent in 1985. But next year 
the net deficit would rise from 
Sch 62 bn <to Sch 75bu if policies 
remain unchanged. 

Since significant tax increases 
are ruled out for political 
reasons. Dr Franz V-ranitzky, 
Minister of Finance, is having 
all areas of expenditure 
examined for possible cuts. It 
is evident that he will have 
great difficulties finding econo- 


mies sufficient to prevent an- 
other deficit explosion. 

Sueh an explosion, if it were 
to occur, would tend to build 
inflationary pressures and cause 
difficulties for the hard currency 

policy. That in turn, could 
aggravate the threat of a rising 
inflation rate. 

If that were to happen even 
greater demands would be 

made upon the sense of respon- 
sibility of the Austrian trade 
unions. Their willingness to 
pursue moderate wage policies 

is a central part of the concept 

of “social partnership" between 
labour and employers — some- 
thing no longer unchallenged as 
in its heyday. 

The case against social 
partnership in purely economic 
terms is that the quid pro quo 
for wage restraint is a heigh- 
tened security of employment 
and hence a labour market 
rigidity that militates against 
the modernisation of industrial 
structures. It is an argument 
that has frequently been dis- 
cussed in Austria where the 
larger, generally state-owned 
industrial units often are 
devoted to low value-added 
products. 

Some evidence exists that a 
process of restructuring fa 
under way. High-tech exports 

— defined as computers and 
components, medical equip- 
ment and measuring apparatus 

— have begun to keep pace 

with similar imports. Exports 
of car components cover im- 
ports of cars by some SO per 
cent That may not be exactly 
high-tech but imported cars 
have been one of the^ heaviest 
burdens on the Austrian. trade 
balance. - 

At least one facility for 
making chips has been started 
up and more are on the way. 

It is not possible to say 
whether these are straws in the 
wind indicating that restructur- 
ing has begun and will be con- 
tinued. Dr Kramer at Wifo 
recalls that an earlier debate 
about structural inadequacies 
was conducted in Austria in 
the mid-1960s. 

"None of us foresaw the 
great upswing of 1968-74," he 
says. 
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Telecoms 

PATRICK BLUM 


E FIRST stage in the Aus- 
in postal and telegraph ad- 
rSstxation’s (PTT) ambitious 
^communications modenusa* 
i programme will be co ra- 
ted in the next few months, 
en the first two fully elec*, 
nic digital telephone ex- 
mges are handed over to the 
te utility. 

[he two exchanges are now 
ng installed in Vienna to 
►vide 10,000 lines each. Sub- 
fbers wil be connected by 
it January. The fall pro- 
imme will cost several bjlhon 
killings and last for 20-25 
irs by which time the whole 
the telephone network in 
stria should be entirely dlgi- 

bhe cro gramme also includes 
tial development of anbte- 
ited Services Digital Network 
5DN) to allow -the transmis- 
n of data, text and pictures 
well as voice under the 
ne subscriber number. The 
A field trials for the ISDN 
f scheduled for 
urement expected to start 


within, about two years after 
that 

The work is being done by 
two competing groups of com- 
panies brought together i n un - 
usual co-operation by the PTT. 
The first group working from 
licences from Siemens Munich 
unites . 'Siemens Austria and 
ITT Austria in what fa a unique 
co-operation between the two 
companies on a project of this 
scale. . . 

The second group made up 
of Kapsch and Sch rack, two 
small Austrian companies, fa 
developing a system made 
under licence from Northern 
Telecom of Canada, These two 
companies have now formed a 
joint company, Austrian Tele- 
communications GmbH, to pool 
their development efforts and 
market jointly developed sys- 
tems. 

The idea of havin g tw o sys- 
tems is to give the PTT more 
longterm flexibility. Both 
groups work from the same 
specifications set out .“J® 
PTT. Contracts are awardee in- 
dividually to each group for 
specific equipment and, m 
theory at least, on a compett- 

W Austrian - authorities 
want to maintain competition 
between the companies to avoid 
reliance on any one system in 
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the future. But this also gives 
the four businesses, which 
have to carry the initial burden 
of development costs, some 
measure of security. 

The Austrian approach is 
unique in several ways. Rather 
than seek to develop a purely 
indigenous system or simply 
buy ready-made telephone ex- 
changes, the Austrian PTT has 
sought a middle way involving 
domestic development and pro- 
duction in co-operation with 
foreign businesses. All the 
work will be carried out by the 
four, groups in Austria with the 
help of licences and technology 
from abroad. ■ Adaptati on of 
the technology to meet Austrian 
requirements fa undertaken by 
the Austrian-based companies. 

To ensure ttv° Y ^ TT|, i m results 
the PTT set up a special tele- 
communications development 
company (OFEC) to co- 
ordinate and supervise the pro- 
ject . The PTT owns just under 
51 per cent of the company and 
the rest is equally divided be- 
tween the four companies. 

OFEC is useful in other 
ways too. Dr ■ Gu ido Klestil, 
deputy chairman of ITT Austria 
soon to take over as chairman, 
says that it 4s “a great ad- 
vantage for the PTT because 
they can find out 4 'lot about 
what goes on through OPEC” 
The financial advantage for 
the PTT is that under the 
OFEC agreement the companies, 
and not the PTT, share all de- 
velopment costs. Dr Ubiefa con- 
cedes that these initial costs 
■will be incorporated on final 
prices, but the PTT is spared 
the risks involved in research 
and development. 

These have cost each group 
of companies about Sch 350m 
since 1982 and will rise a good 
deal more before the end of 

the project. The companies re- 
ceived the first rewards for 
their efforts about a month ago 
when the contracts for the two 
Vienna exchanges worth 
Sch 150-I80m each were 

awarded one to each group. 

Other contracts are pending. 
They include two for another 

two exchanges in .Vienna 

planned for delivery in 1986 
and another two for an ex- 

change in Graz and _ one in 
XJnz 4o he installed in 1987. 
These are expected to be simi- 
lar to the first two and con- 
tracts will almost certainly be 
made with the two groups of 
companies sharing out the work 

^The^ groups also hope that 
the technology developed 
specifically for the project, 
especially the software, will 
open up export markets. For 
S?e two small Austrian com- 
panies the collaboration with 
Northern Telecom provides 
them with unique 
»We are very satisfied with our 
agreement with Northern Tele- 
ga. We are able to draw 
on their eKteusiye experiencein 
this field, especially In the soft- 
ware area," Herr Swen Stengl. 
Schrack vice-president says. 


MORE LOCATIONS 



DISLOCATIONS. 



When you want to finance international business, the 
last thing you can afford is undue delay. So perhaps the first 
bank you should approach is Standard Chartered. 

First, because we have the resources to finance trade or 
projects on any scale, and in any currency required. 

Second, because with over 2000 branches in more than 
60 countries, we know enough about local conditions, 
markets and regulations to be able to give you quicker decisions 
than most banks. 

And third, because we can offer you a service that goes 


well beyond the initial financing- including round-the-clock 
foreign exchange dealing in 55 currencies, international cash 
management to help you use funds more efficiently and 
profitably; and an ability to transmit funds at speeds that 
leave less integrated networks standing. 

When you deal with Standard Chartered, in short, 
you’re dealing with a major British bank to whom inter- 
national business is a way of life. 

And can you afford to gamble your international success 
on anything else? 


Standard ^Chartered 


Direct banking, worldwkle 

Standard Chartered Bazik Head Office: 10 Clements Lane, London EC4N TAB. 

Standard Chartered Bank (Austria) AG, Kaemtner Ring 10, 1010 Wien. 
TeL- 65339415 Telex: 1-33608. 
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What convinces truck-experts 

all over the world? 



Know-how and quality by 
Steyr-Daimler-Puch. 


A Quality that lasts 


SteyM3aimler-Puch AG 
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A MULTITUDE of Investment 
incentives are available in 
Austria, where state interven- 
tion In the economy is 
common place. The potential 
foreign investor Is likely to 
find the Industrial Co- 
operation and Development 
agency (ICD) a useful guide 
through the maze of grants 
and other assistance available. 

Established about three 
years ago as a regional body 
to promote Job creation in 
unemployment back spots, 
I CD has become the foremost 
agency to encourage foreign 
investment in Austria. It has 
had some successes, but these 
are modest so far since the 
agency was only given greater 
scope and resources for its 
work in the past year. The 
agency Is funded by the 
Austrian Government and its 
services are free. 

Herr Robert Karl, ICD 
director explains: “The cur- 
rent resources available to 
ICD have existed only for 
about a year. Previously the 
whole work was done by three 
people In a small office. / ; 
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The company now employs 
some 17 people in Its smart 
Vienna office near the opera 
house; It also has represent- 
atives In the U.S. and Japan, 
the two main target areas in 
the search tor investors. The 
UK and Scandinavia also 
figure prominently among 
target countries. 

I CD’s efforts are concen- 
trated on attracting firms 
in electronics, machinery and 
the manufacture of car com- 
ponents. 

Its budget and resources 
remain small by comparison 
with similar agencies in other 
countries. The Irish develop- 
ment agency,- for example, 
employs 70 people In the 1IA 
alone compared with [CD's 
four, Herr Karl says. Ia 1984 
its agency budget was a 
modest Sch 41m (81.7m). 

ICD’b rale Is to show that 
there la more to Austria than 
skiing, beautiful mountains 
and operatic delight*. It Is 
an Image problem; Austria 
has a lot to offer investors 
but this is generally unknown, 
Herr Karl says. . 

“ We try to make sure that 
companies which want to 
come to Europe at least con- 
sider Austria before making 
any decision.” 

Foreign companies usually 
look for a country with a big 
domestic market, easy access 
to the rest of the European 
Community, and In many 
cases where English is widely 
spoken. Often Austria is 
not even considered. Herr 
Karl says. 

Vet Austria enjoys duty- 
free entry to the EEC, he 
says. There is an efficient 
and skilled workforce, and 
labour relations are trouble- 
free. 


CREDIT institutions in Austria 
are straggling with thee Sects 
of an exuberant wave of deregu 
lation in the late I97®s whjeh. 
greatly .diminished their profit- 
ability and capital adequacy 

Deregulation In a generally 
expansionary climate maae 
them grow fast and turned the 
bigger among them into 
players on the international 
scene of greater weight than 
their domestic market would 
make one expect It also caused 
the scramble for market share 
and volume increases to take 
precedence over profitability. 

•By the established standards, 
however. 1984 proved a more 
than fair banking year, and 
although 1985 should be os 
good or better, the authorities 
and the industry itself decided 
to put on the brakes. They 
have chosen the traditional 
Austrian way out by forming 
what, in all but name, is a 
cartel. 

By an agreement within the 
Industry maximum and mini- 
mum rates of interest have 
been set on tile liabilities and 
assets side respectively. They 
are geared to the rate prevail- 
ing in lending to the Govern- 
ment — a rate which is 
market-related. 

Further steps are planned. 
Legislation is expected this 
year to tighten the rules 
governing capital ■, adequacy. 
And the foundation of new 
branches — which has already 
been slowed down by the 
[dictates of cost accounting — is 
to be further controlled by 
tacit or overt understandings. 

Dr Gerhard Wagner, chair- 
man of Oesterreichische Laen- 
derbank, the third largest bank 
in the country, sees the agree- 
ment as a last chance for the 
banks to return by their own 
efforts to classic principles of 
adequate profitability and ade- 
quate capital ratios. Without it 
the authorities might have 
intervened. 

The fact of the matter is that, 
though they may not have inter- 
vened In a formal sense, both 
Dr Stefan Korea. President of 
the Austrian National Bank, 
and Dr Franz Vranitzky. Minis- 
ter of Finance, pleaded strongly 
for the Interest cartel and have 
agreed to reform rules govern- 
ing capital ratios. ' 

This reform is likely to 
tighten rules governing the 
admissibility of subordinate 
capital such as redeemable sur- 
rogate equity in calculating 
capital adequacy. The decline 
of capital adequacy in the 
Austrian system can be cleavjy 
traced in rows of figures pro- 


Wages are about- » third ? 
lower than In West Germany, ‘ 
and. unlike other countries 
where, for example, there Js 
a shortage of electronic 
engineers, “we still produce 
more electronic engineers 
than we can use.” 

Austria can offer consider- 
able tax incentives and sub- 
sidies for investors. Cash 
grants of up to 40 per cent 
are available for investment 
In machinery and equipment 
Subsidised loans for up to 
50 per cent of the value of 
Industrial investments are 
also available. So are research 
and development grants, 
employment grants for new 
jobs created and subsidies 
covering up to 100 per cent 
of training costs. 

For- all these reasons, 
Austria is an attractive pro- 
position, Herr Karl says. 

In the past conple of years 
ICD has secured investment 
commitments worth about 
Sch 500m (821m). One of 
the most Important was Sch 
230m by Telequartz; a West 
Germany company, which 
will set up a factory in 
Ternitz, Lower Austria, to 
produce quartz crystals pri- 
marily for radio equipment. 
Some 95 per cent of the pro- 
duction will be exported. 

Another investment was 
for Sch 120m by Cincinnati 
Milacron, of the UJL, for a 
plant in Vienna to manufac- 
ture industrial robots. There 
are also several smaller 
investments worth Sch 20m to 
30m each in electronics, the 
manufacture of alloys, of 
machinery and special paper. 

These are only a begin- 
ing, Herr Karl says. “We 
don't think that we will 
achieve success overnight 
There's an Incubation period 
in getting companies to come 
here. It takes some time, but 
we’re sure that as Austria's 
advantages become better 
known, more companies will 
chose us.” 

ICD can be contacted at: 
Operating 3, A-1010 Vienna, 
Austria. Tel: 56 36 18 Telex: 
(61) 32 22 227 ICD A. 

Patrick Blum 
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In addition to these strains 
high interest rates and the 
lessened growth of real per- 
sonal and corporate incomes 
caused bank custo mer* : : to 
become more interest -sensitive. 
A complete change of mentality 
became required to break, away 
from the traditional primacy 
riven to volume and market 
share. It is said that in stone 
cases customers could make a 
turn by discounting bflls and 
placing the proceeds oar term 
deposit with one and the same 
bank. 

A further complication arose 
when after years of dis cn s& l pn 
the Government introduced a 
fiat rate tax of 75 per cent <m 
bank interest and the yield of 
fixed interest securities:- The 
purpose was to tax the pro- 
ceeds of money de posite d, 
perfectly legally, in anonymous 
accounts and never declared 
for tax. 


Banking and 
Finance 

W. L. LUETKENS 


tided by a study made by Pro- 
k Revell 


lessor Jack Bevell of the 
Institute of European Finance 
at Bangor for the Organisation 
for Economic Cooperation and 
Development (OECD). 

He found that among the 
Austrian joint stock banka 
share capital and reserves 
declined from 2.64 per cent of 
total assets to 2.21 per cent In 
1982. Among the savings banks 
(with aggregate assets of 
Sch 700b n or about $29bn 
against Sch 1,0001m for the 
joint stock banks) the ratio 
declined from 3.99 per cent in 
1979 to 3.57 per cent in 2981. 
The process has continued. 

International comparisons of 
capital adequacy are always 
difficult to make because both 
circumstances and definitions 
differ. But it is worth noting 
that the ratios for the West 
German joint stock banks, with 
.a largely similar system, are 
roughly twice as good. 

On the other side of the 
argument it may be said that 
because Austria has a mixed 


economy with a great deal of 
state intervention, no less than 
41 per cent of the banks’ credit 
volume is covered by Austrian 
state guarantees of one kind or 
another and hence constitutes 
an area of reduced risk. . 

Since 1977. when Austrian 
banks were relieved of the need 
to demonstrate the need for 
new branches to the finance 
ministry before being allowed 
to open them, the number of 
bank outlets in the country has 
soared. In 1977 there was one 
outlet for every 1988 inhabi- 
tants; now there is one for 
every 1438, approaching the 
degree of saturation reached in 
Switzerland and Germany. 

Dr Guido Schmidt-Chiari, a 
member of the board of Credit- 
anstalt-Bankverein (CA), the 

biggest Austrian bank, says 
flatly that The country is over- 
banked. Profitability, he adds, 
is completely unsatisfactory. 

’ The reasons for the neglect 
of profitability in favour of 
volume are to be found in 
Austrian history. In the 1950s 
and 1960s the steady expansion 
of the economy brought about 
almost automatic increases of 
the banks’ business volume. 

• At the same time regulation 
and the traditional reserved 
areas of each sector of the 
industry caused interest mar- 
gins to remain steadily around 
three percentage points. Pro- 
fits therefore moved in step 
with volume. That system 
broke down in the 1970s. 


The success of the measure Is 
doubtful: the rate of 7.5 per 
cent (let alone of the 5 per 
cent in force from this year) 
was not enough to flash out 
these monies. But the side 
effects have been considerable. 

Corporate treasurers have by- 
passed the tax by developing 
the so-called industrial dealing 
system by which they, lend 
surplus liquidity to each other, 
bypassing the banks. The esti- 
mated volume of Sch 15ba-Sch 
25bn is quite large by. , the 
standards of a s m all country 
and has cost the banks income. : 

Another ride effect of the 
interest tax has been to pro* 
mote foreign rather . than 
Austrian bonds. . This was a 
ynain reason why the volume of 
new fixed interest issues 
declined from Sch ?0bn ia 1983. 
to Sch 34bn last year. • . . . 


Scramble 


Reform 


Potential growth of the 
economy declined. Interest 
cartels became ineffective or 
were abolished. Joint stock 
banks no longer concentrated 
chiefly on industrial borrowers 
and affluent depositors but 
competed for the custom of 
small business and of con- 
sumers. Local savings banks 
increasingly competed for 
commercial credit instead of 
lending chiefly to municipali- 
ties and on mortgage. The 
Raiffeisen rural credit 
moved into the towns. 

Finally the Bank Act of 1979 
and a subsequent reform of the 
Savings Bank Act legalised the 
free-for-all. All credit institu- 
tions of any size were authorised 
to compete for every kind of 
banking business. 


These various pressures 
explain both the interest cartel 
arrangements and - the in- 
creased tendency of the bigger 
Austrian credit institutions to 
expand both their foreign and 
their noninterest business: 
La enderbank intends to Open a 
branch in London at the end of 
GA and Gironzentrale 
are already established there. •' , 

The scramble for foreign 
business- did at one time lead 
to an uncomfortably quick 
Increase of the exposure, to 
eastern Europe of Austrian 
credit institutions. That growth 
has slowed down greatly. By 
mid-1984 total exposure had - 
climbed to. Sch 140bn. Poland, 
once a source of especial con- 
cern, had actually reduced its 
debt to Sch 22bn. By .contrast, 
claims on Latin America only 
amounted to Sch ISbn in mid- 
1984. 

Girozentrale (GZ). ihe 
second-largest Austrian joint 
stock bank which belongs to 
the savings banks, has been, 
especially active in seeking non? 
bank financial business. It has 
active affiliates in the leasing 
and consultancy fields and has 
built a luxury hotel to open in 
Vienna this summer. Equity 
participation in this venture is 
being offered to the public. GZ 
also co-managed 76 Euromarket 
issues in 1954 — ■ more than 
anv other Austrian bank. ' 

Such activities can offer 
some compensation, for the 
relatively moderate credit 
demand of last year which 
should increase - modestly this 
year under the Influence’ of 
rising investment Intentions in 
industry. But the consensus in. 
Vienna is that a lasting return 
to profitability in the core 
bu s i n ess of banking is essen- 
tial. 


BANK WINTER & CO. K.G. 


S. MOSKOVICS 


The Bank 

with reliable connections 
for international transactions 
EAST and WEST 


Barter and A-Forfait-Gold and Silver 



* Vienna 1010, Singerstrasse 2 

Telephone: 525604 Telex: 112662 
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Clashes lead to policy retreat 


Energy 

PATRICK BLUM 


CAN ANY Austrian govem- 
ment implement a coherent 
Policy? The TiSwS 
^a W ear tobe “. a S“ 
a powerful envtromneo- 
toliat opposition which cuts 
across all parties, the coalition 

SEES?® 111 1x83 found most 
rad^vours to develop a global 

SSa. 89 17 wodred or 

T^e future of several big 
projects is uncertain, inclu ding 
the hydro-electric power plant 
and dam at Hamburg, an almost- 
: complete coal-fired plant at 
Dumrohr, a planned pump- 
storage plant at Dorfetal and 
the completed but as yet unused 
nuclear plant at Zwentendorf. 

The Government's long- 
awaited new energy policy 
published. last November, 
designed to provide the frame- 
work for future energy develop- 
ments, has become a dead letter 
within months. 

• Clashes between the police and 
protesters at Hamburg caused a 
government crisis, forcing an 
embarrassing retreat. The pro- 
ject has been indefinitely post- 
poned. 

Environmental objections have 
caused delays in completing the 
construction of the Dumrohr 
plant near Zwentendorf, origin- 
ally to be put in operation this 
year, hut now held np to meet 





Demonstrators camping near Hamburg in December forced the hydro-electric 

project to be shelved 


Energy consumption and imports 


(Peta Joules) 
Total consumption 


1979 


1980 


First 
10 months 
1983* 1984 


1,003.7 1,000.6 924.3 720 


Imports 


714.3 718.8 580.9 564.7 


Import ratio (%) 


* Fall in imports and Import 
demands for stringent pollution considerable use of stocks 
controls. It will not be com- 


71.2 

ratio 


71,8 

due in 


62.8 


77.7 


large part to 


missioned untn at least 1986. 

Work on the Dorfetal plant in 
the Tirol cannot begin until the 
builders can satisfy ' environ- 
mentalists that natural waterfalls 
will not be destroyed. 

- Finally, - hopes . that the 
Zwentendorf ■ plant mothballed 
since 1978, will be put to. use 


Source: Wlfo. Notional Bank 


Energy imports 1984 


% change 
Sch bn with 1983 


Czechoslovakia 

3.2 

-1- 2 A 

East Germany 

0.5 

-S3A 

Poland 

3JS 

+ 46.9 

Hungary 

3.3 

+65.1 

Soviet Union 

16.3 

+3L7 

TOTAL 



Eastern Europe 

27.4 

+28.7 

Opec 

17.8 

+ 42.6 

Others • 

14 

- 1.9 

TOTAL- (All) 

59.2 

+23 2 


don’t really have any alter- 
natives," Dr Stankovsky says. 

One alternative would be to 
develop nuclear power, but 
this faces strong opposition. 
Austria's single nuclear power 


electric power in the winter, but 
generally surpluses available in 
the summer more than make up 
for that 

. In 12 k first 10 months of 
1984 energy imports from 

appear increasingly remote Eastern Europe accounted for Plant. ■* _ Zwentendorf, was 
although a majority in parlia- 42.3 per « * * » *• of total en e r gy . completed in 1978 but has never 
ment and in the country may (compared with 32.6 per been used because a national 

favour using- it For constitu-- cent for the whole of the referendum decided against 
tional reasons, it has not been previous year). Of this, cool commissioning it The plant has 
possible for the Government to imports accotmted for 62.6 per cost about Sch lObn ($43 5m) 
reopen the issue. ' • cent of <"" 4 of oil ««i oil to build, fuel and then preserve. 

produets for 27.5 per ceetf. The Government is split over 
Tmnnrtc natural gas for 85.6 per cent the issue. The Socialists would 

uupurut «kd electricity tor 6.7 per cent, like to give it the go-ahead but 

.The loa&arm ^plications are - m au these oil. wi** »hSZ 

senonff enough but in spite of the share of « oaIltlon P"*? 6 ” ha !? aiways 

warnings from the liriernational SSjSrSra imports was 

Energy Agency and the- OECD, jw^jer for the whole of 1 decision whether to use the 
Austria looks set to increase previous yer. 
further its dep en dence .on . _ .. 

Eastern Europe, primarily the Dr Jan Stankwsky. of toe 
Soviet Union, to satisfy -energy ~WlFO InKtitute for:- EooP o mic 
needs. ■ Research m Vienna, says toe 

Dr Siegfried Rief, oi the increase Is mM eadtag because 

Federal Business Chamber, says: it can be rtt cffioted pe rtly ^to 

“It seems impomOrie to buna purcteses for 

plants, and ^rahkiy i dbn't «pfenlsbuig stock. Coai imports 
what we shall do Jh a few from Poland 


rose to braid 

years." . Advance stocks to*® — . ... 

Tag*- year imports rose, pro- - power plant. Austria ats© took under conservation, ” Dr 
dnction declined and consump- advantage of a Soviet cSec of 
tion of most forms of energy natural gas «t a cheap rate to 


plant or scrap it is supposed to 
he taken by March 31, but most 
people are pessimistic. 

.“It would take a miracle to 
save Zwentendorf,” Dr Stan- 
kovzky says. 

That view is shared by toe 
federal business chamber. 
"There will be no decision 
by March 31 and probably they 
will say that It should remain 
Rief 

says. 


increased. -Energy imports for build its gas reserves. 


the first 19 mouths of 1984 
increased by 17 per cent to 
564.7 peta joules, almost as 


Bat he concedes tout Austria 
Is iwnAimg $0 mar-ease its depen- 
dence m East European 


Uncertainty 


that no decision will be taken 
before the general election due 
in 1987. 

So Austria will have to rely 
increasingly on its neighbours 
to meet energy needs. This is 
not without dangers. The excep- 
tionally cold winter has made 
Austria’s dependence more 
apparent, with supplies from 
Eastern Europe and the Soviet 
Union disrupted. 

The Soviet Union stopped oil 
deliveries to most European 
countries, including Austria, 
in January -gas deliveries were 
temporarily halted because of 
technical problems with the 
pipeline caused by the cold. 
Electricity supplies from 
Eastern Europe have been 
disrupted as East European 
countries struggle with their 
own energy drisis. 

“Poland. Czechoslovakia and 
the Soviet Union could not 
supply use because of their own 
problems,” Dr Rief say a. 

While Austria has avoided 
electricity shortages, tins has 
been achieved only by increas- 
ing imports from Switzerland 
and West Germany, where the 
full production of a power plant 
in Bavaria was made available 


_. .. _ . to Austria. Ironically, both 

Similar uncertainty sur- Switzerland and Wert Germany 

were able to provide Austria 


rounds the Hainburg plant 


much as imports for the whole supplies. TSias Is mostly dme to The Government has said that additional supplies from 


the plant, which was to provide 
up to 7 per cent of Austria's 
electricity, was necessary to 
meet energy needs. After the 
row over the plant’s construc- 
tion, the Government commis- 
sioned a study of alternatives. 
These could include a different 
site, a different type of plant. 


of 1983. . • • <toange in toe stnicto re o f 

• Austria’s energy import bill energy eoumimptioo towards 
for the whole of last year went greater use of gas, 
up by 2 per cent to Sch « This is sensible. Gas 
59J2bn ($2.6bh), making a con- ^ cheaper etmrcBnntotally 
siderable contribution to the and less objectionable,” 

current account deficit. In the jjg. stankovsky says, 
first 10 months of. 1984, coal The problem is that toe 

imports were up 219 per cent; soviet Union is toe only 

natural gas 63.1 per cent, oil from which gas imports or wen two smaller plmits. 

and oil products 6.6 per cent ^.^2^ importing gas from The problem is that there 

and electricity 259 per cent- Netherlands is too expert- 

The steep rise in electricity be ^ys. 
imports was *«o^anied Austria’s response to IEA or 

fall of 15-2 per cent inexports. Q^^uggestions to diversify 
This stiU Augria a net O^^f^ergy and develop 
exporter of electncltyjrat tne domestic resources 


are not many different places 
where yon can build this plant,” 
Dr Rief says. 

Others suggest that the study 
is a face-saving exercise and 


their oyn nuclear reactors 
“In the meantime, we have 
a monument here (Zwenten- 
dorf) that does not produce any- 
thing," Dx Rief says. 

Prices are also affected. 
Austrian electricity prices are 
among the highest in Western 
Europe, which is bad for indus- 
try as well as the private con- 
sumer, Dr Rief says. 

" In the end, you have to pay 
for power plants that you do not 
use,” he says. That is a dilemma 
which Austrians will have to 
face for a considerable time. 


PROFILE: METALLWERK PLAN SEE 


Two hints 
to convince 
you of Linz 


First Linz is, between the 
musical poles of Vienna 
and Salzburg, the 
r>dustrial center of Austria. 


And second: With the 
ADgemeine Sparkasse of 
Linz you are offered the 
services of a bank 
unsurpassed In toed 
know-how and at the 
same tine well acquainted 
with advanced 
international business. 


Allgemeine 

SfSrkasse 



SWIFT ADDRESS; ^f F ^ T2L 

austrw 


Fitting snugly in 
a metal niche 


SIZE can be crucial to a com- 
pany’s success. Metaliwerk 
Plansee, a world leader in 
powder metallurgy, made a 
virtue of necessity recognising 
that its size was an asset 

“We have a niche In the 
market for refractory metals. 
This field Is too expensive for 
email companies but too 
narrow for big companies,” 
Dr Rudolf Machensehalk, 
Flansee’s chief executive, says. 

But size alone, or even 
careful marketing, cannot 
wholly account for toe com- 
pany’s success. This rests 
primarily on its efforts to 
research and develop new 
metals for some of the most 
advanced Industries. 

Powder metallurgy involves 
compressing metal powders 
into shapes subjected to 
intense heat, producing 
objects from metals of great 
strength and durability sneh 
as tungsten, molybdenum and 
fran tninm. Tliese are used in 
electronics, toe ear industry, 
high temperature furnaces 
and nuclear reactors. 

These demand extensive 
research and development, 
which at Plansee accounts for 
6 to 7 per cent of annual 
sales value— more than twice 
the Austrian average. 

plansee. based at Rentte In 
the heart of a Tyrolean valley 
near Innsbruck, is one of 
Austria's most successful 
private companies. Founded 
by Prof Paul Schwankopf in 
192L it Is stiU owned by 
members of the Schwankopf 
family. 

But toe company's achieve- 
ments belie its Image as a 
family business in a pictur- 
esque setting. Customers 
include Nasa, toe VS. space 
agency, and the European 
Space Agency. 


Plansee employs about 2900 
people, 1956 of whom are in 
toe two main Rentte plants. 
It also has three plants in 
West Germany and another at 
Lienz, upper Austria, jointly 
owned with Voest-AJptoe, toe 
state steel and engineering 
group. 

The link with Voest was 
Intended to avoid possible 
competition from that quarter. 
“We don’t tike to go to bed 
with stateowned companies,” 
Dr Machensehalk says. 

The Plansee group’s turn- 
over for 1984-85 was about 
Sch 29bn <$ll2m). Rentte 
accounted for Sch L9bn, up 
14 per cent on toe Stb L6bo 
of the previous year. Profits 

and allocations for pro virions 

and depredation were about 
18 per cent Of turnover. 

More than 90 per cent of 
production is exported, 
mainly to West Germany, the 
U.S. and Japan. The last two 
have grown by more than a 
third in three years. Some 11 
per cent of sales go to eastern 
Europe and the Soviet Union, 
but the company dismisses 
complaints made in the U.S. 
press that it has sold tech- 
nology to the eastern bloc. 

The company sees Its future 
In three areas. The first is 
improving and developing 
new processes ~ In its tech- 
nology for eoating metals to 
give them extra strength — a 
field in which it el aims Euro-, 
pean supremacy. The others 
are further research into 
substitutes for existing 
strategic materials and In 
developing specialised divi- 
sions to offer a tailor-made 
service Iot customer prob- 
lems. 


Patrick Blum 



Spot-on advice for 
business growth in Austria? 


Arrange the eight dominoes, v/ithm the sguare so that die spots in every row and column total 18. 
and the two main diagonals together add up to 36. 



No problem 




Creditanstalt is the leading bank in one of 
Europe’s most successful economies, Austria. 

We can help you with business contacts, 
finance and import/export sen/ices in a country 
that’s prosperous and stable, offering great 
opportunities for foreign business: 

• Wage/price restraint based on social 
partnership. 

• Long-term political and economic stability, 

• Long-standing harmony between 
management and work-force. 


• Inflation and unemployment among the 
lowest in the world. 

• Foreign investments arranged with speed 
and efficiency. 

• Active Government encouragement of 
foreign business through investment loans, tax 
exemption and other incentives. 


For our new booklet, ‘Business In Austria 1 : 
call Creditanstalt, London (01) 8222600, 
or Vienna (0222) 6622-2510. 


CREDITANSTALT 

Austria's leading international bank 


• Creditanstak-Bankverein, London Branch: 

29 Gresham'Street. London EC2V 7AH.Telephone:(01) 822 2600.Telex: 894612. 

Head Office: Schottengasse 6. A-1010 Vienna. Telephone: (0222) 6622-25lO.Tetex:133030. 

New York Branch: 717 5th Avenue. New York NY 10022.Te!ephone: (212) 308 6400. Telex: 239895/424700. 


CAREV 


Airports around the world provide the ser- 
vices you need during your journey. Some 
provide less, some more. Many airports add 
extras like: Conference facilities, direct rail- 
links, a chapel, hotel(s), shopping arcades, 
cinemas, even a disco! Most of these you will 
easily recog nr/—^ ze. They are busy, far 

they don't have time to 
a pity if you can't 
use them. 


too busy. So 
CARE. It's 
choose but 


Ortakfe another example: t he AirpoJ -^et-toge- 
ther, vwhere people from dWBWSRfljljfces look 
fore location to meet (but tqfe\^cpRe time- 
consuming rush-down -to wn-fi^™^arly-rush- 
tp-the-plane-tiMMfi. All they wanfls a reason- 
ible conference 9?te in an airport not too busy 
f to spoil the h/mafn aspect of a meeting, but cap- 
able of CASING for their needs: special busi- 
ness facj^tle^ bar and restaurant services. 
commurjcatiA and presentation devices. 


It's gooert 

ofinA^p 

^5n afrpbrt that CARES! 

It's even to 

sftertoknj 

that it is situated in the 

very heart 

t/of Eurcf 

on jfhe crossroads of 

Jntematid 

Tal AirTra 

me and 

easilv 

acce 

ssrble 


But: Sometimes yoih&v^ a choic 
stance when changingi|||anes. It makes a great 
deal of difference if, ratheithan having to take 
Shuttle bus or perhaps rumteryour life from Ter- 
minal A to Terminal B. you dan spend a relaxing 
half-an-hpH f wit h everything handy for 
conver€enceTTtansfeLdefek, C afete ria^S hop>- 
ping Arcade, Newsstand, Toilet 
to mention them). 
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Tick.dipand mail to: V 
Vienna Airport Atnhorjty/AO 
P.O.-Box 33 

A-1300 Vienna ^Airport, 

Austria 
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First Austrian Bank Since I8i9 
THE Innovative Bank with tradition 


Financial Times Wednesday March 6 1985 


Austria 6 


Concern over seasonal slides 


«" vi! 


WE ARE PLEASED 
TO ANNOUNCE 
THE OPENING OF OUR 



Sydney Representative Office 

Die Erste osterreichische Spar-Casse-Bank 
First Austrian Bank 

s«i« 19. 66* Level 
M- LG Centre 
19-29 Martin Flaoe 
Sjdaey, N.S. W. 2000 


dec 72 5fi6cohq 
BqvesenLdive; John L Hobuex 



msr AUSTRIAN BANK 

founded 1819 


Beautiful 

and 

Clean 



VOEST-ALPINE 
INDUSTRIEANLAGENBAU 
has an enviable record of 
fulfilling whatever task it 
undertakes. 

50 offices world-wide make 
us your “next-door neigh- 
bours". 



VOEST-ALPINE (U.K.) Ltd.,16th floor. 
Centre Point, 103 New Oxford Street, 
London WC1A.1DQ. 
tel. 3793369, telex 23447 veld rig, 
telegrammes: Voestalpine London WC1 

VOEST-ALPINE AG 
INDUSTRIEANLAGENBAU 
Department EPV 
Marketing and Sales Promotion 
Postfach 2, A-4010 Linz/Austria 
tel. (073 2) 585, ext. 0505 
telex 2209-203 vaa 


VOEST-ALPINE 

INDUSTRIEANLAGENBAU 


Tourism 

W. L LUETKENS 


WITHOUT its tourist industry, 
Austria would be broke. The 
National Bank estimates that 
revenue from . foreign tourists 
came to about Sch 90bn 
($3.S5bn) last year against 
revenue of Sch 459bn from 
merchandise exports. 

But whereas the balance of 
merchandise trade produced a 
deficit of Sch 78bn, tourist 
traffic — after deducting expen- 
ditures by Austrians abroad — 
produced a surplus of more 
than Sch 40b n. 

In no other industrialised 
country does the importance of 
tourist spending rival that in 
Austria. It is the equivalent of 
about 8 per cent of gross 
domestic product That share 
has been decreasing, but only 
very gradually, perhaps bv 1 
percentage point in a decade. 

Far more is at stake than the 
well-being of 22,000 businesses 
directly involved in the tourist 
trade. Herr .Egon Smeral, of 
the Wifo economic research 
institute in Vienna, says only 
about half tourist spending is 
on hotel and restaurant bills. 

Between a quarter and a 
fifth goes on purchases that 
tourists take home. That repre- 
sents about Sch 20bn ft year 
paid for clothes, sports equip- 
ment, souvenirs and the like 
that only very partially figures 
in official trade statistics. 

More Important, in many 
rural areas the tourist boom of 
the past two to tfiree decades 
has proved a t classic' economic 
pump-primer. As hotels' were 
built or modernised, pensions 
started and farm houses expan- 
ded to provide accommodation, 
local tradesmen filled their 
order books with construction 
work. Shopkeepers also expan- 
ded sales and facilities, In spite 
of tiie seasonal pattern of 
tourist trade. 

Since agriculture was being 
rationalised, requiring fewer 
workers, many Alpine valleys 
were saved from depopulation 
by the bonanza. 

A price ba« had to be paid, 
however. Many wooded hill- 
sides are scarred to make room 
for ski-lifts and pates, while 
new buildings in villages often 
sit ill with picturesque tradi- 
tional architecture. 

But those who go to Austria 
can escape the turbulence of 
modem mass tourism. A short 
distance from the village 
centres, main roads and ski 
lifts, time seems to have stood 
stilL 

Secondary benefits from the 
tourist industry extend well 
beyond the export sales. The 
country’s position as a centre 
of winter sports has helped it 
gain a share of about 40 per 
cent of the world ski market 


PROFILE: LENZ MOSER 



The tourist bonanza 


Total overnight stays 

Foreign visitors 

Incl uding 

West Germany 

Netherlands 

Britain 

VS. 

Foreign exchange income 
Sourco: Wifo. National Bank 


Winter half 
1983/84 
(m) 


2L8 

42 

L5 

45 

Sch42.6bn 


Summer half 
1984 
<m) 


3S2 

54 

24 

Lfi 

Sch 55.0lm 


This industry, firmly based 
upon the innovative, type, of 
small entrepreneur common in 
Austria, has an export share 
of about 85 per cent. 

When the Austrian ski team 
performed poorly in the last 
winter Olympics and the 
Austrian press and radio were 
full of laments, a representative 
of the chamber of commerce 
blithely asked what the breast- 
beating was all about After 
all, the American winner of the 
downhill had used Austrian 
skis. 

Skis are not the whole of 
the story. A Sch 45bn industry, 
turns out winter sports equip- 
ment of all kinds. The Augai> 
ten porcelain manufacturer at 
Vienna does 20 per cent of its 
business with foreign tourists. 
And would Austrian lode n and 
other fashions do as well 
abroad if foreign visitors had 
not come to known them in 
their natural environment? 

Given the importance of 
foreign tourists to the Austrian 
teonomy It is hdt surprising 
that there is some concern 
about signs that the industry 
may have peaked, with a 
gentle decline of tourist spend- 
ing as a portion of GDP. 

Nonetheless, Herr Smeral 
expects real income from 


Winter dries up 
wine lake 


THE GOOD and bad news 
for Austria wine growers this 
year Is that the harsh winter 
has destroyed a si gn ificant 
number of vineyards. Yields 
this year will be poor— but 
world stocks will therefore 
find buyers. According to 
Herr Laurenz /Moser •who 
heads one of Austria’s longest 
established wine-making and 
trading houses, 40-50 per cent 
of the crop for 1985 has been 
damaged by excessive frost. 

“ The damage could be 
even worse. Within six 
months the Austrian wine 
lake has dried out,” Hen 
Moser says. 

Last year's harvest of 250m 
litres was relatively low but 
exceptionally high harvests 
in the previous ty® years of 
490m and 370m litres had 
caused a surplus of stock and 
brought down profits. 

Exports in 1084 were 50m 
litres, and domestic consump- 
tion at about 36 litres per 
head was roughly 280m litres. 
In 1985, production is 
expected to fall well below 
domestic consumption. 

Austrian wines have 
remained relatively unknown 
In other countries. The red 
tends to be soft. The whites 
have a character of their own, 
drier vtmn the run of the mill 
German products. Even at 
their best they make for easy 
drinking rather than the 
dedicated wine lover’s 


The wine business, Herr 
Moser says, is “ the craziest 
business in the world.” Herr 
Moser should know; he comes 
from a family of growers 
which included the inventor 
of the high culture system, 
where vines are pruned to 
grow high above the ground* 
almost like miniature trees. 

Herr Moser's father made 
his first experiments In 
developing the high culture 
system in 1928. The system 
brought Jeers from tradi- 
tionalists, but today it is used 
by almost all Austrian 
growers. 

It is cheaper and more 
efficient; 2,500 vises on one 
hectare can produce as much 
as IOjOOO plants on the same 
area la the conventional way. 
In traditional vineyards five 
to six people are needed to 
work on one hectare. Now one 
man can cope with six hec- 
tares and the system allows 
easier use of picking 
machines, which are In in- 


creasing use. 

The Moser family has been 
in the wine business since 
1849. when Herr Anton Moser 
bought a cellar and vineyards 
from the MeQc Abbey a small 
distance away along the 
Danube from the Moser estate 
in Rofarendorf, near Krexns. 

These were small begin- 
nings for Lenz Moser, the 
family’s company name. By 
1953, when it established its 
sales network for the pro- 
duce of Lower Austria, the 
company employed only some 
40 people in Its cellars and 
vincjyanls. In 1959 Moser 
wines were first exported to 
West Germany and Britain. - 
The family, has continued to 
acquire vineyards and ex- 
panded Its wine merchant 
business. 

Since 1969 Lenz Moser has 
managed the vineyards owned 
by the Order of the Knights 
of Malta at Maflberg, near the 
Cz e choslovak border. Good 
climate and above avenge 
soil quality produce some of 
the finest Austrian white 
wines at Maflberg. These In- 
clude the popular and light 
Gruener Vettliner grape and 
the heavier and sweeter 
Gewmtraminer, also . pro- 
duced In an area close to Lake 
Neesledel near the Hungarian 
border. 

Some red wines, less 
popular and generally less 
well regarded among. Austrian 
wises, are also produced at 
Mailberg, including 'the 
Malteser Blauer Bmcgender 
made from the pinot note 
grape. 

Lenz Moser has become the 
largest Austrian wine mer- 
chant and producer. Last year 
It produced 12m litres of 
wine from Its vineyards and 
sold 15m litres, some 40 per 
cent cf which were exported. 
Its main export markets are 
West Germany, - - 

Switzerland, Britain, Japan 
and the U.S. 

Herr Moser says H»t 
Austria has not been suffi- 
ciently forceful in marketing 
Its wines, so they remain 
relatively unknown compared . 
with German wines. He says 
that with careful marketing 
some Austrian wines, especi- 
ally the whites, could become 
as popular in many parts of 
the world as some of the 
German, .French or Italian 
wines, 

Patrick Blum 


tourists to continue to rise 
during the rest of the century. 
Austria will, however, lose 
market share as tourist coun- 
tries outside Europe come to 
the fore. 

He attributes this loss 
largely to the feet that the 
overwhelming majority of 
Austria’s visitors come' from 
West Germany and other coun- 
tries of north-western Europe. 
These are regions with mature 
industries and relatively modest 
economic growth. 

Seasonal patterns make it 
difficult for the tourist trade 
to achieve a proper return. 
Traditionally, visitors come In 
winter to ski and in summer 
to swim, sail and go on moun- 
tain tours; In spring and sum- 
mer there is nothing much 
happening. 

The occupancy rate of 
toimist accommodation Is. cor- 
respondingly low. Jh 1984 it 
was 27 per cent; though that 
is distorted by the 17 per cent 
occupancy rate in private feed- 
anti-breakfast, .often run for pin 
money. 

The rate in four and five-star 
hotels was as high as 40 per 
cent, and in the cities, especi- 
ally Vienna, it was even higher. 

The impact of seasonal 


irregularities, especially on 
smaller accommodation, is 
generally cushioned by the 
social security system. The 
cook or maid laid off at the 
end of the season falls back 
upon unemployment benefit 

One could look upon that as 
a form of indirect subsidy. 
Another viewpoint is that by 
giving these people work 
during at least part of fee year, 
seasonal employers are reliev- 
ing demands on fee unemploy- 
ment fund. 

Herr Smeral believes that 
tee industry will have to go 
further upmarket to increase 
its market share and overcome 
limits imposed by fee smallness 
of the country. One winter 
resort has already put up lift 
charges In an attempt to dis- 
courage less affluent easterners. 

The summer resorts, Herr 
Smeral believes, will increas- 
ingly have to provide distrac- 
tions such as shows, courses, 
and whatever that looks promis- 
ing. 

Vienna has its state-owned 
theatres and its opera, which 
are chronically unable to 
satisfy demand for tickets. Why 
not dispatch actors who are 
resting (but paid, provided they 
belong to fee state companies) 
to pep up theatrical life in the 
provinces? 

These considerations apply 
mainly to the summer and tire 
dead seasons in summer and 
spring. Where Alpine skiing is 
concerned, Austria need not 
fear competitors. Conditions in 
the eastern Alps permit riding 
at much lower levels than in 
the west so the visitors never 
need lose contact wife the local 
inhabitants. 

That fits well with the 
friendly image that fee tourist 
Industry Is trying to promote. 
The basis exists in the form of 
a people accustomed to value 
courtesy, even though Austria, 
like other countries, also has 
its rough diamonds. 


We wraiT’it 


and comfort 


RAILWAY CARRIAGE DOORS; 
Folding swivel doors 
Swivel dbois 

Sliding swxvd doom 
Entrance doors (for single sod 
doable entrances) 

WINDOWS: 

With single and double gluing 
Semi-drop windows 
Hinged windows - 
Side-panel hinged winddws 
Drop windows . 

Fixed window 
Sliding windows 


INTERNAL COMPONENTS: 
Sliding compartment door? . 
Corridor wall units 
Hinged doors 
Swing doom 
Partitions 

WC doors . 

GOODS WAGONS: 

Loaders 

Ventilators 

Sliding doors (single and 
double) 

Rear lights 

M isc ell aneous equipment 
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